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State of New Mexico  
Energy, Minerals and Natural Resources Department 

Oil Conservation Division 
 

1. OCD Conditions of Approval Referenced in Commission Order R-20694 
The following conditions are detailed in Findings Paragraph 28:  

a. Conduct a step-rate test and fall-off test on the completed well before commencing 
injection. The maximum injection pressure for the proposed well may be appropriately 
adjusted after a step-rate test with the approval of the Division Director.  

b. Include a biocide and corrosion inhibited diesel in the annular fluid of the wells.  

c. Incorporate temperature-activated controls to govern the temperatures of injected fluid 
within parameters set by the operator and provide an alarm system for those controls 
should the parameters be exceeded.  

d. Equip the well with a pressure-limiting device as well as a one-way safety valve (with the 
proper interior drift diameter) on the tubing approximately 250 feet below the surface.  

e. All well drilling logs (including mudlogs, electric logs and daily logs) and the static 
bottom-hole pressure measured at completion of drilling the well shall be submitted to the 
Division using the appropriate OCD form in E-permitting.  

f. All casing should have cement circulated to the surface, with an additional casing string 
through the Salado formation at an estimated depth of 2,100 feet to 3,350 feet from the 
surface.  

g. Well construction should be designed for exposure to corrosive environment including, 
but not limited to, casing, casing cement, and the packer in proximity of injection interval.  

h. The final reservoir evaluation should confirm that the open-hole portion of the AGI well 
does not intersect the fault plane of any identified fault especially for those wells having the 
Devonian and Silurian sections for disposal intervals.  

2. OCD Additional Conditions of Approval Standard to UIC Permits 
a. Operator shall complete a cement bond log ("CBL") for the casing isolating the Salado 
Formation prior to drilling the next casing interval and submit to the Division prior to 
commencing injection. 

b. If cement does not circulate on any casing string, operator shall run a CBL to determine 
the top of cement, then notify the OCD Engineering Bureau and the appropriate OCD 
Inspection Supervisor and submit the CBL prior to continuing with any further cementing 
on the Well. If the cement did not tie back into next higher casing shoe, Permittee shall 
perform remedial cement action to bring the cement to a minimum of two hundred (200) 
feet above the next higher casing shoe. 
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