71612621 6-148 form 6,148
i SRR ST State of New Mexico e e 1
el Energy, Minerals and Natural et 287869
Fh@ﬂa(&?ﬁ}?ﬁgﬂgﬁéﬁx{é’;‘@ 7480728 Resources

anE neses St 0178 Ealass) 3248170 Oil Conservation Division
L5 . o arech.

. y
Change of Operator
%?:}iv& Effective on the date of appreval by the OCD

OGRIB: 37278 OGRIB: 279879

Name:; LLJ VENTURES, LLC DBAMARKER OIl & GAS _ Name; TARCO ENERGY, LC

Address: BO. Box 3188 Address: 28086 108th Strest

Blty, State, 2Ip:  Roswell. NM 88262 gg. Siate,  Lubbesk, TX 78423

1 hereby eerlify that the rules of the Oil Censervation Divisien ("OGD") have been semplied with and that the infermation on this ferm
and the eerlified list of welis is ue 16 the best ef my knewledge and belisi.

Additienally, by signing belew, TARCQ ENERGY, LG ceriifies that it has read and understands the follewing synepsis of applicable

Fules.

PREVIOUS OPERATOR sertifies that all below-grade tanks construeted and installed prier io June 16, 2008 associated with the
selected wells being fransferred are either (1) in complianse with 18.15.17 NMAGC, (2) have been elesed pursuant te 18.15,17.13
NMA@ er (3) have been reirofitted to samply with Paragraphs 1 through 4 ef 19.18.17.11(1) NMAC.

s that the OCD's approval of this operator change:

1, eenstitutes approval of the transfer of the permit fer any permitied pit, below-grade tank or closed-leap system assogiated with

the selested wells; and

2. censtiiuiss appreval ef the transfer ef any belew-grade tanks eenstructed and installed prier o Jupe 16, 2008 associated with
the selested wells, Fegardiess of wheiher the transferer has disclosed the existense of these belew-grade tanks e the
fransferee or o the OCD, and regardless ef whether the belew-grads tanks are in sompliance with 19.15.17 NMAG.
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ord of wells in New Mexice, TARCO ENERGY, L.C agress to the following statements

1. lnitia! { am respensible for ensuring that the wells and related facililies comply with applicable statutes and nies, and
am resfonsible for all regulatery filings with the OCD. | am respensible for knewing all applisable statutes and rules, net just
es referensed in this list. | understand that the OCD's rules are available on the OCD websile under "Rules,” and that the
\Quiisl Eentral Commission rules are available on the OCD website en the "Publications” page.
2. Iniials /Y ' understand that if | asquire wells from another operater, the OCD must approve the eperater shange befere |
gperating these wells. S8ee Subsection B of 19.13.8.9 NMAC. 1 understand that if | asquire wells er fasilities subjest to a
phianse order addressing inaetive wells er gnvironmental eleanup, before the OCD will approve the eperaier change it may
regquire me to enter ifte ap enforceable agreement to return these walls to semplianee. See Paragraph (2) ef Subsestion € of
19.15,8 3 NIYAC. )
8./ 7Z ¥ A must file 2 manthly G-118 report shewing produgtien for saeh nen-plugaed well sompletien for whigh the OGD
has appreved an allowable and autherizatien fo franspert, and injection for each injection well. See 19.16.7.24 NMAG. |
understand that the OCD may eancel my autherty te transport from o inject into all the wells | eperate if | fail te file €-115
ports. fes-gubsestion G of 19.15.7.24 NMAG, | o . _
£ <{ 1understand that New Mexieo requires wells that have been inactive for eeriain time periods te be plugged o
reved temperary abandenment. See 19.15.25.8 NMAGC, | understand the requirements for plugging and appreved
porary abandenment in 18.16.28 NMAG. | understand that | san eheek my semplianes with the basis requirements of
18 MIMAC by using the “Inastive Weli List’ en OCD’s websile. ] )
als 44/ /1 must keep surrent with financial assuraness for well plugging. | understand that New Mexice requires sach
or fee well that has been inagtive for mere than twe years and has not been plugged and relsased to bs eavered by a

single-well financial assuranae oF a *blankst plugaing financial assurance for wells In temporarily abandaned statues’, even if
the well is alse covered by a blapkst inancial assuranee and even if the well is en approved temperary abandenment siatus.
See Subsestien C of 15.15.8,9 NMAC. | understand that | can eheck my eomplianee with the finansial assuranee requirement
by usifg\the: /iriactive Well Additional Financial Assurence Report” en the OCE's websile.

6. initials/x. / '| am respensible fer reperting and remediating releases pursuant te 19,15,29 NMAC. | undersiand the OGD will
lesk tg me as the sperator of resord 1o take cofrestive astion fer releases at my wells and related fasilities, ineluding releases

thai ebeusred before | besame operater ef reserd, | am respensible for eondusting my ewn dus diligenes for any releases that
have gésurred prier to besaming sperater of my wells and related faeilities and am respensible for apy epen felgases or
unre izleases.

7. Initig f have read 18.15.6.9 NMAC, sommenly knewn as *Pert 8.9,” and understand that 1o be in complianse with its

requirgfments | must have ihe apprepriste finaneial assurances In place, esmply with erders requiring comrsetive astion, pay
penaiiies assessed by the eourts or agreed ie by me in a ssitlement.agreement, and not have toe many wells aut of
sompliance with the inaetive well rule (19.15.25.8 NMAG). If | am in vielation of Part 5.9, | may net be allowed to grill, aeguire
er preduce any addiional wells, and will net be able te obiain any new injection permits, See 19.15.16.19 NMAG, 18.15.26.8
MAG 18.15.9.9 NMAC and 19.15.14.10 NMAG. If | am in vislatien of Part 6.9 the OGD may, afier netice and hearing, reveke
g jpiection permils and seek ether relief, See 19.16.26.8 NMAG and 19.18.5,10 NMAC.
P/ i, Fer injsction wells, | undersiand that | must report injestion an my menthly G118 repert and must eperate my
wells /A cempliance with 19.15.26 NMAC and the terms of my injeation permit. | understand that | must condust meehanieal
integlty tesis en my injsetion wells at least ence every five years. See 19.15.26.11 NMAG. | understand that when there is a
eentinueus ane-year peried of ner-injestion into all wells in an injectien or storage prejest oF inte a saltwaler dispesal well o
special purpese Injestien well, autherity fer that injsction autematically terminates. See 18.15,26,12 NMAC. | understand that if
| ransferoperation of an injectien well to anether aperater, the OCD must appreve the transfer ef autherily to injest, and the

OSE ' may prauire me le demensirate the well's mechanieal integrity prior to appreving that transfer, See 19.15.26,15 NMAE.

8. Initigls— ]! am respensible for previding the OCD wiih my surrent address ef record and emergeney eaniaet informatien,
and | afmkspensible for updating that infermation when i shanges. See Subseetion C of 18.15.8,8 NMAG. | understand that |
san update st infermation on the OCD’s website under “Elestronis Pemmiting.”

18, Initialg If | ransfer well aperations to anether eperater, the OCD must appreve the shange before the new eperatar ean
begin efieratiens. See Subsestion B f 19.15.9.2 NMAG. | remain respensible fer the wells and related fagilities and all related
regulatory filings until the OCD appreves the aperaiar shapge. | understand Hat the transfer will net relleve me of respangibility
oF liabilty j9P5fy act or omissien whish ocourred whils | operated the wells and related fasilities,

1. Initials _ Ne pefoon with an interest exceeding 26% in the undersigned company is, er was within the last 5 years, an
gﬁsgn ifoeter, p r&;g% gé ﬁg&@g with a 26% or greater inierest in anether entity that is net eurrently in somplianee with

UBSEEHan AAf =12 :

12, Initials 7¥ « INMOCD Rule Subssetion E and F f 16,15,16.8 NMAC: An eperator shall have 90 days from the effestive date

ef an pperator name change ta change the aperater name en the well sign unless the divisien grants an exiensien time, for

gaed cause shewn, aleng with a sehedule fer maling the ehanges. Each sign shall shew the (1) weli number, (2) preperty
Rame, (3) epsraier's name, (4) lesation by feetage, guarter-guarter seetion, tewnship and range {er unit letter can be
substiluied for the quarier-guarter seetien), and (8) AP| number.

hitps/hmivapns.emnie. state. Am.us/OCE/OCDPermiting/Reper/G146/G145Repon aspx?PermitiD=140 44,52,56,11%,60,265,240 23
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" | hereby sertify | understand the abeve. The statements | have made are true and correst and a conditien prasedent to the Gil
Censervation Divisien assepting this Change of Operater.

Signature;
Name: .
Title: P Visre. A LI
ZzZy
Dats: 7~9-F) Bhepe: <~ /> /@3 20  pate: 7= 7~ Z[ prene: ig 275138

Perrmit 287968

NMOCD Approval

Electronic Signature(s): Karen S Collins, District 2

Date: July 26, 2021

FHps/AYWWaPRS B8R state.nm.us/OCD/OCBPermitting/Neper/S148/0146Repert.aspi?PermiiD=140,44,52,56,111,80,285,240 8/3




Received by OCD: 7/26/2021 3:06:54 PM

District |

1625 N. French Dr., Hobbs, NM 88240
Phone:(575) 393-6161 Fax:(575) 393-0720
District Il

811 S. First St., Artesia, NM 88210
Phone:(575) 748-1283 Fax:(575) 748-9720
District lll

1000 Rio B Rd., Aztec, NM 87410 i
Phone:gosrfggj-ews ;aic:(505>334-617o 1220 S St FranCIS Dr'
District IV

12I:0n3<.; St Francis Dr., Santa Fe, NM 87505 Santa Fe’ NM 87505

Phone:(505) 476-3470 Fax:(505) 476-3462

State of New Mexico
Energy, Minerals and Natural Resources
Oil Conservation Division

14 Wells Selected for Transfer

Page 4 of 4

Wells Selected for Transfer

Permit 297969

From: OGRID:
LLJ VENTURES, LLC DBA MARKER OIL & GAS 372279
To: OGRID:
TARCO ENERGY, LC 279579
OCD District: Artesia (14 Wells selected,)
Property Well Lease ULSTR OoCcD API Pool Pool Name Well
Type Unit ID Type

331299 ACREY #002 S F-36-17S-27E F 30-015-00663 22230 EMPIRE; YATES-SEVEN RIVERS O
ACREY #005 S F-36-17S-27E F 30-015-25670 22230 EMPIRE; YATES-SEVEN RIVERS [©]
ACREY #006 S F-36-17S-27E F 30-015-34090 22230 EMPIRE; YATES-SEVEN RIVERS [©]

331301 CONKLIN #001Y S G-36-17S-27E G 30-015-39029 22230 EMPIRE; YATES-SEVEN RIVERS [©]
CONKLIN #002 S G-36-17S-27E G 30-015-00690 22230 EMPIRE; YATES-SEVEN RIVERS (@]

331302 DELHI #001 S A-36-17S-27E A 30-015-00693 22230 EMPIRE; YATES-SEVEN RIVERS (@]
DELHI #002 S C-36-17S-27E C 30-015-00654 22230 EMPIRE; YATES-SEVEN RIVERS (¢]
DELHI #003 S L-36-17S-27E L 30-015-01217 22230 EMPIRE; YATES-SEVEN RIVERS [©]
DELHI #004 S L-36-17S-27E L 30-015-00680 22230 EMPIRE; YATES-SEVEN RIVERS [©]
DELHI #005 S C-36-17S-27E C 30-015-00651 22230 EMPIRE; YATES-SEVEN RIVERS [©]
DELHI #006 S C-36-17S-27E C 30-015-00691 22230 EMPIRE; YATES-SEVEN RIVERS [©]
DELHI #007 S A-36-17S-27E A 30-015-00646 22230 EMPIRE; YATES-SEVEN RIVERS (@]

331306 STATE A #003 S B-36-17S-27E B 30-015-34089 22230 EMPIRE; YATES-SEVEN RIVERS (¢]
STATE A #004 S B-36-17S-27E B 30-015-36342 22230 EMPIRE; YATES-SEVEN RIVERS [©]




