
Amoco Produ 
fiOgtOffice Box 68 
HobbsT-New Mexico 88240 

JUL19 198E I 
Company (USA) 

SANTA i-e . J 

S. J. Okerson 
District Superintendent 

July 15, 1982 

File: SJ0-986.51-WF-957 

Re: Application to Wellbore Commi 
Southland Royalty "A" No. 2 
Tubb and Drinkard Oil Pools 
Lea County, New Mexico 

ngle 

The State of New Mexico 
Energy and Minerals Department 
Oil Conservation Division 
P. 0. Box 2088 
Santa Fe, NM 87501 

Gentlemen: 

In accordance with Rule 303-C, Amoco 
administrative approval to wellbore 
Southland Royalty "A" No. 2 located 
R-37-E, Lea County, New Mexico. 

Production Company requests 
commingle oil production in our 
660 FNL and 1980 FEL, Section 9, T-21-S, 

The subject well is completed in the Tubb and Drinkard oil pools. A 24 hour 
productivity test run on July 11, 1982, showed the Tubb to be producing 
1 bbl. of o i l , 1 bbl of water and 35 MCFD. The Drinkard has been shut in 
since November, 1981, due to downhole mechanical problems. A productivity 
test run in April, 1981, showed the Drinkard producing 2 bbls of o i l , 2 bbls 
of water, and 26 MCFD. 

Estimated Annual Production 

Formation 

Tubb 
Drinkard* 

Combined 
Production 

Oil 

365 B0 
730 B0 

1095 B0 

Water 

365 BW 
365 BW 

730 BW 

Gas 

12775 MCF 
4745 MCF 

17520 MCF 

* Volumes based on estimate of Drinkard formations historical production 
decline. 



The fluid characteristics from both zones are compatible in the wellbore. 
Commingling of the Tubb and Drinkard will not jeopardize the efficiency of 
future secondary recovery operations in either zone. Estimated bottom hole 
pressure for both zones is approximately 100 psi each. The crude oils on 
the Southland Royalty "A" Lease are commingled to a common tank battery and 
sold in mixed streams so no depreciation of value will occur from downhole 
commingling. 

Attached are the most recent gas-oil ratio tests for the Tubb 
(July 11, 1982) and the Drinkard (April 24, 1981), production decline 
curves for both zones, and a copy of the certified mail receipt from the 
notice sent to the offset operator. 

Yours very t r u l y , ' 

Attachments 

cc: D. M. Basinger - Houston 
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Fbrm C-10?. N E ^ M E X I C O O I L CONSERVATION COMMISSION J ^ L ^ I f 

WELI^>CATION AND ACREAGE DEDICATIO^Af 'J^lU'K ^fCl^r^^i^ 

A l l d i i i t u n c r t m u i l be f rom the ou te r h o u n d n r l o * of Ihe S e c t i o n 

C-128 

C5 

t Opera to r 

Amoco Production Company 
L e a s e 

Southland Royalty A 
U n i t L e t ter 

B 
Section Township 

21-S 
Range C o u n t y 

37-E Lea S«l'< I A r c 

A c t u a l f o o l a - j e L o c a t i o n o t W e l l : 

660 feet from the North l i n e and 1980 f r e t f rom the East l ln.^ 

Ground'Level Elev. Producing formation Pool Dedicated Actc-q^e; 

3482 DF Tubb Tubb 40 Arr-vs 

1. Outline the acreage dedicated to the subject well by colored pencil or hachure marks on the plat below. 

2. If more than one lease is dedicated to the well , outline each and identify the ownership thereof (both as to working 
interest and royalty). 

3. I f more than one lease of different ownership is dedicated to the wel l , have the interests of a l l owners been consoli
dated by communitization, unitization, force-pooling, etc? 

| | Yes j | No I f answer is " y e s " type of consolidation 

If answer is " n o " l is t the owners and tract descriptions which have actually been consolidated. (Use reverse side of 
t h i s f o r m i f n p r r s s n r y i v 

No allowable w i l l be assigned to the well until a l l interests have been consolidated (by communitization, unitization, 
forced-pooling, or otherwise)or until a non-standard unit, eliminating such interests, has been approved by the Commis
sion. 

CERTIFICATION 

/ hereby certify thai ihe information con-

toined herein is true ond complete fo ihe 

best of my knowledge ond belief. 

Posi t ion/ 

Assist. Admin. Analyst 
Company 

Amoco Production Company 
D a t e 

1-25-82 

/ hereby certify that the welt location 

shown on this plat was plotted from field 

notes of actual surveys mode by me or 

under my supervision, ond thot the some 

is frue and correct fo fhe best of my 

knowledge and belief. 

D a t e S u r v e y e d 

Heqlstcnxi Professional Engineer 

and/or Land Surveyor 

•I C c i t l f l c a t e N o . 



N E I J ^ I E X I C O O I L CONSERVATION COMMISSION 1 ; l E ^ ^ I I SlQN-jr-

WELUPDCATION AND ACREAGE D E D I C A T I O N | | A T J | J L ^ jgg^ 
IfbVm C-102 

j jSliprrj••ilrs C-l28 

A l l distances must he from the outer boundaries of the Sec 

Opera to r 

Amoco Production ComDanv 
L e a s e , • -

Southland Rovaltv A s / : 1 ' 
W e l l N o . 

2 
U n i t L e t t e r 

B 
S e c t i o n 

9 
T o w n s h i p 

21-S 
Range 

37-E 
C o u n t y 

Lea 
A c t u a l r o o t a g e L o c a t i o n o l W e l l : 

6 6 0 feet l i o n tho N o r t h l i n o and 1 9 8 0 f r e t I rom the E d S t Une 

Ground L e v e l C l e v . 

3482 DF 
P r o d u c i n g Format Ion 

Drinkard 
P o o l 

Drinkard 
D e d i c a t e d A c r e a g e : 

40 A-r-s 

1. Outline the acreage dedicated to the subject well by colored pencil or hachure marks on the plat below. 

2. I f more than one lease is dedicated to the wel l , outline each and identify the ownership thereof (both as to working 
interest and royalty). 

3. If more than one lease of different ownership is dedicated to the well , have the interests of a l l owners been consoli
dated by communitization, unitization, force-pooling, etc? 

| | Yes | | No I f answer is "yes!' type of consolidation 

If answer is "no," l is t the owners and tract descriptions which have actually been consolidated. (Use reverse side of 
this form i f necessary.) 

No allowable w i l l be assigned to the well until a l l interests have been consolidated (by communitization, unitization, 
forced-pooling, or otherwise)or until a non-standard unit, eliminating such interests, has been approved by the Commis
sion. 

I 

I 

4-

I 
i 

f • 
i 
i 
I 
i 
i 

I 

o sao o«o «o ts?o ter.o . teno 2310 s«40 2000 »30o toro 

CERTIFICATION 

I hereby certify fhaf the information con-

lained herein ts true and complete to the 

best of my knowledge ond belief. 

Name 

P o s i t i o n 

Assist. Admin. Analyst 
Company 

Amoco Production Company 
D a t o 

1-25-82 

/ hereby certify thai the well location 

shown on this plot was plotted from field 

notes of actual surveys mode by me or 

vnder my supervision, and that the same 

is true ond correct to the best of my 

knowledge ond belief. 

Date Surveyed 

Reqliiicred Professional Engineer 
and/or Land Surveyor 

Certificate* No. 
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BEFORE THE OIL CONSERVATION COMMISSION 
OF THE STATE OF NEW MEXICO 

IN THE MATTER OF THE HEARING 
CALLED BY THE OIL CONSERVATION 
COMMISSION OF NEW MEXICO FOR 
THE PURPOSE OF CONSIDERING: 

CASE NO. 4530 
Order No. R-4140 

APPLICATION OF AMOCO PRODUCTION 
COMPANY FOR DOWN-HOLE COMMINGLING, 
LEA COUNTY, NEW MEXICO. 

ORDER OF THE COMMISSION u ;K ; u 

BY THE COMMISSION; ;oa J; , 

This cause came on for hearing at 9 a.m. on April 28, 1971, 
at Santa Fe, New Mexico, before Examiner E l v i s A. Utz. • : : J 

NOW, on this 6th day of May, 1971, the Commission, a 
quorum being present, having considered the testimony, the' 
record, and the recommendations of the Examiner, and being f u l l y 
advised in the premises, 

FINDS; • ; i' -r'-̂  

(1) That due public notice having been'given as required by 
law,' the Commission has jurisdiction of this cause and the subject 
matter thereof. • 

(2) That the applicant, Amoco Production Company, i s the 
owner and operator of the Southland Royalty "A" Well No. 2, 
located in Unit B of Section 9, Township 21 South, Range 37 East, 
NMPM, Lea County, New Mexico. 

(3) That pursuant to authority granted by Order No. R-2343 
the subject well was completed as a t r i p l e completion (conven
tional) to produce o i l from the Blinebry and Drinkard Pools and 
gas from the Tubb Gas Pool. 

(4) That the Blinebry and Drinkard zones in the subject well 
are now capable of .only low marginal production. 

(5) That the applicant now proposes td complete the subject 
well in such a manner as to produce gas from the Tubb Gas Pool 
through one string of 2-inch tubing and to produce the low 
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marginal o i l production from the Blinebry and Drinkard Pools 
through a single pa r a l l e l string of 2 3/8-inch tubing, comming
ling in the well-bore the production from the Blinebry and 
Drinkard o i l zones, with separation of the Tubb zone and the 
commingled Blinebry and Drinkard zones by means of packers set 
at approximately 6037 feet and 6550 feet. 

(6) That the proposed comm fling of the Blinebry and 
Drinkard zones may substantially extend the productive li v e s of 
said zones. 

(7) That the reservoir characteristics of the Blinebry and 
Drinkard zones in the subject'well are.such that underground 
waste would not be caused by the proposed commingling in the 
well-bore. 

(8) , That the proposed commingling may result in the ; 
recovery of additional o i l from each of the commingled zones, 
thereby preventing waste, and w i l l not violate correlative rights 

(9) :.That the mechanics of the proposed completion are, s ?, 
feasible, and in accord,with good conservation practices. 

(10) That in order to allocate the commingled production to 
each of the commingled zones in the subject wells, 6% of the 
commingled o i l production should be allocated to the alinebry 
zone, 50% of the, commingled.oil production to the D;:nkard zone, 
32% of the commingled gas production to the Blineb: zone, and 
68% of the commingled gas producti on to the Drinkar. zone in the 
subject well. 

(11) : .That approval of the subject application w i l l prevent 
waste and protect correlative rights. 

(12) That Order No. R-2343 should be superseded. 

IT IS THEREFORE ORDERED; , 

(1) That the applicant, AKOOO Production Company, i s hereby 
authorized to complete i t s Southland Royalty "A" Well No. 2 
located in Unit: B of Section.9, Township 21 South, Range 37 East, 
NMPM, Lea County, New Mexico, in such a manner as to produce gas 
from the Tubb Gas Pool through one string of 2-inch tubing and 
to produce o i l from the Blinebry and Drinkard Pools through a 
single parallel, string of 2-3/8-inch tubing, commingling in the 
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well-bore the production from the Blinebry and Drinkard Pools, 
with separation of the Tubb zone and the commingled Blinebry 
and Drinkard zones by means of packers set at approximately 
6037 feet and 6550 feet. 

PROVIDED HOWEVER, that the applicant shall complete, operate, 
and produce said well in accordance with the provisions of Rule 
112-A of the Commission Rules and Regulations insofar as said 
rule i s not inconsistent with this order; 

PROVIDED FURTHER, that the applicant shall notify the 
Commission of any substantial increase of the gas-oil ratio of 
the commingled zones. 

(2) That 50% of the commingled o i l production s h a l l be 
allocated to the Blinebry zone, 50% of the commingled o i l 
production to the Dfslnkard zone, 32% of the commingled gas 
production to the Blinebry zone, and 68% of the commingled gas 
production to the Drinkard zone. 

(3) That the commingling in the well-bore authorized by 
this order s h a l l continue only so long as the commingled produc
tion of the two zones does not exceed 40 barrels of o i l per day 
nor 80 barrels of water per day. 

(4) That the maximum amount of gas which may be produced 
daily from the commingled zones in the subject well s h a l l be 
determined by multiplying 2,000 by the top unit allowable for 
the Blinebry Pool. 

(5) That Order No. R-2343 i s hereby superseded. 

(6) That jurisdiction of this cause i s retained for the 
entry of such further orders as the Commission may deem neces
sary. 
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DONE at Santa Fe, New Mexico, on the day and year herein
above designated. ^ 

STATE OF NEW MEXICO 
OIL CONSERVATION COMMISSION 

BRUCE KING, Chairman 

ALEX J . ARMIJO, Meraber 

A. L. PORTER, Jr., Meraber & Secretary 

S E A L 

dr/ 



OIL CONSERVATION DIVISION '"' 
DISTRICT I 

iTTr"— 
SEP 10 .982 J! 

OIL CO * 
SA iA 

OIL CONSERVATION DIVISION 
P. 0. BOX 2088 
SANTA FE, NEW MLXICO 87501 

DATE September 7, 1982 

RE: Proposed MC_ 
Proposed DHC_ 
Proposed NSL_ 
Proposed NSP_ 
Proposed SWD_ 
Proposed WFX_ 
Proposed PMX_ 

Gentlemen: 

I have examined the application for the: 

Amoco Production Co. Southland Royalty "A" No. 2-B 9-21-37 
Operator Lease and Well No. 

and my recommendations are as follows: 

O.K.— J.S. 

Uni t , S - T - R 

Yours very t r u l y , 


