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Change of Operator

Previous Operator Information New Operator Information
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OGRID: 1082 OGRID; 330608
Name: ARMSTRONG ENERGY CORP Name: Roughhouse Operating, LLC
Addross; PO. Box 1973 Add £361 N. Rampart Range Rd.
Ste. B208
City, State, Zip:  Roswell, NM 88202 gr‘ Siate.  Littlelon, CO 80125
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Additionally, by signing below, Roughhouse Operating, LLC certifies that it has read and und ds the follawing synopsis of

applicablo rutas,

PREVIOUS OPERATOR cerifies that all below-grade tanks consiructed and installed prior 10 June 16, 2008 associated with the
lactod wells being transf: ‘mdmrmhmpnamwh18.18.17NM&&(Z]hmbmdaudwmanihm.is.ﬁ.ia

NMAC or (3) have been ratrofitted to comply with Paragraphs 1 through 4 of 19,15.17.11l) NMAC.

mmmmmnmwwﬁmmm
1.wmiluhasappzwsiofmetlmo!mwnilruwpmmuph.bmgmw&nrdouddoopsmemmwdﬂh
the selecled wells; and
2, canstitules approval of the transfer of any below-grade tanks constructed and installed prior to June 16, 2008 associated with
memmwammﬂmammmmmdmmhmammmmm
transferas or to the OCD, and regardless of whather the below-grada tanks are in compliance with 18.15.17 NMAC.
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#5 Ui Gpsiator of record of wells in New Mexico, Roughhouse Operating, LLC agrees to the following statements:

1. Initials | am responsible for ensuring that the wefls and related facilities comply with applicable statutes and rules, and
am res for all rogulatory filings with the QCD. | am responsible for knowing all applicable statutes and rules, not just
the rules referenced in this list. | undersiand that the OCD's rules are available on the OCD website undar “Rules * and that the
Water Control Commission rules are available on the OCD websita on the *Publications” page.

2, Initials | underetand that if | acquire wells from another operator, the OCD must approve the operator change before |

bagin ting those wells. See Subsection B of 19.15.9.9 NMAC. I understand that i | acquire walls or facilities subject to a
complianca ordar addressing inactive wells or cnvironmental cleanup, before the OCD will approve the operator change it may
requira ma to enter into an enforceable agreement to return those wells to compliance. See Paragraph (2) of Subsection C of
19.1

3. Initials tl';ll.ll file a monthly C-115 repon showing production for each non-plugged well completion for which the OCD
has an allowabile and authorization to transport, and injection for each injection well. See 19.15.7.24 NMAC. |
u that the OCD may cancel my authority to transport from or inject into all the wells | operate if | fail to fila C-115

reports. Seo Subsaction C of 19.15.7.24 NMAC.
4, Initials | understand that New Maxico requires wells that have been inactive for cartain time periods to be plugged or
placed in appraved temporary abandonment. See 19.15.25.8 NMAC. | understand the requirements for plugging and approved
abandonment in 19,15.25 NMAC. | understand that | can check my compliance with the basic reguirements of

19.15 by using the “Inactive Well List” on OCD's website.
5. Initials lmmmmm&amlmmhmnm.immmmmmsm
state o nmammimmmrmmmmmmnasmmmmmwnmwa

single-well financial assurance or a "blanket plugging financial assurance for wells in temporarily abandoned siatues®, even if
the well Is also covered by a blanket financial assurance and even if the well is on approvad temporary abandonment status,

Seo H cnf19.1m~m.|mmmulmmmmmnmmmmmammimm
by nactive Well Additional Financial Assurance Report” on the OCD's website,
6. Initials | am responsible for reporting and remediating refeases pursuant to 19.15.29 NMAC. | understand the OCD will

look ta ﬂwnpmu:woitmdmmmmwwnWNﬂsmmhﬁlm.memaﬂ

matommW|Memam.smmmwmmmmmwmmm

gd prior to becoming operator of my walls and related facilities and am responsible for any open releases or
03s0s.

UNrepo ol
?.I'nilielslhmmtud19.1&5.9Nm.mmkkmmas?anis.'mdmdemmwuinwmeewhhk

oquirgMants 1 must have the appropriate financial assurances in place, comply with orders requiring corrective action, pay
assessed by the courts or agreed to by me in a sattlement agreement. and nol have too many wells out of
compliance with the inactive weil rulo (19.15.25.8 NMAC). f | am in violation of Part 5.9, | may not be allowed to drill, acquire
or produce any additional wells, and will not be able to oblain any new injection permits, See 19.15.16.19 NMAC, 19.15.26.8
NMAC, 19.15.9.9 NMAC and 19.15.14.10 NMAC. If | am in violation of Part 5.9 the OCD may, after nolice and hearing, revoke

my permits and seek other retiel. Seo 19.15.26.8 NMAC and 19.15.5.10 NMAC.
8. Initials Fuinjeeﬁmmm.lummmImmlwmmmmmt‘dﬁmwmupmmy
wells in liance with 19,15.26 NMAC and the tarms of my injection permit. | understand that | must conduct mechanical

integrity on my injection weils at least once every five years. See 19.15.26.11 NMAC. | understand that when these is a
continuous one-year period of non-injection into all wells in an injection or storage project or inlo a saltwaler disposal well or
action well, authority for that Injection automatically terminates. See 19.15.26.12 NMAC. | understand that if

@ onsible for updating that infarmation when it changes. See Subsection C of 19.15.9.8 NMAC. | understand that |
P ',u nformation on the OCD's website under *Electronic Permitting.”

10. Initials 11 transfer well operations to another operator, the OCD must approve the changa before the new operalor can
begin ogerglions. See Subsection B of 19,15.9.9 NMAC. | remain responsible for the wells and related facilities and zll related
ragulatory flings until tha OCD approves the operator change. | und that the transfer will not refieve me of responsibility
or liab 6f any act or omission which i while | op d the wells and related facilities,

1. Initial mpmmanmmamummmmummmmmm&.wwuwmnmemsmm

.pusrtMrorpmma 25% or greater interest in ancther entity that is not currently in compliance with
hog Aol 19.15.5.9 NMAC.
12. tnitiats { S4NMOCD Rule Subsection E and F of 19,15,16.8 NMAC: An operator shall have 90 days from the sffective dato
P{algt name change to change the operalor name on the well sign unless the division grants an extension time, for
good causB shown, along with a schedulo for making the changes. Each sign shall show the (1) well numbar, (2) property
name, (3) oparator's name, (4) location by footage, quarter-guarter section, township and range (or unit letter can be
substituted for the quenter-quarter section), and (5) APl number,
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s hwishy Gedaty Lunderstand the above. The slatements | have mate are Irue and cotrect and a condition precedent to the Oil

Conservation Division accopt

Previous Operator

Signalure

this Change of Operator.

Printed

- WE

.la.&%__
o Yfmfar  ewere §75 425

New Operator

- {m Sencs

e "RCES INDENT
g/@/{& e STSTOI-9705

Parmit 206261

NMOCD Approval

Daniel J Sanchez_ District 1

Electronic Signature(s):

Date:

May 12 2021
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District |

1625 N. French Dr., Hobbs, NM 88240
Phone:(575) 393-6161 Fax:(575) 393-0720
District Il

811 S. First St., Artesia, NM 88210
Phone:(575) 748-1283 Fax:(575) 748-9720
District Ill

1000 Rio Brazos Rd., Aztec, NM 87410
Phone:(505) 334-6178 Fax:(505) 334-6170
District IV

1220 S. St Francis Dr., Santa Fe, NM 87505
Phone:(505) 476-3470 Fax:(505) 476-3462

State of New Mexico
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Wells Selected for Transfer

Energy, Minerals and Natural Resources

QOil Conservation Division
1220 S. St Francis Dr.
Santa Fe, NM 87505

3 Wells Selected for Transfer

Permit 295261

From: OGRID:
ARMSTRONG ENERGY CORP 1092
To: OGRID:
Roughhouse Operating, LLC 330608
OCD District Hobbs (3 Wells selected.)
Property Well Lease ULSTR OoCD API Pool Pool Name Well
Type Unit ID Type
330808 BUS BARN 4 #001Y P L-04-16S-36E T 30-025-33776 96649 SHOE BAR; STRAWN, NORTHEAST O
330809 LOVINGTON 5 #001 P L-04-16S-36E T 30-025-33686 96649 SHOE BAR; STRAWN, NORTHEAST O
330810 ROCKING 31 #001 P J-31-11S-33E J 30-025-40159 3820 BAGLEY; PERMO PENN, NORTH [©)




