
ABOVE THIS LINE FOR DhWSIDHUSE^DhlLY 

NEW MEXICO OIL CONSERVATION DIVISION 
- Engineering Bureau -

1220 South St. Francis Drive, Santa Fe, NM 87505 ^ 

ADMINISTRATIVE APPLICATION C H E C K L I S T 
THIS CHECKLIST IS MANDATORY FOR ALL ADMINISTRATIVE APPLICATIONS FOR EXCEPTIONS TO DIVISION RULES AND REGULATIONS 

WHICH REQUIRE PROCESSING AT THE DIVISION LEVEL IN SANTA FE 
App l i ca t i on A c r o n y m s : 

[NSL-Non-Standard Loca t ion ] [NSP-Non-Standard Prorat ion Un i t ] [SD-Simul taneous Ded ica t ion ] 
[DHC-Downhole Comming l ing ] [CTB-Lease Commingl ing] [PLC-Pool/Lease Comming l ing ] 

[PC-Pool Comming l ing ] [OLS - Off-Lease Storage] [OLM-Off-Lease Measurement ] 
[WFX-Waterf lood Expansion] [PMX-Pressure Ma in tenance Expans ion ] 

[SWD-Salt Water Disposal ] [ IPI- ln ject ion Pressure Inc rease ] 
[EOR-Quali f ied Enhanced Oil Recovery Cer t i f i ca t ion ] [PPR-Posit ive Produc t ion Response] 

[1] 

[2] 

TYPE OF APPLICATION - Check Those Which Apply for [A] 
[A] Location - Spacing Unit - Simultaneous Dedication 

0 NSL • NSP • SD 

Check One Only for [B] or [C] 
[B] Cornmingling - Storage - Measurement 

• DHC • CTB • PLC • PC • OLS • OLM 

[C] Injection - Disposal - Pressure Increase - Enhanced Oil Recovery 
• WFX • PMX • SWD • IPI • EOR • PPR 

[D] Other: Specify 
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Z3 
CO 

ro 
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[A] • 

[B] • 

[C] • 

[D] • 

[E] • 

[F] • 

U.S. Bureau of Land Management - Commissioner of Public Lands, State Land Office 

[3] SUBMIT ACCURATE AND COMPLETE INFORMATION REQUIRED TO PROCESS THE TYPE 
OF APPLICATION INDICATED ABOVE. 

[4] CERTIFICATION: I hereby certify that the information submitted with this application for administrative 
approval is accurate and complete to the best of my knowledge. I also understand that no action will be taken on this 
application until the required information and notifications are submitted to the Division. 

Note: Statement must be completed by an individua>with managerial and/or supervisory capacity. 

Print or Type Name Signature Title Elate 

e-mail Address 



HO L LAN D & H ART, 
Recognized Specialist in the Area of Natural Resources - oil and gas law • 
New Mexico Board of Legal 
Specialization 

mfeldewert@hollandhart.com 

August 17, 2004 

VIA HAND D E L I V E R Y 

Mr. Mark E. Fesmire, P.E. 
Director Oil Conservation Division 
New Mexico Department of Energy, 
Minerals and Natural Resources 
1220 South Saint Francis Drive 
Santa Fe, New Mexico 87505 

Re: Application of Cabal Energy Corporation for Administrative Approval of 
an Unorthodox Well Location for its Palms 20 Federal Com Well No. 1 to 
be located 2130 feet from the North line and 1880 feet from the West line 
(Unit F) of Section 20, Township 19 South, Range 27 East, N.M.P.M., 
Eddy County, New Mexico. 

Dear Mr. Fesmire: 

Cabal Energy Corporation hereby seeks administrative approval pursuant to the 
provisions of Division Rule 104.F for an unorthodox gas well location for the above 
referenced well in the Morrow formation (East Lake Morrow Gas Pool), and any other 
potentially productive gas pools spaced on 320-acres and governed by the Division's 
statewide rules. A standard 320-acre spacing and proration unit comprised of the W/2 
of Section 20 will be dedicated to the well. 

This location is unorthodox because Rule 104.C(2)(a) of the General Rules of the 
Division provides that wells in the Wolfcamp or any older formation shall be "no closer 
than 660 feet to the outer boundary of the quarter section on which the well is located 
and no closer than 10 feet to any quarter-quarter section line or subdivision inner 
boundary." This proposed location is 510 feet from the southern boundary of the 
quarter section, and therefore encroaches on the SW/4 by 150 feet. 

The Bureau of Land Management and the Bureau of Reclamation require this 
unorthodox location due to topographic conditions in the area. As noted by the Vicinity 
Map and the Location Verification Map provided with this application, Cabal is unable 
to move the well further North due to bluffs overlooking the Pecos River channel. See 
Exhibit A and B. 

Holland & Hart LLP 

Phone [505] 988-4421 Fax [505] 983-6043 www.hollandhart.com 

110 North Guadalupe Suite 1 Santa Fe,NM 87501 Mailing Address P.O.Box 2208 Santa Fe,NM 87504-2208 

Aspen Billings Boise Boulder Cheyenne Colorado Springs Denver Denver Tech Center Jackson Hole Salt Lake City Santa Fe Washington, D.C. Ci 



HOLLAND&HART P I 

August 17, 2004 
Page 2 

Exhibit C land locator map showing the 320-acre spacing and proration unit, the 
unorthodox well location, and the adjoining spacing unit and wells. Exhibit D is the C-
102 originally filed for this well showing the surveyed location. 

Cabal is the operator of the W/2 of Section 20 under an Operating Agreement 
signed by all of the working interest owners. The mineral royalty ownership is federal. 
As a result, this is an internal non-standard location with no affected parties. 

Your attention to this application is appreciated. 

Sincerely, 

Michael H. Feldewert 

MHF 



VICINITY MAP 

SCALE: 1 " = 2 M/LES 

SEC. 20 

SURVEY 

TWP. 19-S RGE. 

N.M.P.M. 

27-E 

COUNTY_ EDDY 

DESCRIPTION 2130' FNL & 1880' FWL 

ELEVATION 3370' 

OPERATOR CABAL ENERGY CORPORATION 

IFASF PALMS 20 FEDERAL COM 

JOHN WEST SURVEYING 
HOBBS, NEW MEXICO 

(505) 393-3117 

Exhibit 
A 



LOCATION VERIFICATION MAP 

SCALE: 1" « 2000' 

SEC._2Q__ TWP. 19-S RGE. 27-E 

SURVEY N.M.P.M. 

COUNTY. EDDY 

DFSCRIPTION 2130' FNL & 1880' FWL 

ELEVATION 3370' 

OPERATOR CABAL ENERGY CORPORATION 

IFASF PALMS 20 FEDERAL COM 

CONTOUR INTERVAL: 10' 
LAKE MCMILLAN NORTH, N.M. 

JOHN WEST SURVEYING 
HOBBS, NEW MEXICO 

(505) 393-3117 

U.S.G.S. TOPOGRAPHIC MAP 
LAKE MCMILLAN NORTH, .N.M 

Exhibit 
B 
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Exhibit 
C 



iaeo. lob, MM BEMJ-JMO 

DISTRICT II 
Uk Sravea CD, Altai*. KM M211-071* 

DISTRICT ID 
.000 Ha Braao* Rd.. Artec, NaT 87410 

DISTRICT IV 
'.O. BOX EDM, 81NM TB. SM. «78a»-gOB» 

Bearo. IfiaeraJa and Hatnral Ttmnnm* Drajtmimt ; 

O I L C O N S E R V A T I O N D I V I S I O N 
P.O. Box 2086 

Santa Fe, New Mexico 87504-20B8 

Form C-J0a 
Revised February 10. ISM 

Submit to Appropriate District Office 
8Ute Learn - 4 Copioa 

Fee L u n - 3 Copie* 

WELL LOCATION AND ACREAGE DEDICATION PLAT O AMENDED REPORT 
API Number Pool Code Fool Nome 

Property Code Property Nanus 

PALMS 20 FEDERAL COM 
Yell Number 

1 
0GRIO No. 

194930 
Operator Nome 

CABAL ENERGY CORPORATION 
Deration 

3370* 
Surface Location 

UL or lot No. Section Township Range Lot Idn Feet trom the North/South line Feet tram the Zaat/Veet line County 

F 20 19-S 2 7 - E 2130' NORTH 1880' WEST ED0Y 

Bottom Hole Location If Different From Surface 
UL or lot No. Section Township Ranee Lot Idn Feet from the North/South line; Feet train the Xa*t/We*t line County 

Dedicated Acre* Joint or Infill Consolidation Code Order No. 

NO ALLOWABLE WILL BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN CONSOLIDATED 
OR A NON-STANDARD UNIT HAS BEEN APPROVED BY THE DIVISION 

OPERATOR CERTIFICATION 

/ Ktrmby certify tha thm ^/brmaiim 
ccntatnmd hcrtfet U tnw and cvmplmtm to ths 
b*st nf MV knawlmdf arui batter/. 

Signature 

Randell K. Ford 
Printed Name 

President 
Title 

October 15. 2003 
Date 

SURVEYOR CERTIFICATION 

/ h*r*by e*r*W *** « M U looartae afenvn 
on IM* plat wat plotted /rem /Laid note* • / 
aciiail eweye made by eu or wader eu/ 
avaervisan end thai tfce MUM ia fr-ae end 
eerraet <• Ino aeti a / any bane/. 

Sepetmber 17. 2003 
Date Sujre^ft p,^>l|j^ 
Signature -fc Seal, .o'r i'-.V .'-'S, 
r^o/e*aix>llaJ Surveyor.' C . 

AWB 

03.M.1026 

Certificate "No- RONALD X XOSON 3838 
•:. .;. CAHY EXD80N 1EM1 

Exhibit 
D 


