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Gruy Petroleum Management Co.
600 East Las Colinas Blvd. e Suite 1200  Irving, TX 75039 « (972) 401-3111 » Fax (972) 443-6450
Mailing Address: P.O. Box 140907 e Irving, TX 75014-0907

A wholly-ovened subsidiary of Magnum Hunter Resources. Inc.. an American Stock FExchange céﬁ?pu i
. ‘ :" if:?'j* o
September 21, 1998 : SEP 2 3

Lori Wrotenbery, Director

Michael J. Stogner, Chief Hearing Officer
New Mexico Oil Conservation Division
2040 South Pacheco '
Santa Fe New Mexico 87505

Re: Request for Non-standard Proration Unit
N/2NE/4 17-26S-37E
Lea County, New Mexico

Dear Ms. Wrotenbery and Mr. Stogner:

Gruy Petroleum Management Co. requests administrative approval of the reterenced non-standard
proration unit under Division General Rule 104(D)(2)(b). The N/2NE/4 of section 17-26S-37E will
be dedicated to the proposed Rhodes Federal Unit No. 171 well. Texaco attempted to drill the H.G.
Moberly B No. 3 oil well at this location in the early 1950°s. They set surface casing and then decided
to plug and abandon the well bore. We anticipate that our re-entry of this well will result in a
completed gas well at a standard location in the Rhodes-Yates-Seven-Rivers Gas Pool.

We are enclosing for your reference a copy of our application to drill and Form C-102 along with a
color-coded plat depicting the proration units surrounding our proposed location. The requested non-
standard proration unit is isolated by previously approved NSP’s R-474, and R-475, which are owned
and operated by Gruy Petroleum Management Co.

Your consideration in this matter is appreciated. If you have any questions or need further information
please feel free to call at 972-443-6489.

Yours truly,

Zeno Farris
Manager, Operations Administration

Cc: BLM - Roswell
OCD - Hobbs
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SUBMIT IN TRIPLICATE®*

Form 3160-3
(uly 1992)

(Other instructions on
reverse side)

UNITED STATES
DEPARTMENT OF THE INTERIOR

BUREAU OF LAND MANAGEMENT

FORM APPROVED
OMB NO. 1004-0136
Expires: Febrary 28, 1995

r

O. LEASE DESIGNATION AND BEZRIAL NO

LC-030181B

APPLICATION FOR PERMIT TO DRILL OR DEEPEN

6. IF INDIAN, ALLOTTEE OR TBIBE Nayr

la. TYPE OF WORK

DRILL (J DEEPEN (T
b. TIPEL OF WELL
oIL GAS SINGLE MULTIPLE
WELL WELL OTRHER ZONE ZONE

7. UNIT AGREEMENT NaMB

8920003820

2. NAME OF OPERATOR

GRUY PETROLEUM MANAGEMENT CO.

8. FARM OR LEASE NAMS, WELL NO,

RHODES FEDERAL UNIT # 171

__(ZENO FARRIS) 972-443-6489
3. ADORESS AND TELEPHONE NGO, ) ‘ ] , ]
P.0. BOX 140907  IRVING, TEXAS 75014-0907  972-443-6489

9. ARWELL NO.

4. kocu-rpx or WELL (Report location clearly and in accordance with any State requirements.®)
t suriace

660' FNL & 1980'

At proposed prod. zone

FEL SEC. 17 T26S-R37E LEA CO. NM

10. FIELD AND POOL, OR WILDCat

RHODES-YATES-7R'S-GAS

11. ssC,, T., R., M., OR BLX.
AND BURVEY OR ARRA

SEC.17 T26S-R37E

14. DISTANCE IN MILES AND DIREICTION FROM NEAREST TOWN OR POST OFFICE® 12. COUNTY OR PARISH | 13. STATE
Approximately 6 miles Southwest of Jal New Mexico. | LEA CO M
13. DISTANCE FROM PROPUSED" 16. NO. OF ACRES IN LEASK 17. NO. OF ACEELS ASSIGNED
LOCATION TO NEAREST 660" 640 TO THIS WELL
PROPERTY OR LEASE LINE, FT. 30
(Also to nearest drig. unit line, If any)
18. DISTANCE FR0M TI'ROrOSED LOCATION® 19. rPrROPOSED DEPTH 20. ROTARY OR CABLE TQULS
TO NEAREST WELL, DRILLING, comrreTzn. 1800’ '
OR APPLIED FOR, ON TEIS LEASE, FT. 3200 ROTARY (REVERSE UNIT)
21. ZLEVATIONS (Show whether DF, RT, GR, ete.) . 22. AIPROX. DATE WORK WILL START®
2977" GR. s soon as approved

PROPOSED CASING AND CEMENTING PROGRAM

SETTING DEPTH

QUANTITY OF CEMENT

SIZE OF HOLE GRADE, SIZ8 OF CASING WEIGRT IER FOOT
12%" 7 8 5/8" 32 1184 already cemented in place Sx.20(
7 7/8" | J-55 5%" 15.5 32007 1000 Sx. circulate to surface.

This a re-entry of a well drilled by Texaco, 8 5/8" casing was set at 1184’

then

1.
well was drilled to a depth of 3390', cores and tests were taken and run, Texaco
elected to plug and abandon this well bore.

2. Gruy Petroleum Management Company wishes to rig up a well service unit and reverse

rig to drill out cement plugs and clean out well to a total depth of 3200', run logs

and 5%" casing to 3200' and cement to surface.

3. Perforate selected intervals and complete well.

IN ABOVE SPACE DBCPJBE PROPOSED PROGRAM: If proposal is to deepen, give data on present productive zone and proposed new productive zone. f proposal is to drill or

deepen d:reenonall

inent data on s;.bsurt'm locations and measured and true vertical depths. Give blowous preventer program, if any.

Agent

e @é/f (Lozee

TITLE

08/27 /98

DATE

!V for Federal orS/uﬁce use)

PERNIT NO. APPROVAL DATE

Application approval does oot warrant or certify that the applicant holds legal or equitable title to those rights in the subject lease which would entitle the applicant to conduct operations thereon.

CONDITIONS OF APPROVAL, [F ANY:

TTLE

DATE

APPROVED BY
*See Instructions On Reverse Side
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: P 0 »-,4,_1,: mm 'RI?LICATE' FORM APPROVED

Form 3160-3
h?f neer 8 on
Galy 1992) UNITED STATES HCRRS3, NE Aresmmmns o Expires: Febrany 20 105
DEPARTMENT OF THE lNTERlOR qu/ . LEASE DEBIGNATION AND BERILL No—
BUREAU OF LAND MANAGEMENT LC-030181B '

6. IF INDIAX, ALLOTTEE OR TRIBE NanE

APPLICATION FOR PERMIT TO DRILL OR DEEPEN

la. TYPE OF WORK
7. UNIT AGREEMENT NAME

DRILL (J DEEPEN [J
b. TYPE OF WELL . 8920003820
o gas orEs I?E:’A [ n 7,? P, sixoLE MULTIPLE . FARM OR LEASE NAME, WELL NO,
2. NAME OF OPELRATOR RHODES FEDERAL UNIT # 1
GRUY NAGEMENT CO. 'ZENO F 443 | 9 anwmLno.
3. ADORESS AND TELEPHONE NO. . . B . ____.Q—“O 02/5 f qu
P.0. BOX 140907 IRVING, TEXAS 75014-0907 972-443-6489 10. Fizip AND POOL, OR WilpciT
RHODES-YATES—-7R'S-GAS

4. chnu_m or weLL (Report location clearly and in accordance with any State requirements.®)
£ surcace .
11. 8sC,, T., R., M., OR BLK.

660' FNL & 1980' FEL SEC. 17 T26S-R37E LEA CO. NM aND"sGRVET On anea
. Zone
proposed proc. = SEC.17 T26S-R37E

14. DISTANCE IN MILES AND DIRECTION FROM NEAREST TOWN OR POST OFFICE® 12, COUNTY OR PARISH | 13. BTATE

Approximately 6 miles Southwest of Jal New Mexico.
PP y : LEA CO. NM
13. DISTANCE FAOM PROPUSED® 16. NO. OF ACRES IN LEASEK 17. NO. OF ACRES ASSIGNED
LOCATION TO NEAREST 660" 640 TO THIS WELL
PROPERTY OR LEASE LINE, . 80
(Also to nearest drlg. un!t une if any)
18. DISTANCE FROM PIROTOSED LOCATION® 19. rPROPOSLD DEPTH 20. ROTARY OR CABLE TOULS
TO NEAREST WELL, DRILLING, compirTen. 1800’ '
OX APPLIED FOR, ON THIS LEASE, FT. 3200 ROTARY (REVERSE UNIT)

21. ZL2VATIONS (Show whether DF, RT, GR. ete.) . L\z‘.‘ APPROX, DATE WORE WILL S8TART®

s soon as approved

2977"' GR.
= _ PROPOSED CASING AND CEMENTING PROGRAM
SIZE OF ROLE GRADE, SIZB OF CASING WEIGRT IER FOOT SETTING DEPTH QUANTITY OF CEMENT
125" 2 8 5/8" 32 1184 already cemented in place Sx.2
7 7/8" | J-55 5%" 15.5 3200’ 1000 Sx. circulate to surface.

1. This a re-entry of a well drilled by Texaco, 8 5/8" casing was set at 1184' then

well was drilled to a depth of 3390', cures and tests were taken and run, Texaco
elected to plug and abandon this well bore.

2. Gruy Petroleum Management Company wishes to rig up a well service unit and reverse
rig to drill out cement plugs and clean out well to a total depth of 3200", run lugs
and 5%" casing to 3200' and cement to surface. SPER. OGRID N()-/éZé £.3

PRCPERTY NO.Z432 [

POOCI. CODE £38/0

EFF. DATE /2-5 78

IN ABOVE SPACE DBOUBE PROPOSED PROGRAM: If propcsal is to decpen, give data on present prc AP NO. 30 Da' 2 791—'5 to drill or
d:epen dnrea:onall inent data on sd:surface locations and measured and true vertical depths. Give vivwow provoine progiaus 1 any.

SIGNED 7 é // 7‘ é 2 /%4 TITLE Agent oars _08/27 /98
(This spyce fydenl or Stage’office use)
«,.,Z APPROVAL DATE

Application approval does not warrant o certify that the applicant hoids legal or equitable title to those rights in the subject lease which would entitle the applicant to conduct oprauons thereor

CONDITIONS OF APPROVAL, [F ANY: ) )
Assistant Field Office Manager,

Acting and Mi I
(ORIG. SGD.) ARMANDO A. LOPEZ Lands and Minerals ' SED 15 1
e oare

3. Perforate selected intervals and complete well.

L
Y
0
(O
105

APPROVED BY
*See Instructions On Reverse Side



*DISTRICT I

P.0. Box 1060, Hobbe, NM B88241-1980

DISTRICT If

P.0. Drawer DD, Artesia, NM 88211-0719

DISTRICT III

1000 Rio Brazos Rd., Aztec, NM 87410

DISTRICT IV

P.0. BOX 2088, SANTA FE, N.M. 87504-2088

OIL CONSERVATION

Santa Fe, New Mexico 875042088

State of New Mexico

Energy, Minerals and Natural Rewources Depactment

P.0. Box 2088

Form C-102

Revised February 10, 1994
Appropriate District Office
State Lease — 4 Copies
Fee Lease - 3 Copies

Submit to

DIVISION

C AMENDED REPORT

WELL LOCATION AND ACREAGE DEDICATION PLAT

API Number Pool Code Pool Name
83810 RHODES YATES-7RIVERS GAS
Property Code Property Name Well Number
RHODES FEDERAL UNIT 171
OGRID No. Operator Name Elevation
162683 GRUY PETROLEUM MANAGEMENT CO. 2977
Surface Location
UL or lot No. Section Township Range Lot ldn Feet from the North/South line Feet from the East/West line County
B 17 26 S 37 £ 660 NORTH 1980 FAST LEA
Bottom Hole Location If Different From Surface
UL or lot No. Section Township Range Lot ldn Feet from the North/South line Feet from the East/West line Couanty

Dedicated Acres

80

Joint or Infill

Consolidation Code

Order No.

NO ALLOWABLE WILL BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN CONSOLIDATED

OR A NON-STANDARD UNIT HAS BEEN APPROVED BY THE DIVISION

Lo—
2978.8° 2982.8"

r | OPERATOR CERTIFICATION
2977.1° § 2979.2° I hereby certify tha the information
r‘ | coniazined herein is true and complete to the

best of my kncwiedge and belief.

1980°

)
&7

/gi ature /
d Jue T. nica

Printed Name

Agent

Title

08/27/98

Date

SURVEYOR CERTIFICATION

I hereby certify that the wel location shown
on this plat was plotted from field notes of
actual siwrveys made Jy me or undar my
supervison, and that the same ts true and

correct to tha"bx‘e\.\,\:\\\(.\(
sTUo

my belief

Date Sameyed v A
ST
Signatnre % .Seal of N -
Profefs_'s%:n_'al Surveyog |

676
3239
12641

Certificate No. JOHN W. WEST
RONALD J. EIDSCN

GARY ZiDSCN
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DISTRICT I

P.0. Box 1060, Hobbe, NM 88241-19880

DISTRICT 11

P.0. Drawer DD, Artesis, NM 88211-0719

DISTRICT III

State of New Mexico

Energy, Minerals and Natural Resources Department

Form C-102

Revised February 10, 1994

Submit. to Appropriate District Office
State Lease — 4 Copies

Fee Lease — 3 Copies

OIL CONSERVATION DIVISION

1000 Rio Brazos Rd., Aztec, NM 87410

DISTRICT IV

P.0. BOX 2088, SANTA FE, N.M. 87504-2088

P.0. Box 2088
Santa Fe, New Mexico 87504-2088

O AMENDED REPORT

WELL LOCATION AND ACREAGE DEDICATION PLAT

API Number Pool Code Pool Name
Property Code Property Name Well Number
RHODES FEDERAL UNIT 171
OGRID No. Operator Name Elevation
GRUY PETROLEUM MANAGEMENT CO. 2977

Surface Location

UL or lot Ne. S. ctien Township Range Iot Idu | Feet from the North/South line | Feet from the East/fest line County

B 17 26 S 37 E 660 NORTH 1980 EAST LEA
Bottom Hole Location If Different From Surface

UL or lot No. Section Township Range Lot Idn Feet from the North/South line Feet from the East/West line County

Dedicated Acres

Joint or Infiil

Consolidation Code

Order No.

NO ALLOWABLE WILL BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN CONSOLIDATED
OR A NON-STANDARD UNIT HAS BEEN APPROVED BY THE DIVISION

T

Q

2877.1" s 2979.2° 7 hereby certify the the information
r - contained herein is frue and complete to the
l 1 } 1880° best of my knowledge and belief.
L J
2978.8° 2982.8°
Signature

OPERATOR CERTIFICATION

Printed Name

Title

Date

7

s
c

on this plat was plotted from field notes of

actual swrveys made by wme or under my

SURVEYOR CERTIFICATION

hereby certify that the well location shoun

upervison, ani that the same is truwe ond
orrect to the best of my belief

JULY 21, 1998
Date Surveyed DMCC
Signature & Seal of
Professional Surveyor
7 -~
Y. &-05-9,
1—11-1059
Certificate No. JOHN W. WEST 676
RONALD J. EIDSON 3239
GARY EIDSCN 12641




Distriet 1

PO Box 1980, Hobbe, NM $3241-1980

District 11

PO Drawer DD, Artesia, NM 882110719

Distriet 111

1000 Rio Brams Rd.. Axtec, NM $7410

District IV

PO Box 2088, Saata Fe, NM $7504-2088

State of New Mexico

Energy, Minerais & Natural Resowress Department

OIL CONSERVATION DIVISION

PO Box 2088

Santa Fe, NM

87504-2088

Form C-102

Revised February 10, 1994
Instructions on back

Submit to Appropriate District Office
State Lease - 4 Copies

Fee Lease - 3 Copies

] AMENDED REPORT

" APl Number 3 Pool Code ? Pool Name
30-025 83810 Rhodes (Yates - Seven Rivers)
* Propesty Cede * Property Neme * Well Nomber
22321 Rhodes Federal Unit 171
! OGRID Ne. ! Operstor Name * Elevadion
162683 Gruy Petroleum Management Company
' _ 19 Surface Location
ULoriot no. | Section | Towmship | Range Lot Ida Feet from the North/South line Feet from the Eost/West line County
B 17 26S 37E 660 North 1980 East Lea
" Bottom Hole Location If Different From Surface
| ULoriot no. | Section | Township | Rangs Lot Ida Feet from the North/Sosth line Fort from the Esst/Westline . | Coumty
3 Dedicatod Acres} ** Joint or Infill | ** Coasclidstion Code | ** Order No.
80

WELL LOCATION AND ACREAGE DEDICATION PLAT

NO ALLOWABLE WILL BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN CONSOLIDATED
OR A NON-ST ANDARD UNIT HAS BEBN APPROVED BY THE DIVISION

i “[| " OPERATOR CERTIFICATION|
R N 1 hereiry cartify thas the informasion contined herein is
| USA : GRUN { Texew| Pen } true and complese 10 the best of my knowiedge and beiief

|| unensen |l PeTR, “Ham opsry 8 M 3| \

‘ | LGREY_PET. RuodEs _FED j f — F ’
3 == —e | o ovp [Ty
3 j ELLIOTT F‘E é’ ELLIOTT H E Zeno Farris
FEDCRAL \ i NSI FEN?RAL 3 E Pristed Name
l I o lanager_Operations Admin.
ig a ‘ e GE\XY Per. u Im.June 16, 1998
iilieelielivicentini sl b N
L i - I i I" l'SURVEYOR CERTIFICATION
| i LANEY ¢ l 5 1 hereby cersify that the well location shaws on this plat
. was ploged from ficid noses of actual surveys made by
: | oy i
i?l ‘o
i ' ELLI;-\?;'L FE Ol Tae of Survey
7 - i =l Signaturs and Seal of Profeasional Surveyer:
» |
b 'y
E »
'"'*“*’ —-:—-:J
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SCALE: 1" = 2 MILES

SEC._17 TWP.26-S RGE._37-E
SURVEY. N.M.P.M.

counTY Len JOHN WEST ENGINEERING

DESCRIPTION 660" FNL & 198Q° FEL

ELEVATION 2977 HOBBS, NEW MEXICO

OPERATOR ___ SANAGEHIA T (505) 393-3117

LEASE RHODES FEDERAL UNIT




LOCATION VERIFICATION MAP

) N

SCALE: 17 2000’

SEC._17 TWP.26-S RGE._37-E

SURVEY. N.M.P.M.

COUNTY. LEA

DESCRIPTION 660’ FNL & 1980' FEL
ELEVATION | 2977

GRUY PETROLEUM
OPERATOR MANAGEMENT COQ.

LEASE RHODES FEDERAL_UNIT

U.S.G.S. TOPOGRAPHIC MAP
JAL, N.M.

CONTOUR INTERVAL:
JAL - &

JOHN WEST ENGINEERING
HOBBS, NEW MEXICO

(505) 393-3117

nontu



APPLICATION TO DRILL

GRUY PETROLEUM MANAGEMENT CO.
RHODES FEDERAL UNIT # 171
UNIT "B" SECTION 17
T26S-R37E LEA CO. NM

In respomse o0 Queszicns asked under Seczion II 3 of Bullezin NTL-6 the Jolleowing
inforzazicn is provided for your consideration: )
l. Locezicn: 660' FNL & 198Q' FEL SEC. 17 T26S-R37E LEA CO. ™
2. Zlevezicn adeove s2z2 lavs 2977' GR.
“ AT AmS - e = - - —— ]
3. Gecleglic nzme cof surface fzr=ztion: Quazernery Asclizn Depesits.
L, Drilling zocls and zssogizzasd ecuivozant Comwanzisngl Torary &rilliinmz oig uwsing
fiuid 2s 2 cizeculating msdiuvs Zor sclids razmcwval. i
5. Proocsed Er-illing cdaozh: 32000
5. Istizzzed tcos cf gaclogizal TETHETS
Rustler Anhvdrite 1030 Yates 2700°
Saladu Sal: 13307 7 River 30507
Tansil 2533"
7. Pesginla =izmerzl Sezring fzo=ztica:
Tansil Gas
Yates Gas
7 Rivers Gas
8., Casing oregraz
Zole siza Tonzarval Casizmz CD welzht Thraad Collax Grade

THIS IS A RE-ENTRY
32# Lap-weld Na Seamless
J=55

12%"? 0-1184" 8 5/8"

7 7/8" 0-3200"' 5" 15.5# 8-R ST&C

A‘well service rig will be rigged up on location along with a reverse unit
no surface pits will be required. Steel pits will be used for the circulating

fluids.

J
n
13
}s

({1}



APPLICATION TO DRILL

GRUY PETROLEUM MANAGEMENT CO.
RHODES FEDERAL UNIT # 171
UNIT "B" SECTION 17

T26S-R37E LEA CO. NM

9. CEMENTING & SETTING DEPTH:

8 5/8" Surface This is a re-entry 8 5/8" surface casing is set at
1184' and cemented. This was done oun 09/27/1943. By
Texacu.

54" Production. Set 3200' of 5%" 15.5# J-55 8-R ST&C casing. Cement in

two stages: lst stage cement with 400 Sx. of Class "C"
+ additives, 2nd stage cement with 600 Sx. uof Halcu
Light + additives, circulate cement tu surface.

10. PRESSURE CONTROL EQUIPMENT: Exhibit "E". A Series 900 3000 PSI working pressure
B.0.P. consting of a double ram type preventor with a bag type annular preventor.
The B.0.P. unit will be hydraulically operated. Exhibit "E-1". Choke manifold and
closing unit. The B.O.P. will be nippled up on 8 5/8'" casing and will be operated
at least once each 24 hour period while drilling and blind rams will be operated
when out of hole ovn trips. Full opening stabbing valve and upper kelly cock will
be utilized. No abnormal pressure or temperature is expected while drilling.

11. PROPOSED MUD CIRCULATING SYSTEM:
Depth Mud Wt. Visc. Fluid Loss Tvpe Mud System

THIS IS A RE-ENTRY

0-3200"' 10-19.3 29-34 NC Clean vut tou 1184' with brine
and drill plugs and clean vut
old hole to 3200'.

No earth pits will be required to re—enter this well steel pits will be used.

Sufficient mud materials will be kept on location at all times in order to combat lost
circulation, or unexpected kicks. In order to run DST's, open hole logs, and casing the
viscosity and/or water loss may have to be adjusted to meet these needs.

Page 2



1.

3.

4.

5.

6.

7.

HYDROGEN SULFIDE DRILLING OPERATINNS PLAN

All Company and Contract personnel admitted on location must be trained by a

qualified H,S safety instructor to the following:

A. Characteristics of HjS

B. Physical effects and hazzards

Proper use of safety equipment and life support systems.
rinciple and operation of E2S detectors, warning system
and briefing areas.

Evacuation procedure, routes and first zid.

Proper use of 30 minute pressure demand air pack.

tef g

H,S Detection and Alarm Systems

A. EjS dectectors and audic alarm system o be located at bell nipple,
end of blooie line (mud pit) and on derrick floor or doghouse.

Windsock aad/or wiad stcreamers

A. Windsock at mudpit area should be high enough to be visible.
B. Windsock at briefing area should be high enough to be visible.
C. There should be a wiandsock at entrance to locatiom.

Condition Flags and Signs

A. Warning sign on access road to locationm.

B. Flags to be displaved on sign at entrance to location. CGCreen flag,
norzal safe condition. Yellow flag indicates potential pressure and
danger. Red flag, danger, H2S present in dangerous concentration.

Only emergency personnel admitted to locationm.
Well control equipment

Tretp

A. See exhibit "E

Comounication

A. While working under masks chalkboards will be used for communication.

3. Hand signals will be used where chalk board is inapproprizte.

C. Two wav radio will be used to comaunicate oZf location in case of
emergency-help is required. In most cases cellular telephoned will

be available at most drilling foreman's trailer or living quartzers.

Drillscem Testing

A. Exhausts will be waterad. -

B. Flare line will be equipped with an electric ignitor or a propane
pilot light in case gas reaches the surface. o

C. 1If location is near any dwelling a closed D.S.T. will be performéd.

Page 3-A



HYDROGEN SULFIDE DRILLING OPERATIONS PLAN
8. Drilling contractor supervisor will be required to be familiar with the effects
H,S has on tubular goods and other mechanical equipment.
9. If H,S is encountered, mud system will be altered if necessary to maintain

control of formation. A mud gas seperator will be brought into service along
with H,S scavengers if necessary.

Page 3-B



: * APPLICATION TO DRILL:
GRUY PETROLEUM MANAGEMENT CO.
RHODES FEDERAL UNIT # 171

UNIT "B" SECTION 17
T26S-R37E LEA CO. NM

-

12. Testing, Logging zad Coring Program:

A. Open hole logs: Dual Laterolog,Side Wall Neutron, Density Gamma Ray
Caliper from TD to 1184'.

B. Run Gamma Ray, Neutron from 1184' to surface.

C. No DST's, cores or Mud Logger are planned at this time.

13. Potential Ezzards:

No abnorzmal pressures or texzperatures are expecied. Eydrogea Sulfide gas
m2y be eacountered, E,S dectectors will be in place teo detect any presence
No lost circulazion is expeczad to occur. ALl persomnel will be familiar

with all aspects of szfe operazicn ¢I eguipzen: baing used. Escizzzed 3ET

730 PSI, esctizmated BET 120° .
14, Anticisataed Scariing Dase a2aéd Duraticn cf Operatzion:

locazion comscruccticn will begzn afcer B;“ approval of APD.

ted spud daze as soom as approcved. Drilling expected to take

10-15 __ davs. 1IZ p’oducg-cu casing is Tun an  addiczional 30 days will
FR R

be 'eﬂn;:ed to cczplaza ax=d cons:truct surface facilisies. .

I5. Qther Facess of Coeraszicas:
After rumning casizg, cased hele ga—ma ray ceutTon collar logs will be
t 7 _Rvs

total depth over pessidle pay iazer als.. The Tansil,Yates.
The well will be swad tesced

&
LN ‘:cn'.

- -

1 be perforated a=d scizulaced.
ztialed 3s a gas well.



| 'SURFACE USE PLAN
GRUY PETROLEUM MANAGEMENT CO.
RHODES FEDERAL UNIT # 171

UNIT "B" SECTION 17
T26S-R37E LEA CO. NM
EXISTING RO4DS. Area map, Exhibit "B" is a reproduction of the New Mexico
General Hi-way Co. Map. Exhibit "C" is a reproduction of a tcpographic map.
Existing roads and proposed roads are shown on each exhibit. All rcads will
be maintained in a condition equal to or better than existed prior to star:
of conmstruction.
A. Ixhibit "A" shows the proposad developexment well as staked.
B, From Jal New Mexico take State Hi-way 18 South 4.4 miles turn West
cross railrvad track bear left (Svuthwest) go 1+ miles turn West and
go appruximately 1500' to loucation.
C. Lay necessary pipelines and counstruct necessary powerlines that will
are required to produce this lease along rvad R-O-W.
PLANNZID ACCESS ROADS - Up grade existing road appruximately 1500'.
A. the access road will be crowned and ditched to a 12'00" wide
travel surface with a 40' right-of-way.
B. Gradient on all roads will be less tha 5.007.
C. No turncuts will be necessazv.
D. If needed, road will be surfaced with a minimum of 4" of caliche.
This material will be obtained from a local source.
E. Centerline for the new access road has been flagged. Eacthwork
will be as required by field ccnditions.
F. Culverts in the access road will not be used. The road will be
constructed to utilize low water crossings for drainage as
required by the Lopography.
LOCATION OF IXISTING WEZLLS IN A ONE-MILE RADIUS EXEIBIT "a-1"
A, Water wells - None known
3. Disposal wells - None kaown
C. Drilling wells - None known
D. Producing wells - As shuwn on Exhibit "a-1"
L. Abandoned wells - As shown on Exhibic "a-1"

Page &4 -
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SURFACE USE PLAN:

GRUY PETROLEUM MANAGEMENT CO.
RHODES FEDERAL UNIT # 171
UNIT "B" SECTION 17

T26S-R37E LEA CO. NM

If, on completion this well is a producer Gruy Petroleum Management Co.
will furnish maps and/or plats showing on site facilities or off site
facilities if needed. This will be accompanied with a Sundry Notice.

LOCATION AND TYPZ OF WATEZR SUPPLY:

Water will be purchased locally from 3 commercial source and trucked over
the access roads or piped in flexible limes laid on top of the ground.

SOURCZ OF CONSTRUCTION MATIRIAL:

possible construction will be obtained from the excavation of drill sice,
additional marerial is needed it will be purchased from a local source
and transported over the access route as shown on Exhibic”C".

()

&
o
£

.

METHEODS OF EANDLING WASTT MATZRIAL:

A. Drill cuttings will be disposed of in the reserve pit.

All trash, junk and other waste materizl will be contained in trash cages
or bins to prevent scattering. Whea the job is completed all conzeats will
be removed aad dispesed of in a approved sanitary laad fill.

3.

Salts remaining after ccomplation of well will be picked up by supplier
iacluding brokea sacks. .

D. Sewage from living guaters will drain into holes with a mianiuz depth of
10'. These holes will be covered during drilling and will be back filled
upen coapletion. A Porta-John will be provided for the rig crews. This

equipment will be properly maintained during the drilling operations and

rexoved upon cecxzplecion of the well.

E. Remaining drilliag fluids will be allowed to evaacrate ia the reserve pit
until the piz is dry enough for breakimg out. In the evernt that drilling
fluids do aot evapcrate in a reascnable time thev will be hauled off by
traasports and be disposed of at a state approved disgosal facilicy.
Lazer pits will be brokex out to speed drying. Water producaed durin
testing will be puz ia reserve pits. Any oil or condensate produced will
be stored in test tazks until sold and hauled from the site.

ANCILILARY FACILITIZES:

A. No cazps or airstrips to te constructed.
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SURFACE USE PLAN

GRUY PETROLEUM MANAGEMENT CO.
RHODES FEDERAL UNIT # 171
UNIT "B" SECTION 17
T26S-R37E LEA CO. NM

WELL SITE LAYOUT

"Exhibit "D" shows location and rig layout.
A. E _

B. This exhibit indicates proposed location of reserve and trash
pits; and living facilities.

C. Mud pits in the active circulating system will be steel pits and
the reserve pit is proposed to be unlined, unless subsurface
condition encountered during pit censtruction indicate that
lining is needed for lateral containment of fluids.

D. If needed, the reserve pit is to be lined with PVC or
polyethylene line. The pit liner will be 6 mils thick. Pit
liner will extend a minimum, 2'00" over the reserve pits dikes
where the liner will be anchored down.

E The reserve pit will be fenced on three sides with four strands
of barbed wire during drilling and completion phases. The fourth
side will be fenced after all drilling operations have ceased.
If the well is a producer, the resexve pit fence will be term.
down. The reserve pit and those areas of the location not
essential to production facilities will be reclaimed and seeded

per BLM reguirements.

PLANS FOR RESTCRATION OF SURFACE

-Rehabilitation of the location and reserve pit will start in a timely

marnner after all drilling operations cease. The type of reclamation
will depend on whether the well is a producer or a dry hole.

However, in either event, the reserve pit will be allowed to dry
properly, and fluid removed and disposed of in accordance with Article
7.B as previously noted. The pit area will then be leveled and
contoured to conform to the original and surrounding area. Drainage
systems, if anv, will be reshaped to the original configuration with
provisions made to alleviate erosicn. These may need to be modified
in cextain circumstances to prevent inundation of the location's pad
nd surface facilities. After the area has been shaped and contoured,
topscil from the spcil pile will be placed over the disturbed area to
the extent pcssible. Revegetation procedures will comply with BLM

standazrds.

the well is a dry hele, the pad and road area will be recountered
o match the existing terrain. Topsoil will be spread to the extent
Revegatation will cemply with BLM standazds.

h

I
<
pessible.

tould the well te a producer, the previously ncted procedures wi
to these areas which are not required for production facili
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12.

13.

| SURFACE USE PLAN.
GRUY PETROLEUM MANAGEMENT CO.

RHODES FEDERAL UNIT # 171
UNIT "B" SECTION 17

T26S5S-R37E LEA CO. NM

OTEZR INTORMATION:

A. Topography consists £ sand dunes with a slight dip in the Southwesterly
direction. Vegatation is mainley native grasses and Mesquite treses with

Shinnery Oak.

B. Surface and minerals are owned by The Bureau of Land Management, The U.S.
DEPARTMENT OF INTERIOR. The surface is used mainly for grazing of livestock
and the production of 0il & Gas.

C. An Archaeological survey will be conducted of the location and proposed
roads, then this report will be filed with the Bureau of Land Management

in the Carlsbad BLM office.

D. There are no known dwellings within 1} mile of this locatiom.

Q0PERATORS REPRESENTIVE:

Before comstruction: During and after construction:

TIZRIA EXPLORATION INC. GRUY PETROLIUM WAN&G"WINL COMPANY
P.0. BOX 2188 P.0O. BOX 14097

HOB3S, NZWw M=XICO 88241 IRVING, TEIXAS 75014

OFFICE PHONE 505-392-2112 OFFICE PHONE 972-443-6489

JOZ T. JANICA ZENO FARRIS

CERTIFICATION: - I hereby certify that I, or persons under my direct supervision
have inspected the proposed drill site and access route; that I am familiar witl
the condirions which curreazly exist; that the statexments made in this plan are
to the best of my kaowledge, true and correct; and that the werk associaced with
the cperations proposedherein will be performed by Gruy Petrulaum Managemen:z Cu.
contractors/subcontraczors is in the conformicy with this plan aad the terzs aad
condizions under which it is approved. This statement is subject to the provi-
sion of U.S.C. 1001 for the filing of a false statement.

NAME : C:::;;) > / C;;Z;z¢9:<:q:;4g
/{;// 08/27/98

TITLE : Agent

o
5
+
1

Page 7



3, mecidan iy B AT IR 215 1 g€ busig Ol.ﬁr% £ g'?r 3
a Lnpiond BYP) . ‘cau.,..d-"" ﬁc 1
~pgfermes T 2 3
weitr ﬁ,.,:r;" P SIRIC N Soa) t7 o
w5t ' KutpEner: ‘d').s
Sy IDF:G‘-°|| e f 23 K 1 , ‘“r" e;.:.
'nrht-g(uwoﬂ ,vu:sa 19"‘";° ?J“” ] ‘M"J Q«i- anc
wf T T Taw) ) A s Y -z”,&-.‘
) “Sonro Fe | h J &IA 1 ..!Q' I L
¥ fed w3 Cartsont i ?8' .:s Te 200
JoyceWrius 15} ey pu.,(s; c.va e
| o Tee Poc: dkmo‘f'a‘a’ 'A:-l . 3 (g' o yexaca) i (;...I:g;f.’fé:... .p-d"u-", ::_f
. man :
,( 5573 on | yymana Mg M el JEeo.004 ] O L8 ITTN (Union Tas ) us. i cFeq- "Lt Homs i i - O
e | O £ e, e N, g SR e
PR 2 ;}u.nwul'- Xwores 93 A 71 ) urdisn 1t w0 s
r!_.b-'agrm . :: ) ‘yﬁ' ,...ig“’—“w Cy nuy.’bn” ‘2?';“,_,,, groca) ncoy) P M::-i;a -':'?‘ N - Ar:gat ,G 16 oy
. . ,__.l“,.. ton D S &. o“‘ 5 SM o 3 Om3w s 1 vé:L LN *Gregoryst  kintc® s LI
g ® Oyer gog388. e ¥ G woobad | S, Sy fARc o ,. 135,
.}01’. i i e Wit 378)] faor AN Pren M- -~ QW Dabbs . [ -L—#i“:;:h*l" .732 .,-ona&
W Engr 3791 .:‘ “Sum PY) PR~ Sun.¢tal un BT Me"ud'-aﬂo'd/t l--" 26 me 26 Toveni:
m{‘% ﬂ g ol i g8 | e s HaP i'ic‘r-?ﬁ% ___,%- .t A'IM i ;f,{.f;' én L2306 ‘;.
ﬂ’ ?9' Gruy Pty 00" ic )« 20196 WP (80796 ”90 S.M U Tunp ~‘%,T' 3
. —r ’;';:u - . . 307% Clyde ovf(a' 'Sc-m‘z, 30 6 we ’P_’"
Errhoan g,’:“:"" pire . "‘-',' @"m §J ‘é) LT Skell € 3uen ~ r;ier-ai . . 1y, |5) 3.
- -t R T ¢ :.;t:d 98" ws iv- ran - s amny P mov']
[ IR, io v ' &
,,,l:’:’:; 9 4a lnu.g . ug ‘,'c ’J-J 1..,'&‘3.- Joyce Wilhs, sk C.yo0 % Covper§ vS M
LR g s LS Ge . J [T y %
N 1 Foso Prod 1 0! oo S ma | ¢ (Coilias Ewarer | Al e Il S A ..
: ] 11e 314 g:(.s GvugPﬂ #’ --.IP Gr "‘p.f ; a"C  owiree B.1ess R8T | s 20 s p"f"ruf‘ 3034395
4 LRILN (Texaco) wy e Amerada, eras P sonarit iy X ’{ " A=) Robersen, =
N =~ Bruw e}, 2 4w \ Iz Gruy pﬂ ooy . athertiose Dev, n Aeit P ‘V,:C ‘iﬂ £101 o
i B [0 2 (€1 Paso Prad) ~ hid i 'se D oA LAY"! enrog (e, b
N PR 1] §iasorpd, ks ?’45 ' . Toneints 5#.»4 ety PE ,,?wt ! 3
) 4. | £ N Uooper(S) ,& ’ o s ‘ . Le _ 3 ,...sg‘_-___zF __‘Yﬁ/'x:;" | Risos” -1 f”“o'
—e —h idi 4 aewalter
Tevaco ‘,"'(' co' Bruy Prf ‘g1 ""{”_ ot o9 L: a :h.nfu'm,‘ | .gm ! "Rge,',:'&si:'“‘" 'lou._: ',
P " % v ¢ oior * v.3ce ve
P CBENNETIE e oy *%‘x &
T da .d
o [¢] 1< -
pherd . Theabegree 5""""4“?:“ “Snepara-Fea 'y u( !~ Fa/-ns worth"’® ‘ec cogle” ¥, > "!!'
S, mi ..x TN £, m L% s J ﬁ’ $ 101808 ) ~ €
‘ono Mot J HMue widagt, C-ry Anmonun - Geuy P" Y3 N g, hd rde N Coarer. R
T T i ’ a.Tipton Grohem Roy.
7 S T Gruy Pet. Grog P, ] Q. Tipten 1 ahom Roy .
g tSaaaErerl, , Omne 9176 oI1ed . 35 us ¥
e S Wt oaw reny i youee M Mlls,
ravion . Qe ¥ L mpre 31 'ﬂ n‘q
ey’ s L b “Rnoaes GSUT ce ¥ ;8 40 Beh
Cra ,5 nwest | Geu b ‘ hd Delow 35063
'. ,,.{ o 2 :30 80 Pety Ué | il SR F r
- - ™ ! | | TATed Cos Srercn T
Irl ’.-n. - '."s ! 8 1ot !:';o'-;”"":nwu P » ;
’.I-".EL 7 g..r....,n,- 329 oover /. ; e Gronan
L r hi teman Ariad
| wra 7 (P’enA:!:r.) P “‘1}'. F,/'fa"s';;a-om 95&&,,,@,,. 2-" o4 @ﬂ) ol.‘._:.:.. g_m‘““ [Red
b . e e 103 R f30196 us Poritoes my gt 1
nasy fo°swer ! Cal. nmo.wmll "\ k’" Chanmanlsv, Vo : “filennsAyan v '”“’c'.u' )‘: 4 It o }d J.”"er -’§
j ' s E.w : ie Horsman * PermOKk Od T eonoI g PermoOk Feress
7 e R - ’- L‘ o ‘mm'l; T:’-:u i bﬂ»éﬁ:tl C‘;‘-;Is W r;m./é, \\ ‘“‘:,,,,s,"..”’ | Ameradu Sy g‘,‘oﬂorv., e ¢;n; 12'511 7.;2;
AW v!!thd\ 1308 . . - .0 arz v,
’ ;P'”".‘ ’6“[ oc«on : : A::::'/ ; 7683 ‘. fcf A’l:r'/’.:':l:w G o s f 4 Sect ‘A"W"T"“r ’£AT-O'°-
> R . “UR < —— A A se
’., II:X‘, “l:‘ ! Ms':"}"": L" Gruy Pet. 1 r C" S‘N IT:‘:ICYQ T re BFO) G"Ug:::-‘ a ] ;q, il
M el va e | gt 20 : -3 auu B s qre ﬂ‘ ) '/ Pt e
P‘:::::f Southwest Roy. KTes g’ Lohieer” PHiett” /. v c,,a,mqn( J 0-sore Greger _ﬂ'zrdf_: EU_ ] L 13 C: m:dl
| s 7 ' — —I7s: - 7 1Gr Pd“ I Cites Gruy |, PermOk (Amen-ldu OiR)
, 030180 (Mw Pet) ' YA 4 Baes 0l _ |Fervice § Pey. »\ Gouy. 2 s ) Y »
il 03 G,wm%,a 24 ee o8 m"“ 795. ” o . o7 = e 1
. ,’ o 9 | ' "o ' O ARGy jTexaco . 1484 Mud-u' mion T Relran O .
i L 4 L Burhnaton - . —{- - '--'-1—{---—-& AN E& ij 2 » !
g Y79 . 207 sk hhul-ﬂ nA‘Pef L (ra s.’ Gmykf. L_ 4 RhocesGSU” "" re) == W
g.'..,.:',': o 24 FOrneworm recr .u.ur/y P2 “".%L.-"" o gn \\\ By, e VoIS .{s
P gl 3 > B
s 0.%. 89yd 066 (5) N.0-X.8oyd 056 o.x.Boga0€5(s) | V9 'I e T i S0
- e . + o v Gm’ rer- ’;‘;‘f‘ 7" '“ ctal P‘-:'.'-‘O“A""’!'“T“ VF‘.‘Mo'I jes fosite: s e
“rai) ot ) C”‘;"-' al Coting ¢, X . BiPtAsyT .\0 -3 Qe‘élfj Gruy 3 # 1ea: ® 175054 ) 05300 04 @ ) %y
. N 030168 Cotum, Larban | 1o "”""; Feo "'c'.’f"" e oy B 03014 s ;-&3, “Leorora@ros. 2> 1, (Union "er Pur) b""
S GruyPet, M —— N Maras)
%) . - A ,‘,5 Ao H.B.P, ] Gruy Pet. 2 6 7 Rho¢n§ $ 44 Towner =
N4 o0lotels ' 1l ¢ 25 00?57)’47@ S;J”' Y
: vs erol HAR
o onecy’ )’ :MOBERLY‘ 0 ) s l a ol e~ guaey, COL, 2015 ) o5 e
| aWBedig L Lol R [ ot 2] EXA 2 T 23
N o ;! sc...nh..sma, | HODES  [2Qr..m !' ‘2 . [ Teeece '¥opgR " Buctington  Mlexoco 5,,""‘,..“:,,.2
] NPy NI — N3 ,“‘:’: o! ey ’f‘ 3 oG ‘-"ﬁ‘r-uu.'._“ 12+ 1-02 gyn iy
T 5g7n [T hueL IGRUY PET. | Gruy 0.X.80ya 08 G(S) o7 'affo td 'D‘;: ﬂ“;w 032804 ) ;’.‘,;‘ Shi - J
-7 [0 wa (Pil [ LOPER J Fet, (o1l sec) erﬁ# Ly Rhodﬂ Fed | ol Ben Ee 2
-t T "“ o M PR A REPUI - rel, U5 Fo.xgoga [Patis | "i'c}"'ﬁ‘ n
] u.8. Mo dos/ . us % il TeaBC wad O.K. 4 - - -
Y. o0us 0ckies) 0.K.80yd 0EG(S) ) Meber Lﬁo"ﬁ‘fi_‘“" n’.««’xm:m ocgis’ D e Doy 0€ ¢ oy L 1L ok O.%. ) uoy
" wsrse 0 Spurnwest Aoy,  M3eANTes 00K Tenaca,ctall ITA anmc sTevocs Tevaes |
Hy =g ~ANA ATt o = TP ‘ i ﬁ’u ‘?. i [N o Zolling & ware !
8ry. : £) lumbian ( orb: !
N0 e . Spn MREEL L _wases L o T Lggtei | e Corumbian { rber
e "{.’.‘,‘,.‘;; ! Sa.m:‘qcing roseviudosd o et 0s0zie e 'ﬁ%! fend .-.m nd‘ j i Leif [PU. 0301748 |
.o is’ ' " ufs' st H ¢ Siols ﬂ o' ohd X v
o ol T ] Yapd ™ g I'Cagn! joegory” iy ;bh gun y% aea o . 0;%.174 Aroaes ] o
Chslerd rasaray ! 3 N R ’9 jvor & T ;msorm:mu rz(: e .2’\ aeld  UITS . . _ 25
seras I f@ua T, : """""T 235 Gelnmna ~ (’ex oc:fc) ;" #l0w g My
O DAY L SR fy - , 1o gr et o #°WrionT l mmﬂ-:, gt Rl g
ners | . iouotz =5 S.' Ksom: il o Tuaco,ﬂal zs‘m"/ o]0 WH Rhodes - Fed ™
2o Fa., ! n-é 2o 7 ot s’ TiSoen anNeT2e ',; —ed gl ] @31 furteton
e e N A i C e 3 mnoo _____,“j e 20T g | Rhade: ] } .? - Jrus o £ead
rm/ e . ol oH - iese IY A l% e i s'”‘”' "4!’ hmim b.X. w.s.
rtaliy | 0.K.§oyd 0€,G(S) o.K. chd 0&'Gis) 0.K. Boyd 08 G(S) “Marris” ) oy Sk acss 9"‘34;« i #oy0 E3 15y 0.K.8oyd 0€G(S)

T Cnlml
xxon} “ona Conocoetat  : RBO- [i.9 mfm:.ucn) {Marathon) ©*] o'uurath 5 o? - m.«u.--..oo iJgsper batr fiol | Gon [Howe
dovei f] g2 o:o:sa # i:"?g : K g«" ,ﬁ ) :"‘“}“{" P b (Soh'I;) s""‘.h';;ri:: Pttt --3,'7,,."‘-',.’55;" Vi ‘:,:‘.yl: ! ;o?a;n A g';’ . a uuoo
ey Bnac . e 0501 oTie ) © ng o.nx. :2’92
“u UC‘;S fu xllr ,3 i’“I"I'l' s gu" OFu s }gf" '-' ‘ -+; hy ; Iﬂ‘. L sade ST 294c ;&;u %’51‘4? n?::f.‘." #.54, .“.. AL, " N ww V2 2000 }k’u r23
ste- s B sa”yg‘ e ST AU e T Y el e Pl mwitls Fed Yy oo | ey,
de-srig ’9"r-m"¢' "y § fuelasir. g "'f’. A,n...r" § oy wR37 E 013, 2, ‘!‘. o wins "4 S *.8oyd 060 State
b . Syt W I vawi 00l 0.k Boud 566 4L o.x. 53yq0665) & 3T
e S —— ‘g » g ou R GHNEY St S SN —

EXHIBIT "a~1"
ONE MILE RADIUS MAP

GRUY PETROLEUM MANAGEMENT CO.
RHODES FEDERAL UNIT # 171
UNIT "B" SECTION 17
T26S-R37E LEA CO. NM
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EXHIBIT "B"
LOCATION & ACCESS ROAD MAP

GRUY PETROLEUM

MANAGEMENT CO.

RHODES FEDERAL UNIT # 171

UNIT "B"
T26S-R37E

SECTION 17
LEA CO. NM
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FIGURE Ké-1. The schematic sketch of an accumulator system shows re-

quired and optional components.
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FIGURE K4!. Typical choke manifold assemb.
working pressure service — surface installation.
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EXHIBIT “"E-1"
CHOKE MANIFOLD & CLOSING UNIT
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