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District | H Form C-145
1625 N. Fronch Dr., Hobbs, Ni§ 08240 State of New Mexico
Phonsi(675) 393-6161 Fax (675} 303-0720 Rovised May 19, 2017

District I Energy, Minerals and Natural Permil 267147

811 S, First St, Aslosia, NM 88210

Phonei{b76) 748-1283 Fax:{(676) 748-9720
Distelct It Resources

é%%ﬂ%izté’lsjézﬁ.ﬁ?;s"é;i?@%?;%2‘3!21m Oil Conservation Division
st o o
3230 551 Francls 0z, Sanla Fo, N 87605 1220 S. St Francis Dr.

Phone;(505) 476-3470 Fax:(605) 476-3462
Santa Fe, NM 87505
Change of Operator

Previous Operator Information New Qperator Information
{E)ffecliva Effective on the date of approval by the OCD
ate:
QGRID: 373500 OGRID: 371643
Name: LilyStream Walter Solutions LLG Name: SOLARIS WATER MIDSTREAM, LLC
Address: 1308 West Ave, N Address: 907 Tradewinds Blvd, Suite B
Cily, State, Zip:  Lovington, NM 88260 Cily, State, Midland, TX 79706
Zip:

i hereby certily that the rules of the Oit Conssrvation Divislon ("OCD") have been complied with and that the informtation on this form
and the certilied list of wells is frue to the best of my knowledge and bslief.

Additionally, by signing below, SOLARIS WATER MIDSTREAM, LLG certifies that it has read and understands the following synopsis
of applicable rules.
PREVIOUS OPERATOR certifies that all below-grads tanks constructed and Instailed prior to June 16, 2008 assoclated with the

selected wells bolny transferred are elther (1) In compllance withh 19.15.17 NMAC, {2) have been closed pursuant to 19,15.17.13
NMAG or (3) have baen relrofitled to comply wilh Paragraphs 1 through 4 of 19.15.17.11() NMAC,

SOLARIS WATER MIDSTREAN, LLC understands that the QCD's approval of this operator change:

1. conslilutes approval of the iransfer of the permit for any permiltled pif, below-grade tank ar closed-foap sysiem assoclated with

the selected wells; and

2, constilutes appraval of the transfer of any below-grade tanks constructed and Installed prior to June 16, 2008 assoclated with
the selected wells, regardless of whelher the transferor has disclosed the existence of those below-grade lanks lo the
{ransferee or to the OCD, and regardless of whsther the below-grade lanks are in compliance with 19.16.17 NMAC,
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As the operator of record of wells In New Mexico, SOLARIS WATER MIDSTREAW), LLGC agrees to the following
statements:

1. Inilials i Q | am responsible for ensuring that the wells and related facililies comply wilh applicable statutes and rudes, and
am responsible for all regufatory filings with the OCD. | am responsible for knowing all applicable statules and rules, not just
{he rules referenced in this list. | understand that the OCD's rules are avallable on the OCD webslle under “Rules,” and that the
water Gualily Control Commission rules are availabie on the OCD webslle on the "Publications” page.

2, Initlals Efﬁ | understand that If | acquire wells from another operalor, the OCD must approve the operator change before |
bagin operating those weils. See Subsection B of 19.15.9.9 NMAG. | undersland that If | acquire wells or faclliles subjectto a
compliance order addressing inactive wells or environmental cleanup, before the OCD will approve the operator change it may
require me to enter Into an enforceable agreement to reluin those walls to compliance. See Paragraph (2) of Subsection C of
19.15.9.9 NMAC,

3. Initial 5 { must file & monthly G-115 report showing production for each non-plugged well completion for wiich the OCD
has approved an allowable and aulhorization lo ransport, and Injection for each injeclion well, See 19.15.7.24 MNMAC.
understand that the OCD may cancel my authorily to transport from or inject into all the wells | operate If | fail to file C-118
reports, See Subsection G of 19.15.7.24 NMAC.

4, Inilials j@,l understand that New Mexico requires wells that have been inaciive for certaln ime periods to be plugged or
placed In approved temporary abandonment, See 19.15.25.8 NMAC. 1 understand (he requirements for plugging and approved
temporary abandonment In 19.1 5.25 NMAGC. | understand that | can check my compliance wilh the baslc requirements of
10.15.26:8 NMAC by using the "Inactive Well List" on OCD's wahslle.

6. Initiais, I must keep current with financial assurances for wall plugging. | understand that New Mexico requires each
slale or fee well that has been inaclive for more than two years and has not been plugged and released to he covered by a
single-well financial assurance or a “hlanket plugging financial assurance for wells in temporarily abandoned stalues”, even if
ihe well Is also covered by a blanket financial assurance and even if the welf Is on approved temporary abandonment slatus,
See Subsection C of 19.15.8.8 NMAC. | understand that 1 can check my compliance wilh the financlal assurance requirement
by usinme “active Well Additional Financial Assurance Report" on the OCD's website.

6. Inilials | am responsible for reporiing and remeadiating releases pursuant to 19,15.29 NMAGC. | understand the OCD will
look lo me as the operator of record to {ake corrective acllon for releases al my wells and refated facllities, including releases
ihat oceurred before | became operalor of racord, 1 am respensible for conducting my own due dillgence for any releasas that
have oceurred prior to becoming operater of my wells and related faclltios and am responsible for any open releases or
unrep releases.

7. Inilia} t have read 19.15.5.9 NMAC, commoanly known as “Part 5.9 and understand that to be in compliance with its
requirements | must have the appropriate financlal assurances in place, comply with orders requiring cofrective actlon, pay
penalties assessed by the courts or agresd to by me In a sellfement agresment, and not have too many wells out of
compliance with the Inaclive well rule (12.16.26.8 NMAC). [f Lam In violation of Part 5.9, | may not be allowed ta drlll, acquire
or produce any additional wells, and will not be able to obtain any new injection paraills. See 19.15.16.19 NMAC, 19.16.26.8
NMAC, 19.15.9.9 NMAC and 19.15.14.10 NMAC. If I am In violation of Part 6.9 the OCD may, after notice and hearing, revoke
my exisifginjection permits and seek other rellef, See 19,15.26.8 NMAC and 19.16.5.10 NMAC,

8. Inilials For Injection wells, | understand that | must report injeclien on my monthly C-115 report and must operale my
wells in compliance with 19.15.26 NMAC and the terms of my Injection permit, 1 understand that I must conduct mechanical
Integrily tesls on my injection wells at least once every five years. See 19.15.26.11 NMAC. I understand that when there s a
conlintous ane-year period of nen-Injection inte all wells in an injection or storage project o into a sallwater disposal well or
special purpose injection well, aulhority for that injection aulomatically terminates. See 19.16.26,12 NMAC. F understand that if
{ {ransfor operation of an Injaction well to anolher operator, the QGD must approve Ihe lransfer of autherily to inject, and the
och vaguire me lo demonstrate (o wall's mochanical integrlly prio? to approving thal transfer. See 19.15.26.15 NMAC.

9. Iniilals mz { am responsible for providing the OCD with my current address of record and omargency cohtact information,
and | am responsible for updating that informalion when it changés, See Subsaclion C of 19.15.9.8 NMAG. | understand thal |
can updatgiibal informalion on the OCD's website under "Electronic Permitling.”

10. initials Z Ei iIf | transfer well aperalions to another operafor, {tie OCD must approve the change before the new operator can
begln operallons, Ses Subsaclion B of 19.15.8.9 NMAC. { remaln responsible for the wells and refated faciiities and all related
regutatory filings until the OCD appraves the operator change. | undsrstand that the transfer will not relieve me of responsibility
or liabilitydor any act or omission which occurred while | operated the wells and related factiitles.

11. inilials 52 ﬁ No persan wilh an interest exceeding 26% in the undersigned company is, or was vilhin the last b years, an
officer, director, partner or person with a 26% or greater Interestin another entity that is not currently in compliance with

Subsedliop-A of 19.15.6.9 NMAC.

12, Initials QE NMOCD Rule Subsestion E and F of 19.15.16.8 NMAC: An operator shall rave 90 days from the effective dale
of an opserator hame change to change the operator name on the welt slgn unless the division grants an extension lime, for
good cause shown, along with a schadule for making the changes. Each sign shall show the (1) well number, (2) properly
name, {3} oparator's name, (4) location by footage, quarter-quartes section, township and range {or unit leWter can be
substiluted for the quarter-quarter section), and (5) AP number.
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| hereby cerlify | understand the above. The statements | have made are trie and correct and a condition precedent to the Oif
Conservation Division accepting this Change of Operator.

Previous Operato New Operator D < \

Signature: Z A‘Q‘“‘—— Stgnalure: AL/ A :/V'%»v

Prialed (e " Tamssor) Printsd e DYiyeon

Name: Name:

Titls: Owwe/ Tilte: \/ P v Lﬂ*’\c{/ ﬁ éfw«ff%\i;x;‘/ z}ﬁ—\/g ﬁ%@k&q‘?
Datle: j%g ﬂ[,[ ﬂ Phone: Lf5935‘f65-50/' Date: é__g-_tg_ Phone: Mﬁﬁ! DO

Permit 267147
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Distrigt | . Wells Selacled for Transter
1626 N, Fronch Dr., Hobbs, NM 88240 State of New Mexico
Phone:(576) 393-6161 Fax:(576) 393-0720 ¥ ’
Distrist | Energy, Minerals and Natural g, oy
A RS o "R
ONS - 2:). !
A esources
1600 Rio B Rd., Aztag, NM 87410 H & -
phoneiéol{',"égi.mFai?(sos,m.sm Qil Conservation Division
District .
1220 S. St Francls Dr,, Santa Fe, NM 87505 . _
Phone:(505) 476-3470 Fax:(505e)476-3462 1220 S St FraHCIs Dr
Santa Fe, NVl 87505
1 Well Selected for Transfer
From: QGRID:
LilyStream Waler Solutions LLG 373600
GGRID
SOLARIS WATER MIDSTREAM, LLC 371643
OCD Disfrict: Artesia (1 Well selectedt)
Propeity | Well Lease] ULSTR QCD | API Wl § Pool Pool Name Last Single Well
Typo Unil Typo| it Pradiin] gonul .
eqilre
for Inaclive
Wall
322758 | BERRY SWD #9001 F D-20-24S20E|D | 30-015-45367 | S | 97869 SWD; DEVONIAN- 0
SILURIAN

Total of Single Well Bonds Required for Inactive Wells

NMOCD Approval

Electronic Signature: Raymond Podany. District 2

Date: June 07,2019

hllps:llvnw.vapps.emnrd.siale.nm.usIOCDIOCDPermilUng!ReporUG104NC104ASelec!edWe1ls.aspx?Pe:mllID=107.25.21 6,124,178,158,246,177 1H




District |

1625 N. French Dr., Hobbs, NM 88240
Phone:(575) 393-6161 Fax:(575) 393-0720
District Il

811 S. First St., Artesia, NM 88210
Phone:(575) 748-1283 Fax:(575) 748-9720
District Ill

1000 Rio Brazos Rd., Aztec, NM 87410
Phone:(505) 334-6178 Fax:(505) 334-6170
District IV

1220 S. St Francis Dr., Santa Fe, NM 87505
Phone:(505) 476-3470 Fax:(505) 476-3462

State of New Mexico

Energy, Minerals and Natural Resources

QOil Conservation Division
1220 S. St Francis Dr.
Santa Fe, NM 87505

1 Well Selected for Transfer

Wells Selected for Transfer

From: OGRID:
LilyStream Water Solutions LLC 373500
To: OGRID:
SOLARIS WATER MIDSTREAM, LLC 371643
OCD District: Artesia (1 Well selected.,)
Property Well Lease ULSTR OoCD API Well Pool Pool Name
Type Unit Type D
325739 BERRY SWD #001 F D-20-24S-29E D 30-015-45367 S 97869 SWD; DEVONIAN-SILURIAN

Permit 267147




District |

1625 N. French Dr., Hobbs, NM 88240
Phone:(575) 393-6161 Fax:(575) 393-0720
District Il

811 S. First St., Artesia, NM 88210
Phone:(575) 748-1283 Fax:(575) 748-9720
District Ill

1000 Rio Brazos Rd., Aztec, NM 87410
Phone:(505) 334-6178 Fax:(505) 334-6170
District IV

1220 S. St Francis Dr., Santa Fe, NM 87505
Phone:(505) 476-3470 Fax:(505) 476-3462

State of New Mexico
Energy, Minerals and Natural Resources
Oil Conservation Division
1220 S. St Francis Dr.
Santa Fe, NM 87505

Comments

Permit 267147

CHANGEOP COMMENTS

Operator: OGRID:

LilyStream Water Solutions LLC 373500

1308 West Ave. N Permit Number:

Lovington, NM 88260 267147

Permit Type:
ChangeOp
Comments

Created By Comment Comment Date
degallegos Solaris Water Midstream, LLC must increase the blanket plugging bond to $75,000 to meet new bonding requirements. 5/23/2019
degallegos Solaris Water Midstream, LLC must increase the blanket plugging bond to $75,000 to meet new bonding requirements. 5/23/2019
bonnieatwater Additional plugging bond submitted to Denise Gallegos on 5/30/19. 6/3/2019




