
NEW MEXICO ENERGY, MINERALS 
& NATURAL RESOURCES DEPARTMENT 

OIL CONSERVATION DIVISION 
2040 South Pacheco Street 

Santa Fe, New Mexico 87505 
(505) 827-7131 

May 15,2000 

Arch Petroleum, Inc. 
c/o James Bruce 
P. O. Box 1056 
Santa Fe, New Mexico 87504 

Re: Administrative application on behalf of Arch Petroleum, Inc. dated May 12, 
2000for an exception to Division Rule 104.B (1), revised by Division Order No. 
R-l 1231, issued by the New Mexico Oil Conservation Commission in Case No. 
12119 on August 12,1999, in order to drill its proposed Lamunyon Federal Well 
No. 70 at an unorthodox infill oil well location 2475 feet from the South line 
(which is 50 % closer to the north line of this well's proposed unit then allowed) 
and 1100 feet from the West line (which is 33 % closer to the east line of this 
well's proposed unit then allowed) (Unit L) of Section 22, Township 23 South, 
Range 37 East, NMPM, Lea County, New Mexico. This well is to be dedicated 
to the existing 40-acre oil spacing and proration unit comprising the NW/4 
SW/4 of Section 22, which is currently dedicated to Arch Petroleum, Inc. 's C. E. 
Lamunyon Well No. 25 (API No. 30-025-22416), located at a standard oil well 
location 1980 feet from the South line and 660 feet from the West line of 
Section 22. 

Dear Mr. Bruce: 

Your geological reasoning for the proposed unorthodox infill oil well location as 
stated on the cover page of this application contradicts the attached supporting data. Since 
there are standard locations within this 40-acre unit that will meet Arch Petroleum, Inc.'s 
geological objective to move toward the high portion 6f the structure, this application is 
hereby denied. 

cc: New Mexico Oil Conservation Division - Hobbs 
Ms. Lori Wrotenbery, Director - NMOCD, Santa Fe 
Ms. Kathy Valdes, NMOCD - Santa Fe 
U. S. Bureau of Land Management - Roswell 
U. S. Bureau of Land Management - Carlsbad 

Sincerely 

Michael E. Stogner 
Chief Hearing Officer/Engineer 



JAMES BRUCE 
ATTORNEY AT LAW 

POST OFFICE BOX 1056 
SANTA FE, NEW MEXICO 87504 

33 04 CAMINO LISA 
SANTA FE, NEW MEXICO 87501 

IS 

(505) 982-2043 
(505) 982-2151 (FAX) 

May 12 , 2000 

Hand Delivered 

Michael E. Stogner 
O i l Conservation D i v i s i o n 
2040 South Pacheco S t r e e t 
Santa Fe, New Mexico 87505 

Dear Mr. Stogner: 

Pursuant t o D i v i s i o n Rule 104.F.(2), Arch Petroleum Inc. ("Arch") 
app l i e s f o r a d m i n i s t r a t i v e approval of an unorthodox o i l w e l l 
l o c a t i o n f o r the f o l l o w i n g w e l l : 

Lamunyon Federal Well No. 70 
2475 f e e t FSL & 1100 f e e t FWL 
NŴ SW1^ §22, Township 23 South, Range 3 7 East, NMPM 
Lea County, New Mexico 

The w e l l w i l l be d r i l l e d t o t e s t the B l i n e b r y formation. A C-102 
f o r the w e l l i s attached as E x h i b i t A. 

The proposed l o c a t i o n i s based upon g e o l o g i c a l reasons. Attached 
as E x h i b i t B i s a s t r u c t u r e . The proposed l o c a t i o n i s a high 
s t r u c t u r a l p o s i t i o n . The unorthodox l o c a t i o n s u b s t a n t i a l l y 
increases the chance of encountering commercial q u a n t i t i e s of 
hydrocarbons. 

Attached as E x h i b i t C i s a land p l a t of the area. E x h i b i t D shows 
a p l a t of o f f s e t operators. Notice has been given t o the o f f s e t s . 

Please c a l l me i f you need anything f u r t h e r regarding t h i s matter. 

Very t r u l y yours, 

James Bruce 

Attorney f o r Arch 



DISTRICT I 
P.O. Bex 1980, Hobba. NM 88241-1080 

DISTRICT n 
P.O. Drawer DD. Arteala. NM 68211-0719 

DISTRICT n i 

1000 Rio Brazoa Rd.. Altec, NM 87410 

DISTRICT IV 
P.O. Box 2088. Santa f c . NM 87504-2088 

Sta te o f New M e x i c o 

Knany, Miner*!* and Natural Beaoarcea Department 

O I L C O N S E R V A T I O N D I V j / ^ l P i & N D 
P.O. Box 2088 

Santa Fe, New Mexico 87504-2088 

WELL LOCATION AND ACREAGE DEDICATION PLAT 

F o r m C-102 
Revised February 10. 1094 

t to Appropriate Diatrict Office 
State Leaae - 4 Copiea 

Fee Leaae — 3 Copies 

D AMENDED REPORT 

API Number Pool Code Pool Name 

Property Code Property Name 

LAMUNYON FEDERAL 

Well Number 

70 
OGRID No. Operator Name 

ARCH PETROLEUM INC. 

Elevation 

3288 
Surface Location 

UL or l o t No. 

L 
Section 

22 
Township 

23 S 
Range 

37 E 
Lot Idn Feet f r o m tne 

2475 
North/South line 

SOUTH 
Feet f r o m the 

1100 
East/West l ine 

WEST 
County 

LEA 

Bottom Hole Location If Different From Surface 

UL or l o t No. Section Township Range Lot Idn Feet f r o m the North/South line Feet f r o m the East/West l ine County 

Dedicated Acres Joint or I n f i l l Consolidation Code Order No. 

NO ALLOWABLE WILL BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN CONSOLIDATED 
OR A NON-STANDARD UNIT HAS BEEN APPROVED BY THE DIVISION 

OPERATOR CERTIFICATION 

/ hereby certify the the information 
contained herein is true and complete to the 
best of my knowledge and belief. 

Signature 

Pr in ted Name 

Title 

Date 

SURVEYOR CERTIFICATION 

/ hereby certify that the well location shown 
on this plat was plotted from field notes of 
actual sways made by me or vndmr my 
supervison* and that the same is true and 
correct to the best of my beUef. 

JANUARY 20. 2000 
Date S u r v e ^ W ^ 

Signature 
Profess ional • Surveyor^ 

JLP 

Ce'fclfifcate No. R0NAU5 Jzft&SOH, 3239 
12*41 

jfiteDONALD. 121BS 
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