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I hereby ériify that thé rules of the Oll:Ganssrvation Diviston (OCD") have been complied with and that the information on this form

and the.certified stof wells Is true to the:bastiof'my knowledge-and belief,

Additionally, by signing below, CART HILL ENERGY, LLC certifies that it has read and understands the following synapsis of
applicable rules.

PREVIOUS OPERATOR cerfifias that all below-grade tanks constructed and Instatled prior o June 16, 2008 assoclated with the
stlected wells being transferred arerélther (1) In cofiplidnce with 19.15.17 NMAGC, (2) have been closed pursuant to 19.15,17.13

NMAG or (3) have:bean fetrofitted to comply with Raragraphs 1 through 4 of 19,15,17.11{1) NMAC.

CART HILL ENERGY, LLC understands that the OCD’s approval of this operator change:

1. constitutes approval of the transfer of the permit for any permitted pit, below-grade tank or closed-loop system associated with
the selected wells; and

2. constitutes approval of the transfer of any below-grade tanks constructed and installed prior to June 16, 2008 assoclated with
the selected wells, regardless of whether the transferor has disclosed the exlstence of those below-grade tanks to the
transferes or to the OCD, and regardless of whether the below-grade tanks are in compliance with 19.15.17 NMAC.
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As the operator of record of wells in New Mexico, CART HILL ENERGY, LLC agrees to the following statements:

1. Initials iR J <71 am responsible for.ensuring that the wells and related facflities comply with applicable:statutes and rules, and
am responsible for all regulatory filings-with the OCD. 1 am responsible for knowing all applicable statutes and rules, not just
the rules referenced in this list. | understand that the OCD's rules are avallable on the QCD webslte under "Rules,” and that the
Water Qualjty: Control Commisslon rules are availableion the OCD website on the “Publications” page.

2, Initials_A_l{=71 understand that if | acquire wells from:another aperator, the OCD must approve the operator change before |
begin operating those wells. See Subsection B of 19.15.9.9 NMAC. | understand that if [ acquire wells or facilities subjectto a
compliance order addressing inactive wells or envitonmentai cleanup, before the OCD will approve the operator change il may
require me to enter inta an enforceable agreement to return those wells to compliance. See Paragraph (2) of Subsection C of
19,15.9.8 NMAC.

3. Inifials | ICZ’ I must file a monthly C-115 report showing production for each non-plugged well completion for which the OCD
has approved an allowable and autherization to transport, and injection for each injection well. See 19.15.7.24 NMAC. |
understand thal the OCD may cancel my authority to transport from or inject into all the wells | operate if 1 fall to file C-115

rapors: See Stibséction Clof 10:15:7:24 NMAC: 4 -

- jerstand.that New Mexico réqtiires wells that have been tiactive for certain time periods to be plugged or

placad in.appioved temporary-abandonment, See;19.15.26.8 NMAC. | understand the requirements for plugging and approved
temporary abandonment in 19,15.25 NMAG, | understand that | can check my compliance with the baslc requirements of
19,15:25,8'NMAG by using the "Inactive:Well List” on OCD's welisite. )

5. Initials J1{=7 . must keep currentwith: financlal assurances forwell plugging. | unders require
state or fes well that has baan Inactive for more than two years andhas not been pluggedand released to bé.covered by a

. single-well financial assurance or a "blanket plugging financlal assurance for wells in temporarily abandonad statues®, even if
the well is also covered by a blanket financial assurance and even if the well is on approved temporary abandonment status.
See Subsection C of 19.15.8.9 NMAC. [ understand that | can check my compliance with the financtal assurance requirement
by/Uislrig thi “Iactive- Well Additidhal Finantial Assirante:Repoitt.onthe QCD'swabsite,

6. Initials [_l{. L.am responsible forreporing.andremediating releases pursuant fo-1 15.29 NMAC. | understand the OCD will
loolto me as the-oparatar.of ecord to'take corrective action for eleases at my.wells and related facliities, including releases
that occurred before | became operator of recard. | am résponsible for condticting my own due diligence for any raleases that
have accurred prior ta becoming operator of my wells and related facilities and am responsible for any cpen releases cr
Junreporled releases.

7. Initials j: {{=7| have read 19.16.5.9 NMAC, commoniy known as “Part 5.8,” and understand that'to’bélin coripliance with its
requirements | must have the appropriate financial assurances in place, comply with orders requiring.corractive-action, pay
penalties assessed by the courts or agraed to by me in a setllament agreement, and not hava too many wells out of
compliance with the inactive well rule (19,15.25.8 NMAC). If 1 am in violation of Part 5.9, | may not be allowed to drill, acquire
or produce any additional wells, and will not be able to obtaln any new injection permits. See 19.15.16,18 NMAC, 19.15.26.8
NMAG, 19.15.9.9 NMAC and 19.15.14.10 NMAC, If | am in violatlon of Part 5.9 the OCD may, after notice and hearing, revoke
my:existing injection fid saalk oihar refief. See &' NMAC and 19.15:5:10 NMAC. .

B. Initials k(= Forijection wells; I-undérstand th strepoit injection on my:monthly G116 report and mustoparate my
wells i Gomaliance with;19:15:26 NMAG and e terms;of my injectlon’permit, | understand that | must conduct mgehanical
integrity tests on my injection wells at least once every five years, See 10.15.26.11 NMAC. | understand that when there is'a
continuousiohie=year. period of non-injection into all wells In an injection'or stdraga:project or into a saltwater disposal well or
special purpose:injection well, authority for that injection automatically terminzites: See 19,15.26.12 NMAG. | understand that if
| transfer operation of an injection well to another operator, the OCD must approve the transfer of authority to inject, and the
OCD may réquilre me to demonstrate the well's mechanical litegrity prior 103 tir6ving that transfer. See 19.16.26.16 NMAC,

9. Initial§ }4E"1 am responsible for providing the OCD with my;current addr of record and.emergency ¢ :

and | am responsible for updating that information when it changs See St ion:C of 19.15:9:8 NMAC: .

d:that New MexIco requires.each
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| hereby certify | understand the above. The statements | have made are true and correct and a condition precedent to the Oll
Conservation Division accepting this Change of Operator.

Previous Opera New Operator, ,
Signalure: L\J M Signature: ‘ llﬁ ﬁ(! . § Q (Zm
Printed \Tuw.‘{ L«J \SAC(U‘(// Printed L__IL e ( &lQ[md [

Name:

Name:
Title: gﬁégulg,&r;f 55!405& . Sof T o0

ate: 5@/#’4 Y phone: S 785~7YR~IZF% Date: 5 Ig ;‘E il Phone: SS-O0H(p 3T 7
” : SI-F3 QP

Permit 365265
NMOCD Approval
Electronic Signature(s): Rob Jackson, District 1
Date: May 13 2024
a3
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1625 N. French Dr., Hobbs, NM 88240
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District IV

1220 S. St Francis Dr., Santa Fe, NM 87505
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State of New Mexico
Energy, Minerals and Natural Resources
Oil Conservation Division
1220 S. St Francis Dr.
Santa Fe, NM 87505

11 Wells Selected for Transfer
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Wells Selected for Transfer

Permit 365265

From: OGRID:
MACK ENERGY CORP 13837
To: OGRID:
CART HILL ENERGY, LLC 310548
OCD District Hobbs (11 Wells selected.)
Property Well Lease ULSTR ocD API Pool Pool Name Well
Type Unit ID Type
335873 ALASKA SWD #001 S K-35-18S-36E K 30-025-40650 S
335872 ARKANSAS STATE #001 S A-35-18S-36E A 30-025-28999 (0]
ARKANSAS STATE #002 S H-35-18S-36E H 30-025-39078 (0]
ARKANSAS STATE #003 S H-35-18S-36E H 30-025-40563 (0]
335876 COLORADO STATE #001 S B-24-18S-36E B 30-025-40881 [©)
335875 KANSAS STATE #001 S P-26-18S-36E P 30-025-40653 O
335871 MARS STATE #001 S H-05-14S-34E H 30-025-23172 O
335877 NORWAY STATE #001 S J-36-21S-36E J 30-025-41023 (6]
NORWAY STATE #002 S J-36-21S-36E J 30-025-42313 (6]
335878 STATE BD 36 #002 S P-36-22S-37E P 30-025-21456 (0]
335874 UTAH STATE #001 S K-13-18S-36E K 30-025-40652 [®)
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