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A d m i n i s t r a t i v e Order No. DHC-340 
A. H. B l i n e b r y Fed. NCT-1 W e l l No. 21 
U n i t N, S e c t i o n 20, Township 22 South, 
Range 38 E a s t , B l i n e b r y O i l and Gas 
and D r i n k a r d Pool - Lea County, New Mexico 

Gent 1emen: 

Reference i s made t o your r e c e n t a p p l i c a t i o n f o r an e x c e p t i o n 
to Rule 303-A of the D i v i s i o n Rules and R e g u l a t i o n s f o r the 
s u b j e c t d u a l l y completed w e l l t o p e r m i t t he removal of the 
down-hole s e p a r a t i o n equipment and t o commingle the p r o d u c t i o n 
from b o t h p o o l s i n the w e l l - b o r e . 

I t a p p e a r i n g t h a t the s u b j e c t w e l l q u a l i f i e s f o r a p p r o v a l f o r 
such e x c e p t i o n pursuant t o t h e p r o v i s i o n s o f Rule 303-C, and 
t h a t r e s e r v o i r damage or waste w i l l n o t r e s u l t from such down-
h o l e com m i n g l i n g , and c o r r e l a t i v e r i g h t s w i l l not be v i o l a t e d 
t h e r e b y , you are hereby a u t h o r i z e d t o commingle the p r o d u c t i o n 
as d e s c r i b e d above and D i v i s i o n Order No. MC-1586, which 
a u t h o r i z e d t he dual c o m p l e t i o n and r e q u i r e d s e p a r a t i o n o f the 
zones, i s hereby p l a c e d i n abeyance. 

I n accordance w i t h the p r o v i s i o n s o f Rule 303-C, t o t a l commingled 
o i l p r o d u c t i o n from t he s u b j e c t w e l l s h a l l n o t exceed 107 b a r r e l s 
per day, and t o t a l water p r o d u c t i o n from t h e w e l l s h a l l n o t 
exceed 214 b a r r e l s per day. The maximum amount of gas which may 
be produced d a i l y from t he w e l l s h a l l be d e t e r m i n e d by m u l t i p l y i n g 
4000 by top u n i t a l l o w a b l e f o r t h e B l i n e b r y O i l and Gas P o o l . 

That t he a p p l i c a n t s h a l l c o n s u l t w i t h the S u p e r v i s o r o f the Hobbs 
d i s t r i c t o f f i c e of the D i v i s i o n and d e t e r m i n e an a l l o c a t i o n 
f o r m u l a f o r the a l l o c a t i o n o f p r o d u c t i o n t o each zone i n each of 
the s u b j e c t w e l l s . 

t o Rule 303-C 5, t h e commingling a u t h o r i t y g r a n t e d by 
er may be r e s c i n d e d by the D i v i s i o n D i r e c t o r i f , i n h i s 
c o n s e r v a t i o n i s not b e i n g b e s t served by such commi n g l i n g . 

JDR/RJ/og 

Pursuant 
t h i s ord 
o p i n i o n , 


