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Change of Operator

Previous QOperator Information New Operator Infonmation
Effective Fﬁecﬁve on 1he date of approval by the OCD
Dale: :

OGRID: 20989 OGRID: 373121

Narme: SMITH.& MARRS INC ___ Name: POCO Resources LLC

Address: P.O. Box 863 Address: "3307 E Gastlebery Road

City, State, Zip:+“Kermit , TX 79745 City, State.  Artesia, NM 88210

Zip:

i hereby certify that the rules of the Oil Conservation Division {"OCD") have been complied with and that the information on this form
and the cerlified list of wells is true to the best of my kriowledge and belief.

Additionally, by signing below, POCO Resources LLC certifies that it has read and understands the following synopsis of applicable
rules.

PREVIOUS OPERATOR certifies that-all be!owgrade tanks constructed and installed prior lo June 16, 2008 associated with the
selected wells being transferred are either {1) in-compliance with 19,1517 NMAC, {2) have been elosed pursuant to 18,15.17.13

NMAC or (3) have been retrofitted to comply with Paragraphs 1 through 4 of 18,1537 11{1) NMAC.
POLO Resources LLC understands that the OCE’s approval of this operator change:
1. constilutes approval of the transfer of the permit for any permitted pit, below-grade tank or closed-loop system asscciated with
the selected welis; and
2. conglitutes approval of the transfer of any below-grade tanks constructed and installed prior to June 16, 2008 associated with
the selected wells, regardiess of whethier the transferor has disclosed the existence of those below-grade tanks fo the
transferee or to the OCD, ang regardless of whether the below-grade tanks are in cornpliance with 19.15.17 NMAC.

htlpsiivwwepps.emnrd statenm.us/OCD/OCDParmiting R oporC 104V C104ARepa.aspr TPeniniliD=220,246,233,31,129,78,50,12 173

Scanned by CamScanner



G145

6/268/2018
As the operator of record of wells in New Mexico, POCO Resources LLC agrees to the following statements:

1. Initials & “¢ | am tesponsibie for ensuring that the wells and rolaled facilities comply with applisatle statutes and rules, ang
am responsible for all regufatary fitings with the OCO, | am responsidle for knowing all applicsble-statutes and ades, not just
the rules referenced in this list. | understand (hat the. OCD’s rules are available on the OCD websile under ‘Rules,” and that the
“Water Quality Control Commission nules are available on the OCD-website on the *Publications” page.

2. intials W 1 understarid that if-| aoquice wells ffom another operalor, the OCD must appreve the oparator change before |
begin operating those wel's. See Subsection B of 19.15.9.8 NMAC. | understand that if | acquire wells.or faciities subject 10 a
compiiance order addrassing inactive wells or environmenilal eleanup, before tha OCD will approve the operator ehange il may

require me 10 enté! into an enforceable agreement to return those wells lo compliance. See Paragtaph (2) of Subsection C of
18.15.8. ONMAC.

3.dnitials *_ Imust file a monthly C-115 report shiowing production for each non-phigged well completion for which the OCD
has approved an aflowable and authorization to transport, and injection for sach Injection well. See 19.15.7:24 NMAC. |
understand that the OCD may cancel my authority to transport fram or infect into all the weils | operate if 1 fail to file C-115
repofts, GPee Subsection € of 18.15,7,24 NMAC.. , ,

4. Initials tunderstand that New Mexico requires wells that have baen inaclive for certain time periods to be plugged ar
placed in"approved temporary abandonment. See 19, 15.25.8 NMAC. 1 undetstand the requirements for plugging and approved
temporary abandonment in 19,1525 NMAC. 1 understand that { can check my complianca with the basic réguiréments of
19.15.258 NMAC by using the “Inactive Well List' on OCD's website, )

5. inivals 7% | T must keep current with financiat assurances for well plugging. I'understand that New Mexico requires each
state of Jee well that has been inactive for more than two years and has not been plugged and released 1o be sovered by a.
single-well financial assurance cr a“tlanket plugging financia assurance for wells in temporarily abandoned statues”™, even if
the well is alsa covered by & blanket financial assurance and even if the well is o approved temporary abandonment statas.
See Subsection C of 19.15:8.9 NMAC. tunderstand that | can check my compliance with the financial assuranse requiremerit
by using ghe “Inactive Well Additiorial Financial Assurance Report’ on the OCD's website, )

8. Initiats ! am responsible for reporting releases as defined by 19.15.29 NMAC, | undsrsiand the OCD will look:fo me as
the operator of récord 1o take corrective action for réleases al my. wells and related facilities, including releases that gecurred
before | became operator of record, N .

7. Initials._ | have read 18.15.5.9 NMAC, commonly known as *Part 5.9, and understand that to b in compliance with its
requirements | must have the appropriate financial assurarices in place, comply with ordeérs requiring corrective action, pay
penalties assessed by the.courts or agreed lo by me in‘a setilement agreement, and not have too many wells.out of
compliance with the inactive well rule (19.15,25.8 NMAC). If 1 am irf violation of Part 8.9, | may nat bg allowed to drill, acquire
or produce any additional welis, and will not be able 16 obtéin any néw injestion permits. See 19.15.16.18 NMAC, 18.15.26.8
NMAC, 19.15.9.9 NMAC and 15.15.14.10 NMAC. If Lam in viclation of Part 5.9 the OCD miay, after notice and hearing, revoke
my existipg injection permits and seek other reliel. See 19.15.26.8 NMAC and 18.15.5.10 NMAC.

8. Initials . Forinjection wells, | understand that | must report injection on my monthly C-115 report and muist operale.my
wells in compliance with 19.15:26 NMAC and the terms of my injeclion petmil. | understand thai | must conduct mechenical
integrity tests on my injection wells at ledsl onee every five years. See 19.15.28.11 NMAC, 1| understand that when there is a
continuous ore-year period of non-injection info all wells in an injection or slorage project orinle a saltwater disposal well of
special purpose injection well, authorily for thatinjection atitomatically terminates. See 18.15.26.12 NMAC. | understand that if
Iransfer operation .of an infection well 1o-ancther operalor, the OCD musl approve the transfer of authority to infect, and the
QCD magrequire me to demonstrate the well's mechanical integrity pricr to approving that ransfer, See 19.15.26.15 NMAC,

9. Initials l-am responsible for providing the OCD with my current ddress of record and emergency contact information,
and | am responsible for updating that information when it changes. See Subsection C of 18.15.9. 8 NMAC. | understand that |
canuptage the! information on the OCD's website under “Electronic Permitling.” »

10. Initials If transfer well operations 1o another operator. the OCD must approve the change before the new operatar can
begin operations. See Subsection B of 19.15.8.9 NMAC. | remain responsible for the wells and related facilities and all related
regulgtory filings untif the OCD approves the operator change. | undersiand that the transfer will not telieve me of responsibility
or liability fgr any achor omigsion which occurred while | aperated the wells and retated facilities.

11. Initials .Na persari with an Interest exceeding 25% in‘the undersigned company is, or was within thie Jast 5 years. an
officer, diector, partner or person with & 256% or greater interest in anolher eniity that is not-currently in cowpliance with
Subsectign A of 19.15.6.9 NMAC,

12, initials _* NMOCD Rute Subsection E and F of 19.15.16.86 NMAC: An operator shall have 90 days from the sffective date
of an gperator name change to change the operator nante on the well sign unless the division grants an extension time, for
good cause showd, along with @ schedule for making the changes. Each sign shall show the (1) well number, {2} property
name, (3) eperalor's name, (4) location by foolage, quarter-quarter section, township and range (orunit letier canbe

substituted for the quarter-quatter section), and {8) APl number.
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| hereby certify | understand {he above, The siatements | have made are lrug and correct and a condition precedert to the Ol
Conservation Division azcepting this Change ¢f Operator.

Previous Operator New Operator % 0
] : | 1Y g ‘ Signature: mé‘éf{—-}

Signalite: {/
Printed Qn\&nﬁ\a ’T\—(\\\\ &L . :ﬁntéd ; Az(’,{}m ﬁ/f;m‘u
Neme: T -t ' fame: S
Titts: 0&%@ mr_\a% e Titte: : QM’VW —
Date: Lo;)g 45 Prcne R4 o -BEIe  oate: éz‘{ {f'  Phone: S 15763 §7g2’
Permil 252858
NMOCD Approval
Electronic Signature: Raymond Podany, District 2
Date: July 05, 2018
3
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District |

1625 N. French Dr., Hobbs, NM 88240
Phone:(575) 393-6161 Fax:(575) 393-0720
District Il

811 S. First St., Artesia, NM 88210
Phone:(575) 748-1283 Fax:(575) 748-9720
District Ill

1000 Rio Brazos Rd., Aztec, NM 87410
Phone:(505) 334-6178 Fax:(505) 334-6170
District IV

1220 S. St Francis Dr., Santa Fe, NM 87505
Phone:(505) 476-3470 Fax:(505) 476-3462

Wells Selected for Transfer

State of New Mexico
Energy, Minerals and Natural Resources Permit 252658
Oil Conservation Division
1220 S. St Francis Dr.
Santa Fe, NM 87505

3 Wells Selected for Transfer

From: OGRID:

SMITH & MARRS INC 20989
To: OGRID:

POCO Resources LLC 373121

OCD District: Artesia (3 Wells selected,)
Property Well Lease ULSTR OoCD API Well Pool Pool Name
Type Unit Type ID
321637 GIANT SUPERIOR STATE #001 S H-08-25S-30E H 30-015-37077 [¢] 13360 CORRAL CANYON; DELAWARE
321638 SUPERIOR STATE #001 S H-08-25S-30E H 30-015-04745 (0] 13360 CORRAL CANYON; DELAWARE
SUPERIOR STATE #002 S 1-08-25S-30E | 30-015-10181 [¢] 13360 CORRAL CANYON; DELAWARE




District |

1625 N. French Dr., Hobbs, NM 88240
Phone:(575) 393-6161 Fax:(575) 393-0720
District Il

811 S. First St., Artesia, NM 88210
Phone:(575) 748-1283 Fax:(575) 748-9720
District Ill

1000 Rio Brazos Rd., Aztec, NM 87410
Phone:(505) 334-6178 Fax:(505) 334-6170
District IV

1220 S. St Francis Dr., Santa Fe, NM 87505
Phone:(505) 476-3470 Fax:(505) 476-3462

State of New Mexico

Energy, Minerals and Natural Resources
Oil Conservation Division

1220 S. St Francis Dr.
Santa Fe, NM 87505

CHANGEOP COMMENTS

Operator:
SMITH & MARRS INC
P.O. Box 863

OGRID:

20989

Permit Number:

Kermit , TX 79745 252858
Permit Type:
ChangeOp
Comments
Created By Comment Comment Date
degallegos In violation of 5.9 - 6 inactive wells 5/31/2018
degallegos In violation of 5.9 - 6 inactive wells 5/31/2018




