FEDERAL EXPRESS

Bureau of Land Management
Carlsbad District Office

620 E. Green St.

Carlsbad, New Mexico 88220
Attn: Mr. Chris Walls

Gentlemen:

BOPCO, L.P.
810 Houston St
Fort Worth, Texas 76102
817-885-2453

May 1, 2018

New Mexico State Land Office
Commissioner of Public Lands
310 Old Santa Fe Trail

Santa Fe, New Mexico 87501
Attention: Mr. Anchor Holm

Re: Commercial Determination

Big Eddy Unit D15 24H
Bone Spring Formation
Eddy County, New Mexico

‘Mexico Qil Conservation Division
1220 St. Francis
Santa Fe, New Mexico 87505
Attention: Mr. William Jones

Please find attached hereto one (1) copy of XTO’s (as agent and attorney in fact for BOPCO, LP)
commercial determination worksheets and exhibits which indicate that the subject well is a commercial
Please indicate your concurrence to the above Commercial
Determination to the undersigned at the address above.

well in the Delaware Formation.

Thank you very much and should you have any questions or comments in regard to the attached
commercial determination, please do not hesitate to contact the undersigned at the number or email

address below.

Bureau of Land Management

By:

Its:

Date:

Very truly yours,

(817) 885-3008

Ty_Eagle@xtoenergy.com

New Mexico State Land Office

New Mexico Oil Conservation Division

By: By:
Its: Its:
Date: Date:
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Date: April 24,2018

To: Tracie Cherry

From: Trent Boneau

Re: Commercial Determination: Big Edd~ "'~ NI= 240X
API 3001543444

208 31E Sec 27
Eddy County, New Mexico

Attached is the economic worksheet and well forecast to be submitted for commercial determination. The
Big Eddy Unit DIS 24H was drilled in 2017 as a horizontal producer to a measured depth of 21,406’ in the
2" Bone Spring. The well is producing from perforations from 9879°-21279°. By early 2018 the well has
produced 132 kBO, and as of April 2018 was testing 585 bopd, 1369 kcfd, and 1759 bwpd. This well is
expected to recover approximately 1117 kBOE from the current completion. The 24H cost $11.7M to drill
and complete.

Historical data along with the most recent EIA future pricing estimates for oil and natural gas were utilized in
the economic evaluation. Prices were adjusted downward by approximately 12% to account for local
conditions. Operating costs were assumed to be $10k/mo, declining to $5k/mo plus a fixed $0.75/bw cost for
water disposal.

The Big Eddy Unit DI5 24H is expected to have a lifetime undiscounted cashflow of approximately $29.2M
and bring > 10% rate of return. It is commercial.

Trent Boneau
Reservoir Engineering Advisor
Delaware Basin Subsurface Team



Well Name

APi Number
Formation

Actual CATEX, K$
First Production Date
First Forecast Date
Cum Oil to Date (kbo)
Cum Wet Gas to Date (Mct)
Water to Date (kbw)
Assumed Shrink
NGL Yield Assumed
W Tl Price %

HHub Price %

NGL Price %

TaxGas

Tax O

Wi

NRI1 %

OPX/mo  Yr1-3
OPX/mo  Yr 4+
OPX/water ($/bbl)
CAPEX, K$

BEU DI5 24H
USRI
V172018 TOTALNCF 0% DISCOUNT 29,160 K$ 100000
132453 TOTAL NCF 5% DISCOUNT 16,853 K$
226934 10000
418273
0.6 EUR Oit 878622 bo
125 EUR Gas 1432394 ket 1000
09
0.82 1117354.539
0.8 100
819
7.09
100 10
84.5
10000 1
5000 2008 2010 2012 2014 2016 2018 2020 2022 2024 2026 2028 2030 2032 2034
0.75
11739 il as Oil Forecast  *--*-* Gas Forecast
ECONOMICS MODULE
NGL Discounted
0Oil Wet Gas Dry Gas Volume, Total Gross Total Local Net Oper Total BTax Cash Flow
Date Yol Volume Volume gals Oil Price  Gas Price NGL Price Revenue  Net Rewenue  Opcost Taxes Income Capital CRow 5%
BO kef kef gal 3/BO Sikef $/gul A M$ AM$ M$ M$ M3 M$ MS
HISTORICAL 2017 86353 137350 82410 721088 46.07 270 0.25 3909.1 3303 304.5 25396 2745 11739 -89 -8994
FORECAST 2018 154159 318142 190%85 1670247 49.37 2.89 0.27 7664.4 6476 485.1 493.90 5497 0 5497 5236
FORECAST 2019 93082 151445 90867 795088 5290 310 0.29 4847.1 4096 3405 313.98 3441 0 3441 3121
FORECAST 2020 69811 113584 68150 596316 56.68 332 0.31 38953 3292 2253 252.04 2814 0 2814 2431
FORECAST 2021 532%1 85188 51113 447237 60.73 3356 0.33 3180.8 2688 186.2 205.70 2296 [¢] 2296 1889
FORECAST 2022 46628 69254 41552 363583 65.08 3.81 0.36 2964.7 2505 170.4 191.93 2143 0 2143 1679
FORECAST 2023 41965 62329 37397 327225 69.73 4.09 0.38 2859.0 2416 159.4 184.93 2072 [} 2072 1546
FORECAST 2024 37768 56096 33657 294502 74.71 438 041 2757.1 2330 149.5 178.20 2002 0 2002 1423
FORECAST 2025 33991 50486 30292 265052 80.060 4.51 0.4+ 2654.3 2243 140.5 171.73 1931 0 193} 1307
FORECAST 2026 30592 45437 27262 2348547 K1.58 4.61 0.45 2434.6 2057 1325 157.46 1767 0 1767 1139
FORECAST 2027 27533 40894 24536 214692 83.13 4.71 0.46 2233.0 1887 1252 144.38 1617 0 1017 993
FORECAST 2028 24780 36804 22083 193223 84.71 4.8) 0.46 2048.2 1731 118.7 132.39 1480 0 1480 863
FORECAST 2029 22302 33124 19574 173901 86.32 492 047 1878.6 1587 112.8 12139 1353 0 1353 754
REMAINDER 156378 232261 139356 1219369 15343 12965 2230 994 9741 0 9741 3466
TOTAL 878622 1432394 859436 7520068 58669 49575 4881 3796 40899 11739 29160 16853









Revisions to Operator-Submitted EC Data for Well Completion #393419

Lease:
Agreement:

Operator:

Admin Contact:

Tech Contact:

Well Name:
Number:

Location:
State:
County:
SMIR:
Surf Loc:

Field/Pool:
Logs Run:

Operator Submitted
NMLCO065914A
NMNM68294X

BOPCO LP

6401 HOLIDAY HILL RD BLDG § SUITE 200

MIDLAND, TX 79701
Ph: 432-683-2277

TRACIE J CHERRY
REGULATORY ANALYST .
E-Mail: tracie_cherry@xtoenergy.com

Ph; 432-221-7379

TRACIE J CHERRY

REGULATORY ANALYST

E-Mail: tracie_cherry@xtoenergy.com
Ph: 432-221-7379

BIG EDDY UNIT DI5
024H

NM

EDDY

Sec 27 T20S R31E Mer NMP
SWNE 2000FNL 1873FEL

WC G-06 S203127G:B.S.
CNL, SONIC, HRLA, CBL

Producing Intervals - Formations:

Porous Zones:

Markers:

2ND BONE SPRING

BELL CANYON
CHERRY CANYON
BRUSHY CANYON
BONE SPRING

1ST BONE SPRING
2ND BONE SPRING

RUSTLER
SALADO

BELL CANYON
CHERRY CANYON
BRUSHY CANYON
BONE SPRING

BLM Revised (AFMSS)
NMLCO065914A

891000326X (NMNMB8294X)
BOPCO LP

6401 HOLIDAY HILL RD BLDG 5 SUITE 200

MIDLAND, TX 79707
Ph: 432.683.2277

TRACIE J CHERRY
EEGUlLATOR\éhANALYST

-Mail: tracie_cherry@xtoenergy.com
Cell; 432.221.7379 e

Ph: 432.683.2277

TRACIE J CHERRY
EEGU'LATORY ANALYST
-Mail: tracie_cherry@xtoenergy.com
Cell: 432.22177379 e &
Ph: 432.683.2277

BIG EDDY UNIT D1 5
24H

NM
EDDY
Sec 27 T20S R31E Mer NMP

SWNE 2000FNL 1873FEL 32.324529 N Lat, 103.511447 W Lon

WC WILLIAMS SINK-BONE SPRING
CNL SONIC HRLA CBL

BONE SPRING 2ND

BELL CANYON
CHERRY CANYON
BRUSHY CANYON
BONE SPRING
BONE SPRING 1ST
BONE SPRING 2ND

RUSTLER
SALADO

BELL CANYON
CHERRY CANYON
BRUSHY CANYON
BONE SPRING








