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Santa Fe, NM 87505
Change of Operator

Previous Operator Information New Opersior iformation
'MM Efiecive on the dete of approval by the OCD
OGRID: 2198 OGRID: 371416
Name: BRECK OPERATING CORP Neme: FORTY ACRES ENERGY, LLC
Address: P.O. Box 811 Address: 2121 Sege Road
Sulte 306
Chy, State, 2ipr  Brockenridge , TX 76424 glg.S&. Houston, TX 77056
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and the certifled list of walls is true to the best of my knowiedge and belief.

Additionally, by signing below, FORTY ACRES ENERGY, LLC cartifies that it has resd and understands the following gynopsis of
appiicable rules.

PREVIOUS OPERATOR osriifies that all below-grade tanks constructed and instalied prior to June 16, 2008 ssaociated with the
selocted wells being transfared are elther (1) iri compliance with 19.15.17 NMAC, (2) have been closed pursuant to 19.15.17.13
NMAC or {3) have been retrofitted to comply with Paragraphs 1 through 4 of 18.15.17.11(1) NMAC.

FORTY ACRES ENERGY, LLC understands thet the OCD’s approvel of this operator changa:

1. constitutes approval of the tranefer of the permit for any permitied pit, below-grade tank or cloasd-loop system associetod with
the selected wells; and

2. constitutes approval of the transier of any below-grade tanka constructed and installed peior to June 16, 2008 sssociatod with
the selected wells, regardless of whether the transferor has disciosed the existence of those below-grade tanks to the
trensferee or to the OCD, and regerdicss of whethar the balow-grade tanks are in compiiance with 18.15.17. NMAC.
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As the operator of record of wells in New Mexico, FORTY ACRES ENERGY, L1.C agrees to the following staterments:

1. ntiais 45 1 am responsible for eneuring thet the wells and related faciities comply with appficable statutes end ruies, and
sm responsible for olf regulatory filings with the OCD. | am responsibie for knowing alf applicable statites and nes, not just
the rules referenced in this dst. | understand that the OCD's nuies are availabie on the OCD website under “Rules,” and that the
Water Quality Control Commission rules are availabis on the OCD website on the “Publications” pege.

2.mm_ug1wmutnlmwummw.mmmwmwmml
begin operating those wolls. See Subsection B of 19.15.9.9 NMAC. | understand that if | acquire wells or facilities subject to a
compliance order addressing inactive welis or snvironmantal cleanup, before the OCD wil approve the opsrator change it may
require me to enter into an enforceable agreement 1o retum those wells to compliance. See Paragraph (2) of Subsection C of
19.15.9.6 NMAC.

3. Initials | must flle 8 manthly C-115 report showing production for each non-plugged well completion for which the OCD
has approved an allowable and authorization to iransport, and injection for each injection well. See 19.16.7.24 NMAC. |
understand that the OCD may cancel my suthorRy to transport from or inject into ell the welis | operate i | fail to fie C-115
reports. See Subsection C of 19.15.7.24 NMAC.

4. Initisls tL& | understand that New Mexdico requires wells that have been inactive for certain time periods o be plugged or
placed in approved temporary abandonment. See 19.15.25.8 NMAC, | understand the requirerents for plugging and spproved

abandonment in 19.15.25 NMAC. [ understand that | can check my compliance with the basic requirements of
19.15.25.8 NMAC by using the “Inactive Weil List” on OCD's website, '

§. Initials | must keap current with financial assurances for well plugging. | understand that New Mexico requires each
state or fee well that has been inactive for more than two years and has not been plugged and released to be covered by a
single-wel! financial assurance or a “blanket plugging financial assurance for wells in temporasily sbandoned statues®, even if
the well is also cavered by a blanket financial assurance and even if the weli is on approved temparary shandonment status.
See Subsection C of 18.15.8.9 NMAC. | understand that | can check my compliance with the financis! assurance requirement
by using the “Inactive Well Additional Financial Assurance Report™ on the OCD's website.

8. nltals { am responsible for reporting relesses as defined by 19.15.28 NMAC. | understand the OCD wili ook to ma as
the of record to take corrective action for releases at my wells and reiated faclities, including relesses that occurrsd
before | operator of record.

7. inittals { have read 19.15.5.9 NMAC, commonly imown as “Part 5.9,” and understand that to be in compliance with its

requirements | must have the appropriate financial assurances in place, comply with orders requiring comective action, pey
penallics assessad by the courts or agreed to by me in 8 seltlement sgresment, and not have too many wells out of
compilance with the inactive well rule (19.15.25.8 NMAC). If | am in viclstion of Part 5.9, | may not be allowed to drill, acquire
or produce any additional welis, and will not be abis to obtain any new injection parmits. Ses 19.15.16.19 NMAC, 18.15.26.8
NMAC, 19.15.9.9 NMAC and 19.15.14.10 NMAC, If { am in viotation of Part 5.9 the OCD may, afler notice and hearing, revoke
my existing injescton permits and seek other relief. See 19.15.26.8 NMAC and 18.15.5.10 NMAC.

a.lnllahmwm.lundumndlmlmumpouuoeionwmymmﬂyc-ﬂsmmmunwmy
wels in with 19.15.26 NMAC and the terms of my injection permiL. § understand that | must conduct mechanical

integrity tests on my injection wells at isast once every five years. See 18.16.26.11 NMAC, | understand that when there is a
continuous one-yeer period of non-injection into aff wefls In an injection or storage project or into 8 saktwater disposal wel! or
special purpose injection well, authority for that injection automagtically terminates. See 19.15.26.12 NMAC. | understand that if
1 transfer oparation of sn injection well to another operator, the OCD must spprove the transfer of authority to Inject, and the
ocD uine me to demonstrate the well’'s mechanical integrity prior to approving that transfer. See 19.15.28.15 NMAC.

9. Initinls | am responsible for providing the OCD with my current address of record and emargency contact information,
and | am responsible for updating that information when & changes. See Subsection C of 19.15.9.8 NMAC, 1 understand that |

can upd {mmmummmooco'smmwamwcpmm.'

1o.hmg If | transfer well operations t0 another operator, the OCD must approve the change bofore the new operator can
begin operafions. See Subsection B of 19.15.9.8 NMAC. | remain responsible for the wells and releted fecilities and el msiated
ragulatory flings until the OCD approves the operstor change. | understand that the transfer will not elieve me of responsibility
or labi any act or omission which occurrad while | operated the wels ang related feciiities.

11. initials No person with an imerest exceeding 25% In the undersigned company Is, or was within the last § years, an
officar, director, partner or person with 8 25% or greater interest in another entity that is not currently in compliance with
Subsaction 4 of 18.15.5.9 NMAC.

12. initisls &5 ) NMOCD Rule Subsection E and F of 19.15.16.8 NMAC: An operator shall have 90 days from the effective date
of en operstior name change o change the operator name on the well sign unless the division grants an ¢xtension me, for
good cause ghown, along with a schedule for making the changes. Each sign shall show the (1) well number, (2) property
name, (3) operator’s name, (4) location by footags, quaner-quarter saction, township end range (or unit letter can be
substitsted for the quarter-quarter section), and (5) APl number.
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I hereby certify | understand the sbove. The statements | have made are ¥ue and correct and a condition precedent to the Ol
Conservation Division accepting this Change of Operalor.
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Permit 252457
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OCD Permitting

District )

1625 N. French Dr., Hobds, N/ 88240
Prone {575) 3936161 Fax (575) 3930720
District I|

811 S, First St Antesia, NA? 88210

Phone (575) 748-1283 Fax (575) T48-3720

1000 R0 Berasos Rd., Aztec, NV 87410
Phone [505) 334-6178 Fax (505} 334-6170
District IV

1220 S. St Franca De.. Senta Fe NI 87505
Phoce (505) 476-3470 Far (505) 476-3462

State of New Mexico
Energy, Minerals and Natural
Resources

Page 1 of |

Wells Selected lor Transter

Oil Conservation Division
1220 S. St Francis Dr.

Santa Fe, NM 87505

Wells Selected for Transfer

Permat 252457

From. OGRID.
BRECK OPERATING CORP 2799
To. OGRID.
FORTY ACRES ENERGY. LLC 371416
OCD District Hobbs
Property | Well Lease | ULSTR OoCD | AP) Well | Pool Pool Name Last Additional
Type Unit Type | ID Prod/in Bonding
312277 NEW No. S A-26-208-36-E A 30-025-04350 o 22800 EUMONT: YATES-7RVS- 02/0216 1]
001 QUEEN (O1L)
312277 NEW No. S H-26-205-36E H 30-025-04351 (o] 22800 EUMONT: YATES-7RVS- 03/2018 V]
002 QUEEN (OIL)
Total Additional Bond 0
NMOCD Approval

Electronic Signature: Paul F Kautz, District 1

Date: June 01,2018




District |

1625 N. French Dr., Hobbs, NM 88240
Phone:(575) 393-6161 Fax:(575) 393-0720
District Il

811 S. First St., Artesia, NM 88210
Phone:(575) 748-1283 Fax:(575) 748-9720
District Ill

1000 Rio Brazos Rd., Aztec, NM 87410
Phone:(505) 334-6178 Fax:(505) 334-6170
District IV

1220 S. St Francis Dr., Santa Fe, NM 87505
Phone:(505) 476-3470 Fax:(505) 476-3462

State of New Mexico

Energy, Minerals and Natural Resources
Oil Conservation Division

1220 S. St Francis Dr.

Santa Fe, NM 87505

2 Wells Selected for Transfer

Wells Selected for Transfer

Permit 252457

From: OGRID:
BRECK OPERATING CORP 2799
To: OGRID:
FORTY ACRES ENERGY, LLC 371416
OCD District Hobbs (2 Wells selected.)
Property Well Lease ULSTR OoCD API Well Pool Pool Name
Type Unit Type ID
321481 NEW #001 S A-26-20S-36E A 30-025-04350 [©] 22800 EUMONT; YATES-7 RVRS-QUEEN (OIL)
NEW #002 S H-26-20S-36E H 30-025-04351 [©] 22800 EUMONT; YATES-7 RVRS-QUEEN (OIL)




District |

1625 N. French Dr., Hobbs, NM 88240
Phone:(575) 393-6161 Fax:(575) 393-0720
District Il

811 S. First St., Artesia, NM 88210
Phone:(575) 748-1283 Fax:(575) 748-9720
District Ill

1000 Rio Brazos Rd., Aztec, NM 87410
Phone:(505) 334-6178 Fax:(505) 334-6170
District IV

1220 S. St Francis Dr., Santa Fe, NM 87505
Phone:(505) 476-3470 Fax:(505) 476-3462

State of New Mexico
Energy, Minerals and Natural Resources
Oil Conservation Division
1220 S. St Francis Dr.
Santa Fe, NM 87505

Comments

Permit 252457

CHANGEOP COMMENTS
Operator: OGRID:
BRECK OPERATING CORP 2799
P.O.Box 911 Permit Number:
Breckenridge , TX 76424 252457
Permit Type:
ChangeOp
Comments
| Created By Comment Comment Date

There are no Comments for this Permit




