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1625 N Fronch Or, Hobbs, N 88240
Phone (574) 3936161 Fax(578) 393-0720

District Il
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Phone;(315) TAB-1283 Fax(515) 148-9720
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Previous Operator Information

C.145
Form C-145

State of New Mexico Revised May 19, 2017
Energy, Minerals and Natural Porrit 252045
Resources
Oil Conservation Division
1220 S. St Francis Dr.
Santa Fe, NM 87505

Change of Operator

New Operator Information

Elfactive Effactive on the dale of approval by the QCD

Date:
OGRID: Jr2137 QGRID: 18917
Name: CHISHOLM ENERGY OPERATING, LLC Name: READ & STEVENS INC
Address: 801 Cherry Sireet Address: P.O. Box 1518

City, State, Zip:  Forl Worth, TX 76102

City, State,  Roswell , NM 88202

Zip:

I haraby cerlify that the rules of the Qi Conservation Division {*OCD"} have been complied with and that the information on this form
and Whe certified list of walls is frue to the besl of my knowladge and beliaf,

Additionally, by signing below, READ & STEVENS INC certifies that it has read and undarstands the following synopsis of applicable

rulas.

PREVIOUS OPERATOR certifies that all below-grade tanks constructed and installed ptior to June 16, 2008 pssociated with the
salsctod walls being transferred are aither (1) in compliance with 18.15.17 NMAC, (2) have been closed pursuant lo 19.16.17.13
NMAC or (3) have been retrofitted to comply with Paragraphs 1 through 4 of 19,15.17.11(]) NMAC.

READ & STEVENS INC understands that the OCD's approval of this operator change:

1. constitules approval of the transfer of the permit for any parmitted pit, below-grade tank o closed-loop system associated with

tha selected wells; and

2, constilutes approval of the transfer of any below-grade tanks constructed and installed prior lo June 16, 2008 assaciated with
the salected wells, regardless of wihether tha teansferor has disclosed the existence of those below-grade tanks to the
transfaree or to the OCD, and regardlass of whelher the below-grade tanks ara in compliance with 19.15.17 NMAC,
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51312018 C.145
As the ope ecord of wells in New Mexico, READ & STEVENS INC agrees to the following statements:

1. Initial 1 am respansible for ansuring that the wells and related facilities comply with applicable slatules and rules, and
am responsitle for all reguiatory filings with the OCD. | am responsible for knowing all applicable statutes and rules, not Just
the rules referencod in this list, | understand that the OCO's rules are available on the OCD website under "Rules,” and that the
Water ty Control Commission rules are available on the OCD website on the *Publications™ page.

2, Initials " understand that it | acquire wells from another operator, the OCD must approve the opaerator change befare |
begin operating those wells, See Subsection B of 19.15.8.9 NMAC. | understand that it | acquire wells or facllies suljectto 8
compliance order addressing Inactive wells or environmental cleanup, before the QCD will approve the operator change It may
r'egq;:gea me to; :gmr into an enforceable agreement to return those wells to compliance. See Paragraph (2) of Subsection C of

3, Initials ( must file 8 monthly C-115 report showing production for each non-plugged well complstion for which the OCD
has approved an allowable and authorization lo kransporl, and injection for each injection well, See 18.15.7,24 NMAC. |
undersland that the CCO may cancal my authority to transport from or injact into all tho wells | operata if | fail to file C-115
teports, Spe Subsection C of 19.15.7.24 NMAC.

4. Initiat ' ) understand that New Maxico requres wells that have been inaclve lor centain time periods to be plugged of
placed In approved lamporary abandonment, See 19.15.25.8 NMAC. | understand the requiraments for plugging and approved
temporary abandonmant in 19.15.25 NMAC. | understand that | can check my compliance with the basic requiraments of
19.15,25\{5 NMAC by using the “Inactive Well List” on OCD's website.

5. Initials _Lf;; | mustkeep cutrent with financlal assurances for well plugging. | understand thal New Mexico requires each
stale or fee wall that has been inactive for more than two years and has not been plugged and released to be covered by @
singte-well financial assurance or & "blanket plugging financial assurance for wells in temporarily abandoned slatues’, even if
the well is also coverad by a blankat financial assurance and even if lhe well is on approved temporary abandonment status,
See Subsection C of 18.15.8.9 NMAC. | understand that 1 can check my compliance with the financial assurance requirement

by usi g 'Inactiva Well Additional Financial Assurance Report” on tha OCD's website.

6. kﬁl‘laf& I em responsibla for reporling reloases as definad by 19.15.29 NVAC. | understand the OCD will look to me as

the operalor of record to take corrective action for releases al my wells and related faciiities, including releases thal occurred

before me apsrator of record,

7. Initial | have read 19.15.5.9 NMAC, commonly known as "Part £,.9," and understand that to be in compliance with ils
requirements | must have the appropriale financia! assurances in place, comply with orders requiting corrective action, pay
panalties assessed by tha courts or agreed L0 by me in a seltlemant agreement, and not have loo many wells out of
compliance with the inactive well nule (19.45.25.8 NMAC). If | am in violation of Pan 5.9, | may not be allowed to drll, acquire
or produce any addiional wells, and will not be able to obtain any naw injection peimits. See 19,15.16.19 NMAC, 19.15.26.8
NMAC, 19.15.9.9 NMAC and 19.15,14.10 NMAC, If | am in violation of Parl 5.9 tha OCD may, afler nolice and hearing, revoke
my existing injection permits and seek other reliel. See 19.15.26.8 NMAC and 19.15.5.10 NMAC,

B Inials £ 7 For Injection wells, | undersiand that | musl report injecton on my monthly C-115 report and must operate my
wells in compliance with 19.15.26 NMAC and lhe terms of my Injection permit, | undarstand that | must conduct mechanical
intagrity tasls on my injsction wells al least once every five years. See 19.15.26.11 NMAC. | understand that when there is @
conlinuaus one-year period of nond<njection into all wells in an injection or storaga projecl or Inlo a saltwater disposal well or
spaclal purpose injection well, authority for that injection automatically terminates. See 19,15.26.12 NMAC. | understand that if
| transter oparation of an injection well to another operator, the OCD must approve the transfer of authodily W inject, and the
0CD equire me to demonstrate the well's machanical integrily prior to approving that transfer. See 19.15,26.16 NMAC.

9, Initials | am responsible for providing the OCD with my current address of record and emergency contacl informalion,
and | am responsible for updating that informalion when it ¢changes. See Subsection C of 19.15.9.8 NMAC, | understand that |

can upgale, that information on the OCD's website under “Elecironic Permilling.”

10. mmal% If 1 transfer well operations to another operator, the QCD must appreve the change bafore the new operator can

bagin operations. See Subseclion B of 19.16,9.9 NMAC. | remain responsible for the wells and related facilities and all related
regulatory filings until the OCD approves the opacator change. | understand that the transfer will not relieve me of responsibility

or liabili any acl or omission which occurred while | operated the wells and relsted facilities.

1. Inilials éi@ No person with an interest exceeding 25% in the undersigned company 13, of was within the last 5 years, an

officer, diractor, pariner or person with a 25% or greater interes! in another entily that is nol currently In compliance with
Subsectpn A of 19.15.5.9 NMAC.

12, Inilia!sﬁ? NMOCD Rule Subsection £ and F of 19,15,16.8 NMAC: An operalor shall hava 90 days from the effsclive date
of an operater name change to chango the operator name on the well sign unless the division grants an extension lime, for
good cause shown, along with a schedule for making the changes, Each sign shall show tha (1) well number, {2) property
name, [3) operator's name, (4) tocation by footage, quarter-quartar seclion, lownship and range {or unit Iatter can be
substituted for the quarler-quartar section), and (5) AP| numbar.
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5/39f2018 C-145

| hereby cartify | understand the above. Tho statements | have made are lrue and correct and a coadition precederd to Lhe Qil
Consarvation Division accepling this Change of Operator,

PrevlousOperatcr 7 W New Operator
Signature: /O /&’ Signature: | )

prinog M We My {M lehimk. Printed M‘P\O-‘ r

Name: i

W up
Tile: MM@MM&M e Q‘,du/ / - pﬂe
w ool v Wzt on S e SIS

Parmit 252045
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1625 N. French Dr., Hobbs, NM 88240
Phone:(575) 393-6161 Fax:(575) 393-0720

District li

811 S. First St., Artesia, NM 88210
Phone:(575) 748-1283 Fax:(575) 748-9720
District i

1000 Rio Brazos Rd., Aztec, NM 87410
Phone:(505) 334-6178 Fax:(505) 334-6170

1220 S. St Francis Dr., Santa Fe, NM 87505
Phone:(505) 476-3470 Fax:(505) 476-3462

State of New Mexico

Energy, Minerals and Natural
Resources
Oil Conservation Division

1220 S. St Francis Dr.
Santa Fe, NM 87505

Wells Selected for Transfer

Permit 252045

Total of Single Well Bonds Required for Inactive Wells

1 Well Selected for Transfer
From: OGRID:
CHISHOLM ENERGY OPERATING, LLC 372137
To: OGRID:
READ & STEVENS INC 18917
OCD District Hobbs (1 Wel selected)
Property | Weil Lease | ULSTR OCD | API Well | Pool Pool Name Last Single Well
Type Unit Type| ID Prod/Inj Bond
Required
for Inactive
Well
317963 | QUAIL RIDGE 3 F 2-03-20S-34E | B 30-025-32475 { O 37584 LEA; DELAWARE, 03/18 0
FEDERAL #001 NORTHEAST
0

NMOCD Approval

Electronic Signature: Paul F Kautz, District 1

Date: June 08, 2018







District |

1625 N. French Dr., Hobbs, NM 88240
Phone:(575) 393-6161 Fax:(575) 393-0720
District Il

811 S. First St., Artesia, NM 88210
Phone:(575) 748-1283 Fax:(575) 748-9720
District Ill

1000 Rio Brazos Rd., Aztec, NM 87410
Phone:(505) 334-6178 Fax:(505) 334-6170
District IV

1220 S. St Francis Dr., Santa Fe, NM 87505
Phone:(505) 476-3470 Fax:(505) 476-3462

State of New Mexico

Energy, Minerals and Natural Resources

QOil Conservation Division
1220 S. St Francis Dr.
Santa Fe, NM 87505

1 Well Selected for Transfer

Wells Selected for Transfer

Permit 252045

From: OGRID:
CHISHOLM ENERGY OPERATING, LLC 372137
To: OGRID:
READ & STEVENS INC 18917
OCD District Hobbs (1 well selected.)
Property Well Lease ULSTR OCD API| Well Pool Pool Name
Type Unit Type D
321499 QUAIL RIDGE 3 FEDERAL #001 F 2-03-20S-34E B 30-025-32475 O 37584 LEA; DELAWARE, NORTHEAST




District |

1625 N. French Dr., Hobbs, NM 88240
Phone:(575) 393-6161 Fax:(575) 393-0720
District Il

811 S. First St., Artesia, NM 88210
Phone:(575) 748-1283 Fax:(575) 748-9720
District Ill

1000 Rio Brazos Rd., Aztec, NM 87410
Phone:(505) 334-6178 Fax:(505) 334-6170
District IV

1220 S. St Francis Dr., Santa Fe, NM 87505
Phone:(505) 476-3470 Fax:(505) 476-3462

State of New Mexico
Energy, Minerals and Natural Resources
Oil Conservation Division
1220 S. St Francis Dr.
Santa Fe, NM 87505

Comments

Permit 252045

CHANGEOP COMMENTS
Operator: OGRID:
CHISHOLM ENERGY OPERATING, LLC 372137
801 Cherry Street Permit Number:
Fort Worth, TX 76102 252045
Permit Type:
ChangeOp
Comments
| Created By Comment Comment Date

There are no Comments for this Permit




