
Houston Division 
Production Operations, United States 

/ A A \ Marathon 
\ MARATHON / Oil Company 

September 1, 1998 

Mr. David Catanach 
Energy and Minerals Department 
Oil Conservation Division 
P.O. Box 2088 
Santa Fe, NM 87501-2088 

Re: Request for Exception to Rule 303-A 
Downhole Commingling 
McCallister St. No. 5 
UL "M", 660' FSL & 560' FWL 
Sec. 25, T-17-S, R-34-E 
Abo, Wolfcamp, and Blinebry Pools 
Vacuum Field 
Lea County, New Mexico 

Dear Mr. Catanach: 

Marathon Oil Company requests administrative approval for an exception to Rule 303-A to permit the 
downhole commingling of production in the above subject well from the Vacuum, Abo; Vacuum, Wolfcamp; 
and Vacuum, Penn pools. 

Prior to September 1996, the McCallister St. No. 5 was downhole commingled in the Abo and Wolfcamp per 
DHC-120. However, in late 1996, the Devonian was completed and downhole commingled (DHC-120) to 
improve well economics. Unfortunately, well production remained marginal. Therefore, work was performed 
to abandon the Devonian and test the Blinebry. For this reason, Marathon is requesting to downhole 
commingle the Abo, Wolfcamp, and Blinebry to maximize the economical production from the well. Rod 
pumping equipment will be utilized to keep the PBHP as low as possible to prevent crossflow. 

Enclosed is pertinent data supporting this application as outlined in Rule 303-A. I f additional information is 
necessary, please advise. 

Sincerely, 

Andrew J. Schwandt 
Production Engineer 
(505)393-7106 

n:/regltoiy/comiiiling/cU.c/coverpag/mcal5_h 
Enclosure 

P.O. Box 2490 
Hobbs, New Mexico 88240 
Telephone 505/393-7106 

A subsidiary of USX Corporation 



Houston Division 
Production Operations, United States 

/ A A \ Marathon 
\MMHma/ Oil Company 

P.O. Box 2490 
Hobbs, New Mexico 88240 
Telephone 505/393-7106 

September 1,1998 

Mr. Pete Martinez 
Commissioner of Public Lands 
State Land Office Building 
P.O. Box 1148 
Santa Fe, NM 87504-1148 

Re: Request for Exception to Rule 303-A 
Downhole Conuningling 
McCallister St. No. 5 
UL "M", 660' FSL & 560* FWL 
Sec. 25, T-17-S, R-34-E 
Abo, Wolfcamp, and Blinebry Pools 
Vacuum Field 
Lea County, New Mexico 

Dear Mr. Martinez: 

Marathon Oil Company requests administrative approval for an exception to Rule 303-A to permit the 
downhole commingling of production in the above subject well from the Vacuum, Abo; Vacuum, Wolfcamp; 
and Vacuum, Blinebry pools. 

Prior to September 1996, the McCallister St. No. 5 was downhole comrriingled in the Abo and Wolfcamp per 
DHC-120. However, in late 1996, the Devonian was completed and downhole commingled (DHC-120) to 
improve well economics. Unfortunately, well production remained marginal. Therefore, work was performed 
to abandon the Devonian and test the Blinebry. For this reason, Marathon is requesting to downhole 
commingle the Abo, Wolfcamp, and Blinebry to maximize the economical production from the well. Rod 
pumping equipment will be utilized to keep the PBHP as low as possible to prevent crossflow. 

Enclosed is pertinent data supporting this application as outlined in Rule 303-A If additional information is 
necessary, please advise. 

Sincerely, 

Andrew J. Schwandt 
Production Engineer 
(505) 393-7106 
ni/regltory/commting/dhĉ ^ _g 
Enclosure 

A subsidiary of USX Corporation 



Houston Division 
Production Operations, United States 

Marathon 
\"RTTB5./ Oil Company 

P.O. Box 2490 
Hobbs, New Mexico 88240 
Telephone 505/393-7106 

September 1,1998 

Mr. Chris Williams 
District I Supervisor 
Oil Conservation Division 
P.O. Box 1980 
Hobbs, NM 88240 

Re: Request for Exception to Rule 303-A 
Downhole Commingling 
McCallister St. No. 5 
UL "M", 660' FSL & 560' FWL 
Sec. 25, T-17-S, R-34-E 
Abo, Wolfcamp, and Blinebry Pools 
Vacuum Field 
Lea County, New Mexico 

Dear Mr. Williams: 

Marathon Oil Company requests administrative approval for an exception to Rule 303-A to permit the 
downhole commingling of production in the above subject well from the Vacuum, Abo; Vacuum, Wolfcamp; 
and Vacuum, Penn pools. 

Prior to September 1996, the McCallister St. No. 5 was downhole commingled in the Abo and Wolfcamp per 
DHC-120. However, in late 1996, the Devonian was completed and downhole commingled (DHC-120) to 
improve well economics. Unfortunately, well production remained marginal. Therefore, work was performed 
to abandon the Devonian and test the Blinebry. For this reason, Marathon is requesting to downhole 
commingle the Abo, Wolfcamp, and Blinebry to maximize the economical production from the well. Rod 
pumping equipment will be utilized to keep the PBHP as low as possible to prevent crossflow. 

Enclosed is pertinent data supporting this application as outlined in Rule 303-A If additional information is 
necessary, please advise. 

Sincerely, 

Andrew J. Schwandt 
Production Engineer 

Enclosure 

A subsidiary of USX Corporation 



REQUEST FOR EXCEPTION TO RULE 303-A 
McCallister St No. 5 

Vacuum Field 

A: Operator 

Marathon Oil Company 
P.O. Box 2409 

Hobbs, NM 88241-2409 

B: Lease Name and WeU Number 

McCallister St No. 5 
UL "M" 660' FSL & 560' FWL 
Sec. 25, T-17-S, R-34-E 
Lea Co., New Mexico 

Vacuum: Abo, Wolfcamp, Blinebry Pools 

C: Plats and Offset Operators 

Attached 

D: Form C-116 

Attached 

E: Production Decline Curves 

Attached 

F: Estimated Bottomhole Pressures 
Vacuum (Abo) - 2000 psi 
Vacuum (Wolfcamp) - 2150 psi 
Vacuum ( Blinebry) - 1000 psi 

G: Fluid Characteristics 

Marathon has downhole commingled the produced fluids from the Abo and Wolfcamp zones 
without compatibility problems. The addition of the Blinebry production will not cause any 
compatability problems. 

H: Value 

Marathon receives the same price for the products from each zone and value will not be 
adversely affected. 



Request for Exeption to Rule 303-A 
McCallister St. No. 5 
Page 2 

I: Production Allocation 

J: 

K: 

PPPI BOPD MCFPD BWPD Estimate Method 

Vacuum (Abo) 9.5 28.5 9.5 Pre-work allocated production 
Vacuum (Wolfcamp) 0.5 1.5 0.5 Pre-work allocated production 
Vacuum (Blinebry) 62 77 6 Post-work incremental production 

72 107 16 WeU test on 8/24/98 

Allocated Percentages Gas % Water % 

Administrative Order No. DHC-120 

Vacuum (Abo) 95% 95% 95% 
Vacuum (Wolfcamp) 5% 5% 5% 

Post-workover utilizing above production 

Vacuum (Abo) 
Vacuum (Wolfcamp) 
Vacuum (Blinebry) 

Total 

13% 27% 
1% 1% 
86% 72% 
100% 100% 

59% 
3% 
38% 
100% 

Ownership 

Ownership of all zones is common and correlative rights will not be violated. 

Offset Operator Notification 

This letter serves as notice that we are notifying all offset operators (attached) of tiie proposed 
commingling by certified mail. 





Marathon Oil Company 
McCallister St No. 5 

UL "M", 660» FSL & 560' FWL 
Section 25, T-l 7-S, R-34-E 
Lea County, New Mexico 

Vacuum Field 

Offset Operators and Addresses 

Conoco Inc. 
10 Desta Drive, Suite 100W 
Midland, TX 79705 

Mobil Exploration and Producing U.S. Inc. 
500 W. Illinois, Midland, TX 79701 
P.O. Box 633, Midland, TX 79702-0633 

Texaco Exploration and Producing Inc. 
Heritage Center, Midland, TX 79701 
P.O. Box 3109, Midland, TX 79702-3109 
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NEW M E X I C O O I L C O N S E R V A T I O N . C O M M I S S I O N 

WELL LOCATION AND ACREAGE DEDICATION PLAT 
Ravla*. SSX/S7 

SEE INSTRUCTIONS POR COMPLETING THIS FORM ON THE REVERSE SIDE 
S E C T I O N A 

Operr"°r 

Marathon. Oil Company 
Lease 

State licCallisteri.oQ & 
«3* 

Lettet Sectioa 

2i 
Township. 

17 S 
Range County 

3U E Lea 
Acta*™ rootage Location of Veil: 

660 feet froa the South line aad 560 feet from the West liae j 
Ground Level Elev. 

Ii007 
Producing Formation 

Abo 
Pool 

North Vacuum Abo 
Dedicated Acreage: 1 

80 Aerea 1 

1. I* Ae Operator die only owner ia che dedicaced acreage oat lined1 oa the plat below? Yl-5 ______ NO _____ . ("Oumcr" mean* the person 
_e>o has Am tight to drill into and to product from any pool and to appropriate thm production wither for himself or /or himself and 
another. (6J-3-39 (e) NMSA 193* Comp.) 

2m If *ae aaswer to question eae ia "as/* have the interests of all the owners beea consolidated by ceeuBuutLtation agreement or other-
wi-se? YES NO UV_«« im " T^>, «f r~..rJ!A.ti~. 

3. If cha aaswer te qnescioa two ia "no," list nil the owners aad their respective interests below: 

Owner? Land Deacriptioa 1 

1 

S E C T I O N B 

1 
1 
1 
1 
1 
1 
1 
1 
1 

1 . 

1 
1 
1 
1 
I 
1 
1 

Mara 
* 

than 

^.80 Acres 
riv^ Dedicated 

Acreage 1 

1 "McCal 

<—l—M 
ister" 
iTE 

1 
1 
» 

• 

CERTIFICATION 

I hereby certify that the information 
ia SECTION A above is true aad con 
pi arc to the beat of my knowledge aad 
belie " 

Position 

Area Petroleum Engineer 
Company 

Marathon Oil Company 
Date 

April 2, 1962 

I hereby certify that the well location 
•hews ea the plat ia SECTION 8 waa 
plotted from field notes of actual 
surreys made by ate or under oy 
supervision, aad that tbe saae ia true 
aad correct to the best of my knowledge 
sad belief. 

330> 660 990 tszo ibso mo am 2640 2000 /SOO ~ /OOO SOO 

Date Surveyed 

12-7-62 
Registered Professional Engineer 
•ad/or Land Surveyor 

/ » / John W. West. 
Certificate No. 



2_L •n 
NEW MEXICO O I L CONSERVATION COMMISSION 

WELL LOCATION AND ACREAGE DEDICATION PLAT 

FORM . C 1 2 K 
• • w i s * - 3 / 1 / 5 7 

SEE INSTRUCTIONS FOR COMPLETIHG THIS FORM ON THE REVERSE SIDE 
S E C T I O N A 

Op-siator 
Marathon Oil Company 

Lease 
State McCallister & 00 

Uni* Letter 
M 

Sectioa 
25 

Township 

17 S 
Act—-~ Footage Location of Well: 

660 feet froa the South 

Range 
3h E 

County 

line an. 560 feet from the West line 
Gro-iod Level Elev. Producing Formation Pool Dedicated Acreage: 

1|007 Wolfcamp Vacuum Wolfcamp 60 Acre. 

1. tM the Operator the only owner ia the dedicated acreage outlined oa the plat below? YES_____ NO _____ . ("Oumer" means the parson 
tmvko bas tbr right to drill into and to product from any pool and to appropriatm ths production either for himself or for himself and 
amther. (65-3-29 (a) NMSA 193} Comp.) 

2. Lf the answer to question oae is "00," have tbe interests of all the owners beea consolidated by communitization agreeaent or other* 
vsice? Y E S NO K aa-wer la n e e m » T y p - «t C^m^KA****, _ 

3. IM the aaswer to question two is "no," list all the owners aad their respective interests below* I 

Own as Land Deacriptioa 

SECTION B 

80 Acres 
Dedicated 
Acreage 

CERTIFICATION 

I hereby certify that the '"filiation 
ia SECTION A above ia true aad 
pSete to the best of ary know! 
belief 

R. Barber 
Position 
Area Petroleum Engineer 

Company 
Marathon Oil Company 
Date 

April 2, 1963 

I hereby certify that the well location 
ahowa oa the plat ia SECTION B waa 
plotted f m field notes of actual 
surveys made by me or'under my 
supervision, aad that the same is true 
aad correct to the best of my knowledge 
aad belief. 

. 1 ! 
330 660 990 

- r -r =?=»= 
'SZO I6S0 mo Z3lO 2HO 2000 

«»F= 
isaa ~iooo -500 

=» 
0 

Dace Surveyed 
12-7-62 

Registered Professional Engineer 
sad/or Land Surveyor 

/ s / John W. West 
Certificate No. 



r O B c 7 i I 9 8 0 , H a W » , N M 8KM1-1989 

D I M * - 1 1 

BI1&V a*SWtt,Alle*B,MM 88Z10-2&34 

IOW^BnzMRiL,AitK,NM 874W 

DfctriC*(V 

2040SS*** **i-Wi SaMa ft, MM 87505 

State of New Mexico 
Energy, Minerals & Natural Resources Department 

OIL CONSERVATION DIVISION 
2040 South Pacheco 
Santa Fe, NM 87505 

Form C-102 
Revised October 18,1994 

lostnicdQas oo back 
Submit to Appropriate District Office 

State Lease - 4 Copies 
Fee Lease-3 Copies 

• AMEMSD REPORT 

WELL LOCATION AND ACREAGE DEDICATION FLAT 
' APINumter 

30-025-201H 
2 Poo) Code 1 Pool] Name 

i 61850 Vacuun: Blinebry 
* Property Code 

6431 

5 Property Name 

McCallister State 
*Wefl Number 

VOCJRTDNO. 

014021 

• Operator Nam 

Marathon 011 Company GL 4007 KB 401Q 
™ Surface Location 

ULorbtno. 
II 

Surtina 

25 
Towudap 

17S 34E 
Lot. Idn Poet fkwil ttw 

660 
North/South lino 

South 
Pect fron tSlo 

560 
East/West KM 

West 
County 

Lea 
" Bottom Hole L ocatioo If Diffe root From Surface 

ULorbtoo. Sectioa Township Range LoLldn P e d fiLMBttaO North/South Lino I'oet non no Ea-Westune County 

uDe«sksted Acre. 

40 

H Joist or Infill "ConsoBdMioa Code "Order No. 

NO ALLOWABLE WILL BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN CONSOLIDATED 
OR A NON-STANDARD UNIT HAS BEEN APPROVED BY THE DIVISION 

" OPERATOR CERTIFICATION 
I hereby terfff mat mt bifotmatLom uwilaftml herein b 
Ow omf eempime tu mt beet fl/aw teowfaajar oao' avfisf* 

Bryan L. wmiaas 

Production Engineer 
Tttfct 

March 10. 1998 

w SURVEYOR CERTIFICATION 
ccrtgy met me weB to—ten mmm am oUf plot 
td from field Met cf edaof nrvrjw made by 

and correttto Ike bettc/mr beSif. 

~TS~ TJ-

1 J 
4 0 br_2/C>l7r5A 

Date of Survey 

Signature ud Seal of Professional Sumyer 

1 
Ue' 

Lu. Certificate Number 



Houston Division 
Production Operations, United States 

Marathon 
Oil Company 

P.O. Box 2490 
Hobbs, New Mexico 88240 
Telephone 505/393-7106 

September 1,1998 

Conoco Inc. 
10 Desta Drive, Suite 100W 
Midland, TX 7970S 

Re: Request for Exception to Rule 303-A 
Downhole Commingling 
McCallister St No. 5 
UL "M", 660' FSL & 560' FWL 
Sec.25,T-l7-S,R-34-E 
Abo, Wolfcamp, and Blinebry Pools 
Vacuum Field 
Lea County, New Mexico 

Ladies and/or Gentlemen: 

Marathon Oil Company has filed an application with the New Mexico Oil Conservation Division to downhole commingle the 
above referenced well. Please find enclosed a copy of the application as outlined in Rule 303-A. 

If you are in agreement and waive all objections to the downhole commingling, please sign below and mail the original to the 
NMOCD in the enclosed addressed envelope. Also, please return one copy to Marathon at the letterhead address. 

Sincerely, 

Andrew J. Schwandt 
Production Engineer 

n:\regKury\convrilingWhc\wio\mcaltf5 g 
Enclosure 

Agreed and accepted this. day of 1998 

, as representative of 

A subsidiary of USX Corporation 



Houston Division 
Production Operations, United States 

Marathon 
Oil Company 

P.O. Box 2490 
Hobbs, New Mexico 88240 
Telephone 505/393-7106 

September 1,1998 

Mobil Exploration and Producing U.S. Inc. 
500 W. Illinois, Midland, TX 79701 
P.O. Box 633, Midland, TX 79702-0633 

Re: Request for Exception to Rule 303-A 
Downhole Commingling 
McCallister St No. 5 
UL "M", 660' FSL & 560" FWL 
Sec.25,T-17-S,R-34-E 
Abo, Wolfcamp, and Blinebry Pools 
Vacuum Field 
Lea County, New Mexico 

Ladies and/or Gentlemen: 

Marathon Oil Company has filed an application with the New Mexico Oil Conservation Division to downhole commingle the 
above referenced well. Please find enclosed a copy of the application as outlined in Rule 303-A. 

If you are in agreement and waive all objections to the downhole commingling, please sign below and mail the original to the 
NMOCD in the enclosed addressed envelope. Also, please return one copy to Marathon at the letterhead address. 

Sincerely, 

Andrew J. Schwandt 
Production Engineer 

a:\reghory\coimnUiigSdhc\vrio\iiical#5_h 
Enclosure 

Agreed and accepted this. day of 1998 

, as representative of 

A subsidiary of USX Corporation 



Houston Division 
Production Operations, United States 

Marathon 
Oii Company 

P.O. Box 2490 
Hobbs, New Mexico 88240 
Telephone 505/393-7106 

September 1,1998 

Texaco Exploration and Producing Inc. 
Heritage Center, Midland, TX 79701 
P.O. Box 3109, Midland, TX 79702-3109 

Re: Request for Exception to Rule 303-A 
Downhole Commingling 
McCallister St No. S 
UL "M", 660' FSL & 560' FWL 
Sec.25,T-17-S,R-34-E 
Abo, Wolfcamp, and Blinebry Pools 
Vacuum Field 
Lea County, New Mexico 

Ladies and/or Gentlemen: 

Marathon Oil Company has filed an application with the New Mexico Oil Conservation Division to downhole commingle the 
above referenced well. Please find enclosed a copy of the application as outlined in Rule 303-A. 

If you are in agreement and waive all objections to the downhole commingling, please sign below and mail the original to the 
NMOCD in the enclosed addressed envelope. Also, please return one copy to Marathon at the letterhead address. 

Sincerely, 

Andrew J. Schwandt 
Production Engineer 

»yW^niy\ermmlmg\Hhc\wio\mi»Jtf5_i 
Enclosure 

Agreed and accepted this. day of 1998 

j as representative of 

A subsidiary of USX Corporation 



EXHIBIT MB" - CASE NO. 11353, ORDER NO. R-10470-A 

DISTRICT I 
•.0. Baa IBM. HoSbt, NM UNO 

OISTRICT tl 

an &oun< nm Si., AIHMI. MM esito 

DISTRICT HI 
(000 Na trust M, Astec. NM B7*"0 

State of Naw Mexico Energy. Minarets and Natural Raaoureei Department 

OIL CONSERVATION DIVISION 
2040 S. Pacheco 

Santa Fa, Now Mexico 87B05-6428 

APPLICATION FOR DOWNHOLE COMMINGLING 

Form C-107- A 
New 3-12-96 

APPROVAL PROCESS: 
Administrative Hearing 
EXISTING WELLBORE 

X YES NO 

Marathon O i l Comoanv Pn Rrw 94cm Hobbs. NM 88240 
05171137 

M c C a l l i s t e r State R-34-F, 

OGRID NO. 01^021 property Code. 6431 API NO. 30-025-20116 
UnttlaauTveaK lehtrt lor 

Federal , State X , ( t B d ( e r t r.ee 

Tha following fects ere submitted In 
support of downhole commingling: 

1. Pool Name and 
Pool Code 

it, 

Vacuum; Blinebry 
61850 

Imermediata 
Zonae 

N.Vacuum; Abo 
61760 

Lower 
Zone 

Vacuum; Wolfcamp 
62340 

2. Top and Bottom of 
Pay Section (Perforations! 6200-6525' 8336-9177' 9510-9951' 

3. Type of production 
(Oil or Gas) O i l O i l O i l 

4. Method ol Production . 
(Flowing or Artificial Lift) A r t i f i c i a l L i f t A r t i f i c i a l L i f t A r t i f i c i a l L i f t 

8. Bottomhole Preeeure 
Oil Zones - Artificial Lift: 

Estimated Current 
Gee & OU - Rowing: 

Measured Current 
AN Gas Zones*. . . . . . 

Estimated Or Measured Original 

a (Current! 100 p s i 
Producing f l u i d 
l e v e l below perfs 

a. 100 psi 
Producing f l u i d 
l e v e l below perfs 

a. 100 psi 
Producing f l u i d 
level below perfs, 

b. lOrtgmall b. 

6. Oil Gravity IsAPI) or 
Gaa BTU Content 36.0 39.0 38.3 

7. Producing or Shut-In? Producing Producing Producing 

Production Marginal? lyes or nol 

* If Shut-In, give dete and oil/gas/ 
weter retes of last production 

Note: For new lonea with no production 
rwsiory, applicant snarl be required to attach 
production estimates ana supporting data 

* If Producing, give date andoll/gas/ 
water rates of recent test 
(within 60 days) 

Yes Yes Yes 

Date: 
Ratal: 

Date: 
Ratee: 

Date: 

Ratai: 

Date: 8/24/98 
62/77/6 

Date: 8/24/98 
Rates: 9 .5 /28 .5 /9 .5 

Date: 8/24/98 
0 .5 /1 .5 /0 .5 

8. Fixed Percentage Allocation 
Formula -% for eech zone 

Oil: Gaa: 
86.0 % '72.0 % 

Oil! 
13.0 

BBSS! 

Oas; 27.0 % OU: 1.0 % G , r i . o % 

9. If allocation formula is based upon something other than current or past production, or is based upon some other method, 
submit attachments with supporting data and/or explaining method and providing rate projections or other required data. 

10. Are all working, overriding, and royalty interests identical in all commingled zones? 
If not, have all working, overriding, and royalty interests been notified by certified mail? 
Have all offset operators been given written notice of the proposed downhole commingling? 

X Yes No 
— Yes — N o 
Y I Yes ~ No 

11. Will cross-flow occur? Yes X No If yes, are fluids compatible, will the formations not be damaged, will any cross-
flowed production be recovered, Sn9 will the allocation formula be reliable. __Yes No (If No, attach explanation) 

12. Are all produced fluids from all commingled zones compatible with each other? 

13. Will the value of production be decreased by commingling? Yes X_ No 
JLYes No 
(If Yes, attach explanation) 

14. If this well is on, or communitized with, state or federal lands, either the Commissioner of Public Lands or the 
United States Bureau of Land Management has been notified in writing of this application. X Yes No 

15. NMOCD Reference Cases for Rule 303(C) Exceptions: ORDER NO<S). 
16. ATTACHMENTS: 

* C-102 for each zone to be commingled showing its spacing unit and acreage dedication. 
* Production curve for each zone for at least one year. (If not available, attach explaination.) 
* For zones with no production history, estimated production rates and supporting data. 
* Data to support allocation method or formula. 
* Notification list of all offset operators. 
* Notification list of working, overriding, and royalty interests for uncommon interest cases. 
* Any additional statements, data, or documents required to support commingling. 

I hereby certify that the information above is true and complete to the best of my knowledge and belief. 

SIGNATURE ^ - X ^ A ^ ^ / ^ TITLE Prodnr-Mnn Pno-lnooyOATC 9/1/98 

TYPE OR PRINT NAME Andrew J . Schwandt . TELEPHONE NO. ( 505 ) 393-7106 


