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ABOVE THIS LINE FOR DIVISION USE ONLY 

NEW MEXICO OIL CONSERVATION DIVISION 
• Engineering Bureau -

ADMINISTRATIVE APPLICATION COVERSHEET 
THIS COVERSHEET IS MANOATORV FOR ALL ADMINISTRATIVE APPLICATIONS FOR EXCEPTIONS TO DIVISION RULE8 ANO REGULATIONS 

Application Acronyms: 
(NSP-Non-Standard Proration Unit] (NSL-Non-Standard Location] 

[DO-Oirectional Orilling] [SD-Simultaneous Dedication] 
[DHC-Oownhole Commingling] [CTB-Lease Commingling] [PLC-Pooi/Lease Commingling] 

[PC-Pool Commingling] [OLS - Off-Lease Storage] [OLM-Off-Lease Measurement] 
(WFX-Waterflood Expansion] [PMX-Pressure Maintenance Expansion] 

[SWO-Salt Water Disposal] [IPI-lnjection Pressure Increase] 
[EOR-Qualified Enhanced Oil Recovery Certification] [PPR-Positive Production Response] 

[1] TYPE OF APPLICATION - Check Those Which Apply for [K] »( ^ I j f l f T ^ ' i i ; y. 
[A] (Location - Spacing Unit - Directional Drilling j ] r J w 1 5 ' "' 

NSL • NSP QDD QSD ^ 
!:.U) MAY-9 2! 

Check One Only for [B] or [C] L . _ _ _ — ~-. 
[B] Cornmingling - Storage - Measurement *̂*xo*'~ERVAT!ON Divrsn?'-

• DHC • CTB QPLC QPC QOLS o o m 

[C] Injection - Disposal - Pressure Increase - Enhanced Oil Recovery 
• WFX QPMX QSWD QlPI QEOR • PPR 

[2] NOTIFICATION REQUIRED TO: - Check Those Which Apply, or W Does Not Apply 

[A] • Working, Royalty or Overriding Royalty Interest Ovvnejrs 

[B] • Offset Operators, Leaseholders or Surface Owner 

[C] • Application is One Which Requires Published Legal Notice 

[D] • Notification and/or Concurrent Approval by BLM or SLO 
U.S. Bureau of La no Management - Commissioner of Public Lands, State Land Office 

[E] • For all of the above, Proof of Notification or Publication is Attached, and/or, 

[F] • Waivers are Attached 

[3] INFORMATION / DATA SUBMITTED IS COMPLETE - Statement of Understanding 

1 hereby certify that I , or personnel under my supervision, have read and complied with all applicable Rules and 
Regulations of the Oil Conservation Division. Further, I assert that the attached application for administrative 
approval is accurate and complete to the best of my knowledge and where applicable, verify that all interest (WI, 
RJ, ORRI) is common. I further verify that all applicable API Numbers are included. I understand that any 
omission of data, information or notification is cause to have the application package returned with no action 
taken. 



JAMES BRUCE 
ATTORNEY AT LAW 

POST OFFICE BOX 1056 
SANTA FE, NEW MEXICO 87504 

33 04 CAMINO LISA 
SANTA FE, NEW MEXICO 87501 

(505) 982-2043 
(505) 982-2151 (FAX) 

May 8, 2000 

Hand Delivered 

Michael E. Stogner 
O i l Conservation D i v i s i o n 
2040 South Pacheco Str e e t 
Santa Fe, New Mexico 87505 

Dear Mr. Stogner: 

Pursuant t o D i v i s i o n Rule 104.F.(2), Nadel and Gussman Permian, 
L.L.C. ("NGP") ap p l i e s f o r a d m i n i s t r a t i v e approval of an unorthodox 
gas w e l l l o c a t i o n f o r the f o l l o w i n g w e l l : 

Sombrero State Well No. 2 
660 f e e t FSL & 2310 f e e t FWL 
S^ §10, Township 16 South, Range 33 East, NMPM 
Lea County, New Mexico 

The w e l l has two primary o b j e c t i v e s : I t w i l l be d r i l l e d t o t e s t 
the Atoka formation (Undesignated West Sombrero-Atoka Gas Pool), 
but the Queen formation (West Hume-Queen Pool) i s also a t a r g e t . 
Both pools are developed on statewide r u l e s . A C-102 f o r the w e l l 
i s attached as E x h i b i t A, which shows both the Queen and Atoka w e l l 
u n i t s . 

Attached as E x h i b i t B i s a land p l a t of the area. A l l of Section 
10 i s one State Lease (V-4640), w i t h common r o y a l t y , o v e r r i d i n g 
r o y a l t y , and working i n t e r e s t ownership. Thus, there i s no adverse 
e f f e c t on anyone due t o the unorthodox Atoka l o c a t i o n . I n 
a d d i t i o n , the w e l l only moves toward an i n t e r i o r boundary of the 
sect i o n , and thus no o f f s e t i n t e r e s t owners were n o t i f i e d of t h i s 
a p p l i c a t i o n . 

The proposed l o c a t i o n i s based upon g e o l o g i c a l reasons. Attached 
as E x h i b i t C i s an isopach of the Queen formation, which shows t h a t 
l o c a t i n g the w e l l at the eastern-most orthodox o i l w e l l l o c a t i o n i n 
the SÊ SW% places i t at an optimum l o c a t i o n i n t h a t formation. 
Attached as E x h i b i t D i s an isopach of the Atoka formation, which 
shows t h a t moving the w e l l east of an orthodox l o c a t i o n w i l l allow 
the w e l l t o have approximately 2 0 f e e t of net sand i n the Atoka, 



which i s about the same as the o f f s e t t i n g w e l l i n the NE%NW% of 
Section 15. Also, NGP desires t o remain close t o the w e l l i n the 
NE%NW% of Section 15, which was j u s t r e c e n t l y s u c c e s s f u l l y 
completed. F i n a l l y , attached as E x h i b i t E i s a s t r u c t u r e map of 
the Atoka formation. The we l l s marked i n blue were wet i n the 
Atoka. The unorthodox l o c a t i o n allows proposed the w e l l t o 
maximize i t s s t r u c t u r a l p o s i t i o n i n the Atoka. The proposed 
l o c a t i o n s u b s t a n t i a l l y increases the chance of encountering 
commercial q u a n t i t i e s of hydrocarbons i n both primary zones. 

This a p p l i c a t i o n i s submitted i n d u p l i c a t e . Please c a l l me i f you 
need anything f u r t h e r regarding t h i s matter. 

Very t r u l y yours, 

-2-
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DISTRICT I 
i u a tt. VMoak Dr., Uofcba, MK 

DISTRICT II 
a i l South Krat, Arteata, NK 

DISTRICT 111 
1000 Mo Hraxo* Rd., Aztec, NM 07410 

DISTRICT IV 
COM South Peehaoo, SenU fo . MM «7M» 

St%te of New Mexico 

O I L CONSERVATION DIVISION 
zo«3 South Kaobwc 

Santa i e , New Mexico 87504-2088 

Form C-102 
Rented M u i * 37, 1*98 

Sobmlt io Appropriat* mounct ortice 
Stale Leaae - 4 Copiss 

Kte Leue - a Copiea 

• A*BN1>B1> REPORT 

WELL LOCATION AND ACREAGE DEDICATION PLAT 

API fiiwnbrr 

^O'OZS- $S02f 
Pool Coie lJo«l Numt 

Property Cod* Property Nome 

SOMBRERO STATE 
Well Number 

2 
OCKHO No. Operator Name 

NADEL & GUSSMAN PERMIAN, LLC 
Klcwtian 

4208' 
Surface Location 

UL ar lot No. Section lownstup Mange boi tan )>*ei trom the North/SoulD llac feet from ttie Easl/Ycal line 

N 10 16 S 33 E 660 SOUTH 2310 WEST LEA 
Bottom Hole Location If Different From Surface 

UL or lot No. Sectton tofraefeip Hange Lot Ids 1 Feet from the Nerth/South Use Feet Cros> the K«et/W*el Uae County 

Dedicated Acres 

320 
Joint ox Infi l l Consolidation Code Order No. 

NO ALLOWABLE WILL BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN CONSOLIDATED 
OR A NON-STANDARD UNIT HAS BEEN APPROVED BY THE DIVISION 

OFEKATOR CERTIFICATION 
/ hfftfvfe^ cer t i fy the th* informal-Urn 

CPn4o4n*d k w r i n u t ru t and compivtir to tfw 
hvkA ItrVMUttdlW aiut bchaf. 

ittfuef 

Printed Name 

Oete 
SURVEYOR CERTIFICATION 

/ hereoy OVtyy tAo' t i u VJwli looaMen thmun 
on tU> pint u>o« friettt* /Tom /laid wtei «/ 
actual e w w ay me «r under my 

vupftvCte* and that *M m m 4s trvt owl 
een-icf *» tar b««l t / » w 6tMri. 

+ •+ 
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SOMBRERO PROSPECT 
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STRUCTURE MAP 
TOP OF ATOKA SAND 

CI=50' 

NADF.L A N D GUSSMAN P l i R M I A N , 1,1-C 

SOMBRERO PROSPECT 

SECTIONS 10 *• IS-T16S SU3B 


