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WELL APINO.,

R0-025- B84

5. Indicate Type of Lease
STATE FEE []

6. State Oil & Gas Lease No,

SUNDRY NOTICES AND REPORTS ON WELLS
{DO NOT USE THIS FORM FOR PROPOSALS TO DRILL OR TO DEEPEN OR PLUG BACK TO A
DIFFERENT RESERVOIR, USE "APPLICATION FOR PERMIT" (FORM C-101) FOR SUCH
PROPOSALS.)
1. Type of Well: Qil Well P&  Gas Well ] Other

7. Lease Name or Unit Agreement Name

Eure A 36 STATE

8. Well Number Ao ]

2. Name of Operator <SPECI AL ENE }2(9‘1 C(P&PGEA:?IW‘

9, OGRID Numb

ey -Yoer:

3. Address of Operator

V.0 "DRANEL. 369, STLwWATER., 0K 74076

10, Pool name or Wildcat

VACUum ; Ao NorTH (61760

4, Well Location
Unit Letter F'

Township i(ps Range 3’+E'

Section Bl

: l q ga feet from the M(d'l'ﬂ line and [126 O feet from the o E ST line
County LEA

NMPM

042 Gl

11. Elevation (Show whether DR, RKB, RT, GR, efc.)

12. Check Appropriate Box to Indicate Nature of Notice, Report or Other Data

NOTICE OF INTENTION TO:
PERFORM REMEDIALWORK []  PLUG AND ABANDON [}
TEMPORARILY ABANDON  [J] CHANGE PLANS O
PULLORALTERCASING [ MULTIPLECOMPL [
DOWNHOLE COMMINGLE [

CLOSED-LOOP SYSTEM O
OTHER: O

SUBSEQUENT REPORT OF:
REMEDIAL WORK
COMMENCE DRILLING GPNS.(J
CASING/CEMENT JOB O

[1  ALTERING CASING [
P AND A |

oTHER: ANPPROVE D Oomnt AGL

13, Describe proposed or completed operations. (Clearly state all pertinent details, and give pertinent dates, including estimateg date
of starting any prepesed work). SEE RULE 19.15.7.14 NMAC. For Multiple Completions: Attach wellbore diagram of

proposed completion or recompletion,

ATrAcKed 1S THE APPRWED (omm, AGLEE MENT Friom NMSLo .

Spud Date: Rig Release Date:

I hereby certify that the information above is true and complete to the best of my knowledge and belief,

OTEAJION 5 MAVAGEA.
SIGNATURE TIQ;E P£120 PNENEER - DATE 525 -24%
nteer ial LCom
Type or print name Do TERRY E-mail address: Jaﬁf eciatencryycorp PHONE;ﬁ/Qﬁ -7 z~u27
For State Use Only ¢
APPROVED BY: TITLE DATE

Conditions of Approval (if any):
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NEW MEXICO STATE LAND OFFICE
CERTIFICATE OF APPROVAL
COMMISSIONER OF PUBLIC LANDS, STATE OF NEW MEXICO

Special Energy Corporation
Fureka 36 State Com #001
Abo
Township: 16 South, Range: 34 East, NMPM
Section 36: S2NW4

Lea County, New Mexico .

There having been presented to the undersigned Commissioner of Public Lands of the State on New Mexico for examination,
a Communitization Agreement for the development and operation of acreage which is described within the referenced Agreement dated
January 1, 2023, which has been executed, or is to be executed by parties owning and holding oil and gas leases and royalty interests in

and under the property described, and upon examination of said Agreement, the Commissioner finds:

(a) That such agreement will tend to promote the conservation of oil and gas and the

better utilization of reservoir energy in said area.

(b) That under the proposed agreement, the State of New Mexico will receive its fair

share of the recoverable oil or gas in place under its lands in the area.

(c) That each beneficiary Institution of the State of New Mexico will receive its fair

and equitable share of the recoverable oil and gas under its lands within the area.

(d) That such agreement is in other respects for the best interests of the State, with

respect to state lands.

NOW, THEREFORE, by virtue of the authority conferred upon me under Sections 19-10-45, 19-10-46, 19-10-47, New Mexico Statutes
Annotated, 1978 Compilation, I, the undersigned Commissioner of Public Lands of the State of New Mexico, for the purpose of more
properly conserving the oil and gas resources of the State, do hereby consent to and approve the said Agreement, and any leases
embracing lands of the State of New Mexico within the area shall be and the same are hereby amended to conform with the terms thereof,
and shall remain in full force and effect according to the terms and conditions of said Agreement. This approval is subject to all of the

provisions of the aforesaid statutes.

IN WITNESS WHERFOF, this Certificate of Approval is executed, with seal affixed, this 13" day of May, 2024.

vk

IONER OF PUBLIC LANDS

e State of New Mexico

Released to Imaging: 5/31/2024 9:05:59 AM
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‘./5
New Mexico State Land Office STATE/STATE OR A
0il, Gas, & Minerals Division STATE/FEE 7
Revised July 2023 'L{)

COMMUNITIZATION AGREEMENT
ONLINE Version

API #: 30-025-33184 -

THIS COMMUNITIZATION AGREEMENT (“Agreement”) [which is NOT to be used for carbon
dioxide or helium] is entered into and made effective this ~ [day] of
January  [month])7:00 am MST , 2027 by and between the parties

signing below (“‘Parties”):

WHEREAS, the Comumissioner of Public Lands of the State of New Mexico (“Commissioner”) is
authorized by the Legislature, as set forth in Section 19-10-53, NMSA 1978, in the interest of
development of oil and gas and the prevention of waste to consent to and approve the development
or operation of State Trust Lands under agreements made by lessees of oil and gas leases thereon,
jointly or severally with other oil & gas lessees of State Trust Lands, or oil and gas lessees or
mineral owners of privately owned or fee lands, for the purpose of pooling or communitizing such
lands to form a proration unit or portion thereof, or well-spacing unit, pursuant to any order, rule or
regulation of the New Mexico Oil Conservation Division of the New Mexico Energy, Minerals and
Natural Resources Department (“OCD”) where such agreement provides for the allocation of the
productionof oil or gas from such pools or communitized areas on an acreage or other basis found

by the Commissioner to be fair and equitable.

WHEREAS, the Parties own working, royalty, or other leasehold or other interests or operating
rights under the oil and gas leases and lands subject to this Agreement, and all such State leases are
required to remain i good standing and compliant with State laws, rules and regulations, which
leases, along with the well(s) on each lease to be encompassed by this Agreement, are more
particularly described in the schedule attached hereto, marked Exhibit “A” and made a part hereof,

for all purposes; and

WHEREAS, said leases, insofar as they cover the ABO

formation or pool as defined by the NMOCD, as further described on Exhibit “A” (hereinafter
referred to as “‘said formation”) in and under the land hereinafter described cannot be independently
developed and operated in conformity with the well-spacing program established for such formation

in and under said lands; and

WHEREAS, the Parties hereto desire to communitize and pool their respective interests in said
leases subject to this Agreement for the purpose of developing, operating and producing
hydrocarbons in the said formation in and under the land hereinafter described subject to the terms

hereof.

ONLINE State/State
version |

Released to Imaging: 5/31/2024 9:05:59 AM
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2,

NOW THEREFORE, in consideration of the premises and the mutual advantages to the Part1es, /

it is mutually covenanted and agreed by and between the undersigned as follows: 2
1. The lands described in Exhibit A (or B) covered by this Agreement (hereinafter referred :/)
| to as the “communitized area™) are described as follows: 63/
Subdivisions: SW/ANW/4 and SE/ANW/4 (parcels E and F)
Of Sect(s); 30 Twp:_ OSRng: 2Enmpm €2 County, NM

Containing acres, more or less, It is the judgment of the Parties that the communitization,
pooling and consolidation of the aforesaid land into a single unit for the development and
production of hydrocarbons from the said formation in and under said land is necessary and
advisable in order to properly develop and produce the hydrocarbons in the said formation beneath
the said land in accordance with the well spacing rules of the OCD, and in order topromote the
conservation of the hydrocarbons in and that may be produced from said formation inand under
said lands, and would be in the public interest;

AND, for the purposes aforesaid, the Parties do hereby communitize for proration or spacingpurposes
only the leases and depths described in Exhibit “A” hereto insofar as they cover hydrocarbons within
and that may be produced from the said formation (hereinafter referred to as “communitized
substances™) beneath the above-described land, into a single communitization, for the development,
production, operation and conservation of the hydrocarbons in said formation beneath said lands.

Attached hereto and made a part of this Agreement for all purposes, is Exhibit A showing the acreage,
depths communitized, and ownership (lessees of record) of all leases within the communitized

area.

2 The communitized area shall be developed and operated as an entirety with the
understanding and agreement between the Parties that all communitized substances produced
therefrom shall be allocated among the leases described in Exhibit “A” hereto in the proportion
that the number of surface acres covered by each of such leases and included within the
communitized arca bears to the total number of acres contained in the communitized area.

3. Subject to Paragraph 5, the royalties payable on communitized substances allocated to the
individual leases and the rentals provided for in said leases shall be determined and paid in the
manner and on the basis prescribed in each of said leases. Except as provided for under the terms
and provisions of the leases described in Exhibit “A” hereto or as herein provided to the contrary,
the payment of rentals or performance of other lease obligations under the terms of said leases
shall not be affected by this Agreement; andexcept as herein modified and changed or heretofore
amended, the oil and gas leases subject to this Agreement shall remain in full force and effect as

originally issued and amended.

ONLINE State/State
version 2
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4, Special Energy Corporation shall be the operator of the said communitized area SN
(“Operator’’) and all matters of operation shall be determined and performed by Operator ‘/-‘O,
If more than one Operator operates wells subject to this Agreement, the Commissioner reserves
the right to require one or more or all operators who added infill wells to this Agreement to
obtain a new agreement.

5. The Commissioner hereafter is entitled to the right to take in kind the Commissioner’s
share for the communitized substances allocated to such tract, and the Operator shall make deliveries
of such royaltyshare taken in kind in conformity with applicable contracts, laws, and regulations.

6. There shall be no obligation upon the Parties to offset any well or wells situated on the tracts
of land comprising the communitized area, nor shall the Operator be required to measure separately
the communitized substances by reason of the diverse ownership of the separate tracts ofland
comprising the said communitized area, provided, however, that the Parties shall not bereleased
from their obligation to protect the communitized area from drainage of communitized substances
by wells which may be drilled within offset distance (as that term is defined) of the communitized

area.

7. The commencement, completion, and continued operation or production of a well or wells
of communitized substances on the communitized area shall be considered as the commencement,
completion, continued operation or production as to each of the leases described in Exhibit “A”

hereto.

8, The production of communitized substances and disposal thereof shall be in conformity
with the allocations, allotments, and quotas made or fixed by any duly authorized person or
regulatory body under applicable Federal or State laws.

9. This Agreement shall be effective as of the date hereinabove wtitten upon execution by the
Parties, notwithstanding the date of execution, and upon approval by the Commissioner, shall
remain in full force and effect for a period of one year from the date hereof and as long thereafter as
communitized substances are produced from the communitized area in paying quantities, and so
long as all State leases remain in good standing with all applicable State laws, rules, and regulations;
provided, that this Agreement shall not expire if there is a well producing gas in paying quantities
located upon some part of the communitized area, if such a well is shut-in due to the inability of the
Operator to obtain a pipeline connection or to market the gas therefrom, and if either: (a) a shut-in
royalty has been timely and properly paid pursuant to the provisions of one of the State of New
Mexico oil and gas leases covering lands subject to this Agreement so as to prevent the expiration
of such lease; or (b) each of the State of New Mexico oil and gas leases covering lands subject to
this Agreement is in its primary term (if a five-year lease), or in its primary or secondary term (if a
ten-year lease), or is held by production from another well located within the physical boundaries
of that specific lease assignment. Provided further, however, that prior to production in paying
quantities from the communitized area, and upon fulfillment of all requirements of the Commissioner with
respect to any dry hole or abandoned well drilled upon the communitized area, this Agreement may be
terminated at any time by mutual agreement of the Parties.

ONLINE State/State
version 3
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10.  Notwithstanding any other provision herein, if there is a cessation of production of <7
communitized substances for more than sixty (60) days beginning one year afler the date of execution, "5
this Agreement shall automatically terminate, along with the ability to produce communitized P,
substances, unless notice of reworking or drilling operations on the communitized area is made ~
within 60 days of cessation of production of communitized substances and are thereafter conducted

with reasonable diligence or the Commissioner of Public Lands otherwise grants an exception to

continued drilling operations, including for the compliance of other state rules, laws, or policies. All

such notices provided pursuant to this Paragraph shall be in writing and must be approved by the
Commissioner,  As to State Trust Lands, written notice of intention bcommence any operations

hereunder shall be filed with the Commissioner within thirty(30) days after the cessation of such
production, and a report of the status of such operations shall be made by the Operator to the
Commissioner every thirty (30) days, and the cessation of such operations for more than twenty (20)
consecutive days shall be considered as an abandonment of such operations as to any lease from the

State of New Mexico included in this Agreement. All requests to the Commissioner to grant an

exception or exceptions for the compliance of other state rules, laws, or policies must be made in

writing within thirty (30) days after the cessation of such production, and a report of the status of such

operations shall be made by the Operator to the Commissioner every thirty (30) days, and the cessation

of such operations for more than twenty (20) consecutive days shall be considered as an abandonment

of such operations as to this Agreement or any lease from the State of New Mexico included in this

Agreement

11.  Operator shall furnish the Commissioner and the OCD, with any and all reports, statements,
notices and well logs and records which may be required under the laws and regulations of the
State of New Mexico.

12. It is agreed between the Parties that the Commissioner, or the Commissioner’s duly
authorized representatives, shall have the right of supervision over all operations under the
communitized area to the same extent and degree as provided in the oil and gas leases described in
Exhibit “A” hereto and in the applicable oil and gas regulations of the State Land Office and the

OCD.

13.  If any order of the OCD upon which this Agreement is predicated or based is in anyway
changed or modified, then in such event said Agreement is likewise modified to conform thereto.

14.  This Agreement may be executed in any number of counterparts, no one of which needs to
be executed by all Parties, or may be ratified or consented to by separate instruments, in writing,
specifically referring hereto, and shall be binding upon all Parties who have executed such a
counterpart, ratification or consent hereto with the same force and effect as if all parties had signed

the same document.

15.  This Agreement shall be binding upon the Parties hereto and shall extend to and be binding
upon their respective heirs, executors, administrators, successors and assigns.

ONLINE State/State
version 4
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16.  Inthe event that Operator is aggrieved by a decision of the Commissioner with respect to
any action by the Commissioner arising under this Agreement, Operator may within thirty (30)
days after the date of such action file an administrative contest pursuant to 19.7.64 NMSA (1978)
and 19.2,15 NMAC. Operator shall initiate no court action against the Commissioner or New
Mexico State Land Office regarding this Agreement except to appeal a final decision of the
Commissioner rendered pursuant to such a contest proceeding, and as provided by 19.7.64
NMSA (1978). The Parties agree that any venue for any appeal or other action shall be in
Santa Fe, New Mexico.

17.  Operator shall notify the Commissioner in writing within ten (10) days of (i) Operator’s
receipt of any compliance order, enforcement order, notice of violation, warning letter, or other
written notice of final or contemplated enforcement action taken by any federal, state, or local
governmental entity arising out of or concerning any of Operator’s operations on New Mexico
state trust land; (ii) Operator’s receipt of any order, judgment, or decree (on consent or otherwise)
entered by any federal or state court against Operator arising out of or concerning any of
Operator’s operations on New Mexico state trust land; or (iii) Operator’s receipt of any written
notice of claim, written pre-suit notice, or lawsuit arising out of or concerning any of Operator’s
operations on New Mexico state trust land, Upon the Commissioner’s request, Operator shall
promptly provide the Commissioner with a copy of any such order, judgment, decree, notice,
letter, or lawsuit.

IN WITNESS WHEREOF, the Parties hereto have executed this Agreement as of the day and year
first above written.

Commissioner of Public Lands: Date:
~3
! e |
r::
o
ONLINE State/State Py
version 5

Released to Imaging: 5/31/2024 9:05:59 AM



Received by OCD: 5/28/2024 1:46:57 PM Page 8 of 14

-

%,
OPERATOR: Special Energy Corporation e
. . /",(1/)‘
gy =Y Eend Yice Fresident (Name and Title of Authorized Agent) o,
Je A3
//ﬂ“"l = (Signature of Authorized Agent)
7 U X
Acknowledgment in an Individual Capacity
State of )
SS)
County of )
This instrument was acknowledged before me on Date
By
Name(s) of Person(s)
(Seal) Signature of Notarial Ofticer

My commission expires:

Acknowledgment in an Representative Capacity

State of Oklahoma )
3S)
County of Payne )

This instrument was acknowledged before me on G Date : -./zy é/ﬂ{,&%_ﬂ
oC f)

ByCparotdmndd P frh-f‘c..f d &;u‘{rz:&@
Name(s) of Person(s) i “ Lé; w _A
] A/ oty 1% LA N—

CINDY L. WRIGHT £ L/ :
STATE OF OKLAHOMA / . | /
OMMISSION #01002748 Signature of Notarial Officer
PAYNE COUNTY
[ EXPIRES 03-03-25
. . vl ]2 A - rp ———
My commission expires: &/Qré/ é}/x:e/ 7
ONLINE State/State s

version
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5
L9 2
Yy .
e
e
T
&
.-“,;Z',»
Ll

Lease # and Lessee of Record: (P
BY: E,Q,.q-g bh)eoﬁ‘é u:faa; Viees Feesip et (Name and Title of Authorized Agent) 0/

w- (Signature of Authorized Agent)

]

]

KO 5275-5 Magnum Hunter Prod. Inc.

Acknowledgment in an Individual Capacity

Stateof JzuxcaR )
SS)
County of /ffrieels )

This instrument was acknowledged before me on NM\V] 9 | 4/3 7;4 Date

. | ]

MEGAN POWELL
e
/ Signaturc of Notarial Officer

\“;“,f'b;’f%
O 'A% Notary Public, State of Texas
My commission expires: Oﬂ’) y l—6‘ . /)’O 7)6

25 Comm. Expires 03-15-2025

CAte. oot

G 8ea) Notary ID 132073399

Acknowledgment in an Representative Capacity

State of )
SS)
County of )
This instrument was acknowledged before me on Date:
By:
Name(s) of Perso1(s)
(Seal) Signature of Notarial Officer
My commission expires:
ONLINE State/State
version 7
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Lease # and Lessee of Record; =0 /204-4 Vendara Managagment IIf LLC /{0

BY: ( m hﬂ L-P r}\“ mQUX ) ( O ( ) (Name and Title of Authorized Agent) ()/
d«f\ﬁ(/\z 4 >’7 (Signature of Authorized Agent)
pra——s

Acknowledgment in an Individual Capacity

State of )
SS)
County of )
This instrument was acknowledged before me on Date
By
Name(s) of Person(s)
(Seal) Signature of Notarial Officer

My commission expires:

Acknowledgment in an Representative Capacity

State of T€ )40(5 ‘ )

88)

County of m\ \O(LS )
This instrument was acknowledged before me on Date;DDz [0 [20 ZL‘f'

By: (LN Lﬂr\&iﬂoﬁ» = [

Name(s) of Person(s)
— (Seal} Signature of Notarial Officer
m
e, DENISE FLORES - -
SE #\?‘;‘_‘E Notary Publie, State of Texas My commission expires:

\“\H

S

= 25 Comm, Expires 08-03-2025
Notary ID 133267169

=L T

\

=,

£ oF To
T

ONLINE Statc/State
version 7
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EXHIBIT "A" e
Attached to and made a part of that Communitization Agreement dated_September 10 , 2023 /)
by and between (‘D/
Special Energy Corporation ,{Operator) ,
Magnum Hunter Production Inc ,Vendara Management lil, LLC (Record Title
Holders/Lessees of Record) covering
Subdivisions
SW/ANW/4 and SE/4NW/4 y
Sect(s) 36 , Twp_16S ,Rng__34E  NMPM Lesg County, NM
Operator of Communitized Area: Company Special Energy Corporation
IractNo. 1
Lessor: State of New Mexico acting by and through its Commissioner of Puklic Lands
Lessee of Record: Magnum Hunter Prod.. Inc
Serial No. of Lease: KO 5275 5
Date of Lease: 9-21-1965
Description of Lands Committed:
Subdivisions;_SW/4ANW/4
Sect(s) 36 Twp_16S  Rng 34E NMPM Lea County,
NM No. of Acres: 40
IractNo. 2
Lessor: State of New Mexico acting by and through its Commissioner of Public Lands
Lessee of Record: Vendara Management lll LLC
Serial No. of Lease:; EOQ 7564 4
Date of Lease: _11-17-19563
Description of Lands Committed:
Subdivisions:_SE/4NW/4
Sect(s)_36 Twp16S _ Rng 34E NMPM Lea County, NM
No. of Acres: 40
ONLINE
version Short-term Com. s}

August 2021
Released to Imaging: 5/31/2024 9:05:59 AM
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s
<
IractNo. 3 e
e
lessor: State of New Mexico acting by and through its Commissioner of Public Lands (/';9
Lessee of Record:
Serial No. of Lease:
Date of Lease:
Description of Lands Committed:
Subdivisions
Sect(s) Twp Rng NMPM County, NM
No. of Acres;
lractNo. 4
Lessor: State of New Mexico acting by and through its Commissioner of Public Lands
Lessee of Record:
Serial No. of Lease:
Date of Lease:
Description of Lands Committed:
Subdivisicns
Sect(s) Twp Rng NMPM County,
NM No. of Acres:
APITULATION
TRACT NO, NUMBER OF PERCENTAGE OF INTEREST
ACRES COMMITTED IN COMMUNITIZED AREA
No. 1 40 50%
No. 2 40 50%
No. 3
No. 4
ONLINE
version Short-term Com. 6

August 2021
Released to Imaging: 5/31/2024 9:05:59 AM
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EUREKA 36 STATE
16S/34E, LEA CO.

il
i

SECTION 36

FEA
| EURERA35STATE )
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?Gizgrli\ftFlrench Dr., Hobbs, NM 88240 State Of New MeXiCO

Phone:(575) 393-6161 Fax:(575) 393-0720

District Il Energy, Minerals and Natural Resources Action 348493

811 S. First St., Artesia, NM 88210

Phone:(575) 748-1283 Fax:(575) 748-9720 Qil Conservation Division

District Il

1000 Rio Brazos Rd., Aztec, NM 87410 1220 S St Francis Dr.

Phone:(505) 334-6178 Fax:(505) 334-6170

District IV
12I:0n3(.; St Francis Dr., Santa Fe, NM 87505 Santa Fe’ NM 87505

Phone:(505) 476-3470 Fax:(505) 476-3462

CONDITIONS

CONDITIONS

Operator: OGRID:
SPECIAL ENERGY CORP 138008
P.O. Drawer 369 Action Number:
Stillwater, OK 74076 348493
Action Type:
[C-103] Sub. General Sundry (C-103Z)

CONDITIONS

Created By | Condition Condition
Date

dmcclure | ACCEPTED FOR RECORD ONLY 5/31/2024
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