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1625 N. French Dr., Hobbs, NM 88240
Pheone {575) 392-6161 Fax (575) 383-0720

8115, First St Artesia, NM 88210 )
Phone:{575) 748-1283 Fox:(575) 7489720

1000 Rio Brazas Rel., Aziee, NM.B7410
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1220 5. St Frantis Dr,, Santa Fa, NM 87505
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Fom C-145

State of New Mexico Revised May 19, 2017

Energy, Minerals and Natural
Resources
Oil Conservation Division
1220 S. St Francis Dr.
Santa Fe, NM 87505

Change of Operator

Permit 272721

Previous Operator informafion New Operator informafion
[E)ff?dive Effective on the date of approval by the OCD
ale:
OGRID: 4323 OGRID: 372823
Name: CHEVRON U S A INC Name: BMC OIL & GAS, INC.
Address: 5301 Deaiwille Bivd Address: P.O. Box 50807

City, State, Zip: ~ Midland, TX 78706

Cily, State, Midlznd, TX 79710

Zip:

I'heraby certify that the rules of the Oil Conservation Division ("OCB")-have been compligd with and that the information on this form
and the certified list of wells is frue to the best of my knowledge and belief.

Addiitionally, by signing balow, SMC OIL & GAS, INC. certifies that it has fead and understands the following synopsis of applicable

rules.

PREVIOUS OPERATOR certifies that all below-grade tanks conslructed and installed prior to June 16, 2008 associated with the
selected wells-being lransferred-are either (1) in compliance with 19.15.17 NMAC, (2) have been closed pursuantto 19.15.17.13
NMAGC or (3) have been retrofitted to comply with Paragraphs 1 through 4 of 19.15.47.11(]) NMAC;

BMC OIL.& GAS, INC, understands that the OCD's approval of this operator change:

1. constitutes approval of the transfer of the permit for any permitted pit, below-grade tank or closed-loop system associated with

the selected wells; and

2. constitutes approval of the transfer of any below-grade tanks construcied and installed prior to June 18, 2008 associated with
the selected wells, regardless of whether the transferor has disclosed the existence of those below-grade tanks to the
transferee or to-the OCD, and regardiess of whether the below-grade tanks are in compliance with 19,15.17 NMAC.



As fhe operator of record of wells in New Mexico, SMC ORL.& GAS, INC, agress o the foflowing etatements:

1.

10.

1.

12.

. [nitial

Initials | am responsible for ensuring that theé wells and related facilities comply with applicable statules and rules, and
am respgnéible for all regulatory filings with the OCD. | am responsible for knowing all applicable statutes and rules; not just
the rules referenced inhis list. | understand that the OCD's rules are available on the OCD website under "Rules," and that the
Water Quality-Control Commiission rules are avallable on the OCD website on the “Publications” page.

I undersiand that if | acquire wells from another operator, the OCD must approve the operator change before |
begin operating those wells. See Subsection B of 18.15.9.9 NMAC. [ understand that if | acquire wells-or facilities. 5ubjac':t" toa
compliance order addressing inactive wells or environmental cleanup, befere the OCD will approve the operator chang‘e it may
require me to enter into an eniorceable agreement fo-return those wells fo compliance, See Paragraph (2) of Subsection C of

19.15.9.9 2. '
. lniiial%l must file.a monthly C-115 report showing praduction for each non-plugged well completion for. which the OGD

has.appiifed an llowable and authorization to transport, and injection for each injection well, See 18.15.7.24 NMAC. |
understand that lhe OCD may cancel my authority to transport from or inject Into all the wells | operate if I fail to file €-115
reports. Seg’Subsection C of 19.15.7.24. NMAC, : ) )
| understand that New Mexico requires wells that have been inactive for certain time periods to be plugged or
approved temporary abandonment. See 19.15:25.8 NMAC. | understand the requitements for plugging and approved
temporary abapddnment in 19.15.256 NMAC. | understand that | can check my compliance with the basic requirements of

5, AC by using the “Inactive Well List on OCD's wabsite,
I must keep current with financial assurances for well plugging. | understand that New Mexico requires each
well that has been inactive for more than two years and has'not been plugged and released Lo be covered by a
single-weli financial assurance-or a "blanket plugging financial assurance for wells in temporarily abandoned statues®, even if
the well is also covered by a blanket financial assurance and even if the well is.cn approved temporary abandonmenl siatus.
See Subsectioneof 19.15.8,9 NMAC. | understand thal | can check my compliance with the financial assurance requirgment
active Well Additional Financial Assurance Report® on the OCD's website,
| am responsible for reperting and remediating releases pursuant to 19.15.29 NMAC. | understand the OCD will
as the operalor of record ic take corrective action for releases al my wells and related facilities, including releases
that occurred before | became operator of record. | am responsible for conducting my own due diligence for any releases that
have occurred pgar to-becoming operator of my wells and related facilities and am responsible for any open releases or
ases.
I'have read 19:15.5.9 NMAC, commonly known as “Part 5.9, and understand that o be in compliance with its
nts | must have the appropriate financial assurances in place, comply with orders requiring corrective action, pay
penalties assessed by the courts or agreed to by me in a setllement agreement, and not have too many weils out of
compliance with the inactive wall rule (19.15.25.8.NMAC). If | am In violalion of Part 8.9, | may nol be allowed to drill, acquire
or produce any additional wells, and will not be able to oblain any new injection permits. See19.15.16.19 NMAC, 19.15.26.8
NMAC, 18.15.9.9 NMAC and 19.15.14.10 NMAC. If | am in violation of Part 5.9 the OCD may, after notice and hearing, revoke

my exislipg jri€ction permits and seek other relief, See 19.16.26.8 NMAC and 19.15.5.10 NMAGC,

. Initia For injection wells, { understand that { must repart injection on my monthly G-115 report and must operate my
wells ipRedmpliznce with 19,15.26 NMAC and the terms of my injection permit. [ uriderstand that | must conduct mechanical
integrity lests on my injection wells at least once every five years.See 19.15,26.11 NMAG. | understand that when there is a
continuous cne-year pariod of non-injection into all wells in an injsction or storage project or into a saltwaler disposal well or
special purpose injection well, authority for that injection automatically terminates. See 19.15.26.12 NMAC. [ understand that if
| transfer operatipn of an injection well to another operator; the OCD must approve the transfer of authority to injecl, and the
0CD'm e me to demonstrate the well's mechanical integrity prior to approving that transfer. See 19.15.26.15 NMAC.
Initial | am responsible for providing the OCD with my current address of record and emergency contact information,
and 3 sible for updating that information when it changes. See Subsection Cof 18.15.9.8 NMAC. | understand that |
can updaggrpimat information on the OCD's website under "Electronic Parmitting,”

Initi: If I transfer well operations to-another aperatar, the QCD must:approve the change before the new operator can
begindgarations. See Subsection B of 18.15.9.9 NMAC. | remairi responsible for the wells and related facilities:and all related
regulatory filings until the OCD approves the operator change. .| understand that (ke transfer will not ralieve me of responsibility
or liabifi " act or omission which occurred while | operated the wells and related facilities.

Injtials No person with an inferest exceeding 25% in the undersigned company is, or was within the last 5 years, an
afii . pariner or person with a 26% or greater interestin another entity that is:not currently in compliance with
‘Subsectio 9.15,5.9 NMAC.

Initials MOCD Rule Subsection E and F of 19.15.16.8 NMAC! An operator shall have 90 days from the effective date
of an: name change to change the operator name on the well sign unless the division grants an extension time, for

good catfse shewn, along wilh a schedule for making the changes. Each sign shall show the (1) well number, (2) property
name, (3) operator's name, (4) location by footage, quarter-quarter section, fownship and range {or unit letter can ba
substituled for the guarter-quarter section), and {5) APl number,



| hereby cerlify | understand 1he above. The statements.] have made are true-and correct and-a condition precedap to the Gil

Conservation Division accepting this Change of Operator.

Previous Operator . ) New Operator
Signature: c%m'n)wﬂ) Signature: e
gn‘nl od Cindy Herrera-Murillo Eﬁ“m j; Z‘*" /C’ S0
ame; Name:
Tm'e: Permitting Specialist Tie: //cn- ‘/bw " m Maj s
Date: 09/26/2019  ppone.  575-263-0431 Diite: '/ll'/ 1M bpone: 132 - 559-4+403

Permil 272721



Plsfrici : L= VWells Selected for Transfer
TGZS N Fench O, Hobbs NM 88240 State of New Mexico
Phona:(575) 383-6161 Fax:(575)-353 R ) . . . L. .
Energy, Minerals and Natural Pemit: 272721
B11.8, First 51, Artesia, NM 88210 . :
Phone:(S75) 748:1283 Fax:(576) 748-9720 Resources
1000 Rio 8 Rd., Aztec, NM 87410 consew = =
P o e o Qil ation Division
1220°5. 51 Francis Dr., Sam(as Fg), N?fué- 87505 1220 S.- St Fl'ands Dr-
Phone:{505) 476-3470 Fax:(506) 476-3462 :s t Fel NM 875“5
3 Wells Selected for Transfer
From: . OGRID:
CHEVRON U SAINC 4323
To: . . OGRID:
_ SMC OIL & GAS, INC, 372823
OCD District: Artesia (3 Weils selected)
Property | Well Lease| ULSTR: oCD| ARI Welj | Pool Pool Name Last Single
Type Unit Typel 1D Prodfinj | Well Bond
Required
for
Inactive
Well
310693| QUEEN LAKE 20 FEDERAL F E-20-24S- | E 30-015- O | 50371 | PIERGE CROSSING; 04119 {0
#001 29E- 25829 BONE SPRING
QUEEN LAKE 20 FEDERAL F 0%2_0;24'8- G | 30-015- O | 50371 | PIERCE CROSSING; 06/12 |0
#002H 29 36444 BONE SPRING
313594| RUSTLER BLUFF 192429 F N-19-245- | N | 30-015- O |[50371 |PIERCE CROSSING; 0718 |0
FEDERAL #003H 29E _ 42593 BONE SPRING
Total of Single Well Bonds Required for Inactive Walls ¢

NMOCD Approval
Raymond Podany, District 2

Electronic Signature(s):
Date:

October 15,2019




District |

1625 N. French Dr., Hobbs, NM 88240
Phone:(575) 393-6161 Fax:(575) 393-0720
District Il

811 S. First St., Artesia, NM 88210
Phone:(575) 748-1283 Fax:(575) 748-9720
District lll

1000 Rio Brazos Rd., Aztec, NM 87410
Phone:(505) 334-6178 Fax:(505) 334-6170
District IV

1220 S. St Francis Dr., Santa Fe, NM 87505
Phone:(505) 476-3470 Fax:(505) 476-3462

State of New Mexico
Energy, Minerals and Natural Resources
Oil Conservation Division
1220 S. St Francis Dr.
Santa Fe, NM 87505

3 Wells Selected for Transfer

Wells Selected for Transfer

Permit 272721

From: OGRID:
CHEVRON U S AINC 4323
To: OGRID:
SMC OIL & GAS, INC. 372823
OCD District: Artesia (3 Wells selected,)
Property Well Lease ULSTR OoCD API Well Pool Pool Name
Type Unit Type ID
326202 QUEEN LAKE 20 FEDERAL #001 F E-20-24S-29E E 30-015-25829 [©] 50371 PIERCE CROSSING; BONE SPRING
QUEEN LAKE 20 FEDERAL #002H F 0-20-24S-29E O 30-015-36444 [©] 50371 PIERCE CROSSING; BONE SPRING
326203 RUSTLER BLUFF 19 24 29 FEDERAL F N-19-24S-29E N 30-015-42593 (0] 50371 PIERCE CROSSING; BONE SPRING
#003H




District |

1625 N. French Dr., Hobbs, NM 88240
Phone:(575) 393-6161 Fax:(575) 393-0720
District Il

811 S. First St., Artesia, NM 88210
Phone:(575) 748-1283 Fax:(575) 748-9720
District Ill

1000 Rio Brazos Rd., Aztec, NM 87410
Phone:(505) 334-6178 Fax:(505) 334-6170
District IV

1220 S. St Francis Dr., Santa Fe, NM 87505
Phone:(505) 476-3470 Fax:(505) 476-3462

State of New Mexico
Energy, Minerals and Natural Resources
Oil Conservation Division
1220 S. St Francis Dr.
Santa Fe, NM 87505

CHANGEOP COMMENTS

Comments

Permit 272721

Operator: OGRID:
CHEVRON U S AINC 4323
6301 Deauville Blvd Permit Number:
Midland, TX 79706 272721
Permit Type:
ChangeOp
Comments
Created By Comment Comment Date
cmurillo EFFECTIVE DATE OF CHANGE 10/01/2019 9/26/2019




