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Santa Fe, NM 87505
Change of Operator

JUL 032019
RECEWVED

Pravious Operator Information New Operator Information
Effective Effective on the dale of approval by the 0GD
Date
OGRID 161988 OGRID: 372338
Name: MESQUITE SWD, INC Name: NGL WATER SOLUTIONS PERMIAN, LLC
Addrags: P.O. Box 1479 Address: 3773 Cherry Creek North Drive -
City, State, Zip:  Carlshad, NM 88221 City, State,  Denver. CO 80209 R
Zip:

I hereby certify that the rules of the Qil Congervation Division {"OCD") have been complied with and that the information on this form
and the certified list of welis is true to tha best of my knowledge and belief,

Additicnally. by signing below, NGL WATER SOLUTIONS PERMIAN, LLC cerifes that it has read and understands ithe following
synopsis of applicabile rules.

PREVIOUS QPERATOR certifies that all below-grade tanks canstructed and installed prior to June 16, 2008 associated with the
selecled wells being transferred are either (1) in complianca with 19,1517 NMAC, (2) have been closed pursuant to 18.15.17.13
NMAGC or (3) have been retrofitted to compiy with Paragraphs 1 through 4 of 19.15.17.11(1) NMAC

NGL WATER SOLUTIONS PERMIAN, L1 C understands that the OCD's approval of this operator change:

1. constitutes approvat of the transfer of the permit for any permitted pit. beiow-grade tank or closed-loop systern associated with
the selected wells: and

2. constitutes appraval of the transfer of any below-grade tanks constructes and instalied prier te June 16, 2008 associated with
the seiected wells, regardless of whather the transferor has disclosed the existence of those below-grade tanks to the
transferee or to the OCD, and regardless of whether the baelow-grade tanks are in comphanca with 19.15.17 NMAC.,
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As the operator of record of wells in New Mexico, NGL WATER SOLUTIONS PERMIAN, LLC agrees to the foliowing
statements:

1

10,

11

. Initials m_ 1 am responsible far ensuring that the wells and related facilitias comply with applicable statutes and rules, and

am responsible for all regulatory filings with the OCD | am responsible for knowing alf applicable statutes and rules, not just
the rutes referencad in this list. | understand that the OCD's rules are available on the OCD website under "Rules” and that the
Water Quality Control Commission rules ara available on the OCD wabsite on the *Publications™ page.

. Initials i understand that if | acquire wells from another operator, the GCD must approve the operator change befora |

begin operating those wells. See Subsection B of 19.15.9.9 NMAC | understand that if | acquire wells or facilities subject to a
compliance order addressing inactive wells or environmental cleanup, before the OCD will approve the operator change it may
require ma to enter into an enforceable agreemant to return those wells to comgliance. See Paragraph (2) of Subsection G of
19.15.99 NMAC.

. Initials I rust file a monthly C-115 report showing production for each non-plugged well compigtion for which the OCD

has approved an allowabile and authorization to transper, and injection for each injection well. Sse 19.15.7.24 NMAC. |
undarstand that the QCD may cance! my authority to transport from or inject into all the wells t operate if | fail to file C-115
reports| See Subsaection C 0f 19,45.7.24 NMAC.

. tnitials | understand that New Mexico reguires wels that have been mactive for certain time pericds to be plugged or

piaced in approved temporary abandenment. See 19.15.25.8 NMAC. | understand the requirements for plugging and approved
temporary abandonmant in 18.15.25 NMAC. | understand that | can check my comptiance with the basic requirements of
19.15.2 MAC by using the "inactive Well List" on OCD's website.

. Iniiais I must keep current with financial assurances for well plugging. | understand that New Mexico requires eagh

state or fee well that has been inactive for more than two years and has not been plugged and released to be covered by a
singte-well financial assurance or a “blanket piugging financial assurance for weils in temporarily abandoned statues”, aven if
the well is also covered by a blanket financial assurance and even i the well is on approved temporary abandonmant status.
Sea Subsection C of 19.15.8.9 NMAC. | understand that | can check my compliance with tha financial assurance requirement
by using the “Inactive Welt Additional Financial Assurance Report” on the OCD's websita.

Initials mﬁl am responsible for reporting and remediating releases pursuant to 19.15.29 NMAG | understand the QCD wilt
look to me as the operator of record to take corrective action for rejeases at my walls and related facilities, including releases
that occurred befare | became aperator of record. | m rasponsible for conducting my own due diligence for any releases that
have occurrad prior to becoming operator of my wails and related facilities and am responsible for any open releases gor

unrepolled releases.
. Initials | have read 19.15.5.9 NMAC, commonly known as *Part 5.9, and understand that to be in compiiance wih it

requirements | must have the appropriate financial assurances in piace. comply with orders requiring corrective action, pay
penaities assessed by the courts or agreed to by me in & setlement agreement, and not have too ma ny wails out of
compliance with the inactive well rule (19.15.25.8 NMAC). [f | am in viclation of Part 5.8 | may not be allowad to drill. acquire
or produce any additional weils, and will not be able tc obtain any new injection pemits. See 19.15,15.19 NMAC . 19.15.26.8
NMAC, 19.15.9.9 NMAC and 19.15.14.10 NMAC. If | am in violatien of Part 5.9 the OCD may, after notice and hearing, revoke
my exiding injection permits and seek other relief. See 19.15.26.8 NMAC and 18.15.5.10 NMAC,

Init:als For injection wells, | understand that | must report injaction on my monthly C-115 report and must operate my
welis in compliance with 19 15 26 NMAC and the terms of my injechon pemit. | understand that | must conduct mechanica!
integrity tests on my injaction wels at least once avery five years. See 19.15.26.11 NMAC. | understand that whan thera is &
continuous one-year paricd of nor-ingection into all wells in an injaction or storage project or into a saltwater disposat well or
special purpose injection wall, authority for that injection automatically terminates. See 19.15.26,12 NMAG., | understand that if
| transfer operation of an injection weli to another operator, the OCD must approve the transfer of autnenty to inject. and the
OCcD raquire me to demanstrate the well’s machanical integrity prior to approving that transfer, See 19.15.26.15 NMAC.

. Initials i am responsible for providing the OCD with my current address of record and emargency contact information,

and | am responsible for updating that information when it changes. See Subsection C of 19.15.8.8 NMAC I undersiand that |
can update that information on the OGD's wabsite under “Electronic Permitting.”

Inﬂlal%_ it I transfer weit operations to ancther operaror, the OGO must approve the change before the new operator can
begin cperations. See Subsection B of 19.15.9.9 NMAC. { remain responsible for the weils and refated facilities and all retated
regufatory filings untif the OCD approves the operator change. | understand that the transfer will not relieve me of responsibility
or liabiliy for any act or amission which occurred whiie | operated the welis and related faciitias,

Intals /1 Noperson with an interest exceeding 25% in the undergigned company is, or was within the Jast 5 years, an
wfficer, director, partner or person with a 25% or greater interest in anothar entity that is not currently in compliance with
Subsac§on A of 19.15.5.9 NMAC.

initials NMOCD Rule Subsection E and ¥ 6f 18.15.16 8 NMAC: An operater shall have 90 days fom the effective date
of an operator name change to change the operator name on the wall sign urdess the division granis an extension time, for
good cause shown, along with a schedule for making the changes. Each sign shall show the (1) walt number, (2} property
name, {3) operator's name, (4} jocation by footage. Quaner-gquarter section, township and range {or unit letter can be
substituted for the quartar-quarter section), and (5} AP| number.
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t hereby certify | understang the abova. The staterments | have made are true and corract and a candition precedent to the Oif
Conservation Division accepting this Change of Operator.

Signature: ; M/ Signature: ‘
Printad Clay Wilson Printed M gfp@!

Name. Name:

Title: President Titie: \LP @!ﬁm D‘;{‘[‘QM

B 7£§{f£ bhone 575-706-1840 _— 'WMJ e éf[gqﬂgff‘_{j

Permit 269083

NMOCD Approval

Electronic Signature: Paul F Kautz, District 1

Date: July 10, 2019

Jofl 6/26/2019. 10:26 AM



District |

1625 N. French Dr., Hobbs, NM 88240
Phone:(575) 393-6161 Fax:(575) 393-0720
District Il

811 S. First St., Artesia, NM 88210
Phone:(575) 748-1283 Fax:(575) 748-9720
District Ill

1000 Rio Brazos Rd., Aztec, NM 87410
Phone:(505) 334-6178 Fax:(505) 334-6170
District IV

1220 S. St Francis Dr., Santa Fe, NM 87505
Phone:(505) 476-3470 Fax:(505) 476-3462

State of New Mexico

Energy, Minerals and Natural Resources

Oil Conservation Division
1220 S. St Francis Dr.
Santa Fe, NM 87505

22 Wells Selected for Transfer

Wells Selected for Transfer

Permit 269083

From: OGRID:
MESQUITE SWD, INC 161968
To: OGRID:
NGL WATER SOLUTIONS PERMIAN, LLC 372338
OCD District Hobbs (10 Wells selected.)
Property Well Lease ULSTR OoCcD API Well Pool Pool Name
Type Unit Type ID
325919 DEEP PURPLE SWD #001 F 4-30-22S-32E M 30-025-44106 S 97869 SWD; DEVONIAN-SILURIAN
325922 MEL SWD FEDERAL #001 F D-23-25S-32E D 30-025-45670 S 96101 SWD; DEVONIAN
325925 OKERLUND SWD #001 F J-07-21S-32E J 30-025-43535 S 96101 SWD; DEVONIAN
325927 PADUCA 6 SWD #001Y P 2-06-26S-32E E 30-025-43379 S 96101 SWD; DEVONIAN
325928 RED HILLS SWD #001 P H-05-26S-33E H 30-025-45028 S 97803 SWD; DEVONIAN-MONTOYA
325929 SALADO DRAW SWD 13 #001 F M-13-26S-32E M 30-025-42354 S 97869 SWD; DEVONIAN-SILURIAN
325931 STATION SWD #001 F F-07-24S-32E F 30-025-43473 S 97869 SWD; DEVONIAN-SILURIAN
325932 TREY SWD #001 P A-21-23S-32E A 30-025-45029 S 97869 SWD; DEVONIAN-SILURIAN
325935 VACA DRAW FEDERAL SWD #001 F P-21-258-33E P 30-025-23895 S 98191 SWD; SILURIAN-ORDOVICIAN
325936 WEST GRAMMA RIDGE SWD #001 F 3-06-22S-32E C 30-025-43328 S 96101 SWD; DEVONIAN
OCD District: Artesia (12 Wells selected.)
Property Well Lease ULSTR OCD API Well Pool Pool Name
Type Unit Type ID

325916 BIG EDDY SWD #001 F P-03-20S-31E P 30-015-05819 S 96101 SWD; DEVONIAN
325917 CEDAR CANYON SWD #001 P P-08-24S-29E P 30-015-44054 S 96101 SWD; DEVONIAN
325918 CYPRESS SWD #001 F L-34-23S-29E L 30-015-43867 S 96101 SWD; DEVONIAN
325920 GNOME EAST SWD #001 F D-35-23S-30E D 30-015-43801 S 96101 SWD; DEVONIAN
325921 LAKESIDE 20702 SWD #001 F G-29-238-29E G 30-015-45146 S 97869 SWD; DEVONIAN-SILURIAN
325923 MESA VERDE SWD #003 F N-13-24S-31E N 30-015-44676 S 96101 SWD; DEVONIAN
325924 MOUTRAY SWD #001 P A-28-24S-29E A 30-015-43895 S 96101 SWD; DEVONIAN
325926 OUTER BANKS SWD #001 F 1-13-20S-29E | 30-015-43868 S 96101 SWD; DEVONIAN
325930 SAND DUNES SWD #001 F N-05-24S-31E N 30-015-44612 S 96101 SWD; DEVONIAN

SAND DUNES SWD #002 F K-08-24S-31E K 30-015-44131 S 96101 SWD; DEVONIAN
325933 UBER EAST SWD #001 F 1-24-23S-31E | 30-015-43806 S 96101 SWD; DEVONIAN
325934 UBER NORTH SWD #001 F B-15-23S-31E B 30-015-43805 S 96101 SWD; DEVONIAN
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Comments

Permit 269083

CHANGEOP COMMENTS
Operator: OGRID:
MESQUITE SWD, INC 161968
P.O. Box 1479 Permit Number:
Carlsbad, NM 88221 269083
Permit Type:
ChangeOp
Comments
| Created By Comment Comment Date

There are no Comments for this Permit




