State of New Mexico Submit Electronically
Energy, Minerals and Natural Resources Department Via E-permitting

Oil Conservation Division
1220 South St. Francis Dr.
Santa Fe, NM 87505

NATURAL GAS MANAGEMENT PLAN

This Natural Gas Management Plan must be submitted with each Application for Permit to Drill (APD) for a new or recompleted well.

Section 1 — Plan Description
Effective May 25, 2021

I. Operator: __, San Juan Resources, Inc OGRID: 20208 Date: 04/01/2025
IL Type: X Original O Amendment due to {1 19.15.27.9.D(6)(a) NMAC [ 19.15.27.9.D(6)(b) NMAC [ Other.

If Other, please describe:

II1. Well(s): Provide the following information for each new or recompleted well or set of wells proposed to be drilled or proposed to
be recompleted from a single well pad or connected to a central delivery point.

Well Name API ULSTR Footages Anticipated Anticipated Anticipated
QilBBL/D | Gas MCF/D | Produced Water
BBL/D
Regina Ranch Mancos Dakota | TBD | E-32-23N-1W | 1175FNL ~1,000 ~2,000 ~100
Unit 32 #10H 1077FWL

IV. Central Delivery Point Name: _ Regina Ranch Mancos Dakota Unit 32 #10H__ [See 19.15.27.9(DX1) NMAC]

V. Anticipated Schedule: Provide the following information for each new or recompleted well or set of wells proposed to be drilled or
proposed to be recompleted from a single well pad or connected to a central delivery point.

Well Name API Spud Date D Completion Initial Flow | First Preduction
Reach Commencement Date Back Date Date
ed
Date
Regina Ranch Mancos Dakota | TBD TBD TBD TBD TBD TBD
Unit 32 #10H

VI. Separation Equipment: (4 Attach a complete description of how Operator will size separation equipment to optimize gas capture.

VII. Operational Practices: [ Attach a complete description of the actions Operator will take to comply with the requirements of
Subsection A through F of 19.15.27.8 NMAC.

VIIL Best Management Practices: I Attach a complete description of Operator’s best management practices to minimize venting
during active and planned maintenance.
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Section 2 — Enhanced Plan
EFFECTIVE APRIL 1,2022

Beginning April 1, 2022, an operator that is not in compliance with its statewide natural gas capture requirement for the applicable
reporting area must complete this section.

O Operator certifies that it is not required to complete this section because Operator is in compliance with its statewide natural gas
capture requirement for the applicable reporting area.

IX. Anticipated Natural Gas Production:

Well API Anticipated Average Anticipated Volume of Natural
Natural Gas Rate MCF/D Gas for the First Year MCF
Regina Ranch Mancos Dakota Unit 32 #10H TBD ~2,000 ~700,000

X. Natural Gas Gathering System (NGGS):

Operator System ULSTR of Tie-in Anticipated Gathering Available Maximum Daily Capacity
Start Date of System Segment Tie-in
Enterprise Gas Gathering E 32-23N-1W 10/01/2025 20,000 MCF/D

XI. Map. K Attach an accurate and legible map depicting the Iocation of the well(s), the anticipated pipeline route(s) connecting the
preduction operations to the existing or planned interconnect of the natural gas gathering system(s), and the maximum daily capacity of
the segment or portion of the natural gas gathering system(s)} to which the well(s) will be connected.

XII Line Capacity. The natural gas gathering system [ will O wiil not have capacity to gather 100% of the anticipated natural gas
production volume from the well prior to the date of first production.

XL Line Pressure. Operator I does (] does not anticipate that its existing well(s) connected to the same segment, or portion, of the
natural gas gathering system(s) described above will continue to meet anticipated increases in line pressure caused by the new well(s).

{1 Attach Operator’s plan to manage production in response to the increased line pressure.
X1V. Confidentiality: [1 Operator asserts confidentiality pursuant to Section 71-2-8 NMSA 1978 for the information provided in

Section 2 as provided in Paragraph (2) of Subsection D of 19.15.27.9 NMAC and attaches a full description of the specific information
for which confidentiality is asserted-and the basis for such assertion.
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Section 3 -~ Certifications
Effective May 25, 2021

Operator certifies that, after reasonable inquiry and based on the available information at the time of submittal:

X Operator will be able to connect the well(s) to a natural gas gathering system in the general area with sufficient capacity to transport
one hundred percent of the anticipated velume of natural gas produced from the well(s) commencing on the date of first production,
taking into account the current and anticipated volumes of produced natural gas from other wells connected to the pipeline gathering
system; or

UOperator will not be able to connect to a natural gas gathering system in the general area with sufficient capacity to transport one
hundred percent of the anticipated volume of natural gas produced from the well(s) commencing on the date of first production, taking
into account the current and anticipated volumes of produced natural gas from other wells connected to the pipeline gathering system.
If Operator checks this box, Operator will select one of the following:

Well Shut-In. [0 Operator will shut-in and not produce the well until it submits the certification required by Paragraph (4) of Subsection
D of 19.15.27.9 NMAC; or

Venting and Flaring Plan. O Operator has attached a venting and flaring plan that evaluates and selects one or more of the potential
alternative beneficial uses for the natural gas until a natural gas gathering system is available, including:

{a) power generation on lease;

{b) power generation for grid;

{c) compression on lease;

{d) liquids removal on lease;

{e) reinjection for underground storage;

{H reinjection for temporary storage;

{g) reinjection for enhanced oil recovery;

&) fuel cell production; and

(i) other alternative beneficial uses approved by the division.

Section 4 - Notices

1. If, at any time after Operator submits this Natural Gas Management Plan and before the well is spud:

(a) Operator becomes aware that the natural gas gathering system it planned to connect the well(s) to has become
unavailable or will not have capacity to transport one hundred percent of the production from the well(s), no later than 20 days after
becoming aware of such information, Operator shall submit for OCD’s approval a new or revised venting and flaring plan containing
the information specified in Paragraph (5) of Subsection D of 19.15.27.9 NMAC; or

b Operator becomes aware that it has, comulatively for the year, become out of compliance with its baseline natural gag
capture rate or natural gas capture requirement, no later than 20 days afier becoming aware of such information, Operator shall submit
for OCDY’s approval a new or revised Natural Gas Management Plan for each well it plans to spud during the next 90 days containing
the information specified in Paragraph (2) of Subsection D of 19.15.27.9 NMAC, and shall file an update for each Natural Gas
Management Plan until Operator is back in compliance with its baseline natural gas capture rate or natural gas capture requirement.

2. OCD may deny or conditionally approve an APD if Operator does not make a certification, fails to submit an adequate venting and
flaring plan which includes alternative beneficial uses for the anticipated volume of natural gas produced, or if OCD determines that
Operator will not have adequate natural gas takeaway capacity at the time a well will be spud.
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Received by OCD: 4/1/2025 9:57:29 AM Page 4 of 10

I certify that, after reasonable inquiry, the statements in and attached to this Natural Gas Management Plan are true and correct

to the best of my knowledge and acknowledge that a false statement may be subject to civil and criminal penalties under the Qil
and Gas Act.

Signature: GLQ,W\ W

Printed Name: Arleen Smith

Title: Regulatory

E-mail Address: arleenf@walsheng.net

Date: 04/01/2025

Phone: 505-327-4892

OIL CONSERVATION DIVISION
(Only applicable when submitted as a standalone form)

Approved By:

Title:

Approval Date:

Conditions of Approval:
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SAN JUAN RESOURCES - Operator
NGMP for New Drill HZ Mancos Shale Gas and/or Qil wells
Updated July 2024

In compliance with Section VI. Separation Equipment:

The operator will select separation equipment for the maximum anticipated throughput and pressure to
optimize gas and liquid capture. Separation equipment Is sized according to manufacturer’s design
specifications. Separation vessels are built following the A.S.M.E. section VIl division 1 codes for
pressure vessel design, fabrication, inspection, testing and certification. Anticipated well pressures and
production rates are evaluated to select separation equipment according to the equipment’s designed
operating pressure and throughput.

After completion, the operator utilizes flowhack equipment, including separators, to manage wellbore
fluids and solids during the initial separation period. After the initial flowback period s complete the
operator utilizes iterative facility separation equipment to ensure that optimal separation is achieved.

in compliance with Section VIl Operational Practices 19.15.27.8 NMAC A through F:

A. The operator will maximize the recovery of natural gas and minimize the amount of gas vented
or flared when technically and safely feasible as further described and detailed within the
following subsections (B-F of 15.15.27.8). In all cases where natural gas venting and flaring
requires regulatory reporting, reporting will be submitted accurately and within the required
time frames.

B. Venting and flaring during drilling operations:

a. The operator drills wells in the area by utilizing a balanced mud to safely drill the
wellbore. This technique prevents gas from coming to surface during the drilling
process. If thera is an emergency or malfunction and natural gas does come to surface
the natural gas will be captured and routed to sales if technically and safely feasible.

C. Venting and flaring during completion or recompletion operations:

a. The operator’s facilities are designed to handle the maximum throughput and pressures
from the newly drilled and completed welibores. The amount of gas vented and flared
will be minimized when technically and safely feasible. During initial flowback and initial
separation flowback the operator will utilize contracted flowback equipment, including
separators, to manage wellbore fluids and soliids. The initial flowback period will be
minimized and flow will be sent to separation equipment as soon as possible to reduce
the amount of gas that is vented to atmosphere. The natural gas will be utilized on site
as needed for fuel gas and natural gas will be sold.

D. Venting and flaring during production operations:
a. The operator's facilities are designed to handle the maximum throughput and pressures
from producing wellbores. The amount of gas vented and flared will be mitiimlzed when
technically and safely feasible.
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{

Operations will effectively manage the following scenarios to minimize the quantity of
natural gas that is vented or flared:

(a)

(b)

(c)

(d)

(e)

(f)

{g)
(h)

{1}

M

If there is an emergency or malfunction vented or flared natural gas will
be reported, if required, and the emergency or malfunction will be
resolved as soon as technically and safely feasible.

If the wellbore needs to be unloaded to atmosphere the operatar will
not vent the well after the well has achieved a stabilized rate and
pressure, The operator will remain on site during unloading. Plunger lift
systems will be optimized to reduce the amount of natural gas venting.
Downhole maintenance, such as workovers, swahbing, etc. will only be
conducted as needed and best management practices will be utilized to
reduce venting of natural gas.

The operator will minimize the amount of time that natural gas is
vented to atmosphere from gauging and sampling a storage tank or low-
pressure vessel, automatic tank gauges will be the primary means of
gauging. The formation is only anticipated to produce water and
therefore tank emissions are anticipated to be negligible.

The operator will reduce the amount of time needed for loading out
liquids from a storage tanks or other low-pressure vessels whenever
feasible. Operations will always utilize the water transfer and/or LACT
systems and when available. Water loading emissions are anticipated to
be negligible.

Equipment wil] be repaired and maintained routinely to minimize the
venting or flaring of natural gas. Repairs and maintenance will be
conducted in a manner that minimizes the amount of natural gas vented
to atmosphere through the isolation of the equipment that is being
repaired or maintained.

Electric controllers and pumps will be installed to replace pneumatic
controllers whenever feasible. Pneumatic controllers and pumps will be
inspected frequently to ensure that no excess gas is vented to
atmosphere.

No dehydration or amine units are anticipated to be set on location.
Compressors, compressor engines, turbines, flanges, connectors, valves,
storage tanks, and other low-pressure vessels and flanges will be
routinely inspected to ensure that no excess venting occurs outside of
normal operations.

Regulatory required.testing, suich as bradenhead and packer testing will
be performed in a manner that minimizes the amount of natural gas
vented to atmosphere.

If natural gas does not meet gathering pipeline specifications gas
samples will be collected twice per week to determine when pipeline
specification gas content has been achieved. During this time frame gas
will be flared and not vented to atmosphere. Natural gas that meets
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pipeline specifications will be sold via pipeline and natural gas that can
be utilized for fuel gas will be used during this time.

(k) If pipeline, equipment, or facilities need purged of impurities gas losses
will be minimized as much as technically and safely feasible.

E. Performance standards:

a.

The production facilities are designed to handle the maximum throughput and pressures
from producing Wellbores and will be designed to minimize waste. The amount of gas
vented and flared will be minimized when technically and safely feasible.

All tanks that are routed to a control device will have an automatic gauging system to
minimize the amount of vented natural gas.

If a flare stack is installed or replaced it will be equipped with an automatic ignitor or
continuous pilot. The fiare stack will be properly sized and designed to ensure proper
combustion efficiency. The flare stack will be located 100 feat away from the nearest
wellhead or storage tank.

AVO inspections will be conducted weekly for the year after completion and for all wells
producing greater than 60,000 cubic feet of natural gas daily. The AVO inspection will
include all components, including flare stacks, thief hatches, closed vent systems,
pumps, compressors, pressure relief devices, valves, lines, flanges, connectors, and
associated pipeline to identify any leaks and releases by comprehensive auditory, visual,
and olfactory inspection. The AVO inspection records will be maintained for 5 years
which will be available at the department’s request. Identified leaks will be repaired as
soon as feasible to minimize the amount of vented natural gas.

F. Measurement or estimation of vented and flared-natural gas.

a.

The volume of natural gas that is vented, flared or consumed for beneficial use will be
measured when possible, or estimated, during drilling, completions, or production
operations.

Equipment will be installed to measure the volume of natural gas flared for all APD’s
issued on facilities that will have an average dally gas rate greater than 60,000 cubic feet
of natural gas. Measurement equipment will canform to AP MPMS Chapter 14.10
regulations. The measurement equipment will not have a manifold that allows the
diversion of natural gas around the metering element except for the sole purpose of
inspecting and servicing the measurement equipment. If metering is not practical then
the volume of gas will be estimated.
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Received by OCD: 4/1/2025 9:57:29 AM

Released to Imaging: 4/2/2025 7:17:38 AM
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Received by OCD: 4/1/2025 9:57:29 AM

Sante Fe Main Office
Phone: (505) 476-3441

General Information
Phone: (505) 629-6116

Online Phone Directory
https://www.emnrd.nm.gov/ocd/contact-us

State of New Mexico
Energy, Minerals and Natural Resources
Oil Conservation Division
1220 S. St Francis Dr.
Santa Fe, NM 87505
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QUESTIONS

Action 447296

QUESTIONS
Operator: OGRID:
SAN JUAN RESOURCES, INC. 20208
1499 Blake St, #10C Action Number:
Denver, CO 80202 447296
Action Type:
[UF-NGMP] NG Management Plan (NGMP)
QUESTIONS
Il. Type:
Original True
Amendment due to 19.15.27.9.D(6)(a) NMAC False
Amendment due to 19.15.27.9.D(6)(b) NMAC False
Other False

If other, please describe

Not answered.

1. Well(s)

Number of wells identified above
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Received by OCD: 4/1/2025 9:57:29 AM Page 10 of 10

Sante Fe Main Office = CONDITIONS
Phone: (505) 476-3441 State of New Mexico
General Information H Acti 447296
A Energy, Minerals and Natural Resources
Online Phone Directory Oil Conservation Division
https://www.emnrd.nm.gov/ocd/contact-us 1220 S St F . D
. rancis ur.
Santa Fe, NM 87505
CONDITIONS
Operator: OGRID:
SAN JUAN RESOURCES, INC. 20208
1499 Blake St, #10C Action Number:
Denver, CO 80202 447296
Action Type:
[UF-NGMP] NG Management Plan (NGMP)
CONDITIONS
Created By Condition Condition
Date
andrew.fordyce | None 4/2/2025
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