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January 14, 2026 
 
Jesus Villalobos, President 
Petro Mex, LLC 
P.O. Box 6724 
Farmington, New Mexico 87499 
susan.64.wilson@gmail.com 
 
cc: Ernie Padilla via email: padillalawnm@outlook.com 
       
 
Dear Mr. Villalobos: 
 

It has come to the attention of the New Mexico Oil Conservation Division (“OCD”) that 
you have recently transferred a multitude of wells from SG Interests I, Ltd and Richardson 
Operating Co. to Petro Mex, LLC.  These transfers occurred after OCD’s Notice to you of Petro 
Mex’s non-compliance with OCD rules and regulations and the Stipulated Final Order (“SFO”) 
you voluntarily obligated Petro Mex to comply with.  Additionally, on October 17, 2025, notice 
was provided to your counsel, Ernie Padilla, of Petro Mex’s continued and egregious 
noncompliance with the SFO and Rules.  See Exhibit A.       

 
In reviewing the C-145s you submitted to OCD, you made material misrepresentations on 

those forms.  Your certifications that Petro Mex was compliant with 19.15.5.9 NMAC, compliant 
with the inactive well rule, and compliant with orders requiring corrective action were false, and 
your misrepresentations caused OCD to approve the well transfers based upon the incorrect 
information you provided.  OCD would have rejected the C-145s had you accurately and 
honestly represented Petro Mex’s noncompliance on the forms.   

 
Accordingly, OCD hereby revokes the approvals of C-145s for the wells referenced in the 

attached Exhibit B.   
  

If you have any questions about this Notice, please contact Michael Hall, Assistant 
General Counsel at (505) 479-1137 or michael.hall@emnrd.nm.gov. 
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Regards,  
 
 
 
 
 
________________ 
Albert C.S. Chang 
Director, Oil Conservation Division 
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State of New Mexico 
Energy, Minerals and Natural Resources Department 

 
Michelle Lujan-Grisham 
Governor 
 
Melanie A. Kenderdine       Albert C.S. Chang  
Cabinet Secretary       Division Director  
            Oil Conservation Division 
Ben Shelton  
Deputy Secretary  
 
Erin Taylor 
Deputy Secretary 
 
 

NOTICE OF INTENT TO PLUG PURSUANT TO STIPULATED FINAL ORDER, CASE NO. 
22817 

 
BY ELECTRONIC AND CERTIFIED MAIL 

August 13, 2025 
 
Jesus Villalobos, President 
Petro Mex, LLC  
P.O. Box 6724 
Farmington, NM 87499 
susan.64.wilson@gmail.com 
 
Dear Mr. Villalobos: 
 
The Director of the Oil Conservation Division (“OCD”) hereby issues this Notice to Operator that the OCD 
intends to plug five (5) of Petro Mex’s (“Operator”) wells due to noncompliance with the Stipulated Final 
Order executed on November 16, 2022, in OCD Case No. 22817.  The Stipulated Final Order in OCD Case 
No. 22817, signed and agreed to by you on November 16, 2022 is incorporated by reference herein as 
though set forth in full. 
 
As you are aware, OCD previously sent Operator a Notice of Intent to Plug four (4) of the wells on or about 
October 27, 2023.   
 
Operator has violated paragraphs 6 and 8 a., b., and c. of the Stipulated Final Order with regard to the 
following wells: 
 
Dorothy #001 (API No. 30-045-24262), Bob Blanche #001 (API No. 30-045-24743), Kirtland 14 #001 
(API No. 30-045-25922), Kirtland 18 #001 (API No. 30-045-26203, and TRS-EVI #001 (API No. 30-045-
24633). 
 
  
Pursuant to Paragraph 8 d. of the Stipulated Final Order, OCD intends to immediately plug and abandon 
the five aforementioned wells.  OCD also intends to immediately forfeit all financial assurance provided 
by Operator.   
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2 
Notice of Intent to Plug- Petro Mex, LLC 

 

OCD reserves the right to, and intends to seek indemnification for all costs to plug and abandon, 
remediate, and reclaim the wells and any associated facilities.    
 
Operator is in violation of 19.15.25.8, 19.15.5.9, and 19.15.5.10 NMAC, as well as the Stipulated Final 
Order, and, thus, may not be eligible to acquire, transfer, or apply for any new wells.  
 
Please contact Michael Hall, Assistant General Counsel, at Michael.Hall@emnrd.nm.gov with any 
questions you may have about this Notice.  
 
 
Regards,  
 
 
 
 
 
 
 
 
________________________     ________________       
Albert C.S. Chang       Date 
Division Director   
Oil Conservation Division  
 
 

8/13/2025
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Sante Fe Main Office
Phone: (505) 476-3441

General Information
Phone: (505) 629-6116

Online Phone Directory
https://www.emnrd.nm.gov/ocd/contact-us

State of New MexicoState of New Mexico
Energy, Minerals and NaturalEnergy, Minerals and Natural

ResourcesResources
Oil Conservation DivisionOil Conservation Division

1220 S. St Francis Dr.1220 S. St Francis Dr.
Santa Fe, NM 87505Santa Fe, NM 87505

Wells Selected for Transfer

Permit  403347

1 Well Selected for Transfer1 Well Selected for Transfer
From:

RICHARDSON OPERATING CO
OGRID:

19219
To:

PETRO MEX LLC
OGRID:

236452

OCD District: Aztec OCD District: Aztec (1 Well selected.)(1 Well selected.)

Property Well Lease
Type

ULSTR OCD
Unit

API Pool
ID

Pool Name Well
Type

338068 FEDERAL 14-14 #002 F J-14-28N-08W J 30-045-31950   G

https://www.emnrd.nm.gov/ocd/contact-us








Sante Fe Main Office
Phone: (505) 476-3441

General Information
Phone: (505) 629-6116

Online Phone Directory
https://www.emnrd.nm.gov/ocd/contact-us

State of New MexicoState of New Mexico
Energy, Minerals and NaturalEnergy, Minerals and Natural

ResourcesResources
Oil Conservation DivisionOil Conservation Division

1220 S. St Francis Dr.1220 S. St Francis Dr.
Santa Fe, NM 87505Santa Fe, NM 87505

Wells Selected for Transfer

Permit  403331

34 Wells Selected for Transfer34 Wells Selected for Transfer
From:

RICHARDSON OPERATING CO
OGRID:

19219
To:

PETRO MEX LLC
OGRID:

236452

OCD District: Aztec OCD District: Aztec (34 Wells selected.)(34 Wells selected.)

Property Well Lease
Type

ULSTR OCD
Unit

API Pool
ID

Pool Name Well
Type

338069 FEDERAL 13-13 #001 F B-13-28N-08W B 30-045-28053   G
FEDERAL 13-13 #002 F J-13-28N-08W J 30-045-31940   G

338070 FEDERAL 13-22 #001 F B-22-28N-08W B 30-045-28342   G
FEDERAL 13-22 #002 F C-22-28N-08W C 30-045-31982   G

338068 FEDERAL 14-14 #001 F A-14-28N-08W A 30-045-28054   G
338071 FEDERAL 14-25 #001 N A-25-28N-09W A 30-045-28464   G
338073 FEDERAL 23-32 #001 F G-32-28N-09W G 30-045-28473   G

FEDERAL 23-32 #002 F D-32-28N-09W D 30-045-31832   G
338074 FEDERAL 24-15 #001 F H-15-28N-08W H 30-045-28336   G

FEDERAL 24-15 #002 F I-15-28N-08W I 30-045-31953   G
338075 FEDERAL 24-25 #001 F H-25-28N-08W H 30-045-28056   G
338076 FEDERAL 24-36 #001 F H-36-28N-09W H 30-045-28465   G
338077 FEDERAL 31-15 #002 F L-15-28N-08W L 30-045-28144   G

FEDERAL 31-15 #003 F F-15-28N-08W F 30-045-31977   G
338078 FEDERAL 31-23 #002 F L-23-28N-08W L 30-045-28057   G

FEDERAL 31-23 #003 F D-23-28N-08W D 30-045-31981   G
338079 FEDERAL 31-24 #002 F L-24-28N-08W L 30-045-28058   G

FEDERAL 31-24 #003 F J-24-28N-08W J 30-045-31988   G
338081 FEDERAL 31-32 #002 F L-32-28N-09W L 30-045-28474   G

FEDERAL 31-32 #003 F I-32-28N-09W I 30-045-31833   G
338080 FEDERAL 32-13 #002 F K-13-28N-08W K 30-045-28335   G

FEDERAL 32-13 #003Y F C-13-28N-08W C 30-045-32597   G
338083 FEDERAL 32-17 #002 F K-17-28N-08W K 30-045-28472   G

FEDERAL 32-17 #003 F J-17-28N-08W J 30-045-31979   G
338082 FEDERAL 41-11 #002 F M-11-28N-08W M 30-045-28060   G

FEDERAL 41-11 #003 F O-11-28N-08W O 30-045-31943   G
338087 FEDERAL 41-25 #002 F M-25-28N-08W M 30-045-28061   G

FEDERAL 41-25 #003 F C-25-28N-08W C 30-045-31998   G
338084 FEDERAL 41-8 #002 F M-08-28N-08W M 30-045-28059   G

FEDERAL 41-8 #003 F 1-08-28N-08W I 30-045-31941   G
338085 FEDERAL 42-10 #002 F N-10-28N-08W N 30-045-28062   G

FEDERAL 42-10 #003 F O-10-28N-08W O 30-045-31942   G
338086 FEDERAL 42-16 #002 F N-16-28N-08W N 30-045-28337   G

FEDERAL 42-16 #003 F F-16-28N-08W F 30-045-31978   G
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Matt Sansone

VP of Land

10/31/25 713-951-0100



Sante Fe Main Office
Phone: (505) 476-3441

General Information
Phone: (505) 629-6116

Online Phone Directory
https://www.emnrd.nm.gov/ocd/contact-us

State of New MexicoState of New Mexico
Energy, Minerals and NaturalEnergy, Minerals and Natural

ResourcesResources
Oil Conservation DivisionOil Conservation Division

1220 S. St Francis Dr.1220 S. St Francis Dr.
Santa Fe, NM 87505Santa Fe, NM 87505

Wells Selected for Transfer

Permit  399607

1 Well Selected for Transfer1 Well Selected for Transfer
From:

SG INTERESTS I LTD
OGRID:

20572
To:

PETRO MEX LLC
OGRID:

236452

OCD District: Aztec OCD District: Aztec (1 Well selected.)(1 Well selected.)

Property Well Lease
Type

ULSTR OCD
Unit

API Pool
ID

Pool Name Well
Type

337841 SOUTHEAST CHA CHA
UNIT #019

F E-15-28N-13W E 30-045-07471   O

https://www.emnrd.nm.gov/ocd/contact-us






Matt Sansone

VP of Land

10/31/25 713-951-0100



Sante Fe Main Office
Phone: (505) 476-3441

General Information
Phone: (505) 629-6116

Online Phone Directory
https://www.emnrd.nm.gov/ocd/contact-us

State of New MexicoState of New Mexico
Energy, Minerals and NaturalEnergy, Minerals and Natural

ResourcesResources
Oil Conservation DivisionOil Conservation Division

1220 S. St Francis Dr.1220 S. St Francis Dr.
Santa Fe, NM 87505Santa Fe, NM 87505

Wells Selected for Transfer

Permit  399609

3 Wells Selected for Transfer3 Wells Selected for Transfer
From:

SG INTERESTS I LTD
OGRID:

20572
To:

PETRO MEX LLC
OGRID:

236452

OCD District: Aztec OCD District: Aztec (3 Wells selected.)(3 Wells selected.)

Property Well Lease
Type

ULSTR OCD
Unit

API Pool
ID

Pool Name Well
Type

337841 SOUTHEAST CHA CHA
UNIT #036

F 2-08-28N-13W J 30-045-24159   O

SOUTHEAST CHA CHA
UNIT #037

F O-15-28N-13W O 30-045-24160   S

SOUTHEAST CHA CHA
UNIT #039

F O-07-28N-13W O 30-045-24815   O

https://www.emnrd.nm.gov/ocd/contact-us


Sante Fe Main Office 
Phone: (505) 476­3441

General Information 
Phone: (505) 629­6116

Online Phone Directory 
https://www.emnrd.nm.gov/ocd/contact­us

State of New Mexico
Energy, Minerals and Natural Resources

Oil Conservation Division
1220 S. St Francis Dr.
Santa Fe, NM 87505

CONDITIONS

Action  576474

CONDITIONS
Operator:

SG INTERESTS I LTD
SG Interests I, Ltd.
Houston, TX 77007

OGRID:

20572
Action Number:

576474
Action Type:

[IM­SD] Well File Support Doc (ENG) (IM­AWF)

CONDITIONS

Created By Condition Condition
Date

ahvermersch None 4/16/2026

https://www.emnrd.nm.gov/ocd/contact-us

