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SDX RESOURCES, INC
PO BOX 5061
Midland, Texas 79704

915) 685-1761 i —~ T

April 23, 2003 APR 29 2003
O NS

New Mexico Oil Conservation Division 1l CONSERVATION
2040 South Pacheco Street VISION

Santa Fe, New Mexico 87504

Attention: Mr. Michael Stogner

RE: Non-Standard Proration Unit Application
Pool: Jalmat, TN-YT-SR (Gas) 79240
SDX Resources, Inc
Selby # 1
Section 33, T-22-S, R-36-E, D
660 FNL & 990 FWL
Lea County, NM

Dear Mr. Stogner,

SDX Resources has acquired the rights to the Jalmat gas interval under a 160-acre non-
standard proration unit located in the NW/4 of Section 33, T-22-S, R-36-E. Since the
Jalmat pool is a 640-acre pool, a non-standard proration unit order is required. Currently,
there are two active wells producing from the Eunice South Pool in this proposed 160
acre proration unit:

Breck Operating

SE Eunice #52

30-025-09116

660 FNL & 1980 FWL

TD: 3810°

Status: Active, producing from the Eunice South Pool

Breck Operating

SE Eunice #56

30-025-09115

1980 FNL & 1980 FWL

TD: 3395’

Status: Active, producing from the Eunice South Pool

There are two additional plugged wells in the proposed NW/4 160-acre Non-standard
proration unit:



Arco Permian

J.L.Selby #5
30-025-09118

1980 FNL & 660 FWL
TD: 3800°

Status: Plugged 10/1994
Pool: Jalmat

Atlantic Richfield

J.L. Selby #1
30-025-09114

1980 FNL & 1980 FWL
TD: 3395’

Status: Plugged 9/1971
Pool: Jalmat

Since the two above listed wells produced from the Jalmat pool, it is assumed that

there was a previous non-standard proration unit order issued and that it is no longer
valid. Unfortunately, due to the unavailability of well records in Hobbs, this order cannot
be referenced. The other active wells in Section 33 are producing from the South Eunice
pool and all previous Jalmat pool producers have subsequently been plugged. Previous
Jalmat non-standard proration unit orders for Section 33 cannot be accessed or identified
due to the lack of files. However, since there are no active Jalmat wells in Section 33, all
previously dedicated acreage for non-standard proration unit orders are no longer valid.
Please accept our apology that we cannot complete this additional research for your
review although in this case is does not appear necessary. Enclosed please find a lease
map of the surrounding area, C-102 acreage dedication plat, list of offset operators,
evidence that the offset operators have been notified, and the application to drill.

SDX Resources requests that a new administrative Non-Standard Proration Unit Order be
issued for their 160 acre NW/4 lease in order to dedicate this acreage to their proposed
new well, the Selby #1 located at a standard gas well location, 660 FNL & 990 FWL.

If you require any additional information or have any further questions regarding this
application please contact Chuck Morgan (915) 685-1761.

Smgere

g%ﬁm

Reg tory Agent

Cc: NMOCD - Hobbs
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PO Bax 1980, Hobbs, NM 882411960 State of New Mexico . Form C-101
Oistrict It Energy, Minerals & Natural Resources Department Revselgs?rﬁt(:ger:;osa ng:
811 South First, Artesia, NM 85210 Submit o Appropriate District
District i State Lease - 6 Copi
1000 Rio Brazos Rd., Aztec, NM 87410 OIL CONSERVATION DIVISION pies
F -
e — 2040 South Pacheco e Lease -5 Copies
e Santa Fe, NM 87505 [] AMENDED REPORT
APPLICATION FOR PERMIT TO DRILL, RE-ENTER, DEEPEN, PLUGBACK, OR ADD A ZONE
1Operator Name and Address 20GRID Number
SDX Resources, Inc. 020451
PO Box 5061
Midiand, TX 79704 sAPl Number
915/685-1761 30-0
Propetty Code sProperty Name s\Well No.
Selby 1

.Surface Location

ULorlotno. | Section | Township | Range Lot idn Feet from the North/South line Feet from the East/West Line County
D 33 228 36E 660 North 990 West Lea

Proposed Bottom Hole Location If Different From Surface

Ul orlotno. | Section | Township | Range Lotldn Feet from the North/South line Feet from the East\West Line County
sProposed Pool 1 wProposed Pool 2
Jalmat, TN-YT-SR '
1wWork Type Code uWell Type Code sCable/Rotary ulease Type Code 1¥Ground Level Elevation
N G R Fee 3484
sMultiple 17Proposed Depth sFormation wContractor 20Spud Date
No 3600 Yates United 05-15-03

~Proposed Casing and Cement Program

Hole Size Casing Size Casing weightffoot Setting Depth Sacks of Cement Estimated TOC
12-1/4" -8-5/8" - 244 400 350 sx Surf
7-7/8" 5-1/2" 14# 3600 600 sx Surf

ZDescribe the proposed program. If this application is to DEEPEN or PLUG BACK give the data on the present productive zone and proposed new productive zone.
Describe the biowout prevention program, if any. Use additional sheets if necessary.

Plan to drill a 12-1/4" hole to appx 400’ & set 8-5/8" suif csg to 400", Circ Class C cmt. Drill 7-7/8" hole to TD (3600'). Run 5-1/2"
csg & circ emt to surf. Perf & stimulate in the YT/7R Jalmat Gas Pool pay as necessaty for optimum production.

ot ereby corty thatthe iformaton given above i frus and compict o the OIL CONSERVATION DIVISION

= o, (Tt [

Printed name: g nnie Atwater Title:

Tile:  Regulatory Tech 4/11/03 Approval Date: Expiration Date:




[

DISTRICT 1

P.O. Box 1080, Hobbe, NM 882411060

DISTRICT 0

P.0. Drawer DD, Artecia, NM 882110710

DISTRICT MI

State of New Mexico

Enargy, Minarels and Natural Resources Departmaeant

OIL. CONSERVATION DIVISION

P.0. Box 2088

Form C-102
Revised February 10, 1994

Submit to Appropriate District Office

State Lease — 4 Copies
Fee Leage — 3 Coplee

Santa Fe, New Mexico 87504-—-2088
1000 Rio Braxos R4., Aztec, NM 87410
DISTRICT IV
P.0. BOX 2088, SANTA FE, N.M. 87504~2088 WELL LOCATION AND ACREAGE DEDICATION PLAT O AMENDED REPORT
a API Number Poal Code Pool Name
79240 Jalmat, TN-YT-SR
Property Code Property Name Well Number
Selby 1
OGRID No. Operator Name Elevation
020451 SDX RESOURCES, INC. 3484
Surface Location
UL or lat No. Section Township Range Lot ldn Feet from the North/South line Feet from the East/West line County
D 33 22—-S| 36—-E 660" NORTH 990’ WEST LEA
Bottom Hole Location If Different From Surface
UL or lot No. Section Townsahip Range Lot ldn Feet from the North/South line Feet from the East/Wesat line County
Dedicated Acres Joint or Infill Conseolidation Cade Order No.

160

NO ALLOWABLE WILL BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN CONSOLIDATED
OR A NON-STANDARD UNIT HAS BEEN APPROVED BY THE DIVISION

OPERATOR CERTIFICATION

I hereby certify the the information
coniained herein is trus and complets o the
best of my knowledge and belief.

Lsso'———

j-—— 990°

Signature
Bonnie Atwater
Printed Name

GEODETIC COORDINATES |
NAD 1827 NME A

Y = 493972.4 Regulatory Tech
X = 826781.8 Tite

LAT.= 32°21'12.98"N 4/17/03

LONG.= 103°16'30.45"W Date

SURVEYOR CERTIFICATION

I hereby ceortify that the well lacation shoum
on this plat was plotted from fisld notes of
actwal surveys made by wme or under my
supervison, and that the sams iz trus and
corract to the bast of my beliaf

Apirl 08, 2003

AW.B.

Date Surve(ygd\\\\\ \\\\‘“‘
l
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SDX RESOURCES, INC.
PO Box 5061
Midland, TX 79704
(915) 685-1761

April 23, 2003

RE: Selby #1
Section 33, T-22-S, R-36-E
660 FNL & 990 FWL
Lea County, NM

Gentleman,

SDX Resources intends to drill a well to the Jalmat gas interval in the NW/4 of
Section 33, T-22-S, R-36-E. The records indicate that you are the operator of a lease
contiguous to the proposed 160 acre non-standard proration unit. This letter is intended
to serve as notification of the attached application to request a Non-Standard Proration
Unit Order from the New Mexico Oil Conservation Division office in Santa Fe. If you
have any objections to this application, you should file your objection with the NMOCD
within 20 days of the receipt of this notice. If you have any question or need any
additional information please feel free to contact Chuck Morgan @ (915) 685-1761.

add
Regu atory Agent



SDX Resources

Selby #1

Section 33, T-22-S, R-36-E, D
660 FNL & 990 FWL

Lea County, NM

Offset Operators

Section 28

Gruy Petroleum Management
PO Box 416
Hobbs, NM 88240

Pecos Petroleum
PO Box 1794
Roswell, NM 88202

Section 29

Jack Huff

PO Box 50190

Midland, TX 79710
Section 32
ConocoPhillips

4001 Penbrook

Odessa, TX 79762
Section 33

Breck Operating (SE Eunice Unit Operator)
PO Box 911
Breckenridge, TX 76424
Roca Production Inc.

PO Box 10139
Midland, TX 79702

Please see attached evidence that the above listed operators have been notified.
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" Pecos Petroleum
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L ..'fIB'E?‘.OF CD::::“::S‘::::D . - J DY s °
e : NEW MEXICO OIL CONSERMATION COM .
SANTAJFE, NEW MEXICO P
e CERTIFICATE OF COMPLIANCE AND AUTHOR,I,ZATION .
TRANSPORTER GAs . N . 1 ‘_,.'. L
TO TRANSPORT:DIL AND NATURAL GAS” j - '-\\j
OPERATOR N o LR TR g
- FILE THE ORIGINAL AND 4 COEIES w:m THE APPROPRIATE OFFICE RN
' Company or Operator : c..=c; Lease l Well No.
—The Atlantic Refining Company J. L, Selby 5
Unit Letter Section Township Range County
' E 33 228 36E Lea
Pool Kind of Lease (State, Fed,Fee)
—dJdalmat Yates Fee
If well produces oil or condensate ' Unit Letter; Section Township Range
give location of tanks
Authorized transporter of oil [:1 or condensate D Address (give address to which approved copy of this form is to be sent)
—None ,
Is Gas Actually Connected? Yes_X No
Authorized transporter of casing head gas [_| or dry gas m Date Con- Addtess (give address to whick approved copy of this form is to be sent)
nected
ny 11

1f gas is not being sold, give reasons and also explain its present disposition:

"ifective Way 3, 1966, Tho AtTantTo
Refining Company changed its name to
Atlantic Richfield Company™

REASON(S) FOR FILING (please check proper box)

NewWell ...ttt eninnans 4| Change in Ownership . . . ........... O
Change in Transporter (check one) Other (explain below)
Oil.......... [ DryGas.... [

Casing head gas . [[] Condensate.. [

jecal Connection to El Paso

Remarks

See Mr. A, L. Porter, Jr. letter of 8-7-64 granting permission to preduce a
160 acre allowable from our Selby #1 & #5 which are located on a 160-acre
nonestandard unit consisting of the NW/4 of Sec. 33, T-22S, R=-36E,” Effective
date of permission G=lef4 & the allowable may be produced in any proportion
from the two wells,

The undersigned certifies that the Rules and Regulations of the Oil Conservation Commission have been complied with.

Executed this the bth day of November , 1904 6“*

OIL CONSERVATION COMMISSION
Approved e M( 2 & 5“ A. D. Kl
. Title

“im_&o&mmﬁm;mm_

Title

Company

The_Atlantic Refining Company

Date

Address v

P, 0. Rox 1978, Roswell, New Mexico




