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Change of Operator RECEWED

Provious Operstor rformation New Operator Information
Effective l Efective on the date of approval by the OCD i
Date:

OGRID. 370822 OGRID: 212929

Name: REMNANT OIL QPERATING, LLT Narma: EVERQUEST ENERGY CORPORATION

Address’ P.0. Box 5375 Address: 532 Cool Water Ranch Rd.

City. Slate, Zip:  Midland, TX 79704 Clty, Stale, Fredaricksburg, TX 78624
Zip:

1 hereby certify that the rutes of the Oil Consarvation Division ("OCD"} have baen ¢omplisd with and that the infarmatien on this form
and the certified list of wells Is true to tha best of my knowtedge ard belief.

Additionatly, by signing below, EVERQUEST ENERGY CORPORATION certifies that #t has read and understands the following
synopsis of applicable rules,

PREVIOUS OPERATOR cartifies that all below-grade tanks constructed and installed prior to June 16, 2008 associated with the
selacted weils baing transferred arg eithar (1) in compliance with 19.15. 17 NMAC, (2) have baen tlosad pursuant 1o 19,45 17.13
NMAC or (3) have been retrafitted to comply with Paragraphs 1 through 4 of 18.15.17.11(1) NMAC.

EVERQUEST ENERGY CORPORATION understands Giat the OCD's epproval of this oparstor change:

1. conshtutes appraval of the transfer of the parmit for any parm:tied pit. below-grade tank or closed-toop system associated with
the selectod wels; and

2 constitutes approval of the transfer of any below-grade tanks constructed and installed prior to Jume 16, 2008 associated with
tha selecled wells, regardiess of whether the transferor has disclossd the existence of those below-grade 1anks 1o the
transheree cor to the OCD, and regardless of whather the balow-grade 1anks are in compliance with 19.15.47 NMAC.
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As the operator of record of walls in New Mexico, EVERQUEST ENERGY CORPORATION agtees to the following
statarmnents:

1.

10,

1".

12

Initia!s'ﬁip_ I am rasponsible for ensuring that the wells and ralated facilites comply with applicabie atatutes and rules, and
am responsibie for all reguiatory filings with the OCD. | am responsible for knowing al applicable statutes and rufes. not just
the rules refeianced in this list. | undersiand that the OCD's ruies are avaiiabie on the OCD website under ‘Rutes.* and that the
Water Quality Control Commission rules ara available on the DCD wabsite on the "Pubhcations” pege.

. Initials e A2 | understand that if [ acquire wells from anather aperator, the OCD mwst approve the operator change before |

begin operating thoge walls. Sae Subseciion B of 19.15.9.9 NMAC, | understand that i | acquire welis or facilitias subjacito a
cempliance order addressing inactive wells or environmental cleanup, balare the QGO will approve the aperator change it may
raquire ;e (o enter into an anforceable agreement to raturn those wells to compliance. See Pargqraph {2) of Subsection C of
19.15.9.9 NMAC.

- Initials YD | enust fiie a manthly C-115 repant showing production for each non-plugged well completion for which the OCD

has approved an allowable and authorization to transport, and injection for each injaction wel. See 19.15.7.24 NMAC. |
understand that the OCD may cancel my aulhority to transport from or infect ino all tha wells | operata if | fail to file 0-115
raports. See Subsection C of 15.15.7.24 NMAC.

Initial I understand that New Mexico requites wells that have been insctive far cerlain tima periods to be plegged or
placed in approved temporary abandonment. See 19.15.25 8 NMAC. | understand the requiremants for plugging and approved
temporary abandonment in 19.15.26 NMAC. | understand that | can check my complisnce with the basic requirements of
18.16.25 8 NMAC by using the “Inactive Well List" on OCD's website.

. initial | must keep current with financia) assurances for welt plugging. | undarstand thal New Mexico requires each

state cf fee wall that has besn inactive for mora thar two years and has not been plugged and released to be covered by a
single-we!l finantial assurance or a “blanket plugging financlal assurance for wel's in termporarily abandoned statues’, even if
the wali is also covered by 2 blanket financial assuranca and even if the weli 1s on approved tarmporary abandonment status.
See Subsection C of 19.15.8.9 NMAC, | undserstand that | can check my compliance with the financial assurance requinament
by using the "Inaclive Well Additional Financial Assurance Report" on the OCD's website.

. Initialsw | am responsibla far raporting and remediating reloases pursuant to 15.15.29 NMAG. | undarstand the OCD will

Iook o me as the operator of record to take corrective action for raleasas at my wails and related facilities, ncluding releases
that occurred tefore t became oparstor of record. | am responsible for conducling my own due diligence for any relgases that
have occurred grior to becoming operatar of my wells and retaled facilities and am responsible for any open redeases or
unreported raleases,

. initial I'have raad 19.75.5.9 NMAG, commonly known &2 "Part 5.9," and understand that to be in compliance with its

requirements | must have the appropriate financial assurances in place, comply with orders requiring corrective aclion, pay
penaities assessed by the courls or agreed to by me in a setiemant agreoment, and not have too many wells out of
compiiance with the inactive well rule {15.18,25,8 MMAG). If { am in viclalion of Part 6.9, | may nat be aliowed to dril, acquire
oF produce any additional wells, and will not be able to obtain any new infection parmils, See 18.15.18.19 NMAC, 1915.26.8
NMAC, 158.15.9.9 NMAC and 19 16.14.10 NMAC.If | am in viotation of Part 5 § the OCD may, after notice and hearing, revoke
my existing injection parmits and saek other relisl. Ssa 19.15.26 8 NMAC and 19.15.5.10 NMAC.

. initials ZUZD For injaction walls, | understand that f must report injection on my montnly C-115 repart and must operate my

welig in compliance with 19.15.26 NMAC and the terms of my injeciion permit, ! undarstand that I must conduct mechanical
integrity tests on my injection wells at least once evary five years, See 10.15 26.11 NMAC. | ynderstand that when there it a
continuous cne-year period of non-injaction into all wells in an injection or storage praject or into a saliwater disposat weli or
spacial purpose injection well, authority for that injection eutomaticslly terminates Sea 10.15.26.12 NMAG. | understand that if
| wransfer oparation of an injaction well to another aperator, the OCD must approve the transfer of autherity to inject. and the
0CD may require ma to demonstrate the wall's mechanical integrity prior to approving that transfer. See 19.15.26 15 NMAC.

. Initiais 1 am responsibla for providing the OCD with my current addrass of racord and atmergency contact information,

and 1 am responsible lor updating thet information when it changes. See Subsection C of 15.15.9.8 NMAC. | understand that |
can updgta thal infarmation on the DCO'e website under "Elacironic Parmitting =

Iniﬁnl% i1 transfer well operations to another operator, the DG must approve the chenge before the new opsrator can
begin operations. See Subsection B of 19.15.9.9 NMAC. | remain responsible for the wells and related facifties and all related
reguiatary filings until the OCD approves the operator change. 1 undarstand that tha ransfar will not ralisve me of responsitilify
or ligoili any act or omission which occurred while | operated tha wells and refated faciitiaa.

Irﬁﬁals’& No parson with an interest exceeding 25% in the undersigned company is, or was within the last 5 years, an
officer, direcior, partnar or person with a 25% or greater interest in anothar entity that is not currently in compliance with

Subsection A of 19.15.5.9 NMAC.

Initials’ﬂfé NMOCD Rulg Subsection E and F of 19.15.16.8 NMAC: An operator shall have 80 days from the effective date
of an operator name change to chanae the operator name on the well sign unless the dhision grants an axtension tima, for
good cause shawn, alang with a schadule for making the changas. Each sgn shall show the (1) wall numbar, {2) property
name, (3} oparator's nama, (4) iecation by footage. quarier-quarter section, township and range {or unit leftar can ba
substiulad for the quarter-quarter section}, and {5} AP number.
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| hereby cenrtify | understand the abuve. The statemants | have made are true and correct and a condition pracadant to the il

Conservation Division accopting this Change of Operatar,

Provious Opormior .

Signaturs: f— s ‘{- %’t’qﬂ; ‘
prteg RoK Shizel
Titte: C,y@{) v

Dato: 'Z‘V)M 20Vy  Phone. 437 T Oy

New Operstor

Sgnature: //'71/\_@4://4_47
Priie ERR 1, 20 EEE
Titta: PRESIDg T

Dale;

‘f”‘Z‘»"’f‘? Frore: 412 773 "!{ZQ

Petmit 263261

NMOCD Approval

Electronic Signature: Paul F Kautz, District 1

Date: April 29. 2019

https://wwwapps.emnrd.state.nm.us/OCD/OCDPermitting/Renort/C104A/C...  4/26/2019



District |

1625 N. French Dr., Hobbs, NM 88240
Phone:(575) 393-6161 Fax:(575) 393-0720
District Il

811 S. First St., Artesia, NM 88210
Phone:(575) 748-1283 Fax:(575) 748-9720
District Ill

1000 Rio Brazos Rd., Aztec, NM 87410
Phone:(505) 334-6178 Fax:(505) 334-6170
District IV

1220 S. St Francis Dr., Santa Fe, NM 87505
Phone:(505) 476-3470 Fax:(505) 476-3462

State of New Mexico

Energy, Minerals and Natural Resources

QOil Conservation Division
1220 S. St Francis Dr.
Santa Fe, NM 87505

1 Well Selected for Transfer

Wells Selected for Transfer

Permit 263261

From: OGRID:
REMNANT OIL OPERATING, LLC 370922
To: OGRID:
EVERQUEST ENERGY CORPORATION 212929
OCD District Hobbs (1 well selected.)
Property Well Lease ULSTR OCD API Well Pool Pool Name
Type Unit Type D
325476 GUS STATE #001 S 1-27-12S-34E | 30-025-34940 G 96223 RANGER LAKE; ATOKA, WEST (GAS)




District |

1625 N. French Dr., Hobbs, NM 88240
Phone:(575) 393-6161 Fax:(575) 393-0720
District Il

811 S. First St., Artesia, NM 88210
Phone:(575) 748-1283 Fax:(575) 748-9720
District Ill

1000 Rio Brazos Rd., Aztec, NM 87410
Phone:(505) 334-6178 Fax:(505) 334-6170
District IV

1220 S. St Francis Dr., Santa Fe, NM 87505
Phone:(505) 476-3470 Fax:(505) 476-3462

State of New Mexico
Energy, Minerals and Natural Resources
Oil Conservation Division
1220 S. St Francis Dr.
Santa Fe, NM 87505

Comments

Permit 263261

CHANGEOP COMMENTS

Operator: OGRID:

REMNANT OIL OPERATING, LLC 370922

P.O. Box 5375 Permit Number:

Midland, TX 79704 263261

Permit Type:
ChangeOp
Comments

Created By Comment Comment Date
degallegos Additional bonding required for API: 30-025-27234 -$45,150 & API: 30-025-34940 - $50,584 2/11/2019
degallegos Additional bonding required for API: 30-025-27234 -$45,150 & API: 30-025-34940 - $50,584 2/11/2019




