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811 S. First St., Artesia, NM 88210
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State of New Mexico
Energy, Minerals & Natural Resources

Oil Conservation Division
1220 South St. Francis Dr.

Santa Fe, NM 87505

Form C-104
Revised August 1, 2011

Submit one copy to appropriate District Office

AMENDED REPORT

I. REQUEST FOR ALLOWABLE AND AUTHORIZATION TO TRANSPORT
1 Operator name and Address 2 OGRID Number

3 Reason for Filing Code/ Effective Date

4 API Number
30 - 0

5 Pool Name 6 Pool Code

7 Property Code 8 Property Name 9 Well Number

II. 10 Surface Location
Ul or lot no. Section Township Range Lot Idn Feet from the North/South Line Feet from the East/West line County

11 Bottom Hole Location
UL or lot no. Section Township Range Lot Idn Feet from the North/South line Feet from the East/West line County

12 Lse Code 13 Producing Method 
Code

14 Gas Connection
Date

15 C-129 Permit Number 16 C-129 Effective Date 17 C-129 Expiration Date

III. Oil and Gas Transporters
18 Transporter 

OGRID 

19 Transporter Name
and Address

20 O/G/W

IV. Well Completion Data
21 Spud Date 22 Ready Date 23 TD 24 PBTD 25 Perforations 26 DHC, MC

27 Hole Size 28 Casing & Tubing Size 29 Depth Set 30 Sacks Cement

V. Well Test Data
31 Date New Oil 32 Gas Delivery Date 33 Test Date 34 Test Length 35 Tbg. Pressure 36 Csg. Pressure

37 Choke Size 38 Oil 39 Water 40 Gas 41 Test Method

42 I hereby certify that the rules of the Oil Conservation Division have 
been complied with and that the information given above is true and 
complete to the best of my knowledge and belief.

OIL CONSERVATION DIVISION

Signature: Approved by:

Printed name: Title:

Title: Approval Date:

E-mail Address:

Date: Phone:

Marathon Oil Permian LLC
5555 San Felipe St., Houston, TX 77056

372098

NW

25-46486 WC-025 G-09 S263504N; WOLFCAMP 98117

326320 CHARLIE MURPHY 6 WA FEDERAL COM 12H

A 6 26S 35E 271 NORTH 1201 EAST LEA

O 7 26S 35E 416 SOUTH 1967 EAST LEA

F F

16587 OORYX ENERGY CO

24650 TARGA MIDSTREAM SERVICES LLC G

12/13/2019 9/13/2021 22460' MD 22449' MD 12641' - 22334'

17-1/2" 13-3/8", 54.5#, J55, STC 1150' 1175

9-7/8" 7-5/8", 29.7#, P110, BTC 11865' 1145

6-3/4" 5-1/2", 23#, P110, TWL 22449' 970

9/21/2021 9/21/2021 9/22/2021 24 hrs 0 3349

18/64 429 3820 395 Flowing

Adrian Covarrubias

Regulatory Professional

acovarrubias@marathonoil.com

9/23/2021 713-296-3368

==
WXY

PATRICIA MARTINEZ

NMOCD

1/31/2022



AUGUST 13, 2021

DAVID W. MYERS  11403

A 6 26S 35E 271 NORTH 1201 EAST LEA

O 7 26S 35E 416 SOUTH 1967 EAST LEA

640.0

98117 WC-025 G-09 S263504N; WOLFCAMP

CHARLIE MURPHY 6 WA FEDERAL COM 12H

372098 MARATHON OIL PERMIAN LLC 3272'

30-025-46486

326320

Distances/areas relative to NAD 83 Combined Scale Factor: 0.99985058 Convergence Angle: 00°29'34.804752"

Horizontal Spacing Unit

08/17/2021

Adrian Covarrubias



Project: Lea County, NM (NAD27)
Site: Charlie Murphy 6 Pad

Well: Charlie Murphy 6 WXY Fed Com 12H
Wellbore: OH

Design: Plan #3
Lat: 32.078755

Long: -103.401456
GL: 3272.00

KB: WELL @ 3297.00usft (PD 601)
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Last AEP Survey @ 22330'

PTB

Charlie Murphy 6 WXY Fed Com 12H/OH

Billiken 7 Federal 2H/OH

Charlie Murphy 6 WXY Fed Com 12H/OH

First AEP Survey

Start DLS 2.00 TFO -168.23

Start 643.70 hold at 17245.59 MD

Start Build 2.00

Start 4783.36 hold at 17989.29 MD

TD at 22772.65

WELLBORE TARGET DETAILS (LAT/LONG)

Name TVD +N/-S +E/-W Northing Easting Shape
12H PBHL 12489.71 -10197.58 -673.73 383424.39 787961.56 Point

SHL
271' FNL 1201' FEL Sec.6

WELL DETAILS: Charlie Murphy 6 WXY Fed Com 12H

+N/-S +E/-W Northing Easting Latittude Longitude
0.00 0.00 393621.97 788635.29 32.078755 -103.401456

Plan: Plan #3 (Charlie Murphy 6 WXY Fed Com 12H/OH)

Created By:Bret Wolford Date: 5:38, March 24 2020

PBHL
100' FSL 1979' FEL Sec. 7

Plan #3

SECTION DETAILS

MD Inc Azi TVD +N/-S +E/-W Dleg TFace VSect Annotation
17075.00 90.34 179.58 12582.38 -4502.74 -783.69 0.00 0.00 4544.61 Start DLS 2.00 TFO -168.23
17245.59 87.00 178.88 12586.34 -4673.25 -781.41 2.00 -168.23 4714.59 Start 643.70 hold at 17245.59 MD
17889.29 87.00 178.88 12620.03 -5315.94 -768.88 0.00 0.00 5355.07 Start Build 2.00
17989.29 89.00 178.88 12623.52 -5415.86 -766.93 2.00 0.00 5454.64 Start 4783.36 hold at 17989.29 MD
22772.65 89.00 178.88 12707.00 -10197.58 -673.73 0.00 0.00 10219.81 TD at 22772.65

11250

12000

12750

Tr
ue

 V
er

tic
al

 D
ep

th
 (1

50
0 

us
ft/

in
)

0 750 1500 2250 3000 3750 4500 5250 6000 6750 7500 8250 9000 9750 10500

Vertical Section at 183.78° (1500 usft/in)

First AEP Survey Last AEP Survey @ 22330'
PTB

Charlie Murphy 6 WXY Fed Com 12H/OH
Charlie Murphy 6 WXY Fed Com 12H/Plan #3

Start DLS 2.00 TFO -168.23

Start 643.70 hold at 17245.59 MD

Start Build 2.00

Start 4783.36 hold at 17989.29 MD

TD at 22772.65

Azimuths to Grid North
True North: -0.49°
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Magnetic Field
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Model: HDGM2020
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Submit 1 Copy To Appropriate District 
Office
District I – (575) 393-6161
1625 N. French Dr., Hobbs, NM 88240
District II – (575) 748-1283
811 S. First St., Artesia, NM 88210
District III – (505) 334-6178
1000 Rio Brazos Rd., Aztec, NM 87410
District IV – (505) 476-3460
1220 S. St. Francis Dr., Santa Fe, NM 
87505

State of New Mexico
Energy, Minerals and Natural Resources

OIL CONSERVATION DIVISION
1220 South St. Francis Dr.

Santa Fe, NM 87505

Form C-103
Revised July 18, 2013

WELL API NO.

5.  Indicate Type of Lease
           STATE             FEE    
6.  State Oil & Gas Lease No.

SUNDRY NOTICES AND REPORTS ON WELLS
(DO NOT USE THIS FORM FOR PROPOSALS TO DRILL OR TO DEEPEN OR PLUG BACK TO A 
DIFFERENT RESERVOIR.  USE "APPLICATION FOR PERMIT" (FORM C-101) FOR SUCH 
PROPOSALS.)
1.  Type of Well:  Oil Well   Gas Well   Other

7.  Lease Name or Unit Agreement Name

8.  Well Number

2.  Name of Operator 9.  OGRID Number

3.  Address of Operator 10.  Pool name or Wildcat

4.  Well Location
              Unit Letter___________:__________feet from the _____________ line and _____________feet from the ____________line
              Section                                                 Township                  Range                            NMPM                   County

11. Elevation (Show whether DR, RKB, RT, GR, etc.)

  

12.  Check Appropriate Box to Indicate Nature of Notice, Report or Other Data 

NOTICE OF INTENTION TO: SUBSEQUENT REPORT OF:
PERFORM REMEDIAL WORK PLUG AND ABANDON   REMEDIAL WORK                     ALTERING CASING
TEMPORARILY ABANDON      CHANGE PLANS         COMMENCE DRILLING OPNS. P AND A                   
PULL OR ALTER CASING        MULTIPLE COMPL         CASING/CEMENT JOB             
DOWNHOLE COMMINGLE
CLOSED-LOOP SYSTEM         
OTHER:                                                                                       OTHER:                                                                                  

13.  Describe proposed or completed operations.  (Clearly state all pertinent details, and give pertinent dates, including estimated date 
of starting any proposed work).  SEE RULE 19.15.7.14 NMAC.  For Multiple Completions:  Attach wellbore diagram of 
proposed completion or recompletion.

Spud Date:                                                                         Rig Release Date:  

I hereby certify that the information above is true and complete to the best of my knowledge and belief.   

SIGNATURE__________________________________ TITLE___________________________________DATE___________________ 

Type or print name _____________________________  E-mail address:  __________________________  PHONE: ________________ 
For State Use Only 

APPROVED BY:_______________________________TITLE___________________________________DATE___________________ 
Conditions of Approval (if any):

30-025-46486

✔

Charlie Murphy 6 WA Federal Com

12H

Marathon Oil Permian LLC 372098

5555 San Felipe St., Houston, TX 77056 WC-025 G-09 S263504N; Wolfcamp

A 271 NORTH 1201 EAST

6 26S 35E LEA

3272' GL

Completions ✔

3/26/2020 - Perform Production Casing Pressure Test to 10,000psi for 30 min. Held, good test.
8/13/2021 - MIRU
8/18/2021 - Started Frac Prep Operations
8/28/2021 - frac stages 1 - 34 with 2 shots per foot for a total of 1002 shots, 036-in. in size using 24,397,850 lbs of 100 Mesh. Stimulated with
3780 gal of 15% HCL Acid. Total production interval from 12,641' to 22,334'. End Frac on 9/11/2021.
9/13/2021 - Well Ready to Produce.
9/20/2021 - Turn well to production, begin flowback.

12/13/2019 3/26/2020

Regulatory Professional 9/23/2021

Adrian Covarrubias acovarrubias@marathonoil.com 713-296-3368



Submit To Appropriate District Office
Two Copies
District I
1625 N. French Dr., Hobbs, NM 88240
District II
811 S. First St., Artesia, NM 88210
District III
1000 Rio Brazos Rd., Aztec, NM 87410
District IV
1220 S. St. Francis Dr., Santa Fe, NM 87505

State of New Mexico
Energy, Minerals and Natural Resources

Oil Conservation Division 
1220 South St. Francis Dr. 

Santa Fe, NM 87505

Form C-105
Revised April 3, 2017

1.  WELL API NO.

2. Type of Lease
STATE      FEE    FED/INDIAN

3. State Oil & Gas Lease No.

WELL COMPLETION OR RECOMPLETlON REPORT AND LOG
4.  Reason for filing:

COMPLETION REPORT (Fill in boxes #1 through #31 for State and Fee wells only) 

C-144 CLOSURE ATTACHMENT (Fill in boxes #1 through #9, #15 Date Rig Released and #32 and/or
#33; attach this and the plat to the C-144 closure report in accordance with 19.15.17.13.K NMAC)

5. Lease Name or Unit Agreement Name

6.  Well Number:

7. Type of Completion:
          NEW WELL   WORKOVER  DEEPENING   PLUGBACK  DIFFERENT RESERVOIR   OTHER ____________________________________
8. Name of Operator 9.  OGRID

10. Address of Operator 11. Pool name or Wildcat

12.Location Unit Ltr Section Township Range Lot Feet from the N/S Line Feet from the E/W Line County
Surface: 

BH:

13. Date Spudded 14. Date T.D. Reached 15. Date Rig Released 16. Date Completed (Ready to Produce) 17. Elevations (DF and RKB, 
RT, GR, etc.)

18. Total Measured Depth of Well 19. Plug Back Measured Depth 20.  Was Directional Survey Made? 21.  Type Electric and Other Logs Run

22. Producing Interval(s), of this completion - Top, Bottom, Name

23.                                                        CASING RECORD (Report all strings set in well)
CASING SIZE WEIGHT LB./FT. DEPTH SET HOLE SIZE CEMENTING RECORD AMOUNT PULLED

24.                                                                              LINER RECORD 25.                    TUBING RECORD
SIZE TOP BOTTOM SACKS CEMENT SCREEN SIZE DEPTH SET PACKER SET

26. Perforation record (interval, size, and number) 27. ACID, SHOT, FRACTURE, CEMENT, SQUEEZE, ETC.
DEPTH INTERVAL AMOUNT AND KIND MATERIAL USED

28.                                                                                                                          PRODUCTION
Date First Production Production Method (Flowing, gas lift, pumping - Size and type pump) Well Status (Prod. or Shut-in)

Date of Test Hours Tested Choke Size Prod'n For
Test Period

Oil - Bbl Gas - MCF Water - Bbl. Gas - Oil Ratio

Flow Tubing 
Press.

Casing Pressure Calculated 24-
Hour Rate

Oil - Bbl. Gas - MCF Water - Bbl. Oil Gravity - API - (Corr.)

29. Disposition of Gas (Sold, used for fuel, vented, etc.) 30. Test Witnessed By

31. List Attachments

32. If a temporary pit was used at the well, attach a plat with the location of the temporary pit.                                                        33. Rig Release Date:

34. If an on-site burial was used at the well, report the exact location of the on-site burial:

                                                                                                               Latitude  Longitude  NAD83
I hereby certify that the information shown on both sides of this form is true and complete to the best of my knowledge and belief
                                                                                Printed
Signature                                                                 Name                                            Title                                                        Date

E-mail Address

30-025-46484

✔

✔
Charlie Murphy 6 WA Federal Com

12H

✔

Marathon Oil Permian LLC 372098

5555 San Felipe St., Houston, TX 77056 WC-025 G-09 S263504N; WOLFCAMP

A 6 26S 35E 271 N 1201 E LEA
O 7 26S 35E 416 S 1967 E LEA

12/13/2019 3/18/2020 3/26/2020 9/13/2021 3272' GR

22460' 22449' Yes GR

12641' - 22334', Wolfcamp

13 3/8" 54.5#; J55 STC 1150' 17 1/2" 1175
7 5/8" 29.7#, P110, BTC 11865' 9 7/8" 1145
5 1/2" 23#, P110, TWL 22449' 6 3/4" 970

12641' - 22334'; 0.36", 1002 shots
12641' - 22334' 24397850 lbs propant; 100 Mesh
12641' - 22334' 3780 gal - 15% HCl Acid
12641' - 22334' 450218 bbls - Brackish Water

9/21/2021 Flowing Prod.

9/21/2021 24 18/64 429 395 3800

0 3349

sold

Adrian Covarrubias Regulatory Professional 9/23/2021

acovarrubias@marathonoil.com



INSTRUCTIONS
This form is to be filed with the appropriate District Office of the Division not later than 20 days after the completion of any newly-drilled or 
deepened well and not later than 60 days after completion of closure. When submitted as a completion report, this shall be accompanied by one 
copy of all electrical and radio-activity logs run on the well and a summary of all special tests conducted, including drill stem tests. All depths 
reported shall be measured depths. In the case of directionally drilled wells, true vertical depths shall also be reported. For multiple 
completions, items 11, 12 and 26-31 shall be reported for each zone. 

INDICATE FORMATION TOPS IN CONFORMANCE WITH GEOGRAPHICAL SECTION OF STATE
Southeastern New Mexico Northwestern New Mexico

T. Anhy___________________ T. Canyon__________________ T. Ojo Alamo_______________ T. Penn A"_________________
T. Salt____________________ T. Strawn___________________ T. Kirtland  ________________ T. Penn. "B"________________
B. Salt____________________ T. Atoka___________________ T. Fruitland_________________ T. Penn. "C"______________
T. Yates___________________ T. Miss____________________ T. Pictured Cliffs_____________ T. Penn. "D"________________
T. 7 Rivers_________________ T. Devonian________________ T. Cliff House_______________ T. Leadville________________
T. Queen__________________ T. Silurian__________________ T. Menefee_________________ T. Madison_________________
T. Grayburg________________ T. Montoya_________________ T. Point Lookout_____________ T. Elbert___________________
T. San Andres______________ T. Simpson_________________ T. Mancos__________________ T. McCracken______________
T. Glorieta_________________ T. McKee__________________ T. Gallup___________________ T. Ignacio Otzte____________
T. Paddock________________ T. Ellenburger_______________ Base Greenhorn______________ T.Granite __________________
T. Blinebry________________ T. Gr. Wash_________________ T. Dakota__________________
T.Tubb____________________ T. Delaware Sand____________ T. Morrison_________________
T. Drinkard________________ T. Bone Springs_____________ T.Todilto___________________
T. Abo____________________ T._________________________ T. Entrada__________________
T. Wolfcamp_______________ T._________________________ T. Wingate_________________
T. Penn___________________ T._________________________ T. Chinle___________________
T. Cisco (Bough C)__________ T._________________________ T. Permian__________________

OIL OR GAS 
SANDS OR ZONES

No. 1, from…………….……..….to…………………………. No. 3, from………………………to…….…………………… 
No. 2, from………………………to.………………………… No. 4, from………………………to…………………………. 

IMPORTANT WATER SANDS
Include data on rate of water inflow and elevation to which water rose in hole. 
No. 1, from………………………………….to………………………………………feet…………………………………… 
No. 2, from………………………………….to………………………………………feet…………………………………… 
No. 3, from………………………………….to………………………………………feet…………………………………… 

LITHOLOGY RECORD (Attach additional sheet if necessary)
From To Thickness

In Feet Lithology From To Thickness
In Feet Lithology

5426'

5133'

9337'
Castile 3576'

12631' Lamar 5398'



Page  1/1 Report Printed:   9/16/2021www.marathonoil.com

Wellbore Schematic
Well Name:   CHARLIE MURPHY 6 WXY FEDERAL COM 012H

State/Province
NEW MEXICO

Country
UNITED STATES

Field Name
DOGIE DRAW

Latitude (°)
32.07875170

Longitude (°)
-103.40145450

North/South Distance (ft)
271.0

North/South Reference
FNL

API/ IPO UWI
3002546486

KB-Ground Distance (ft)
25.00

KB-Mud Line Distance (ft) Ground Elevation (ft)
3,272.00

Drilling Rig Spud Date
1/2/2020

Well Original Completion Date Well First Production Date

HORIZONTAL, CHARLIE MURPHY 6 WXY FEDERAL COM 012H, 9/16/2021 2:21:20 PM

MD
(ftKB)

117.1

1,149.9

11,864.2

12,641.1

13,213.6

13,527.9

14,109.9

14,408.1

14,702.1

14,988.8

15,284.1

15,303.5

15,599.1

16,171.9

16,477.0

16,774.9

17,078.1

17,650.9

17,738.2

18,243.1

18,547.9

18,846.1

19,149.0

19,722.1

20,026.9

20,325.1

20,628.9

21,201.1

21,505.9

21,804.1

22,107.9

22,393.7

Incl (°)

0.6

1.4

0.3

58.6

89.9

89.8

89.9

90.6

91.1

90.8

90.3

90.0

90.6

90.1

89.8

91.4

90.3

86.8

86.6

86.6

88.7

88.9

87.3

90.0

88.9

89.3

89.0

89.0

89.2

87.9

88.0

87.8

TVD (ftKB)

117.1

1,149.7

11,819.0

12,502.5

12,609.7

12,609.2

12,608.1

12,602.7

12,597.6

12,592.6

12,587.6

12,587.4

12,587.7

12,590.7

12,592.2

12,587.3

12,582.4

12,599.6

12,604.5

12,623.0

12,630.9

12,637.6

12,647.4

12,659.0

12,663.5

12,670.7

12,674.6

12,685.1

12,691.2

12,699.5

12,706.3

12,717.4

Vertical schematic (actual)

Des:Production Casing Cement; Top
MD:11,017.0 ftKB; Btm MD:22,460.0 ftKB;

Date:3/26/2020

Des:Intermediate Casing Cement; Top
MD:25.0 ftKB; Btm MD:11,865.0 ftKB;

Date:1/13/2020

Des:Surface Casing Cement; Top MD:25.0
ftKB; Btm MD:1,150.0 ftKB;

Date:12/16/2019

Des:Conductor Cement; Top MD:25.0
ftKB; Btm MD:44.0 ftKB; Date:12/1/2019

No.:4; Des:Production 1; OD:5.500 in;
ID:4.670 in; Depth MD:25.0-22,449.4 ftKB;
Length:22,424.40 ft

No.:3; Des:Intermediate 1; OD:7.625 in;
ID:6.800 in; Depth MD:0.0-11,864.3 ftKB;
Length:11,864.30 ft

No.:2; Des:Surface; OD:13.375 in;
ID:12.615 in; Depth MD:5.0-1,150.0 ftKB;
Length:1,145.00 ft

No.:1; Des:Conductor 1; OD:20.000 in;
ID:19.000 in; Depth MD:25.0-44.0 ftKB;
Length:19.00 ft



STATE OF NEW MEXICO
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT 

OIL CONSERVATION DIVISION

IN THE MATTER OF THE HEARING 
CALLED BY THE OIL CONSERVATION 
DIVISION TO CONSIDER:

CASE NO. 16424 
ORDER NO. R-20306

APPLICATION OF MARATHON OIL PERMIAN LLC FOR APPROVAL OF A 
NON-STANDARD SPACING AND PRORATION UNIT AND COMPULSORY 
POOLING, LEA COUNTY, NEW MEXICO.

ORDER OF THE DIVISION

BY THE DIVISION:

This case came on for hearing at 8:15 a.m. on September 20, 2018, at Santa Fe, 
New Mexico, before Examiner William V. Jones.

NOW, on this 31st day of December, 2018, the Division Director, having considered 
the testimony, the record and the recommendations of the Examiner,

FINDS THAT

(1) Due public notice has been given and the Division has jurisdiction of this 
case and the subject matter.

(2) Cases No. 16424 and 16425 were consolidated at the hearing for testimony; 
however, a separate order will be issued for each case.

(3) The Applicant, Marathon Oil Permian LLC, seeks to compulsory pool all 
uncommitted oil and gas interests within a spacing unit (“the Unit”) described as follows:

A Horizontal Spacing Unit comprising 640 acres (more or less) within the Wildcat
Wolfcamp Oil Pool (Pool code 98117) and all other pools hereafter defined within
the Wolfcamp formation in the E/2 of Section 6 and E/2 of Section 7, Township 26
South, Range 35 East, NMPM, Lea County, New Mexico.

(4) Applicant also seeks approval of the above described lands as a non­
standard Horizontal Spacing Unit.

(5) The Unit will be dedicated to the following well(s):



Case No. 16424
Order No. R-20306
Page 2 of 8

Charlie Murphy 6 WXY FC Well No. 12H. API No. 30-025-Pending
SHL: 271 feet from the North line and 1201 feet from the East line,

(Unit A) of Section 6, Township 26 South, Range 35 East, NMPM.
BHL: 100 feet from the South line and 1979 feet from the East line,

(Unit O) of Section 7, Township 26 South, Range 35 East, NMPM.

Charlie Murphy 6 WA FC Well No. 15H, API No. 30-025-Pending
SHL: 272 feet from the North line and 1141 feet from the East line,

(Unit A) of Section 6, Township 26 South, Range 35 East, NMPM.
BHL: 100 feet from the South line and 989 feet from the East line,

(Unit P) of Section 7, Township 26 South, Range 35 East, NMPM.

Charlie Murphy 6 WXY FC Well No. 18H. API No. 30-025-Pending
SHL: 272 feet from the North line and 1111 feet from the East line,

(Unit A) of Section 6, Township 26 South, Range 35 East, NMPM.
BHL: 100 feet from the South line and 330 feet from the East line,

(Unit P) of Section 7, Township 26 South, Range 35 East, NMPM.

(6) The Wildcat Wolfcamp Oil Pool is governed by Division Rule 
19.15.15.9(A) NMAC, which specifies 40-acre spacing and proration units [vertical wells], 
each comprising a governmental quarter-quarter section.

(7) The allowed setback footage distance for the proposed horizontal Oil 
well(s) is specified in Paragraph (1) of Subsection C of 19.15.16.15 NMAC effective June 
26, 2018. Said rules allow the first or last take points to be no closer than 100 feet to the 
nearest unit boundary, and the setbacks measured perpendicular to the well path to be a 
minimum of 330 feet from the outer boundary of the horizontal spacing unit

(8) Devon Energy Production Company, L.P. appeared at the hearing. No 
other party entered an appearance in this case or otherwise opposed this application.

(9) Applicant appeared at the hearing through counsel and presented evidence 
to the effect that:

(a) The Wolfcamp formation in this area is suitable for development by 
horizontal drilling.

(b) The orientation of the horizontal well(s) is appropriate for the Unit.

(c) The target drilling depth will be within the Wolfcamp Y and A 
members of the Wolfcamp formation.

(d) The Well No. 15H is located within the E/2 E/2 of both Sections but 
is closer than 330 feet to the W/2 E/2 of each Section, therefore this 
is the well which defines the E/2 spacing unit.



Case No. 16424
Order No. R-20306
Page 3 of 8

(e) Notice by certified mail was provided to all uncommitted interest 
owners in the proposed Unit whose interests were evidenced by a 
conveyance instrument, either of record or known to Applicant 
when the Application was filed, and to heirs known to Applicant of 
deceased persons who appear as owners in such instruments.

(f) All affected parties were successfully contacted and provided with 
notice.

(g) Notice to affected parties was posted in a newspaper of general 
circulation in the county as provided in Rule 19.15.4.12.B NMAC.

The Division finds and concludes that

(10) The application in this case was filed, and the Well(s) were permitted, on or 
after the June 26, 2018 date on which amendments to 19.15.16.7 and 19.15.16.15 NMAC 
(prescribing new spacing rules for horizontal wells) became effective (see Order No. R- 
14689). Hence the Well(s) must be spaced, permitted and drilled pursuant 19.15.16.15 
NMAC, as amended effective June 26, 2018.

(11) Provided that the Unit constitutes a standard horizontal spacing unit for each 
of the Well(s) under now effective rules, no non-standard spacing unit approval is needed. 
If, however, the Unit is not a standard horizontal spacing unit for any of the Well(s), the 
operator must obtain approval of a non-standard horizontal spacing unit pursuant to 
19.15.16.15.B(5) prior to producing such well.

(12) The portion of the case asking for a non-standard spacing and proration unit 
is no longer needed and should be dismissed.

(13) If the location of any of the Well(s) is unorthodox when the well is 
completed under the spacing rules then in effect and applicable to the well, the operator 
must obtain a non-standard location approval prior to producing the well.

(14) Marathon Oil Permian LLC (OGRID 372098) should be designated the 
operator of the Well(s) and of the Unit.

(15) Two or more separately owned tracts are embraced within the Unit, and/or 
there are royalty interests and/or undivided interests in oil and gas minerals in one or more 
tracts included in the Unit that are separately owned.

(16) Applicant is owner of an oil and gas working interest within the Unit. 
Applicant has the right to drill and proposes to drill the Well(s) to a common source of 
supply within the Unit at the described depths and location(s). Applicant should be allowed 
a one year period to complete at least one of the Well(s) after commencing drilling of the 
Well(s).

(17) There are interest owners in the Unit that have not agreed to pool their 
interests.
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(18) To avoid the drilling of unnecessary wells, protect correlative rights, 
prevent waste and afford to the owner of each interest in the Unit the opportunity to recover 
or receive without unnecessary expense a just and fair share of hydrocarbons, this 
application should be approved by pooling all uncommitted interests, whatever they may 
be, in the oil and gas in the Wolfcamp formation within the Unit.

(19) To ensure protection of correlative rights, any pooled working interest 
owner whose address is known, and who has elected to participate under the terms of this 
order should be notified before the Division grants any extension of the time provided 
herein for commencing drilling. Any such owner may file an application, with notice to 
the operator, requesting that the extension be denied.

(20) Infill wells within the Unit should be subject to Division Rules 19.15.13.9 
NMAC through 19.15.13.10 NMAC, and to the terms and conditions of this order.

(21) Any pooled working interest owner who does not pay its share of estimated 
well costs of any well should have withheld from production from such well its share of 
reasonable well costs plus an additional 200% thereof as a reasonable charge for the risk 
involved in drilling the Well(s).

(22) Reasonable charges for supervision (combined fixed rates) should be fixed 
at $7000 per month, per well, while drilling and $700 per month, per well, while producing, 
provided that these rates should be adjusted annually pursuant to the COP AS form titled 
“Accounting Procedure-Joint Operations.”

IT IS THEREFORE ORDERED THAT

(1) All uncommitted interests, whatever they may be, in the oil and gas within 
the following described spacing unit (“the Unit”) are hereby pooled:

A Horizontal Spacing Unit comprising 640 acres (more or less) within the Wildcat
Wolfcamp Oil Pool (Pool code 98117) and all other pools hereafter defined within
the Wolfcamp formation in the E/2 of Section 6 and E/2 of Section 7, Township 26
South, Range 35 East, NMPM, Lea County, New Mexico.

(2) The portion of the application in this case asking for approval of a non­
standard spacing and proration unit is dismissed.

(3) The Unit shall be dedicated to the following “Well(s)”:

Charlie Murphy 6 WXY FC Well No. 12H, API No. 30-025-Pending
SHL: 271 feet from the North line and 1201 feet from the East line,

(Unit A) of Section 6, Township 26 South, Range 35 East, NMPM.
BHL: 100 feet from the South line and 1979 feet from the East line,

(Unit O) of Section 7, Township 26 South, Range 35 East, NMPM.

Charlie Murnhv 6 WA FC Well No. 15H. API No. 30-025-Pending
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SHL: 272 feet from the North line and 1141 feet from the East line,
(Unit A) of Section 6, Township 26 South, Range 35 East, NMPM.

BHL: 100 feet from the South line and 989 feet from the East line,
(Unit P) of Section 7, Township 26 South, Range 35 East, NMPM.

Charlie Murphy 6 WXY FC Well No. 18H. API No. 30-025-Pending
SHL: 272 feet from the North line and 1111 feet from the East line,

(Unit A) of Section 6, Township 26 South, Range 35 East, NMPM.
BHL: 100 feet from the South line and 330 feet from the East line,

(Unit P) of Section 7, Township 26 South, Range 35 East, NMPM.

(4) The Well(s) will be drilled horizontally and will target the Wolfcamp Y and 
A members of the Wolfcamp formation.

(5) Marathon Oil Permian LLC (OGRID 372098) is hereby designated the 
operator of the Well(s) and of the Unit.

(6) If any of the Well(s) is completed at an unorthodox location under 
applicable rules in effect at the time such well is completed, the operator shall provide 
notice and apply administratively for a location exception prior to producing the well.

(7) The operator of the Unit shall commence drilling the Well(s) on or before 
December 31, 2019 and shall thereafter continue drilling the Well(s) with due diligence to 
test the Wolfcamp formation at or about the proposed true vertical and measured depths.

(8) In the event the operator does not commence drilling the Well(s) on or 
before the date provided in the foregoing paragraph, the compulsory pooling provision of 
this order shall be of no effect, unless the operator obtains a written time extension from 
the Division Director pursuant to a written request stating its reasons for such extension 
and attaching satisfactory evidence.

(9) In the event the operator does not commence completion operations within 
one year after commencement of drilling operations pursuant to this order, then the 
compulsory pooling provisions of this order shall be of no effect unless operator obtains a 
written time extension from the Division Director pursuant to a written request stating its 
reasons for such extension and attaching satisfactory evidence.

(10) The operator shall provide a copy of any request for extension of time to 
drill or complete any well filed with the Director pursuant to this order to each pooled 
working interest owner who has elected to participate in the drilling of any well that is the 
subject of the request. Such copy shall be sent at the same time the request is sent to the 
Director.

(11) Upon final plugging and abandonment of the Well(s) and any other well 
drilled on the Unit pursuant to Division Rule 19.15.13.9 NMAC, the pooled unit created
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by this order shall terminate unless this order has been amended to authorize further 
operations.

(12) Infill wells within the Unit shall be subject to Division Rule 19.15.13.9 
NMAC and to the terms and conditions of this order.

(13) After pooling, uncommitted working interest owners are referred to as 
pooled working interest owners. (“Pooled working interest owners” are owners of working 
interests in the Unit, including unleased mineral interests, who are not parties to an 
operating agreement governing the Unit.) After the effective date of this order, the operator 
shall furnish the Division and each known pooled working interest owner in the Unit 
separate itemized schedules of estimated costs of drilling, completing and equipping each 
of the Well(s) ("well costs").

(14) Within 30 days from the date the schedule of estimated well costs for any 
well is furnished, any pooled working interest owner shall have the right to elect to pay its 
share of estimated well costs to the operator in lieu of paying its share of reasonable well 
costs out of production as hereinafter provided. Payment shall be rendered within 90 days 
after expiration of the 30-day election period and any such owner who pays its share of 
estimated well costs as provided above for any well shall remain liable for operating costs 
but shall not be liable for risk charges to the extent computed based on costs of such well. 
Pooled working interest owners who do not elect to pay their share of estimated well costs, 
or who do not render timely payment to the operator, as provided in this paragraph shall 
thereafter be referred to as "non-consenting working interest owners.”

(15) The operator shall furnish the Division and each known pooled working 
interest owner (including non-consenting working interest owners) an itemized schedule 
of actual well costs of each well within 180 days following completion of the proposed 
well. If no objection to the actual well costs for any well is received by the Division, and 
the Division has not objected, within 45 days following receipt of the schedule for such 
well, the actual well costs shall be deemed to be the reasonable well costs. If there is an 
objection to actual well costs within the 45-day period, the Division will determine 
reasonable well costs for such well after public notice and hearing.

(16) Within 60 days following determination of reasonable well costs for any 
well, any pooled working interest owner who has paid its share of estimated costs of such 
well in advance as provided above shall pay to the operator its share of the amount that 
reasonable well costs exceed estimated well costs and shall receive from the operator the 
amount, if any, that the estimated well costs it has paid for such well exceed its share of 
reasonable well costs.

(17) The operator is hereby authorized to withhold the following costs and 
charges from each non-consenting working interest owner’s share of production from each 
well:
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(a) the proportionate share of reasonable well costs
attributable to the non-consenting working interest owner; and

(b) as a charge for the risk involved in drilling the well,
200% of the above costs.

(18) During the cost recovery period, the operator shall furnish to the Division 
and to each known non-consenting pooled working interest owner, annually, and within 90 
days after payout occurs, a schedule of all revenues attributable to each proposed well, and 
all charges for supervision and operating costs charged against such revenues. Operating 
costs shall include all reasonable costs actually incurred for the maintenance and operation 
of the well, except for “well costs” reported pursuant to prior ordering paragraphs, that are 
properly chargeable to the joint account pursuant to COPAS procedures. If no objection 
to the operating costs is received by the Division, and the Division has not objected, within 
45 days following receipt of any schedule, the costs shall be deemed to be the reasonable 
operating costs. If there is an objection to the accuracy or reasonableness of operating costs 
reported within the 45-day period, the Division will determine reasonable operating costs 
after public notice and hearing.

(19) The operator shall distribute the costs and charges withheld from 
production, proportionately, to the parties who advanced the well costs for such well.

(20) Reasonable charges for supervision (combined fixed rates) are hereby fixed 
at $7000 per month, per well, while drilling and $700 per month, per well, while producing, 
provided that these rates shall be adjusted annually pursuant to the COPAS form titled 
“Accounting Procedure-Joint Operations.” The operator is authorized to withhold from 
production from each well the proportionate share of both the supervision charges and the 
actual expenditures required for operating of such well, not more than what are reasonable, 
attributable to pooled working interest owners.

(21) Except as provided in the foregoing paragraphs, all proceeds from 
production from the Well(s) that are not disbursed for any reason shall be held for the 
account of the person or persons entitled thereto pursuant to the Oil and Gas Proceeds 
Payment Act (NMSA 1978 Sections 70-10-1 through 70-10-6, as amended). If not sooner 
disbursed, such proceeds shall be turned over to the appropriate authority as and when 
required by the Uniform Unclaimed Property Act (NMSA 1978 Sections 7-8A-1 through 
70-8A-31, as amended).

(22) Any unleased mineral interest shall be considered a seven-eighths (7/8) 
working interest and a one-eighth (1/8) royalty interest for allocating costs and charges 
under this order. Any costs that are to be paid out of production shall be withheld only from 
the working interests’ share of production, and no costs or charges shall be withheld from 
production attributable to royalty interests.

(23) Should all the parties to this compulsory pooling order reach voluntary 
agreement after entry of this order, this order shall thereafter be of no further effect.
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(24) The operator of the wells and Unit shall notify the Division in writing of the 
subsequent voluntary agreement of any party subject to the compulsory pooling provisions 
of this order.

(25) Jurisdiction of this case is retained for the entry of such further orders as the 
Division may deem necessary.

DONE at Santa Fe. New Mexico, on the day and year hereinabove designated.

uirector

STATE OF NEW MEXICO 
OIL CONSERVATION DIVISION
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District IV
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State of New Mexico
Energy, Minerals and Natural Resources

Oil Conservation Division
1220 S. St Francis Dr.
Santa Fe, NM 87505

ACKNOWLEDGMENTS

Action  51449

ACKNOWLEDGMENTS
Operator:

MARATHON OIL PERMIAN LLC
990 Town & Country Blvd.
Houston, TX 77024

OGRID:

372098
Action Number:

51449
Action Type:

[C­104] Completion Packet (C­104C)

ACKNOWLEDGMENTS

I hereby certify that the required Water Use Report has been, or will be, submitted for this wells completion.

I hereby certify that the required FracFocus disclosure has been, or will be, submitted for this wells completion.
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Action  51449

CONDITIONS
Operator:

MARATHON OIL PERMIAN LLC
990 Town & Country Blvd.
Houston, TX 77024

OGRID:

372098
Action Number:

51449
Action Type:

[C­104] Completion Packet (C­104C)

CONDITIONS

Created By Condition Condition
Date

plmartinez None 1/31/2022


