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UNITED STATES
DEPARTMENT OF THE INTERIOR
BUREAU OF LAND MANAGEMENT

SUNDRY NOTICES AND REPORTS ON WELLS
Do not use this form for proposals to drill or to re-enter an
abandoned well. Use Form 3160-3 (APD) for such proposals.
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FORM APPROVED
OMB No. 1004-0137
Expires: January 31, 2018

S. Lease Serial No. NMNM2663 “3@"

6. If Indian, Allottee or Tribe Name

SUBMIT IN TRIPLICATE - Other instructions on page 2

7.1t Unit of CA/Agreement, Name and/or No.

1. Type of Well

[¥] oil welt [J other

[ Gas wetl

8. Well Name and No. (s \iny i FEDERAL #001

2. Name of Operator ey 06 OIL CORPORATION

9. APl Well No. 30-015-26243

3a. Address 1515 W CALLE SUR ST, SUITE 174

HOBBS, NM 88240 (575) 492-1236

3b. Phone No. {inchide area code)

10. Field and Pool or Exploratory Area
TAMANO; BONE SPRINGS

4. Location of Well (Footage, Sec., T,R. M., or Survey Description)
SEC 24 T18S R3I1E 990FNL 330FWL

t1. Country or Parish, State
EDDY COUNTY, NM

12. CHECK THE APPROPRIATE BOX(ES) TO INDICATE NATURE OF NOTICE, REPORT OR OTHER DATA

TYPE OF SUBMISSION

bt AWAL SUBJECT 10

D Acidize D Deepen

IZI Notice of Intent
D Alter Casing

D Hydraulic Fracturing

ENERATSREQUIRE

%ﬁm snwmn%@m D

E:] Subsequent Report [j Casing Repair D New Construction
D Change Plans m Plug and Abandon bandon
D Final Abandonment Notice D Convert to Injection D Plug Back [:] Water Disposal

13. Describe Proposed or Completed Operation: Clearly state all pertinent details, including estimated starting date of any proposed work and approximate duration thereof. If
the proposal is to deepen dircctionally or recomplete horizontally, give subsurface locations and measured and true vertical deptlis of all pertinent markers and zones. Attach
the Bond under which the work will be perfonned or provide the Bond No. on file with BLM/BIA. Required subsequent reports must be filed within 30 days following
completion of the involved operations. If the operation results in a multiple completion or recompletion in a new interval, a Form 3160-4 must be filed once testing has been
completed. Final Abandanment Notices must be filed only after alf requirements, including reclamation, have been completed and the operator has detennined that the site

is ready for final inspection.)

10-21-2021
1. Test Anchors

2. RU WSU. NU BOP. Unseat pkr and TOH w/tbg.
3. RU WL. Run gauge ring to 7800". Set CIBP @ 7800".

4. TIH w/ 2-7/8" tbg, circulate hole w/ 10# gelled brine, spot 35sxs Class H cement @ 7800'. WOC. Tag.

5. Spot plug @ 4800' w/50sxs cmi. class C. WOC. Tag.
Spot plug @ 2
. Spot plug @

2

" wi59Exs cmt. class C. Cmi to surface. ¢ 517! 4=

. RD, cut off anchors, clean location, and move out.

" w/50sxs emt. class C. WOC. Tag. (;.9"53 +a a370 ')

surfnce) &£ e

7

8. Cut off well head 3' below ground level, Install dry hole marker 4" diameter & 6' tall above ground.
9

1

0. Rehab within 6 months per BLM & surface owners requirements.

P.S. No earthern pit, all fluids will be contained in stee! pit & hauled off to approved disposal facility.

St 25 o cass

¢ @ (€370 4 (206"

14, T hereby certify that the foregoing is true and correct. Name (Printed/Typed)
M.Y. Merchant Title

PRESIDENT

Signature W‘J“M 0

Date M/ ZI/Z’V

10/21/2021

Accepted for record — NMOCD gc 11/3/2021

THE SPACE FOR FEDERAL OR STATE OFICE USE

Approved by

Loguo ................. el

Conditions of appfoval, il any, arc attached. Approval of this notice does not warrant or
certify that the applicant holds logal or equitable title to those rights in tho subject jease
which would entitle the applicant to conduct operations thereon.

tite fekrolevm Eymeer oy 1o/2{ 3

Office

Cfo

Title 18 U.S.C Section 1001 and Title 43 U.S.C Section 1212, make it a crime for any person knowingly and wiltfully to make to any departiment or agency of the United States
any false, fictitious or fraudulent statements or representations as Lo any maller within its jurisdiction.

(Instructions on page 2)
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BUREAU OF LAND MANAGEMENT
Carisbad Field Office
620 East Greene Street
Carlsbad, New Mexico 88220
575-234-5972

Permanent Abandonment of Federal Wells
Conditions of Approvai (LPC Habitat)

Failure to comply with the following Conditions of Approval may result in a Notice of Incidents of
Noncompliance (INC) in accordance with 43 CFR 3163.1.

1. Plugging operations shall commence within ninety (90) days from the approval date of this
Notice of Intent to Abandon.

If you are unable to plug the well by the 90t day provide this office, prior to the 90 day, with

the reason for not meeting the deadline and a date when we can expect the well to be plugged.
Failure to do so will result in enforcement aciion.

The rig used for the plugging procedure cannot be released and moved off without the prior
approval of the authorized officer. Failure to do so may resulf in enforcement action.

2. Notification:; Contact the appropriate BLM office at least 24 hours prior o the
commencing of any plugging operations. For wells in Chaves and Roosevelt County, call 575-
627-0272; Eddy County, call 575-361-2822; Lea County, call 575-393-3612.

3. Blowout Preventers: A blowout preventer (BOP), as appropriate, shall be installed before
commencing any plugging operation. The BOP must be installed and maintained as per API and
manufacturer recommendations. The minimum BOP requirement is a 2M system for a well not

deeper than 9,090 feet; a 3M system for a well not deeper than 13,636 feet; and a 5M system for a
well not deeper than 22,727 feet.

4. Mud Requirement: Mud shall be placed between all plugs. Minimum consistency of plugging
mud shall be obtained by mixing at the rate of 25 sacks (50 pounds each) of gel per 100 barrels of
brine water. Minimum nine (9) pounds per gallon.

5. Cement Requirement: Sufficient cement shall be used to bring any required plug to the specified
depth and length. Any given cement volumes on the proposed plugging procedure are merely
estimates and are not final. Unless specific approval is received, no plug except the surface plug

shall be less than 25 sacks of cement. Any plug that requires a tag will have a minimum WOC time
of 4 hours,

In lieu of a cement plug across perforations in a cased hole (not for any other plugs), a bridge plug
set within 50 feet to 100 feet above the perforations shall be capped with 25 sacks of cement. Ifa
bailer is used to cap this plug, 35 feet of cement shall be sufficient. Before pumping or bailing

cement on top of CIBP, tag will be required to verify depth. Based on depth, a tag of the
cement may be deemed necessary.

Released to Imaging: 11/4/2021 8:30:30 AM
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Unless otherwise specified in the approved procedure, the cement plug shall consist of either Neat
Class "C", for up to 7,500 feet of depth or Neat Class "H", for deeper than 7,500 feet plugs.

6. Below Ground Level Cap (Lesser Prairie-Chicken Habitat): All casing shall be cut-off at the
base of the cellar or 3 feet below final restored ground level (whichever is deeper). The BLM is to
be notified 2 minimum of 4 hours prior to the wellhead being cut off to verify that cement is to
surface in the casing and all annuiuses. Wellhead cut off shall commence within ten (10)
calendar days of the well being plugged. If the cut off cannot be done by the 10" day, the

. BLM is to be contacted with justification to receive an extension for completing the cut off.
Upon the plugging and subsequent abandonment of wells that are located in lesser prairie-chicken
habitat, the casings shall be cut-off at the base of the cellar or 3 feet below final restored ground
level (whichever is deeper). The well bore shall then be covered with a metal plate at least % inch
thick and welded in place. A weep hole shall be left in the plate and/or casing.

NMOCD also requires the operator to notify NMOCD when this type of dry hole marker is used.
This can be done on the subsequent report of abandonment which is submitted to the BLM after the

well is plugged. State that a below ground cap was installed as required in the COA’s from the
BLM.

7. Subsequent Plugging Reporting: Within 30 days after plugging work is completed, file one
original and three copies of the Subsequent Report of Abandonment, Form 3160-5 to BLM. The
report should give in detail the manner in which the plugging work was carried out, the extent (by
depths) of cement plugs placed, and the size and location (by depths) of casing left in the well.
Show date well was plugged.

8. Trash: All trash, junk and other waste material shall be contained in trash cages or bins to

prevent scattering and will be removed and deposited in an approved sanitary landfill. Burial on
site is not permitted.

Following the submission and approval of the Subsequent Report of Abandonment, surface
restoration will be required. See attached reclamation objectives.

Timing Limitation Stipulation/ Condition of Approval for Lesser Prairie-Chicken:
From March 1* through June 15" annually, abandonment activities will be allowed except between
the hours from 3:00 am and 9:00 am. Normal vehicle use on existing roads will not be restricted

Released to Imaging: 11/4/2021 8:30:30 AM
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United States Department of the Interior

BURBAUOFLANDI IANAGEME
Carishad Field 0%

020 E, Gresne St.
Carlshad, New Mexizo 88220-6392
wwebim.gov/mn

In Reply Refer To: 1310

Keelamation Objeetives 2nd Procedures

BReclamation Objective: Oil and gas development is one of many uses of the public lands and resources.
While development may have a shori- or long-term sffect on the land, successfil yeclamation can ensure
the effect is 1ot permanent. During the 1ife of the development, off distarbed aseas not needad for active
suppori of production operations should undergo “inferim™ reclamation in order to minimdze the
environmental impzets of development on other Tesonrees and usze. At final abandonment, well Jocations,
productioa facilities, and accass roads must underge “Hnal” reclamation so that the characiar and
productvity of the land and water are restorad.

The long-term objeciive of final reclemation is to set the course for sventual gcosysiem resloration,
icluding the resioration of the natnfal vegeiation community, hydrology, and wildlife hebilats. In most

cases this mesns returning the land to 4 condition approximating or equal to that which exisied prior 1o fhe

disturbance. The final goal of reclamarion s io restore the clhiaracier of the land and waisr o Iis pre-
disturbance condition. The operator is generally not responsible for achieving full ecologica! restoration of
tig sive. Instead, the operator nst acideve the shorrierm swability, visval, hydological, aad productivity
chjectives of the surface management azency and iaks sieps necessary 10 ensure that Jong-term objectives
will be reached through samral nrocessss.

To achisve these objectives, remove any an

. powerlings (Contzet serviea com;::as:%é | zligwing plenty of Hme to have therissrs and power lines and
woles removad prior ic reclamation, dont walt tl the last Aay and oy to get them o remove
sirastracture). Sulp and remuove caliche, comonr he location o blend with the surrounding landscape,

re-distribute the native soils, provide erssion conirol as nesded, rip and seed asspecified i the original

APD COA. This will apply o weil pads, faciiities, and access roads. Barricadeaccess road ot the starting

poing, I reserve pits iave not reclaimed due o salis or other contaminanis, submit 2 plen for approval, as to

how vou propose 1o provide adsauate resioraiion of the it area.

1.

<%

all conwniinasnts, sceap/irash, equipment, pipelines and

ot

The Applicazion for Permit io Drill or Reenier (APD, Form 3160-3), Surfaca Usa Plan of
Oil

rziions mrust includs adequate mensurss for sabliizalion and reclamation of distorbed lands.
i Gas operators must plai for reclamation, both inierin: and Saal, up froni in the AFD
process as par Onshore Oii and Gas Order No. 1.

2. For weils and/or ascess roads not having an epproved plen, or an inadequate plan for surface
lec!a.ﬁaii?n (either interim or finsl reclamarion), the operator st submit & proposal describing
he procedures for reclamation. For fnerim reclamation, the appropriaie tme for subminal would
gtion or Recompletion Reporz and Log {Form 3160-4). For final
for submittal would be when fling the Notice of Intent, or the
dosnent, Sundry Notces and Reports on Wells (Form 3160-3).
lsted within 6 monihs of well completion, and final reclamaiion
hs of well sbandonmeant
3L sequant Repori Plug and Abandonment (Form: 3180-5) following the
4,

for 2 BLM specizlist 10 inspect the locarion and provide vou
% s <. T ] £ = d/or oo
vou have an zpprovad Surfzoe Use Plan of Operation ang
approvad Sundry Mot gl coag with redlmmasion as per approved AT, I you
BOTrovaEs DAry patice, ¥0u are Sae (o pro W T R

_
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bavs issves or CODCErs, contact 2 B

. L0 specialist io assist yon. Tt w
have a BLM specialist ook g

ould be in your interest 1o

atthe locas s e

e a Le;gc?‘ﬁon.m 20688 s0ad prior o the removal of reclamation.

Sﬂbs[pm LOUIS W 1t meets B ohjectives. Upon conclusion submit a Form 3160-5,
Equent Report of 2

Reclamation. This will prompt a specialist to inspect the location to verify
work was completed as per approved plaas.

3. 'The approved Subsequent Raportof

and seedbed port ot Reclamation will be your notice fhat {hi aative soils, contour
HAREREL ] have been reesteblished. I ihe B ghieciives have not besn met the opezator will
© notizied and correstiv

& 8CliOnS may be required.

6. Wisthe responsibility of the operator to moaitor these locations and/or access roads until such
time as the operaior feels that the BLM objective hag been met. IFafler two growing seasozs the
location and/or access roads are not showing the poteniial for successful revegetation, additional
actions may beneeded. When you feel the BIM abjectives have been met submit a Final
Abandonment Notice (FAN), Form 3160-3, siating that all reclamation requirements have besa
achieved and the location aad/or access road is ready for a final abandonment inspection.

~)

Ar this time the BLM specialist wiil inspect the location and/or access road. If the native soils and
comour have been restored, and the revegatarion is successfol, the FAN will be approved,
releasing the operator of any furiher Hability of the location and/or access road. If the location
and/or access road have not achieved ihe objeciivs, vou will be notified as © addiional work
neaded or additional $me being needed to achieve the objeciive.

If there are any Questions, please feel fres 10 comact any of the following specialists:

Jim Amos

Arthur Arias
Environmental Protection Specialist
573-234-G230

Crishz hMozrgan

Envivonmental Proiection Speciziist
575-234-5087

Melissz Hom
Eavironmenral Prowciion Specialist
515-234-3651
Kelsey Wade

Enviroamentzl Proieciion Specialisi
575-234.2220

Trishia Bad Bear, Hobbs Figja Station
Naroral Resource Specialist
575-393-3612
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?Gizgrli\ftFlrench Dr., Hobbs, NM 88240 State Of New MeXico CoNpITIoNS
one:(575) 393-6161 Fax:(575) 393-0720 .
Distrct I e Energy, Minerals and Natural Resources Acton 58792
811 S. First St., Artesia, NM 88210 - - .- = o=
PDhone:(5I7I.’I))748-1283 Fax:(575) 748-9720 O|| Conservatlon DIVISIO“
istrict .
o s st ars 1220 S. St Francis Dr.

District IV
12I:0n3(.; St Francis Dr., Santa Fe, NM 87505 Santa Fe’ NM 87505

Phone:(505) 476-3470 Fax:(505) 476-3462

CONDITIONS

Operator: OGRID:

PENROC OIL CORP 17213

P.O. Box 2769 Action Number:

Hobbs, NM 88241-2769 58792

Action Type:
[C-103] NOI Plug & Abandon (C-103F)
CONDITIONS

Created By Condition Condition Date
gcordero None 11/3/2021
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