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Energy, Minerals and Natural Permit 262106
Resources

Oil Conservation Division
1220 S. St Francis Dr.
Santa Fe, NM 87505

Change of Operator

Previous Operator Information New Operator Information

gﬁ?ctiva Effactive on the date of approval by the OCD

ate:

OGRID: 2799 QOGRID: 374138
Name: BRECK OPERATING CORP Name: Petroleum Exploration Company Ltd., Limited P
Address: P.O. Box 911 Address: P.O. Box 548
City, State, Zip:  Breckenridge, TX 76424 Clty, State,  Brackenridge, TX 76424

Zip:

-

| hereby certify that the rules of the Oil Conservation Division (OCD") have been complied with and that the information on this form
and the certified list of wells is true to the best of my knowledge and baelief.

Additionally, by signing below, Petroleum Exploration Company Ltd., Limited P cerlifies that It has read and understands the following

synopsis of applicable niles,

PREVIOUS OPERATOR certifies that all below-grade tanks constructed and installed prior to June 16, 2008 assoclated with the
selacted wells being transferred are eithar (1) in compliance with 19.15.17 NMAC, (2) have been closed pursuant to 19.15.17.13
NMAC or (3) have been retrofitted to comply with Paragraphs 1 through 4 of 19.15.17.41(1) NMAC.

Petroleum Exploration Company Ltd., Limited P understands that the OCD’s approval of this operator change:

1. constitutes approval of the transfer of the permit for any permitted pit, below-grade tank or closed-loop system associated with

the selected wells; and

2. constitutes approval of the transfer of any belaw-grade tanks constructed and installed prior to June 16, 2008 assoclated with
the selected wells, regardless of whether the transferor has disclosed the axistence of those below-grade tanks to the
transferee or to the OCD, and regardless of whether the befow-grade tanks are in compliance with 19.15.17 NMAC,

https/Awwwapps.emnrd. state.nm.us/OCD/OCDPermitting/Repor/C 104A/C 104 AReport. aspx?PermitiD=142,123,212,192,202,112,214,144 3







111172019 C-145

As the operator of record of wells in New Mexico, Petroleum Exploration Company Ltd., Limited P agrees to the
following staterments:

1.

10.

1".

12.

Initials __4a™ | am responsible for ensuring that the wells and refated facilities comply with applicable statutes and rules, and
am responsible for all regulatory filings with the OCD. | am responsible for knowing all applicable statutes and nules, not just
the rules referenced in this list. | understand that the OCD's rules are avallable on the OCD website under "Rules,” and thal the
Water Quality Control Commission rules are avatlable on the OCD website on the "Publications” page.

. Initials _pM__ 1 understand that if | acquire wells from anather cperator, the OCD must approve the operator change before |

begin operating those wells, See Subsection B of 19.15.9.9 NMAC. | understand that if | acquire wells or facilities subject to a
compliance order addressing Inactive wells or environmental cleanup, bafore the OCD wilt approve the operator change it may
require me to enter into an enforceable agreement to return those wells to compliance. See Paragraph (2) of Subsection C of
19.15.9.8 NMAC.,

. Initials Fgr'\ I must file a monthly C-115 report showing production for each non-plugged well completion for which the OCD

has approved an allowable and authorization to transport, and injection for each infection well. See 19.15.7.24 NMAC. |
understand that the OCD may cancel my autherity to transport from or inject into afl the wells | operats if | fail to file C-115
reports, See Subsection C of 19.15.7.24 NMAC.

. Initials p* | understand that New Mexico requires wells that have been inactive for cartain time periods to be plugged or

placed in approved temporary abandonment. See 19.15.25.8 NMAC. | understand the requirements for plugging and approved

temporary abandonment in 19.15.25 NMAC. | understand that | can check my compliance with the basic requirements of
19.15.25.8 NMAC by using the “Inactive Well List® on OCD's website. )

.Initiats _p™N 1 must keep current with financial assurances for well plugging. | understand that New Mexico requires each

state or fee well that has been inactive for more than two years and has not been plugged and released to be covered by a
single-well financial assurance or a “blanket plugging financial assurance for wells in temporarily abandoned statues”, even if
the wall is also covered by a blanket financial assurance and even if the well is on approved temporary abandonment status.
See Subsection C of 19.15.68.9 NMAC. | understand that | can check my compliance with the financlal assurance requirement
by using the “Inactive Well Additional Financial Assurance Repart” on the OCD’s website.

. Inltials &M | am responsible for reporting and remediating releases pursuant to 18.15.29 NMAC. | understand the OCD will

look {o me as the oparator of record to take corractive action for releases at my walls and related facilities, including releases
that occurred before | became operator of record. 1 am responsible for conducting my own due diligence for any releases that
have occurred prior to becoming operator of my wells and related facilities and am responsible for any open releases or
unreported releases.

. Initials i | have read 19,15.5.9 NMAC, commonly known as “Part 5.9,” and understand that to be in compliance with its

requirements [ must have the appropriate financial assurances in place, comply with orders requiring corrective action, pay
penalties assessed by the courts or agreed to by me in a settlement agreement, and not have too many wells out of
compliance with the inactive well rule (19.15.25.8 NMAC). If | am in violafion of Part 5.9, | may not be allowed to drill, acquire
or produce any additicnal wetls, and will not be able to cbiain any new injection permits. See 19.15.16.19 NMAC, 19.15.26.8
NMAC, 19.15.9.9 NMAC and 19.15.14.10 NMAC. If | am in viclation of Part 5.9 the OCD may, after notice and hearing, revoke
my existing Injection permits and seek other relief. See 19.15.26.8 NMAC and 19.15.5.10 NMAC.

initlals _pM#™  For injection wells, | understand that | must report Injection on my monthly C-115 report and must operate my
wells in compliance with 19.15.26 NMAC and the terms of my injection permit. | understand that | must conduct mechanical
integrity tests on my injection wells at least once every five years. See 19.15.26.11 NMAC. | understand that when there Is a
continuous one-year period of non-injection into afl wells in an injection or storage project or into a saltwater disposal well or
special purpose injection well, authority for that injection automatically terminates. See 19.15.26.12 NMAC. | understand that if
1 transfer operation of an injection well to another operator, the OCD must approve the transfer of authority to inject, and the
OCD may require me to demonstrate the well's mechanical integrity prior to approving that transfer. See 16.15.26.15 NMAC,

. Initigls (> | am rasponsible for providing the OCD with my current address of record and emergency contact information,

and | am responsible for updating that information when it changes. See Subsection C of 19.15.9.8 NMAC. | understand that |
can update that information on the OCD’s website under "Electronic Permitting.”

Initlals __pn™ If | transfer weli operations to another operator, the OCD must approve the change before the new operator can
begin operations. See Subsection B of 19.15.9.9 NMAC. | remain responsible for the wells and related facilities and all related
regulatory filings until the GCD approves the operator change. | understand that the transfer will not relieve me of responsibility
ot liability for any act or omission which occurred while | operated the wells and related facillties.

Initiats _faN No persan with an interest exceeding 25% in the undersigned company is, or was within the last 5 years, an
officer, director, partner or person with a 25% or greater interest in another entity that is not currently in compliance with
Subsection A of 18.15.5.9 NMAC., )

Initials (oA NMOCD Rule Subsection E and F of 19.15.16.8 NMAC: An operator shall have 90 days from the effective date
of an oparator name change to change the operator name on the wall sign un'ess the division grants an extension time, for
good cause shown, along with a schedule for making the changas. Each sign shall show the (1} well number, (2) property
name, (3) operator's name, {4) location by footage, quarter-quarter section, township and range (or unit letter can be
substituted for the quarter-quarter section), and {5) APl number.
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{ heteby cerfify | undarstand the above, The statements | have fade are trus.and correct and a condition precedent to the Ol
Conservation Division accepting this Change of Operator.

Previous Operator ‘ New Operator

Signature: WWC&QS'{‘)"‘ Signature: 7 /év/»\. coo M, /\//e
Printed Wayae Chiistiea Printed Mg hpled €. M eC T pnonn D
Name; ' Name: i

Title: Presidean Y Titlo: . aw. \]jﬁ,e, Pre a¢ (,l(’,n‘f*
Date: UL/ 9 Phone: ZS‘{-:{S‘I -33S$  Date: I! H‘ lg Phonezasq"SSQ‘sqS %

Parmit 262106
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NMOCD Approval

Electronic Signature: Paul F Kautz, District 1

Date: January 24, 2019
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1625 N. French Dr., Hobbs, NM 88240
Phone:(575) 393-6161 Fax:(575) 393-0720
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Energy, Minerals and Natural Resources
Oil Conservation Division

State of New Mexico

1220 S. St Francis Dr.
Santa Fe, NM 87505

47 Wells Selected for Transfer

Wells Selected for Transfer

Permit 262106

From: OGRID:
BRECK OPERATING CORP 2799
To: OGRID:
Petroleum Exploration Company Ltd., Limited P 374138
OCD District Hobbs (47 Wells selected.)
Property Well Lease ULSTR OoCD API Well Pool Pool Name
Type Unit Type ID
324876 ATLANTIC STATE #001 P M-34-22S-36E M 30-025-35022 G 79240 JALMAT; TAN-YATES-7 RVRS (GAS)
324877 B F HARRISON C #003 P L-09-23S-37E L 30-025-32500 G 96315 TEAGUE; TUBB, NORTH (ASSOC)
324879 CLARA FOWLER #003 P C-31-18S-38E C 30-025-07505 [©) 7220 BOWERS; SEVEN RIVERS
CLARA FOWLER #004 P F-31-18S-38E F 30-025-07506 [©) 7220 BOWERS; SEVEN RIVERS
324880 COOPER #003 P F-14-24S-36E F 30-025-30591 [¢] 33820 JALMAT; TAN-YATES-7 RVRS (OIL)
324882 ENCO STATE #001 S A-32-24S-37E A 30-025-34057 (¢] 79240 JALMAT; TAN-YATES-7 RVRS (GAS)
324883 EUNICE COOPER #001 P P-11-24S-36E P 30-025-25563 G 79240 JALMAT; TAN-YATES-7 RVRS (GAS)
EUNICE COOPER #002 P J-11-24S-36E J 30-025-27919 [©) 37240 LANGLIE MATTIX; 7 RVRS-Q-GRAYBURG
EUNICE COOPER #003 P 1-11-24S-36E | 30-025-28371 [©) 37240 LANGLIE MATTIX; 7 RVRS-Q-GRAYBURG
324885 FARRAR B #001 P 0-13-11S-33E [©] 30-025-21749 [©) 33660 INBE; PERMO PENN
324886 GOLDENGATE #001Y P E-18-12S-38E E 30-025-29221 [¢] 27930 GLADIOLA; WOLFCAMP
324887 H T ORCUTT NCT H #001 S E-11-20S-37E E 30-025-21257 [¢] 47090 MONUMENT; TUBB
H T ORCUTT NCT H #002 S C-11-20S-37E C 30-025-21867 [¢] 57000 SKAGGS; DRINKARD
H T ORCUTT NCT H #003 S F-11-20S-37E F 30-025-36346 O 57000 SKAGGS; DRINKARD
324888 HUFF #001 P G-09-24S-37E G 30-025-26755 [©) 37240 LANGLIE MATTIX; 7 RVRS-Q-GRAYBURG
324889 J V BAKER #009 P N-22-22S-37E N 30-025-10415 [©) 19190 DRINKARD
324890 KING C #003 P G-01-23S-36E G 30-025-09201 [©) 37240 LANGLIE MATTIX; 7 RVRS-Q-GRAYBURG
KING C #004 P H-01-23S-36E H 30-025-09202 [¢] 37240 LANGLIE MATTIX; 7 RVRS-Q-GRAYBURG
KING C #005 P 1-01-23S-36E A 30-025-09203 [¢] 79240 JALMAT; TAN-YATES-7 RVRS (GAS)
324892 LORETTA D LOWE #001 P P-22-14S-37E P 30-025-26770 O 17290 DENTON; WOLFCAMP
324893 MARSHALL #002 P 1-11-21S-36E | 30-025-04615 G 76480 EUMONT; YATES-7 RVRS-QUEEN (GAS)
324894 MARTIN A #002 P A-31-24S-37E A 30-025-11294 G 79240 JALMAT; TAN-YATES-7 RVRS (GAS)
324895 MCDONALD A 35 STATE COM #001 S P-35-22S-36E P 30-025-09171 G 79240 JALMAT; TAN-YATES-7 RVRS (GAS)
324896 MCQUATTERS #001 P C-12-21S-36E C 30-025-25675 G 76480 EUMONT; YATES-7 RVRS-QUEEN (GAS)
MCQUATTERS #002 P D-12-21S-36E D 30-025-26531 G 76480 EUMONT; YATES-7 RVRS-QUEEN (GAS)
324897 NEW MEXICO C STATE NCT 6 #001 S J-06-19S-37E J 30-025-05566 G 76480 EUMONT; YATES-7 RVRS-QUEEN (GAS)
NEW MEXICO C STATE NCT 6 #002 S P-06-19S-37E P 30-025-30816 [©) 22800 EUMONT; YATES-7 RVRS-QUEEN (OIL)
324898 NEW MEXICO Z STATE #002 S 1-02-24S-36E A 30-025-26363 [©) 37240 LANGLIE MATTIX; 7 RVRS-Q-GRAYBURG
NEW MEXICO Z STATE #004 S H-02-24S-36E H 30-025-30501 G 37240 LANGLIE MATTIX; 7 RVRS-Q-GRAYBURG
NEW MEXICO Z STATE #005 S 2-02-24S-36E B 30-025-30625 G 37240 LANGLIE MATTIX; 7 RVRS-Q-GRAYBURG
324899 SANTA RITA #001 P A-27-228-37E A 30-025-35883 [¢] 62700 WANTZ; ABO
SANTA RITA #002 P G-27-22S-37E G 30-025-36825 O 62700 WANTZ; ABO
SANTA RITA #003 P N-22-22S-37E N 30-025-37387 O 19190 DRINKARD
SANTA RITA#011 P B-27-22S-37E B 30-025-36027 [©) 62700 WANTZ; ABO
324900 STATE 10 #001 S D-10-21S-37E D 30-025-06460 [©) 62700 WANTZ; ABO
STATE 10 #002 S E-10-21S-37E E 30-025-36070 [¢] 62700 WANTZ; ABO
STATE 10 #003 S E-10-21S-37E E 30-025-36736 [¢] 96601 HARE; SAN ANDRES, EAST
STATE 10 #004 S D-10-21S-37E D 30-025-37146 O 96601 HARE; SAN ANDRES, EAST
324901 STATE 17-20 #002 S C-17-14S-34E C 30-025-01873 O 54960 SAUNDERS; PERMO UPPER PENN,
EAST
324902 STATE 35 #001 S A-35-228-36E A 30-025-29273 G 79240 JALMAT; TAN-YATES-7 RVRS (GAS)
324903 STATE A 26 #002 S L-26-19S-36E L 30-025-04073 [¢] 22800 EUMONT; YATES-7 RVRS-QUEEN (OIL)
324904 STATE A7 #002 S J-07-19S-37E J 30-025-05573 G 76480 EUMONT; YATES-7 RVRS-QUEEN (GAS)
324905 STATE B #001 S D-29-21S-36E D 30-025-12737 O 22800 EUMONT; YATES-7 RVRS-QUEEN (OIL)
324906 STATE C COM #001 S C-29-21S-36E C 30-025-04831 G 76480 EUMONT; YATES-7 RVRS-QUEEN (GAS)
324907 STATE JJ 36 #001 S G-36-22S-37E G 30-025-21020 [©) 6660 BLINEBRY OIL AND GAS (OIL)
324908 STATE V #001 S J-17-198-37E J 30-025-35997 G 76480 EUMONT; YATES-7 RVRS-QUEEN (GAS)
324909 W D GRIMES #006 P 1-29-18S-38E | 30-025-23400 G 31730 HOBBS; DRINKARD
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State of New Mexico

Energy, Minerals and Natural Resources
Oil Conservation Division
1220 S. St Francis Dr.

Santa Fe, NM 87505

Comments

Permit 262106

CHANGEOP COMMENTS

Operator: OGRID:

BRECK OPERATING CORP 2799

P.O.Box 911 Permit Number:

Breckenridge, TX 76424 262106

Permit Type:
ChangeOp
Comments
Created By | Comment Comment
Date

degallegos| Additional bonding required for the following: 30-025-04072 - $8,985, 30-025-09200 - $8,700, 30-025-10653 - $8,485, 30-025-24909 - $8,600, 30-025-33439 - | 1/18/2019
$12,100, 30-025-35344 - $8,850, and 30-025-37044 - $12,608 ***Please be aware the above bond amounts are the old bond amounts and will still be
accepted but the new bond amounts will be required by April 15, 2019.

degallegos| Additional bonding required for the following: 30-025-04072 - $8,985, 30-025-09200 - $8,700, 30-025-10653 - $8,485, 30-025-24909 - $8,600, 30-025-33439 - | 1/18/2019
$12,100, 30-025-35344 - $8,850, and 30-025-37044 - $12,608 ***Please be aware the above bond amounts are the old bond amounts and will still be
accepted but the new bond amounts will be required by April 15, 2019.




