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April 1,2013

Yates Petroleum Corporation
105 South Fourth Street
Artesia, NM 88210-2118

Attention: Mr. Chuck Moran

Re: Voluntary Termination
Gambler State Unit
Lea County, New Mexico

Dear Mr. Moran:

Your letter of March 14, 2013 has been received by this office. Your letter requests the voluntary
termination of the Gambler State Unit Agreement and approval of a communitization agreement. Enclosed
with your letter of March 14, 2013 are ratifications of over 75% of the working interest owners requesting
the unit termination.

Pursuant to Article 17 of the Gambler State Unit Agreement, please be advised that this office has
terminated the Gambler State Unit Agreement effective April 1, 2013. The Gambler BTJ State Com Well
No. 1 covering the S/2 of Section 32-11S-32E has been concurrently approved.

Please notify all interested parties of this action.
If you have any questions, or if we may be of further help, please contact Pete Martinez at (505) 827-5791.
Very truly yours,

RAY POWELL,M.S.,D.VM. .
COMMISSIONER OF PUBLIC LANDS
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Lany J Roybal, Director

Oil, Gas and Minerals Division

(505) 827-5744
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cc: Reader File,
OCD-Attention: Mr. Ed Martin
TRD-Attention: Ms. Joan Ishimoto
RMD-Atin: Mr. Kurt McFall
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September 27, 2011 ' :

Bass Enterprises Production Company
201 Main Street
Fort Worth, Texas 76102-3131

Attention: Mr. Andy Morrrison

Re: Poker Lake Unit Wells
PLU Phantom Banks 1 Federal 1H (3001537030)
PLU Pierce Canyon 33 1H (3001536636)
PLU Big Sinks 26 Federal 1 H (3001537031)
PLU Ross Ranch 19 Federal 1 H (3001537800)
PLU Pierce Canyon 5 1H (3001536998)
Eddy County, New Mexico
Commercial Well Determination
Bone Spring Formation

Dear Mr. Morrison:

We are in receipt of your letters of March 30, 2011 together with the commercial determination data for the
above captioned wells.

The Bureau of Land Management, by their letter of August 3, 2011, advised this office that the above-
mentioned wells were determined to be capable of producing in paying quantities from the Bone Spring
formation

Please be advised that the Commissioner of Public Lands concurs with the Bureau of Land Management’s
determinations that the above captioned wells are commercial wells in the Bone Spring formation and are
entitled to participate in the Bone Spring Participating Area.

Please submit an application for the appropriate expansion of the Bone Spring Participating Area to this
office for approval.

If you have any questions or if we may be of further help, please contact Pete Martinez at (505) 827-5791.
Very truly yours,

RAY POWELL, M.S., D.VM.
COMMISSIONER OF PUBLIC LANDS
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Oil, Gas and Minerals Division

(505) 827-5744

RP/LR/pm

cc: Reader File,

OCD-Attention: Mr: Ed Martin

BLM Farmington: Attn: Mr. Wayne Townsend



