C-145 Pape 1 of 3

Form G-
E’gs%m Or . Hobbs. NM 88240 State of New Mexico Revised Ma:"l“scz:):?

Phone:(S75) 3938161 Fax:(878) 383-0720

Districth Energy, Minerals and Natural Permit 255018

811 5. Fiest St, Atacia, NM 89

Phone:(575) 748-1283 m(srg; gta.mo Resou rces
Paone 308) S04 8178 ooty o170 Oil Conservation Division HOBBS ocD
?‘g'nnsk,g%mds Dr, Sants Fe. NM 87508 1m S¢ st ands Df.

Phane (505) 478-M470 Fax(508) 476-3462 Santa Fe, NM 87505 UL 242018
¥
Change of Operator F.ZCEIVED

Previous Operator information Now Cperator informaton ‘

Effact i

Effaciwe rEﬂechve on the date of approval by the OCD I
OGRID: 258350 OGRID: 371418
Name VANGUARD OPERATING, LLC Name: FORTY ACRES ENERGY,_ LLC
Address: 5847 San Felipe, Suite 3000 Address: 2121 Sage Road

Suite 305
City, State, Zip:  Houston, TX 77057 Einy Stata,  Houston, TX 77056
- p:

| hereby cerlify that the rules of the Oil Conservation Division ("OCD") have been complied with and that the information on this form
and Lhe cartitied list of wetls {8 true 10 the best of my knowledge and beief.

Additionally, by signing below, FORTY ACRES ENERGY, LLC certifies that it has read and understands the following synopsis of
applicabla rules.

PREVIOUS OPERATOR cettifies that all below-grade tanks constructed and installed prior to June 18, 2008 associated with the

sefected wells being iransiarred are either (1) in compliance with 18.15.17 NMAC, (2) have been closed pursuant to 19.15.17.13
NMAC or (3) have been retrofitted lo comply with Paragraphs 1 thraugh 4 of 19.15.17 11(1) NMAC.

FORTY ACRES ENERGY, LLC understands that e OCD's approval of this operattor change:

1. constitutes approval of the tranafer of the permit for any permitted pit, below-grade tank o closed-loop system associated with
the setected wells; and

2. constitutes approval of the transfer of any balow-grade tanks constructed and mnstalied prior to June 16, 2008 associated with
the selected weils, ragardless of whether the transferor has disclosed the existence of those below-grade tanks to the
transferee or to the OCD and regardiess of whether tha below-grade tanks are in compliance with 19.15,17 NMAC.
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As the operator of record of wells in New Mexico, FORTY ACRES ENERGY, LLC agrmas 10 the following statements:

1.

10

11

12

initials .& 1 am responsibie for ensuring that the wells and related faciities comply with appticable statutes and rules, and
am responsible for all negutatary flings with the OCO. { am rasponsible for knowing alt spplicable statutes and rules, not just
the rules referencad in this list. | understand that the OCD's rules are available on the OCD website under "Rules,” and that the
Water Quality Control Commission rules are avaifable on the OCD wabsite on the “Publications® page.

. Initials LS 1 understand that if § acquire walls from anather operator, the OCD must approve the operator changa before |

begin operating those wells. See Subsection B of 19.15 9.9 NMAC. | understand that if | acquire wells o facilites subject to a
camplisnce order addressing inactive weils or environmenial clesnup, before the OCD will apprave the operator change it may

require me {0 enter Into an enforceable agreement to return thoss walls to compliance. See Paragraph (2) of Subsection C of
191599 C.

. Initists YX > | musi fie 8 monthly C-115 report showing production for each non-plugged well completion for which the OCD

has approved 8n aliowable and guthorization to zansport, and injection for @ach injection well. See 19.15.7.24 NMAC. |
understand that the OCD may cancel my authonty to transport from of inject into all the wells | operate # | fail to fite C-115
reporis. Sqe Subsection C of 19.15.7.24 NMAC

. Initials 1 understand that New Maxico requires welis that have been inactive for certain time penods to be plugged or

placed in approved tamporary abandonment. Ses 19 15.25.6 NMAC | undarstand the requirements for plugging and approved
temporary sbandonment in 19.45.25 NMAC | understand that | can check my compliance with the basic requirements of
19.15.25.8 NMAC by using the "lnactve Well List" on OCD's website.

- Initials § € 1 must keep current with financial assurances for well plugging. | understand that New Mexico raquires each

state or fea well that has been inactive for more than two years and has not been plugged and released to be covered by a
singie-well financial assurance or @ “blanket pluggng financial assurance for wells in temporarily abandoned atatues”, even o
the well is also covered by a bianket financial assutance and even if the well is an approved temporary abandonment siatus
Sea Subsection C of 19.15 8.9 NMAG. | understand that | can chack my compliance with the financial assurance requirement
by using the "inactive Well Additiona! Financial Assurance Report” on the OCD's wabsite.

. Initigls | am rasponsible for reporting releases as defined by 19.15.29 NMAC. | understand the OCO will ook to me as

the operator of record to take carractive action for releases at my wells and related faclities, including relaases that occurred
before | became operator of racord.

. Initiats (£ ) | have read 19,15.5.9 NMAC, commonly known as “Pari 5.9,” and undarstand that o be tn compliance with its

requitements | must have the appropriate financial assurances in place, comply with orders raquiring coivactive action, pay
penallies assessad by the cousts or sgreed o by me in a settlemant agreement, and not have too many wells out of
compliance with the inactive well sule (19.15.25 8 NMAC) If | am in vivlation of Part 5.9, | may not be ailowed ta drill, acquire
or produce any addilional wells, and wil not be able to obtain any new injection permits. See 19.15.16.19 NMAC, 19.15.26 8
NMAC, 18.15.9.9 NMAC and 19 15.14,10 NMAC_If | am In violation of Part 5.9 the OCD may, aher notice and hearing, revoke
my existing injection permits and seek other relief See 19.15.26.8 NMAC and 19.15 5.10 NMAC,

. Initiais For injsction wells, { undarstand that | must raport injection on my monthly C-115 report and must operate my

wells in compliance with 19 15 26 NMAC and the temns of my injaction permit { understand that | must conduct mechanical
integrity tests 0n my nject:on wells at least once svary five years See 19.15 26 11 NMAC. | understand that when there is a
conbinuous one-year period of nen-injection into alt welis in an mnjection or storage project or into a saliwater disposal well or
special purpose injechion well authority for that injection automatcaliy terminates See 18.15.26.12 NMAC. | understand that
| ranster operation of an injaction wel to another operaler. the OCO must approve the transfer of authority to inject, and the
OCD ma ire me to demonsirate the well's machamcal integrity pnior 10 epproving that transfar. See 19.45.26.15 NMAC
Initials | am respons ble for providing the OCO with my current address of record andt emergency contact information.
and | am responsible for updating thal information when it changes See Subseciion C of 19.15.9.8 NMAC. | understand that §
can updaje thal informabon on tha OCD's website under *Electon ¢ Permitting.”

Inikals if t ransfer well operations to ancther aperator, the OCD must apprave the change befors the new operator can
begin operations. See Subsaction B of 19 15 9 9 NMAC | remain responsible for the wells and related facilties and all related
regutatory fikngs until the OCD approves tha operator change | understend (hat the transfer will not retieve me of responsibility
of liabili any act or omission which occurred while | operated the welts and related facilities.

Initals No person with an interest axceed ng 25% in the undersigned campany is, or was within the last 5 years, an
officar, director, partner or person with a 25% or greater interest in another entity that is not currently in compliance with
Subsacy of 19.155.9 NMAC

Initisis NMOCD Rule Subsection E and F of 18 15 16.8 NMAC' An operator shall have 80 days from the affactive date
of an operator name change to change the operator name on the well 8ign uniess the division grants an axtension time, far
good cause shown, along with @ schadule for making the changes Each sign shalt show the (1) well number, (2) proparty
name. (3) operator's name (4) location by footage, quarter-quarter section, lownship and range (0r unit lstter can be
subsituted for the quarter-quarter saci.on), and (5) AP| number
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| hereby certify | understand the above. The atalements | have made are true and cotrect and a condition precedent to the Oil
Conservation Division accepting this Change of Operator

Pmluom/ Now Operutor W
Signature: g = T Signature:
- N L./
md :—)&/\-—zﬁ"f/!a— (,,[_f/\ :»;fntefi HIA % !ﬁz\f gOl’\.%
Title v/ L;,.,/ ) Titte: e
oo 2/2B/IB vracn. 52-371-3777 oue  2U2E erane €30 706 0049

Permit 255018
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OCD Permitting

District |

1625 N. French Dr., Hobbs, NM 88240
Phone:(575) 393-6161 Fax:(575) 393-0720
District Il

811 S. First St., Artesia, NM 88210
Phone:(575) 748-1283 Fax:(575) 748-9720
District il

1000 Rio Brazos Rd., Aztec, NM 87410
Phone:(505) 334-6178 Fax:(505) 334-6170
District [V

1220 S. St Francis Dr., Santa Fe, NM 87505
Phone:(505) 476-3470 Fax:(505) 476-3462

State of New Mexico

Page 1 of 1

Wells Selected for Transfer

Energy, Minerals and Natural

Resources

Oil Conservation Division

1220 S, St Francis Dr.
Santa Fe, NM 87505

2 Wells Selected for Transfer

Permit 255018

From: OGRID:
VANGUARD OPERATING, LLC 258350
To: OGRID:
FORTY ACRES ENERGY, LLC 371416
OCD District Hobbs (2 wels selected)
Property | Well Lease{ ULSTR OCD | API Well | Pool Pool Name Last Single Well
Type Unit Type| ID Prod/Inj Bond
Required
for Inactive
Well
312406 | ELLIOTT FEDERAL F 1-26-20S-36E | | 30-025-04344 | G 76480 EUMONT; YATES-7 05/18 0
COM #001 RVRS-QUEEN (GAS)
ELLIOTT FEDERAL F J-26-20S-36E | J 30-025-04345 | G 76480 EUMONT; YATES-7 05/18 0
COM #002 RVRS-QUEEN (GAS)

ITddOfShglerIBmdsRoquk'edforlmWeus

"]

NMOCD Approval

Electronic Signature: Paul F Kautz, District 1

Date: July 24, 2018
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District |

1625 N. French Dr., Hobbs, NM 88240
Phone:(575) 393-6161 Fax:(575) 393-0720
District Il

811 S. First St., Artesia, NM 88210
Phone:(575) 748-1283 Fax:(575) 748-9720
District Ill

1000 Rio Brazos Rd., Aztec, NM 87410
Phone:(505) 334-6178 Fax:(505) 334-6170
District IV

1220 S. St Francis Dr., Santa Fe, NM 87505
Phone:(505) 476-3470 Fax:(505) 476-3462

State of New Mexico

Energy, Minerals and Natural Resources
Oil Conservation Division

1220 S. St Francis Dr.
Santa Fe, NM 87505

2 Wells Selected for Transfer

Wells Selected for Transfer

Permit 255018

From: OGRID:
VANGUARD OPERATING, LLC 258350
To: OGRID:
FORTY ACRES ENERGY, LLC 371416
OCD District Hobbs (2 Wells selected.)
Property Well Lease ULSTR OoCcD API Well Pool Pool Name
Type Unit Type ID
322159 ELLIOTT FEDERAL COM #001 F 1-26-20S-36E | 30-025-04344 G 76480 EUMONT; YATES-7 RVRS-QUEEN (GAS)
ELLIOTT FEDERAL COM #002 F J-26-20S-36E J 30-025-04345 G 76480 EUMONT; YATES-7 RVRS-QUEEN (GAS)




District |

1625 N. French Dr., Hobbs, NM 88240
Phone:(575) 393-6161 Fax:(575) 393-0720
District Il

811 S. First St., Artesia, NM 88210
Phone:(575) 748-1283 Fax:(575) 748-9720
District Ill

1000 Rio Brazos Rd., Aztec, NM 87410
Phone:(505) 334-6178 Fax:(505) 334-6170
District IV

1220 S. St Francis Dr., Santa Fe, NM 87505
Phone:(505) 476-3470 Fax:(505) 476-3462

State of New Mexico
Energy, Minerals and Natural Resources
Oil Conservation Division
1220 S. St Francis Dr.
Santa Fe, NM 87505

Comments

Permit 255018

CHANGEOP COMMENTS
Operator: OGRID:
VANGUARD OPERATING, LLC 258350
5847 San Felipe, Suite 3000 Permit Number:
Houston, TX 77057 255018
Permit Type:
ChangeOp
Comments
| Created By Comment Comment Date

There are no Comments for this Permit




