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o Communltlzatlon Agreement
‘Klein 33 Fed Com IH .
Sec. 28: W2W2

- Sec. 33: NWNW, Lot 4
T.26 S., R 27E., N.M.P.M.
Eddy County, NM EREIE

. Clmarex Energy Company
600 N. Marienfeld St., , Suite 600
' Mrdland TX 79701

L Gentlemen:

_ Enclosed 1s an approved copy of Commumtlzatlon Agreement NM136121 mvolvrng 160 acres
. ofFederal land in lease NMNM114350 and 63.37 acres of Federal land in lease NMNM 117116, |
L Eddy County, New Mexico, which comprise a 223.37 acre well spacmg unit. : o

. The agreement communltrzes all rights to all produmble hydrocarbons from the Bone Sprlng
" formation beneath the W2W?2 of Sec. 28; and NWNW & Lot 4 of Sec. 33, T: 26 S.,R. 27 E.,-
o NMPM Eddy County, NM and is effective September 30, 2015.: Approval of this: agreement
does not warrant or certlfy that the operator, thereof, and other workrng 1nterest OWIETS; hold
R legal or equrtable t1t1e to the leases Wthh are commrtted hereto '

Approval of this agreement does not constltute an adJudlcatlon of any state, local government or
. private; 1nterests and does not constitute a warranty or certification that the information supplied. -
" . bythe party submlttmg this agreement regardrng any private, state, or local govemment 1nterestszﬁf: o
1saccurate R g Lo

- Copres of thrs approval letter are bemg drstrxbuted to the appropriate Federal ageneles You are
‘requested to furnish all interested parties with the approprrate evidence of this’ approval Any
__ production royaltles that are due must be reported and paid according to regulations set up by the
Ofﬁce ofNatural Resources Revenue at 1-800-525- 9167 or303-231- 3504 S

_If you have any questlons regardmg this approval please contact Edward F ernandez Petroleum o
[P Engmeer at (575) 234 2220 or Deborah Ham at (575) 234 5965. :



‘Please;fumish all interested principals with appropriate evidence of this approval.

Smcerely, ,'
fom ? Cody R. Layton
Assistant Field Manager,

Lands and Minerals

1 Enclosure:

cc:
‘ONRR, Denver (357B-1, Antoinette Contreraz Stacey Kalser)
- NM. Taxatlon & Revenue Dept. (Revenue Processmg Div.)

- NMOCD

NM (9200)

R NM (POZ20 -CFO, File Room)



Determination - Approval - Certiﬁcation

Pursuant to the authority vested in the Secretary of the Interior under Section 17(]) of the Mmeral
Leasmg Act of 1920, as amended (74 Stat. 784; 30 U.S.C. 226(j)), and delegated to the
- -authorized officer of the Bureau of Land Management, I do hereby:

A. - Determine that the Federal lease or leases as to the lands committed to the attached
o "agreement cannot be independently developed and operated in conforrmty with the
. well-spacing program established for the field or area in which said lands are located, -
and that consummation and approval of the agreement will be in the publlc 1interest.
Approval of this agreement does not warrant or. certlfy that the operator thereof and
- other holders of operating nghts hold legal or equltable title to those nghts in the
subject leases which are committed hereto. -

B. - -Approve the attached Commumtlzatlon Agreement covering the W2W2 of sec 28,
and NWNW & Lot 4 of sec. 33, T. 26 S., R. 27 E., NMPM, as to all produ01b1e 7
hydrocarbons from the Bone Spnng formatlon ThlS approval will become invalid if
the public interest requlrements under section 3105.2-3 (c) are not met.

C.  Certify and determine that the drilling, producing, rental, minimum royalty and
' Toyalty requirements of the Federal lease or leases committed to said agreement are
hereby established, altéred, changed, or revoked to conform with the terms and
conditions of the agreement.

Approved: 08/11/2016

5" 1 C(ﬁfy R.Layton
Assistant Field Manager

Lands and Minerals

Effective: September 30, 2015

Contract No.: Com. Agr. NM136121 -
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 Memomdum
e To: 'f'i‘sate—nirecfor(92*10)'-

'From Land Law Examiner (P0220)

S Subjéct:f : Frrst Productron Commun1t1zat10n Agreement NM136121>
| ‘”])..a.t_.e'jofCompletion: I 06/08/2016
'D'ate'ofFirst Production: S, ~ 06/08/2016 -
:Fleld ST T WC-015G-04 SZ62625B
;;fjgz.operator Well Name&No API Number ’Ezlrln(?;ex Enerey CO Klem 3 Fed Corrl IH ,30 015- |
;‘SurfaceLocatlon ST .;-'gi - sec.33,Lot4,T.26S. R27E R
: ..___iBottom Location: . Lsec. 28, NWNW, T26 S, R27E N
.-~ Total Depth: - S ',14,011 MD; 7,364 TVD' - '
“‘;ﬁSurfaceElevatron - ) ‘ : 3,192 GL - e
fff':._Producmg Formatlon . SR - | —BoneESpring:'(7:,'i9r9f—?13,980) |
. "'Well Capable of Productlon in Paymg Quantltles Yes R S
In1t1a1 Da11y Productlon T 01l 631 BBL Gas 1264 MCF Water 1438 BBL
.' "'Current Status: : “‘5251 : Producmg Oil Well o

Remarks “CA NMI 36121 effectrve 09/30/201 5 ‘communitizes productlon of all gas and fluid :
hydrocarbons in the Bone Spring formation beneath sec. 28, W2W2, sec. 33, NWNW & Lot 4, T 26 S.,
" R.27 E., NMPM, and comprises 160-acres of Federal land in lease NMNM!1 14350 and’ 63.37 acres of .

Federal land in lease NMI 171 16 for a 223 37 acre well spacmg unlt whose leases are held by actual
R product1on Nt : : S

| If you' have ; any questlons regardlng th1s memorandum please call Deborah Ham at (575) 234-
.. 5965. o _ o , y o .

/S/ Deborah Ham o
08/1]/2016
ol CC T
ONRR MS 6323OB
First Production .Flle
- LLNM (P0220, File Room)



