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State of New Mexico - Form C-144
Energy Minerals and Natural Resources Revised October 11, 2022
Department
Oil Conservation Division
1220 South St. Francis Dr.
Santa Fe, NM 87505

Pit, Below-Grade Tank, or
Proposed Alternative Method Permit or Closure Plan Application

Type of action:  [_] Below grade tank registration

] Permit of a pit or proposed alternative method

[X] Closure of a pit, below-grade tank, or proposed alternative method

] Modification to an existing permit/or registration

] Closure plan only submitted for an existing permitted or non-permitted pit, below-grade tank,
or proposed alternative method

Instructions: Please submit one application (Form C-144) per individual pit, below-grade tank or alternative request

Please be advised that approval of this request does not relieve the operator of liability should operations result in pollution of surface water, ground water or the
environment. Nor does approval relieve the operator of its responsibility to comply with any other applicable governmental authority's rules, regulations or ordinances.

1.
Operator: __Dugan Production Company OGRID #__ 006515

Address: PO Box 420, Farmington, NM 87499-0420
Facility or well name: _Anabel 001

API Number: _30-045-24907 oCD Permit Number: _ BGT 1

U/Lor Qur/Qtr A Section __ 36 Township _25N Range 8W County: __San Juan

Center of Proposed Design: Latitude 36.3627815 Longitude _-107.6803741 NADS83
Surface Owner: X] Federal [_] State [ ] Private [_] Tribal Trust or Indian Allotment 700' FNL & 660' FEL

2.
[ Pit: Subsection F, G orJ of 19.15.17.11 NMAC

Temporary: [] Drilling [] Workover

[] Permanent [[] Emergency [] Cavitation [] P&A [] Multi-Well Fluid Management Low Chloride Drilling Fluid [] yes [] no
[ Lined [J Unlined Liner type: Thickness mil [J LLDPE [] HDPE []PVC [] Other

[ string-Reinforced

Liner Seams: [] Welded [] Factory [] Other Volume: bbl Dimensions: L X W xD

3.
Below-grade tank: Subsection I of 19.15.17.11 NMAC

Volume: 45 bbl Type of fluid: Produced Water
Tank Construction material: Stegl

[J Secondary containment with leak detection [X] Visible sidewalls, liner, 6-inch lift and automatic overflow shut-off
[ Visible sidewalls and liner [] Visible sidewalls only [] Other
Liner type: Thickness 60 mil HDPE [JPVC [] Other

4,
[J Alternative Method:

Submittal of an exception request is required. Exceptions must be submitted to the Santa Fe Environmental Bureau office for consideration of approval.

5.
Fencing: Subsection D of 19.15.17.11 NMAC (Applies to permanent pits, temporary pits, and below-grade tanks)

[ Chain link, six feet in height, two strands of barbed wire at top (Required if located within 1000 feet of a permanent residence, school, hospital,
institution or church)

[ Four foot height, four strands of barbed wire evenly spaced between one and four feet
X Alternate. Please specify 4' Hog Wire w/ 1" Tubing as a top rail and welded to the t-posts
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6.
Netting: Subsection E of 19.15.17.11 NMAC (Applies to permanent pits and permanent open top tanks)

X Screen [] Netting [] Other
[ Monthly inspections (I netting or screening is not physically feasible)

7.
Signs: Subsection C of 19.15.17.11 NMAC

[] 127x 247, 2” lettering, providing Operator’s name, site location, and emergency telephone numbers
[X] Signed in compliance with 19.15.16.8 NMAC

8.
Variances and Exceptions:
Justifications and/or demonstrations of equivalency are required. Please refer to 19.15.17 NMAC for guidance.

Please check a box if one or more of the following is requested, if not leave blank:
[] Variance(s): Requests must be submitted to the appropriate division district for consideration of approval.
[] Exception(s): Requests must be submitted to the Santa Fe Environmental Bureau office for consideration of approval.

9.

Siting Criteria (regarding permitting): 19.15.17.10 NMAC

Instructions: The applicant must demonstrate compliance for each siting criteria below in the application. Recommendations of acceptable source
material are provided below. Siting criteria does not apply to drying pads or above-grade tanks.

General siting

Ground water is less than 25 feet below the bottom of a low chloride temporary pit or below-grade tank. [ Yes[¥ No
- [I NM Office of the State Engineer - iWATERS database search; [ ] USGS; [[] Data obtained from nearby wells 1 NA

Ground water is less than 50 feet below the bottom of a Temporary pit, permanent pit, or Multi-Well Fluid Management pit . L1 Yes[] No

NM Office of the State Engineer - IWATERS database search; USGS; Data obtained from nearby wells L1 NA

Within incorporated municipal boundaries or within a defined municipal fresh water well field covered under a municipal ordinance 1 Yes[] No

adopted pursuant to NMSA 1978, Section 3-27-3, as amended. (Does not apply to below grade tanks)
- Written confirmation or verification from the municipality; Written approval obtained from the municipality

Within the area overlying a subsurface mine. (Does not apply to below grade tanks) 1 Yes[] No
- Written confirmation or verification or map from the NM EMNRD-Mining and Mineral Division

Within an unstable area. (Does not apply to below grade tanks)

- Engineering measures incorporated into the design; NM Bureau of Geology & Mineral Resources; USGS; NM Geological [ Yes[] No
Society; Topographic map

Within a 100-year floodplain. (Does not apply to below grade tanks) [ Yes L1 No
- FEMA map

Below Grade Tanks

Within 100 feet of a continuously flowing watercourse, significant watercourse, lake bed, sinkhole, wetland or playa lake (measured ] Yes No

from the ordinary high-water mark).
- Topographic map; Visual inspection (certification) of the proposed site

Within 200 horizontal feet of a spring or a fresh water well used for public or livestock consumption;. [ Yes[X No
- NM Office of the State Engineer - iWATERS database search; Visual inspection (certification) of the proposed site

Temporary Pit using Low Chloride Drilling Fluid (maximum chloride content 15,000 mg/liter)

Within 100 feet of a continuously flowing watercourse, or any other significant watercourse or within 200 feet of any lakebed, sinkhole,

or playa lake (measured from the ordinary high-water mark). (Applies to low chloride temporary pits.) [ Yes[1 No
- Topographic map; Visual inspection (certification) of the proposed site

Within 300 feet from a occupied permanent residence, school, hospital, institution, or church in existence at the time of initial ] Yes[] No

application.
- Visual inspection (certification) of the proposed site; Aerial photo; Satellite image

Within 200 horizontal feet of a spring or a private, domestic fresh water well used by less than five households for domestic or stock
watering purposes, or 300feet of any other fresh water well or spring, in existence at the time of the initial application. L1 Yes[] No
NM Office of the State Engineer - IWATERS database search; Visual inspection (certification) of the proposed site

FormC-144 == ) Qil Conservation Division Page 2 of 6
Released to Imaging: 1/27/2026 2:24:45 PM


X

X

X

X

X


Received by OCD: 1/26/2026 1:37:57 PM Page 3 of 26

Within 100 feet of a wetland.
- US Fish and Wildlife Wetland Identification map; Topographic map; Visual inspection (certification) of the proposed site [J Yes[] No

Temporary Pit Non-low chloride drilling fluid

Within 300 feet of a continuously flowing watercourse, or any other significant watercourse, or within 200 feet of any lakebed, sinkhole,
or playa lake (measured from the ordinary high-water mark).
- Topographic map; Visual inspection (certification) of the proposed site 1 Yes[] No

Within 300 feet from a permanent residence, school, hospital, institution, or church in existence at the time of initial application.
- Visual inspection (certification) of the proposed site; Aerial photo; Satellite image [ Yes[] No

Within 500 horizontal feet of a spring or a private, domestic fresh water well used by less than five households for domestic or stock
watering purposes, or 1000 feet of any other fresh water well or spring, in the existence at the time of the initial application;
- NM Office of the State Engineer - iIWATERS database search; Visual inspection (certification) of the proposed site 1 Yes ] No

Within 300 feet of a wetland.
- US Fish and Wildlife Wetland Identification map; Topographic map; Visual inspection (certification) of the proposed site [ Yes[] No

Permanent Pit or Multi-Well Fluid Management Pit

Within 300 feet of a continuously flowing watercourse, or 200 feet of any other significant watercourse, or lakebed, sinkhole, or playa
lake (measured from the ordinary high-water mark).
- Topographic map; Visual inspection (certification) of the proposed site O Yes[] No

Within 1000 feet from a permanent residence, school, hospital, institution, or church in existence at the time of initial application.
- Visual inspection (certification) of the proposed site; Aerial photo; Satellite image [ Yes[] No

Within 500 horizontal feet of a spring or a fresh water well used for domestic or stock watering purposes, in existence at the time of
initial application.
- NM Office of the State Engineer - iIWATERS database search; Visual inspection (certification) of the proposed site [ Yes[1 No

Within 500 feet of a wetland.
- US Fish and Wildlife Wetland Identification map; Topographic map; Visual inspection (certification) of the proposed site L] Yes[] No

10.
Temporary Pits, Emergency Pits, and Below-grade Tanks Permit Application Attachment Checklist: Subsection B of 19.15.17.9 NMAC
Instructions: Each of the following items must be attached to the application. Please indicate, by a check mark in the box, that the documents are
attached.

[] Hydrogeologic Report (Below-grade Tanks) - based upon the requirements of Paragraph (4) of Subsection B of 19.15.17.9 NMAC

[ Hydrogeologic Data (Temporary and Emergency Pits) - based upon the requirements of Paragraph (2) of Subsection B of 19.15.17.9 NMAC

[ siting Criteria Compliance Demonstrations - based upon the appropriate requirements of 19.15.17.10 NMAC

[] Design Plan - based upon the appropriate requirements of 19.15.17.11 NMAC

[] Operating and Maintenance Plan - based upon the appropriate requirements of 19.15.17.12 NMAC

[] Closure Plan (Please complete Boxes 14 through 18, if applicable) - based upon the appropriate requirements of Subsection C of 19.15.17.9 NMAC
and 19.15.17.13 NMAC

[] Previously Approved Design (attach copy of design) AP Number: or Permit Number:

11
Multi-Well Fluid Management Pit Checklist: Subsection B of 19.15.17.9 NMAC
Instructions: Each of the following items must be attached to the application. Please indicate, by a check mark in the box, that the documents are
attached.

] Design Plan - based upon the appropriate requirements of 19.15.17.11 NMAC

[J Operating and Maintenance Plan - based upon the appropriate requirements of 19.15.17.12 NMAC

[J A List of wells with approved application for permit to drill associated with the pit.

[J Closure Plan (Please complete Boxes 14 through 18, if applicable) - based upon the appropriate requirements of Subsection C of 19.15.17.9 NMAC
and 19.15.17.13 NMAC

[] Hydrogeologic Data - based upon the requirements of Paragraph (4) of Subsection B of 19.15.17.9 NMAC

[ siting Criteria Compliance Demonstrations - based upon the appropriate requirements of 19.15.17.10 NMAC

[] Previously Approved Design (attach copy of design) AP Number: or Permit Number:
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12.

Permanent Pits Permit Application Checklist: Subsection B of 19.15.17.9 NMAC

Instructions: Each of the following items must be attached to the application. Please indicate, by a check mark in the box, that the documents are
attached.

Hydrogeologic Report - based upon the requirements of Paragraph (1) of Subsection B of 19.15.17.9 NMAC

Siting Criteria Compliance Demonstrations - based upon the appropriate requirements of 19.15.17.10 NMAC
Climatological Factors Assessment

Certified Engineering Design Plans - based upon the appropriate requirements of 19.15.17.11 NMAC

Dike Protection and Structural Integrity Design - based upon the appropriate requirements of 19.15.17.11 NMAC

Leak Detection Design - based upon the appropriate requirements of 19.15.17.11 NMAC

Liner Specifications and Compatibility Assessment - based upon the appropriate requirements of 19.15.17.11 NMAC
Quality Control/Quality Assurance Construction and Installation Plan

Operating and Maintenance Plan - based upon the appropriate requirements of 19.15.17.12 NMAC

Freeboard and Overtopping Prevention Plan - based upon the appropriate requirements of 19.15.17.11 NMAC
Nuisance or Hazardous Odors, including H2S, Prevention Plan

Emergency Response Plan

Oil Field Waste Stream Characterization

Monitoring and Inspection Plan

Erosion Control Plan

Closure Plan - based upon the appropriate requirements of Subsection C of 19.15.17.9 NMAC and 19.15.17.13 NMAC

I

13.
Proposed Closure: 19.15.17.13 NMAC
Instructions: Please complete the applicable boxes, Boxes 14 through 18, in regards to the proposed closure plan.

Type: [] Drilling [[] Workover [] Emergency [] Cavitation [] P&A [] Permanent Pit [] Below-grade Tank [] Multi-well Fluid Management Pit
[ Alternative
Proposed Closure Method: [] Waste Excavation and Removal
[] Waste Removal (Closed-loop systems only)
[] On-site Closure Method (Only for temporary pits and closed-loop systems)
[ In-place Burial [] On-site Trench Burial
[J Alternative Closure Method

14.
Waste Excavation and Removal Closure Plan Checklist: (19.15.17.13 NMAC) Instructions: Each of the following items must be attached to the
closure plan. Please indicate, by a check mark in the box, that the documents are attached.

[X] Protocols and Procedures - based upon the appropriate requirements of 19.15.17.13 NMAC

[X Confirmation Sampling Plan (if applicable) - based upon the appropriate requirements of Subsection C of 19.15.17.13 NMAC

[X Disposal Facility Name and Permit Number (for liquids, drilling fluids and drill cuttings)

% Soil Backfill and Cover Design Specifications - based upon the appropriate requirements of Subsection H of 19.15.17.13 NMAC

X

Re-vegetation Plan - based upon the appropriate requirements of Subsection H of 19.15.17.13 NMAC
Site Reclamation Plan - based upon the appropriate requirements of Subsection H of 19.15.17.13 NMAC

15.

Siting Criteria (regarding on-site closure methods only): 19.15.17.10 NMAC

Instructions: Each siting criteria requires a demonstration of compliance in the closure plan. Recommendations of acceptable source material are
provided below. Requests regarding changes to certain siting criteria require justifications and/or demonstrations of equivalency. Please refer to
19.15.17.10 NMAC for guidance.

Ground water is less than 25 feet below the bottom of the buried waste. [ Yes[] No
- NM Office of the State Engineer - IWATERS database search; USGS; Data obtained from nearby wells [0 NA

Ground water is between 25-50 feet below the bottom of the buried waste [ Yes[] No
- NM Office of the State Engineer - IWATERS database search; USGS; Data obtained from nearby wells [0 NA

Ground water is more than 100 feet below the bottom of the buried waste. [J Yes[] No
- NM Office of the State Engineer - IWATERS database search; USGS; Data obtained from nearby wells O NA

Within 100 feet of a continuously flowing watercourse, or 200 feet of any other significant watercourse, lakebed, sinkhole, or playa [ Yes[] No

lake (measured from the ordinary high-water mark).
- Topographic map; Visual inspection (certification) of the proposed site

Within 300 feet from a permanent residence, school, hospital, institution, or church in existence at the time of initial application. [ Yes[] No
- Visual inspection (certification) of the proposed site; Aerial photo; Satellite image

Within 300 horizontal feet of a private, domestic fresh water well or spring used for domestic or stock watering purposes, in existence | [] Yes[] No
at the time of initial application.
- NM Office of the State Engineer - iIWATERS database; Visual inspection (certification) of the proposed site

Written confirmation or verification from the municipality; Written approval obtained from the municipality [ Yes ] No

Within 300 feet of a wetland.

US Fish and Wildlife Wetland Identification map; Topographic map; Visual inspection (certification) of the proposed site [ Yes[] No

Within incorporated municipal boundaries or within a defined municipal fresh water well field covered under a municipal ordinance
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adopted pursuant to NMSA 1978, Section 3-27-3, as amended.
- Written confirmation or verification from the municipality; Written approval obtained from the municipality [J Yes[] No

Within the area overlying a subsurface mine.
- Written confirmation or verification or map from the NM EMNRD-Mining and Mineral Division [ Yes[] No

Within an unstable area.
- Engineering measures incorporated into the design; NM Bureau of Geology & Mineral Resources; USGS; NM Geological
Society; Topographic map

[ Yes[] No
Within a 100-year floodplain.
FEMA map [1 Yes[] No

16.

On-Site Closure Plan Checklist: (19.15.17.13 NMAC) Instructions: Each of the following items must be attached to the closure plan. Please indicate,
by a check mark in the box, that the documents are attached.

Siting Criteria Compliance Demonstrations - based upon the appropriate requirements of 19.15.17.10 NMAC

Proof of Surface Owner Notice - based upon the appropriate requirements of Subsection E of 19.15.17.13 NMAC

Construction/Design Plan of Burial Trench (if applicable) based upon the appropriate requirements of Subsection K of 19.15.17.11 NMAC
Construction/Design Plan of Temporary Pit (for in-place burial of a drying pad) - based upon the appropriate requirements of 19.15.17.11 NMAC
Protocols and Procedures - based upon the appropriate requirements of 19.15.17.13 NMAC

Confirmation Sampling Plan (if applicable) - based upon the appropriate requirements of 19.15.17.13 NMAC

Waste Material Sampling Plan - based upon the appropriate requirements of 19.15.17.13 NMAC

Disposal Facility Name and Permit Number (for liquids, drilling fluids and drill cuttings or in case on-site closure standards cannot be achieved)
Soil Cover Design - based upon the appropriate requirements of Subsection H of 19.15.17.13 NMAC

Re-vegetation Plan - based upon the appropriate requirements of Subsection H of 19.15.17.13 NMAC

Site Reclamation Plan - based upon the appropriate requirements of Subsection H of 19.15.17.13 NMAC

I

17.
Operator Application Certification:

I hereby certify that the information submitted with this application is true, accurate and complete to the best of my knowledge and belief.

Name (Print): Title:
Signature: Date:
e-mail address: Telephone:

18.
OCD Approval: [] Permit Application (including closure plan) [] Closure Plan (only) [] OCD Conditions (see attachment)

OCD Representative Signature: Qﬁ@/ Dtone Approval Date: _01/27/2026

Title: Senior Environmental Scientist OCD Permit Number:__ yJZS2601635141

19.

Closure Report (required within 60 days of closure completion): 19.15.17.13 NMAC

Instructions: Operators are required to obtain an approved closure plan prior to implementing any closure activities and submitting the closure report.
The closure report is required to be submitted to the division within 60 days of the completion of the closure activities. Please do not complete this
section of the form until an approved closure plan has been obtained and the closure activities have been completed.

X] Closure Completion Date: 11/20/2025

20.

Closure Method:

Waste Excavation and Removal [] On-Site Closure Method [] Alternative Closure Method [] Waste Removal (Closed-loop systems only)
] I different from approved plan, please explain.

21.

Closure Report Attachment Checklist: _Instructions: Each of the following items must be attached to the closure report. Please indicate, by a check
mark in the box, that the documents are attached.

Proof of Closure Notice (surface owner and division)

Proof of Deed Notice (required for on-site closure for private land only)

Plot Plan (for on-site closures and temporary pits)

Confirmation Sampling Analytical Results (if applicable)

Waste Material Sampling Analytical Results (required for on-site closure)

Disposal Facility Name and Permit Number

Soil Backfilling and Cover Installation

Re-vegetation Application Rates and Seeding Technique

Site Reclamation (Photo Documentation)

On-site Closure Location: Latitude Longitude NAD: []1927 [] 1983

BT BIEIRIBIB<I[15<]
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22.

Operator Closure Certification:

I hereby certify that the information and attachments submitted with this closure report is true, accurate and complete to the best of my knowledge and
belief. 1 also certify that the closure complies with all applicable closure requirements and conditions specified in the approved closure plan.

Name (Print): _Eileen Yates Title: Environmental, Health, and Safety Manager
Signature; (22 %@t‘w . 1/26/2026
e-mail address: Elleen.Yates@duganproduction.com Telephone: 505-325-1821 x 3333

Form C-144 Oil Conservation Division Page 6 of 6
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Dugan Production Corp.
Anabel #001
BGT Closure Report

API# 30-045-24907
A-33-25N-08W
700FNL 600 FEL

Surface Owner: Federal

Dugan Production Corp. has successfully closed the BGT located at the Anabel # 001 well location.

The closure activities conducted by Dugan were included in the Below Grade Tank Closure Plan
Application, Waste Excavation and Removal Closure Plan approved 1/14/2026 by the NM OCD:

Tier | Closure Criteria for Soils Impacted by a Release

Constituent’ Method Limit
Chloride EPA 300.0 or SM4500 C1 B 600 mg/kg
TPH (GRO+DRO+MRO)? EPA SW-846 Method 8015M 100 mg/kg
5 EPA SW-846 Method 8021B or
BTEX 89608 50 mg/kg
Benzene EPA SW-846 Method 8021B or 10 me/k
8260B g/ke

" - Constituent concentrations are in milligrams per kilogram (mg/kg).

2 _Total Petroleum Hydrocarbons (TPH). Gasoline Range Organics (GRO). Diesel Range Organics
(DRO). Mother Oil/Lube Oil Range Organics (MRO).

% . Benzene, Toluene, Ethylbenzene, and Total Xylenes (BTEX).

As Directed by NMAC 19.15.17, and NM OCD approved, the following closing procedures have
been accomplished for the closure of the below grade tank identified on the associated C-144.

Dugan notified via email the BLM and the New Mexico Oil Conservation Division (NM OCD)
of soil sampling with a minimum of 72 hours’ notice.

The contents and the steel pit were removed, and soil samples were taken below the BGT on
November 15, 2025. The soil samples were collected November 20, 2025, using a five-point
composite sample to include any obvious stained, wet soils, or evidence of contamination.
Soil samples were collected at a depth of 8’ below grade surface. Soil samples were taken
to Envirotech Inc. in Farmington, NM and analyzed for chlorides, benzene, toluene, ethyl
benzene, xylene and total petroleum hydrocarbons.
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The laboratory analytical results for the composite soil samples did not detect any benzene,
ethyl benzene, xylene, tph or chloride.

The below-grade tank vault area was backfilled with uncontaminated soil following the
removal of the tank. The reclamation efforts conducted by Dugan included stabilizing the
site, contouring the land to align with the natural topography, and re-vegetating the area to
ensure seamless integration with the surrounding undisturbed environment. These
measures were implemented to promote long-term environmental stability and restore the
site to its natural condition.

Dugan complied with the seeding requirements found in NMAC 19.15.17.13.H.(5).

This report has been completed to comply with the 60 days of closure completion closure
report required by the 19.15.17 NMAC Rule.

The table below provides a summary of the soil sample laboratory analysis. The full laboratory
analytical reportis included with this document and can be found in Appendix B.

Analyte Result
Volatile Organics by EPA8021B mg/kg
Benzene ND
Ethylbenzene ND
Toluene ND
o-Kylene ND
p.m-Kylene ND
Total Xylenes ND
Nonhalogenated Organics by EPAB015D - GRO
Gasoline Range Organics (C6-C10) ND
Nonhalogenated Organics by EPAB015D - DRO/ORO
Diesel Range Organics (C10-C28) ND
il Range Organics (C28-C36) ND
Anions by EPA 300.0/9056A
Chloride ND

** ND - Not Detected

Reclamation

Dugan has restored the impacted surface area to the condition that existed prior to the below-
grade tank installation. Restoration of the Site includes the replacement of soil to the relative
positions and contoured to the topography of the area. The topsoil cover includes a top layer,
which is suitable material to establish vegetation at the Site. The disturbed area was reseeded with

Released to Imaging: 1/27/2026 2:24:45 PM



Received by OCD: 1/26/2026 1:37:57 PM Page 9 of 26

a uniformed vegetative cover. Seed mixtures are included in Appendix C. Reclamation photos are
included in Appendix D.

Below is a list of disposal facilities.

Solid waste will be hauled to Envirotech:

Envirotech: Permit #NM01-0011

Liquid waste would have been hauled to Dugan’s SOB SWD facility:
Dugan’s Sanchez O’Brien SWD #1 (Permit # SWD-694)

Please see Appendix D for Site Photos.

Released to Imaging: 1/27/2026 2:24:45 PM



Received by OCD: 1/26/2026 1:37:57 PM Page 10 of 26

Appendix A: Notification

BGT Closure Notification

From: Erin Azs <Erin.Azs@duganproduction.com:=

Sent: Wednesday, November 19, 2025 1:51 PM

To: Stone, Joel, EMNRD <joelstone@emnrd.nm_gov=; Adeloye, Abicdun A <aadeloye@blm.gov=
Cc: Eileen Yates <Eileen. Medrano@duganproduction.com=; Matthew Wilcox
<Matthew.Wilcox@ duganproduction.com=; Brocke Herb <bherb@enselum.com=

Subject: [EXTERNAL] BGT Closure Soil Sample Motification

This email has been received from outside of DOI - Use caution before clicking on links,
opening attachments, or responding.

Good afternoon,

Dugan Production Corp. will be closing the below-grade tanks (BGT) located at the following well sites
on Thursday November 20, 2025. As part of the closure process, we will be collecting soil samplesin
accordance with regulatory requirements.

Please find the site information and times below for your records:

1. Operator: Dugan Production Corp.
2. APl Number: 30-045-26346
3. Well Name: FAITH 5

4. Status: Plugged
5. Surface Location: E-19-27M-13W  Lot: 51850 FML 790 FWL
6. Lat/Long: 35.5629425,-108.2681351 NADS3
7. GL Elevation: 6180
8. Well Type: Qil
9. Closure Activity: BGT closure soil sampling
10. Closure Date: 11/20/2025 10:00 am
11. Point of Contact:
Eileen Yates
Environmental Health and Safety Manager
eileen.yates@duganproduction.com
505-787-9832
1. Operator: Dugan Production Corp.
2. APl Number: 30-045-24307
3. Well Name: ANABEL 1
4. Status: Plugged
5. Surface Location: A-33-25M-08W 700 FNL, 600 FEL
6. Lat/Long: 36.3527815,-107.6803741 NADS3
7. GL Elevation: 7320
8. Well Type: Qil
9. Closure Activity: BGT closure soil sampling
10. Closure Date: Thursday 11/20/2025 12:30 pm
11. Point of Contact:

Eileen Yates

Environmental Health and Safety Manager
; es@ .

505-787-9832
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Appendix B: Lab Results

Figure A: Soil Sample Laboratory

Report to:
Erin Aas

5796 U.S. Hwy 64
Farmington, NM 87401

Phone: (505) 632-1881
Envirctech-inc.com

0

envirotech

Practical Solutions for a Better Tomorrow

Analytical Report

Dugan Production Corp.

Project Mame: Anabel 1

Work Order: E511338
Job Number: 0G6084-0177

Received: 112002025

Revision: 1

Report Reviewed By:

Walter Hinchman
Laboratory Director
11126725

Envirnioch i centifiss the lest roads mest all rogusements of THT unle nomed olersis
Sustesment of Dite Authensicity - Eavinech e, smess the daes esporsed has st been aliered in any way
Fartial or incomplete repeoduction of this report i probibited, usles sppeoved by Enviroueh Ine
Eavimach li:, hobds e [eah TH] cemafication WMDIO™ N daa epostad
Eavinach li:, hobds e Texss THI cortifacation T4 ME55T for dals rejuomal.
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Appendix B: Lab Results

Date Reported: 11/26/23 _,;))
Erin Azs A
PO Box 420 -

Famungton MM 87499

Project Mame: Anabel 1
Workorder: E511338
Date Recerved: 11/20/2025  3:40:00PM

Erin Azs,

Thank you for choosing Envirotech, Inc. as your anahviical testing laboratory for the sample(s) recerved on,
112002025 3:40:00PM, under the Project Mame: Anabel 1.

The anabrheal test results summari=ed m this report with the Project Mame: Ansbel 1 apply to the individual
samples collected, 1dentified and submutted beanng the project name on the enclosad chain-of-custody.
Subconfracted sample analyses not conducted by Emvrotech, Inc | are attached in full as 1ssued by the
subcontract laboratory.

Pleasza review the Cham-of- Custody (COC) and Sample Receipt Checklist (SEC) for any 135ues repuarding
sample receipt temperature, confamers, preservation ete. To best understand vour test results, review the entive
report summanzmg your sample data and the assocated quality control batch data.

All reported data in this analyheal repert were analyzed according to the referenced method(s) and are m
comphance with the latest NELAC/TNI standards, unless otherwise noted. Samples or analyiical gquakity control
parameters not meeting specific QC cntena are qualified with a data flag. Data flag defimtions are located in the
Hotes and Defimtions section of this analyviical report.

If you have any queshons concerning this report, please feel free to contact Envarotech, Ine.

Fespactfully,

Walter Hinchiman Raina Schwanz

Office: 505-632-1881 Office: 505-632-1881

Cell: 775-287-1762 raimaschwanz(@lemarotech-1ne com

whinchmznigenvirotech-ine com

Field Offices:

Southern New Mexico Area

Lyun Jarboe Mlichelle Gonzales

Laboratory Technical Representatrve Chent Representative

Office: 505-421-LABS{522T) Office: 505-421-LABS{522T)
Cell: 505-320-4759 Cell: 505-947-8222
Ljarboe@emvirotech-me com mgonzales@emirotech-ine com

Envirotech Web Address: werw_envirotech-ine com

Page 2 of 12
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Table of Contents

Titls Page

Cover Paga

Table of Contents

Sample Summary

Sample Data
BGET Composile

QC Summary Data
QC - Volatile Organics by EPA 8021B
2C - Nonhalogenated Organics by EPA 80150 - GRO
QG - Nonhalogenated Organics by EPA 80150 - DROVORD
QG - Anions by EPA 300.0/50564

Definitions and Motas

Chain of Custody etc.

Sample Summary

10

11

Cmgan Production Corp. Project Nama: Amabal 1 o
B0 Bax 420 Broject Nimbar 080020177 Reporal:
Farmingmn MM, 87499 Project Managar: Erim sz 11/26725 14:29
Client Sample ID Lab Sample I Mairix Sampled Feceived  Container
BGT Composits E311338-01A Sail 112023 112025 Glass Jar, 4 oz.
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Appendix B: Lab Results

Sample Data

Page 14 of 26

Crgen Production Corp. Project Mame: Amahal 1

PO Box 420 Project Numbaer: 060840177 Reparneid:

Farmingion MM, 87459 Project Managar: Erin Aas IG5 2 F18FM

BGT Compaosite
ES11233-01
Rcpesitmg

Analyee Rl Limd Driletzen Prepussd Analyad Mol
Vaolatile Orzanics by EFA 80218 mgks mgkg Asmilyar BA Baich: 2348023
Banmans MND 00230 1 112428 1125728
Ethylbanzons MD 0023 1 102425 10257258
Telzans ND 00230 1 1124428 1125725
o-Avlams MND 00230 1 112425 1125725
po-Xylans MD 00500 1 1024258 11257258
Total Xvlamas MND 00230 1 112425 1125725
Surrogati. 4-Bromocklirbenten-Fi 241 W i J A e el Pl ek irad
Nonhalozenated Orzanics by EPA 20150 - CRO mzls mze Asalyie DA Bawch: 2548003
Gancling Fange Crgamics (C8-C10) ND 00 1 112425 112525
Sarrogati. |- hkxeeds Tudndenten-FI0 29I % i J A Pl ek irad
Nonbalogenated Orzanics by EPA 80150 - DROORO  maks mzks Bauch: 2548006
Drizzel Bangs Crganics (C10-C2E) M2 30 1 1124425 1252s
il Range Organics (C2E-C36) ND 00 1 102425 1125725
Surrgaie. n-Nondn I § A I2428 il Bk s )
Anions by EPA 300 090564 mgks mgkg Al DT Baich: 2556027
Chloride MD vt} 1 1124428 1024725
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Appendix B: Lab Results

QC Summary Data

Dugan Production Coap. Project Mams: Anabel 1 Rl

PO Box 430 Project Nambar: 060540177

Fampuington NM, £7400 Project Mamagar: Erin Aaz 11262008 T 29:18FM

Valatile Orgamics by EPA 5021B P,
Anslyle Regurting Spike Siste Res REFD
Rewll Lin Level Rzl Kot Li RFD Limat
gy mpty gy mglp % % % % Hles

Blank (1542013 BLE1) Propared: 11/24727 Anabymed: 1172423
Hemsme M L]
ey oo Kl -]
Totsre M wEsn
e=Kyhme HI fuEsn
pon-Mylene HD LS00
Total Kyl M L]
Surregreme: Smemochlormbyroee UL & A FLF -1 4
LS (1548013.B51) Propared: 112427 Anshmed: 1172425
Fanmne 411 uE s 5.0 MY IRE ]
Finy e L L] 5100 . 11] M1
Totitsere aii T-L] 518 i Hini
&Nyl i LS .18 ey Tin10
pomrE yheas ke s Ly HIE 130
Total Xylme 121 L] 50 e Wi
Surmgoe: A-Smemocy om0 718 Hid e EE]
Matrix Spikee (2548023-M51) Somrce: ES11336-05 Prapared: 112427 Analymed: 11724275
Rezsme 48T [z 5000 Wy i Y1)
[ p—— 4 [ 518 Wy frE Uitk ]
Touae 454 S0 51 WD Wk -1
-yl das L] 518 WL+ 1 Uitk |
poreiybens Bk a0 [T Wy L Fiei
Total Xyl 144 0 LT Wy i CIRE ]
Surmgrome: A Smemocty omberers UL ] A 7] Ll &
Mlatriz Spike Dup (2548023 AI5D1) Somrce- ES11336-05 Propared: 11/24727 Anabymed: 1172423
Bezame 430 Esh L i) Wi 140 L1 Rl
[ e— AT LS 518 W¥ L Hini (L )
T A3 s 5.0 W s Y 4G 4
Xyl 4 [ 518 Wy el Uitk ] 288 1]
pon-Kylenz Eed LS00 i W A4 M1 i vl
Total Xyl 140 L] LT WL+ BAE Uitk | 1] %
Sirragoms: +-Emmock ormbroene-F AL Tar A [T -1
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Appendix B: Lab Results

QC Summary Data
Dugam Production Coap. Project Nams Anabal 1 Reparted:
PC Box 410 Project Namber: 060540177
Fammedingion MM, £7499 Project Mamagar: Erin Aas 1262005 T 29 1RPM

Nonhalogenated Organics by EPA 015D - GRO Agslyat BA

Aasly e Repating Spike Ste Rex RED:
Remll Limit Level Rl Rex Limits RFD Limat
mEkE mak i mEiE % % % % Tirles.

Blank (3548013-BLE1) Prapared: 112427 Anahymad: 112425
{amcsbirac Rrng e Ciegarmics (06 10 HI» mi

Surrmgaw: (Chiam—fvombires-FIT ] A FL¥ ECTER]

LS (1548023.B51) Propared: 112425 Anahymed: 112425
{amcbra Fasge Orgamics (080 10) LN mo Sy T 130

Surrmgar: (+Chlam—fvoméimrne-FIT P08 did L b R

Mlwirix Spilkee (1548013 M5} Somrce: ES11336-05 Prepared: 112427 Amabymed: 112423
{amcbre Prng e Cleganmics (060 11 T Eiil] §0 Hiy Hl4 UE]

Surrgae: (<Chlami-fuonmbroene-FI ra0 i [T Fi) 30

Mlwirit Spilee Dup (254500 3.M5D2) Somroce: E511336-05 Prapared: 112427 Amalyzed: 112423
{amckbres g Cingamics (1060 11 LR ] S0ud Hiy B Fiei 5T o

Surrmgaw: (Chiom—fvombsror-FIT M A PLY Firl a0

QC Summary Data
Dhugan Prodection Corp. Project Hanss Anatal 1 Repartad:
PO Box 420 Project Namber: 060840177
Fameingion MM, 7400 Project Mamagar: Erin Aas ILZE08 T 1RPM

Nonhalozenated Organics by EPA 3015D - DREOVORO P

Anslyle Reguorting Spike Siuste Rex RED
FRemll Limil Level Result Rex Limita Lirsdn

g mEkE % %

kg kT Holes

RFD
T
Blank (1348006 BLK]) Proparad: 11/2227 Anaheed: 1172323

Thnc] B Cirgamicn {10026 M

{xl Range Orgamsca | C5-036) HI

.':uﬂgﬂ' et 459 Aua FLE &l-14f

LS (1548016-B51) Propared: 11/2427 Anabymed: 172523
Tohimne] B Chrggarsin | 10026 W& i 1% i TR

.';uﬂg:.’ o oz Aga S8 4 gl-147

Matriz Spike (2348026 ME1) Sowrce: 1133605 Propared: 10/2427 Analyzed: 1172323

T g Cirgarecn | 1002 My Ho L W iol LT

Sermmgar: nebouo FIT) ETT [T} FYMET;

Alatriz Spike Dup (2543006 AI5D1) Somrce: E311336.05 Propared: 11/2827 Anahyzed: 1172323

Tl R Urgarsca |C10-C2E) b o 250 HI e S6-156

Sermpar: oo T EIT] I B1-141

10
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Appendix B: Lab Results

QC Summary Data

Dugzn Prodaction Cozp. Project Mams: Anatsl 1 Reparted:
PO Box 430 Project Nambar: 06084-0177
Famington MM, E7429 Project Mazagar: Erin Aas 1L2E2005  229:18PM
Anions by EPA 200.0/00564 F——
Anilyle Spike Sanzce Rex RFD
Reall Lewvel Bcunlt e Limita RFD Limat
L gl L % % “ 7 s
Blank (1542017-BLK1) Propared: 1124727 Anaheed: 1172423
hzride HI eii11]
LS (154801 7.B51) Propaned: 11/2475 Analyed- 112423
Chiaride 1) ] 250 1 w110
Mutrix Spike (2545300 T-M151) Somrce: E511339.03 Prapamed: 11/2477 Anshyzed: 112423
hlaride s 1] 25 Wy i (iR ]
Alatriz Spike Dup (254800 7-AI5D1) Somrce- E511339.03 Propared: 1124727 Anaheed: 1172423
Chleride it} ] 250 WD lir} (iR 1] ] 0
Definitions and Notes
Dragan Production Coop Projact Mams: Anabal 1
PO Box 420 Project MNumbar: 050340177 Repartod:
Farmningtom NM, B7409 Preject Managar Erim As 1172625 14:29
WD Agmlyie KOT DETECTED o o abave the reposting limil
HE Mol Reporial
RFD Relstive Pereent DalTeromse
oea [ Mt gnile
DR [l aol et with e addition ol acsl o b

Maile (1) Methols saked with ** & noa-aosialilal el

Mole (2} Sodl dats is eeprertad on i " et ” weight

11
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Appendix B: Lab Results

12

Chaln of Custody
Cient Information Irvoice Infarmation Lab Use Only TAT State
: Company: Lab WO¥ |nb " 10 2o]30[5ud]| [N coluT] TX]
Broiect iame-_hnatey | Address EST228 |owAtomir 1T 1 -
s 2 City, State, Tip: . .
fddrass; Fhane: Analysts ad Method TP Program
sowa | Cwia | RCRA
Phana: WHiscallaneus
Emall: 2 £l Ly m | w Compliance | ¥ [ar[ M
a1s = TWSID &
Sampie Infarmation B % HHE ; i
Tene " Ed b g ElZ = Ramarks
msia | PN O : i e%mmg HHHHHHE
oo | Wmlis] sow | \H|  BGT Compusite [ X]%[%] % HS
Additional Instructions: ; 2
Please o Beocke berk b\\:ﬂﬂa@emmw.cum, HML\: DSl tdemnblous il @ ensoivim. Om
Lll-tlﬂulvﬂef_l,m‘oMﬂmvdiwumwulv!unm 1 @ it Thal lar perng with or by vadn beelinng tha 2amph diite crtirfm of cobection & conidensd frmd sad oy S grounds for legal action,
sampled by TR 2 Dt boi i |
Relinguished bry: (5 L T Tirm [ravuie mpsismg Sernl be rerwised o e
m I'JMZS l;].ia m’m WZD'ET@{B mlhlnn:n:dudulm-nnllﬂll-‘nah—-n-‘nurhul'\:n
Belnquishes by: {Signasre) e Tirse mecamed by: (Signacere] Data. [tima s Use Oply
Received anice: ]
e T — fuie T ecered bry: (3 ignatare] Dare Time
Ti T2 T3
=elnuishied by {Signature] = Tirm Rernksd by (Signatees] Oute. Time
AVIG Temp
[emaie Wsra §- fiad, - 5olid. g - Audge, A - Aqeeoen 0 Grher ¥ T TYRCE R - e, B - pel A, 38 -3 55 ¥ -

Mate: Samples are discerded 14 days after results are reported unless otfer amangements are made. Harardous samples will be retunmed 5o client o deposed of ot e civet experee. The rpaet for By analyat of the ssoee
ammniphis & apalizabibs orly 1 thoes samphes rocehisd by the labarnary wich this O0C Tha lalslity of the libarstary i limited 50 the smowst paid for on the repart.
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Appendix B: Lab Results

Envirotech Analytical Laboratory

Prigted: 11/24/2025 11:03:02AM

Sample Receipt Checklist (SRC)

Imidruciani Pl take sate of any N0 chocls Fis.

H we receive no respanse coneerning ihese lhems wighin 24 bours ef the dwie of this nedlee, alll e

will b s d.

Clienl: Drugen Productios Coep. Dair Becesved: | 225 1540 Work Owder - ES] 1338
Fhose  [S05) 335.1E21 Diale Logged Tn: 112425 1056 Logged In By:  Moe Sois
(B ernaas ki peproduction com D Daig: T20LES 1700 (3 day TAT)
Chals of Castedy (COC)
L. Dioes the sample 10 match the COCT Yes
2. [hoew the member of samples per sempling site location macch the COC Yes
3. Werw asanples drapped ofT by client or carrier? Yes Carrler: Trwer Dembrowiki
4. Was the COC compdete, ie., signatures, dates/times, reqeested analyses? el
5. Wero alll samples roceived within bolding time? Yes
Mote: Asslyuis, such e pH which abould be conduciad in the fed,
i, 15 miirsute hold tinwe, are mot inchsded in this Ssucssion. LommentyBesstution
Sample Turn Arownd Time (TAT)
& Drid the OOC indicete stsndard TAT, or Expedited TAT? Yes
Snmple Cooler
7. Was a mample cooler received? ¥es
B0 yea, wet coaler teceived in good condstion? Yea
9. Was the samples) received intag, ie., not broken? Yid
10 Wern custody/security seals present? Mo
11, 1f yes, were cusodysecarity feils intact? MA
11 Wes the sample received oo ice? Yes

Mote: Thermal preserestion is mot reqeired, if ssmples sow received withiz
15 msues ol sampling

13, See COC for individual sample temps. Samples cutside of (P Ca6°C will be reconded in comments.

Eample Copfainer

14, Are sgueous WOC semples present?

15. A V0T samples colbecied in VOA WialsT

16. Ia the head gpace e thim &3 mim (pea gmed of leas )7

17. Was a trip blanic {TH) included for VOC anahysesT

15, Are not- VO samples collecied in the cormect containers?

19, Ts thee appropriale volume'weight of sumber of tample containess collosied?
Field Label

0. ‘Were field asmple labels filled out with the mdnimuem information:

Sample [
DateTime Collected?
Callestors neme?

Sample Preservation

21. Docs tho ©OC or ficld labels indicate the samples wore proscrved?
X Are sample(s) cormectly preserved?

24, 15 1sb filiwation regaired andfor reqossted for dissolved meinls?
Multiphase Sample Matrix

28, Dhace the samgile have more than one phiss, Le., svalliphise?
7. 10 yus, dows the OO specily which phase(s) is Lo be analyoed?
Hubeantract Laboratory

I8, Are samples reqalred to pet sent to 8 fubcontrect leboratory?

5. Was a sebcontract Iaboratory specified by the client and if so who?

Llient Instrsction

o
MA
A
MA
Yes
s

Yes
Yes
Yes

FEE

MA

MA

Subconbrac] Lab: NA

Sipmatyre of dienl abonzng chanpes o fhe COC or mosple depesition,

13
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Appendix C: Seed Mix

Remediation Seed Mixture

14

SAGEBRUSH COMMUNITY

The sagebrush/grass vegetation community comprises approximately 551,198 acres
(approximately 39%) of the Farmington Field Office (FFO) Area (Map 1). This community is
comprised primarily of Wyoming big sage with lesser amounts of basin big sage and minor areas
of black sage. This plant community occupies vast areas of relatively open rolling hills to the
south of Farmington and numerous mesas and canyon bottoms to the east and north. It is found
on all aspects from about 5,000 to 7,200 feet but is most common on southerly and western
aspects. Soils vary from clayey to fine sandy loam to loamy in texture with loamy sites being
more pervasive. In general, the soils underlying this plant community are moderately deep (20
to 54 inches thick) and well drained. Typical soil series in the FFO area where the
sagebrush/grass plant community is found include Penistaja, Buckle, Doak, Blancot and Orlie.
The precipitation regime varies from 7 to 14 inches.

H

o

Cmuunu;
“{.ﬂ
t" '.,g”“. .'l... jl“l
& erarerm,
.%%au-lﬁn -E.H%huln semEal

Map 1. Sagebrush/Grass plant community on BLLM lands within the FFO area.

The sagebrush/grass vegetation community is a dominant component and is integral to a proper
functioning watershed and ecosystem of'the FFO area landscape. Maintaining proper hydrologic
function of this plant community is essential to the ability of the plants to produce forage for
livestock and wildlife, retention of soils on site and the minimization of the degradation of water
quality due to the deposition of salts and sediment. Common species that can be expected to
occur are Wyoming and basin big sagebrush, western wheatgrass, galleta, blue grama, Indian
ricegrass and sand dropseed. Forbs are highly dependent upon precipitation; typical species are
biscuit root, woolly plantain, astragalus spp., asters, daisies and borage spp.
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Table 1. Reclamation Goal for Sagebrush/Grass Community

Functional Group Percent (%) | Common Species
Foliar Cover
Trees/Shrubs/Grasses/Forbs | =35 Utah Juniper-Pinyon pine; big sagebrush, four-wing

saltbush , antelope bitterbrush, alkali sacaton, Western
wheatgrass, Indian ricegrass, galleta, sand dropseed, scarlet
globemallow, wooly Indianwheat , fleabane, Penstemon
spp., buckwheat, threadleaf groundsel

Invasive/undesirables <10 Plants that have the potential to become a dominant species

10% allowed toward on a site where its presence is a detriment to revegetation

meeting standard of 35%. cfforts or the native plant community. Examples of
invasive species include cheatgrass, Russian thistle,
kochia.

Table 2. Menu based seed mix for use in reclamation for sagebrush/grass community (minimum
requirement) **

Common Name | Scientific Names | Variety | Season | Form | PLS Ibs/acre®
Plant two of the following:
Fourwing Atriplex canescens VNS Cool Shrub 2.0
saltbush
Antelope Purshia tridentata VNS Cool Shrub 2.0
bitterbrush
Winterfat Krascheninnikovia lanata | VNS Cool Shrub 2.0
And three of the following:

Indian ricegrass | Achnatherum hymenoides | Paloma or Cool Bunch 4.0

Rimrock
Blue grama Bouteloua gracilis Alma or Warm Sod- 2.0

Hachita forming
Galleta Pleuraphis jamesii Viva florets Warm | Bunch/Sod | 3.0

-forming
Sand dropseed Sporobolus cryptandrus VNS Warm Bunch 0.5
Western Pascopyrum smithii Arriba Cool Sod- 4.0
wheatgrass forming
And one of the following:
Bottle brush Elymus elymoides Tusas or VNS | Cool Bunch 3.0
squirreltail
Siberian Agropyron fragile Vavilov Cool Bunch 3.0
wheatgrass
And two of the following

Small burnet Sanguisorba minor Delar Cool Forb 2.0
Rocky Min. bee | Cleome serrulata Local Cool Forb 0.25
plant collection or

VNS
Blue flax Linum lewisii Apar Cool Forb 0.235

**Based on 60 pure live seeds (PLS) per square foot, drill seeded. Double this rate (120
PLS per square foot) if broadcast or hydroseeded.**Based on 60 pure live seeds (PLS) per
square foot, drill seeded. Double this rate (120 PLS per square foot) if broadcast or hydroseeded.
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Appendix D: Site Photo

Photo 1: BGT Before Remediation
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Appendix D: Site Photo

Photo 2: Location Signage/After Remediation

b DUGAN RODUCTION o,

U ANMABRLET
NI-42424 Apj # 30-045-24907

&

NE/4, NE/4, UNIT A
SEC. 33, T25N, Rsw
LAT. 36 °21' 46" LONG. 107°40'45"
SAN JUAN COUNTY, NM
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Photo 3
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Sante Fe Main Office
Phone: (505) 476-3441

General Information
Phone: (505) 629-6116

Online Phone Directory
https://www.emnrd.nm.gov/ocd/contact-us

State of New Mexico
Energy, Minerals and Natural Resources
Oil Conservation Division
1220 S. St Francis Dr.
Santa Fe, NM 87505

CONDITIONS

Page 26 of 26

CONDITIONS

Action 546328

Operator:

DUGAN PRODUCTION CORP
PO Box 420
Farmington, NM 87499

OGRID:
6515

Action Number:
546328

Action Type:
[C-144] Below Grade Tank Plan (C-144B)

CONDITIONS
Created By Condition Condition
Date
joel.stone | None 1/27/2026
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