' BEFORE THE OIL CONSERVATION COMMISSION L
OF THE STATE OF NEW MEXICO =

IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION
COMMISSION OF NEW MEXICO FOR =~~~ = © i 7 @il oo od

' THE PURPOSE OF CONSIDERING: =~ -+ ~ -~ = = = o0 fohegsn oo

. CASE No. 4173 .
»ﬂOrder No. R-38l11

' NOMENCLATURE

, APPLICATION OF AMERADA HESS CORPORATION
- FOR SPEClAL POOL RULES AND POOL EKTENB.
_SION, LEA COUNTY, NEW MEXICO.nBa L

- ORDER OF THE COMMISSION =
’BY THE comm:ssxon. R T

: This. cause came on .for hearing at 9 a.m. on July 23, 1969,
at Santa Fe, New Mexlco, before Exam;ner Elv:e’A. Utz. o

B NOW, on this_ l4th _day of August, 1969, the Commlss;on,”;f'
; quorum be;ng present, hav1n9 considered the testlmony, the’ record,

r and the- recommendations of the Examiner, and being fully adv;sed
in the premzses,

':fr;ﬁés{;,§j[
(l) That due publlc notlce having been glven as required by

. law, the Commies;on has Jurxsdlctxon of thxs eause and the subject

matter thereof. 's,,,;:,ﬁ, &,,yr-u ¢Hh,?&v {A,«_fggil,,;nw:ﬂ, .

: (2) That the appl;cant, Amerada Hess. cOrporat;qn, seeks the
extenszon of the horizontal limits of the Hobbs-Drlnkard Pool,:
Lea counqy.l.,ﬂ.e.w Mex;cp-,..-to. include. the following-described area:

‘ Section'28=‘ sW/4

- .:Bection 29: S/2 ..

. . Section 32: . All .
-..Section 33-weW/g‘

" ‘OWNSHIP 19 SouTH, RANGE 3g EAST, 0 S

Section 5: N/2
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(3)- That the horlzontal llmltS of the subject pool should
be extended to include only the followlng-descrlbed area° Lo

L LEa COUNTY, NEW MEXICO
."TOWNSHIP 18 SOUTH, RANGE 38 EAST, NMPM
_ ‘Section 29: NW/4. and 8/2 '
'section 32: NE/4 -

Section 33: W/2

(4) That the appllcant also seeks the promulgatlon of
. special-rules and regulations for the Hobbs-Drznkard Pool,
including provisions for 80-acre oil proratlon units ‘and’
. exemption of said pool . from any gas—011 ratlo limitation.

(5) That produc1ng the subject pool W1thout any gas-oil
‘ratio limitation may result in the waste of reservoir energy and
a v1olatlon of correlative rlghts. . e .

(6) That the establlshment of a spec1al gas-011 rat;o
limitation of 4,000 cubic feet of gas for each barrel of oil -
will afford to. the owner of each property in the subject pool
" the opportunxty to produce hlS Just and egultable share of the oil
‘and gas and will not’ cause waste nor violate correlatlve rxghts,

prov1ded the flarlng ‘or ventlng of gas in the pool 1s prohlblted.
-

(7) That in oxder to prevent the economic loss caused by
the drilling of unnecessary wells, to avoid the augmentstion of
risk arlslng from the drllllng of an excessive number of wells,
‘to prevent reduced'recovery ‘which mlght result from the drllllng
‘of too ‘few wells, and to otherwise prevent waste and protect -
-correlative rights, temporary special rules and regulations -
'_prov;dlng for 80-acre spaclng unlts should be promulgated for
'the Hobbs-Drlﬁkard Pool. o , o

(8) That" the'temporarY’Specialurules'and regulations
should provide for limited well locations in order to assure
orderly develoPment of the- pool and protect correlatzve rights.

(9) . That the temporary special rules and»regulatlons
"should be established for a one-year period'ih_order to allow
the operators in the subject pool to gather reservoir information

' to establish the area that can be efficlently and economlcally

drained and developed by one well.



-3~ _
7CASE Nb. 4173
' Qrder No. R~381l1

- {10) . That this case should be reopened at an examiner hearlng
in July, 1970 at whlch time the operators in the subject.pool
Vshould,be prepared to appear and show ‘cause why- the Hobbs-Drlnkard
Pool should not be developed on 40-acre spacing units and why the
limltlng gas-011 ratio should not revert to - the Statew1de llmlt
of 2000 ‘to one. : : . .

. IT 1S ..THEREFOR"E ORDERED
(1) That the horlzontal llmlts'of the Hobbs-Drlnkard.Pool

‘in Lea County, New Mexico, are hereby extended to 1nclude the
following-descrlbed area- y o

TOWNSHIP 18 SOUTH, RANGE 38 EAST, NMPM :
Section 29: . NW/4 and s/2 o

" .Section 32: NE/4
JSectlon 33-. W/2

(2) That temporary Speclal Rules and Regulatzons for the
‘lHobbs—Drznkard Pool, Lea County, New Mexzco, are hereby promul-
gated as follows= R : : R

SPECIAL RULES AND REGULAEIONS o
. POR THE" ' : o
HDBBS—DRINKARD POOL -

.. RULE- 1.. Each well completed or recompleted in the Hobbs—
'Drlnkard Pool or in the Drlnkard formatzon wi.thin one. mile thereof,
_.and not nearer to or within the limits of another designated
'Drinkard o0il pool, shall ‘be spaced, drilled, operated, and produced
;i in accordance w1th the Spec1a1 Rules and Regulations hereinafter

;set forth. ~ :

_ RULE RULE 2. . Each well shall be located on a standard unlt

. containlng 80 acres, more or less, cons;stlng of the N/2, S/2
‘E/2, or W/2 of a governmental quarter section; provided, however,

that nothing contained herein shall be construed as prohibiting

the drilling of a well on each of the quarter-quarter sectlons

in the unit, : .

; RULE 3.  The, Secretary-Dzrector of the Commlsslon may grant

..an exceptlon to the requirements of Rule 2 without notice and
hearlng when an appllcatlon has’ been filed for a non-standard unit

‘comprzslng a governmental quarter—quarter sectlon or lot, or the

.o
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1unorthodox saze or shape of the tract 1s due to a varl"t;on in

. ..’'the legal ‘subdivision of the United States Public Land Surveys.

All -operators: offsettlng the proposed non-standard unlt shall be

" . notified of the. applxcation by'regrstered or certlfied,mall and

the application shall state that such notice has been,furnished.
The Secretary-Director may approve the application upon receipt
of written waivers from all offset operators or if no offset
' operator  has entered an objection to the formation.of the non-
standard unit within 30 days after the’ Secretary-Dlrector has
<.'rece1ved the applicatlon. . .

RULE 4 Each well shall be located w1th1n 150 feet of the
'center ofvelther quarter-quarter sectlon in the 80—acre unlt.,

. RULE 5. The Secretary-Dlrector may grant ‘an exception to

the requlrements of Rule 4 without notice and hearing when an-
application has been filed for -an unorthodox location necessitated
by topographical conditions or the recompletlon of a well previ-

 ‘ously drilled to-another: horizon. . All oPerators gffsettlng the

iproposed docation shall be notified of. the appllcatlon by
registered or certified mail, and the appllcatlon“shall state
‘that such notice has been furnished. = The Secretary-Dlrector may
approve the applrcatlon upon recelpt.of written waivers from all
operators offsetting the. proposed location or if no objection to -
the unorthodox location has been entered within 20 days after
',the Secretary-Dlrector ‘has recelved the application.

o RULE 6. A standard proratzon unlt (79 through 'l*acres)
‘fshall be: asslgned an. 80-acre proportlonal factor of 2, 7pfor*
‘allowable purposes, -and in the event there is more than one well
on an’ 80~acre proratron unlt, the operator may produce the ‘allow-
able assigned to the unit from ‘the wells on the unlt ln any R
proportlon.
The allowable asszgned to a non—standard proratlon

iunlt shall bear the. same. ratlo to. a standard alloWable as the
tacreage in such non-standard unit bears to -80 acres.;* iy

_ : RULE 7. The llmltlng gas—01l ratlo shall be 4000 cublc feet
of gas for each barrel of oil produced. R

RULE 8.- No gas shall be flared or vented on or after the

. effective. d date’ of this order, prov;ded however, that any well

completed in the: subject pool after the effective: date of ‘this
order shall be given 30 days in which to make benef1c1al use of
"the produced ca51nghead gas. :
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”'RULE'9; ha" Secretary-Dlrector of the Commlssion may grant
-an exceptlon to the requirements of Rule 8 without notice and
hearing when an. appl;catlon has been filed settlng forth the
facts and c;rcumstances just;ﬁylng the exceptlon and he determlnes

rlghts.

o (1) That the locations of all wells presently drilling to
.or completed-in -the Hobbs~-Drinkard Pool or in the Drinkard forma-
tion within one mile thereof are hereby approved- that the opera-
tor of any well having an unorthodox location shall notify the
‘Hobbs District Office of the Commission in writing of the name
uyandhlccation:cfftheZwelldcnﬂonfbefore_Scptember 1,,1969.

‘ (2) That, pursuant to Paragraph A. of Section 65-3-14 5,
- NMSA 1953, contained in Chapter 271, Laws of 1969, existing wells

~ in the Hobbs~Drinkard Pool shall have-dedicated thereto 80 acres

in accordance with the fore901ng pool rules; or, pursuant to

- Paragraph C. of said Section 65-3-14.5, existing wells inay have
non-standard spacing or proration units establlshed by the COmmls—
~ sion and dedlcated thereto, .

. L . :

A : Failure to file new Forms C-102 with the Commission
dedicating 80 acres to a well or to obtain a non-standard unit
approved by the Commission within 60 days from the date of this
‘order shall subject the well to cancellation of allowable. Until
said Form C-102 has been filed or until a non-standard unit has
been approved, and subject to said 60-day limitation, each well -
presently drilling to or completed in the Hobbs-Drinkard Pool

. or in the Drinkard formation within one mile thereof shall
receive no more than one~half of a standard allowable for the
pool.

(3) That this case shall be reopened at an examiner hearing
in July, 1970, at which time the operators in the subject pool
may -appear and show cause why the Hobbs-Drinkard Pool should@ not
be developed on 40-acre spacing units and why the llmltlng gas~
011 ratio should not revert to 2000 to one.

(4) That jurisdiction of this cause is retained for ‘the
entry-of such further orders as the Commission may deem necessary.
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 DONE at Santa Fe, New Mexico, on the day and year.hereinabove

designated. .. .o o T REEER

STATE OF NEW MEXICO ~ = '
OIL CONSERVATION COMMISSION -

DAVID F. CARGO, Chairman
ALEX J. ARMIJO, Member -

| o A. L. PORTER, Jr., Member & Secretary
" SEAL - ,

esr/‘ ,



