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August 25, 1998 

VTA FEDERAL EXPRESS 

Lori Wrotenbery, Director 
Michael J. Stogner, Chief Hearing Officer 
New Mexico Oil Conservation Division 
2040 South Pocheco 
Santa Fe, New Mexico 87505 

Re: Doyle Hartman - CT. Bates No. 4 
160-acre Non-Standard Rhodes Gas Pool SPU 
SW/4 SE/4, SE/4 SW/4 Section 10 and 
NW/4 NE/4, NE/4 NW/4 Section 15 
T-26-2, R-37-E 
Lea County, New Mexico 

Dear Ms. Wrotenbery and Mr. Stogner: 

Reference is made to NMOCD Orders NSP-1292and NSP-1292-A, that approved or reactivated three non­
standard Rhodes Gas Pool SPU's in the 640-acre portion of the non-prorated Rhodes Gas Pool consisting of 
the S/2 Section 10 and N/2 Section 15, T-26-S, R-37-E, Lea County, New Mexico. 

Reference is also made to NMOCD Order R-9870, that was approved April 14,1993, and which created 
a new 160-acre single-well non-standard Rhodes Gas Pool SPU consisting of SE/4 SE/4 Section 10 and NE/4 
NE/4, S/2 NE/4 Section 15, T-26-S, R-37-E, for dedication to the Meridian-operated Gregory "B" No. 2 gas 
well (now RFU No. 153) situated 990' FNL and 660' FEL Section 15, T-26S, R-37-E. The Gregory "B" No. 2 
well was spudded May 25,1993, and was completed June 7,1993, for a rate of494MCFPD. In addition to 
creating the 160-acre Gregory "B" No. 2 single-well non-standard proration unit, NMOCD Order R-9870 also 
contained the following additional findings and order: 

(10) Meridian's proposal, although a variance of Division policy and rules, appears 
to be an acceptable plan to correct a situation previously forced on both Hartman's and 
Meridian's acreage holdings by the existing non-standard drilling tracts. . . . 

(12) No interest owner and/or offset operator appeared at the hearing in opposition to 
the application . . . . 

IT IS FURTHER ORDERED THAT: 
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(3) Any applicable operator who possesses the right to develop the Rhodes-
Yates-Seven Rivers Gas Pool comprising the SE/4 SW/4 and SW/4 SE/4 of said Section 10 and 
the SW/4 NE/4 and NE/4 NW/4 of said Section 15, may petition the Division for 
administrative approval for a non-standard 160-acre gas spacing and proration unit 
comprising said acreage. 

In consideration of the foregoing, please be advised that Doyle Hartman remains the owner of 100% 
of the leasehold estate corresponding to the heretofore non-drilled 160-acre Rhodes Gas Pool acreage 
consistingofthe SW/4 SE/4.SE/4SW/4 Section 10 and NW/4 NE/4, NE/4 NW/4 Section 15,T-26-S,R-37-E,and 
hereby petitions the NMOCD for adrrrinistrative approval of the 160-acre non-standard Rhodes Gas Pool SPU 
consisting of SW/4 SE/4, SE/4 SW/4 Section 10 andNW/4NE/4, NE/4 NW/4 Section 15, T-26-S, R-37-E. The 
newly activated 160-acre Rhodes Gas Pool SPU will be dedicated to the Doyle Hartman-operated CT. Bates 
No. 4 well to be drilled at an amended orthodox gas location consisting of660* FSL and 2,310' FWL of 
Section 10, T-26-S, R-37-E. 

In compliance with Division General Rule 104(D)(2)(d), a copy of this apphcation is concurrently 
being sent, by certified mail, to Gruy Petroleum Management Company, which is the only owner, other than 
Doyle Hartman, of immediately surrounding Rhodes Gas Pool gas operating rights. In this regard, please 
find enclosed herewith both a tabulation of all immediately surrounding Rhodes Gas Pool SPU's and a 
corresponding color-coded ownership plat depicting the four immediately surrounding Rhodes Gas Pool 
SPU's. 

However, in consideration of the fact that 

(1) NMOCD Orders NSP-1292 and R-9870 were issued as a result of requests made by El 
Paso and Meridian (now Gruy), 

(2) the shape and positioning of the subject 160-acre CT. Bates No. 4 non-standard 
drilling tract has been predeterxnined by previously issued NMOCD Orders NSP-1292 
and R-9870, 

(3) all immediately surrounding Rhodes Gas Pool SPU's continue to be owned by either 
Gruy or Hartman, and 

(4) . . . The rules, regulations or orders of the division shall, so far as it 
is practicable to do so, afford to the owner of each property in a pool the 
opportunity to produce his just and equitable share of the oil or gas, or 
both, in the pool, being an amount, so far as can be practically 
determined, and so far as such can be practicably obtained without waste., 
substantially in the proportion that the quantity of the recoverable oil 
or gas, or both, under such property bears to the total recoverable oil or 
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gas, or both, in the pool, and for this purpose to use his just and 
equitable share of the reservoir energy..., 

we hereby respectfully ask that the Division take adrninistrative notice that there remains no affected 
party, with a right to object to this application, and waive the typical 20-day waiting period reserved 
for objections by offsetting owners. 

Very truly yours, 

Doyle Hartman 

DH/ao 
Enclosures 
cc: Via Certified Mail No. Z 034 697 179 

Return Receipt Requested 
Richard Frazier, President 
Gruy Petroleum Management Company 
600 E. Las Colinas Boulevard, Suite 1200 
Irving, Texas 75039 

Gallegos Law Firm 
460 St. Michaels Drive, Bldg. 300 
Santa Fe, New Mexico 87505 

Doyle Hartman, Midland 
Attention: Steve Hartman Linda Land 

Don Mashburn Cindy Brooks 
Doyle Hartman, Dallas 

Mr. David L. Sleeper 
Land Department 
Texaco Exploration and Production, Inc. 
4601 DTC Boulevard 
Denver, Colorado 80237 

Mr. Warren J. Bates 
P.O. Box 1357 
Ada, Oklahoma 74821-1357 
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Mr. Warren J. Bates 
P.O. Box 1357 
Ada, Oklahoma 74821-1357 

Zeno Farris, Manager of Operation Administration 
Gruy Petroleum Management Company 
600 E. Las Colinas Boulevard, Suite 1200 
Irving, Texas 75039 

Mr. Howard Miller, Engineer 
Gruy Petroleum Management Company 
600 E. Las Colinas Boulevard, Suite 1200 
Irving, Texas 75039 
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NOTICE TO OFFSET OPERATORS 

IN COMPLIANCE WITH NMOCD GENERAL RULE 
104(D)(2)(d), THIS IS YOUR NOTICE THAT 
AFFECTED PARTIES, WITH STANDING, MUST 
FILE WRITTEN OBJECTIONS, WITH THE NMOCD, 
WITHIN TWENTY (20) DAYS OF THE MAILING TO 
YOU OF THIS NOTICE AND NON-STANDARD SPU 
APPLICATION. 
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SENDER: 
• Complete items 1 and/or 2 for additional services. 
• Complete items 3, and 4a & b. 
• Print your name and address on the reverse of this form so that we can 
return this card to you. 
• Attach this form to the front of the mailpiece, or on the back if space 
does not permit. 
• Write "Return Receipt Requested" on the mailpiece below the article number 
• The Return Receipt will show to whom the article was delivered and the date 
delivered. 

I also wish to receive the 
fol lowing services (for an extra 
fee): 

1. O Addressee's Address 

2. • Restricted Delivery 

Consult postmaster for fee. 
T> 3. Article Addressed to : 

Richard Frazier, President 
Gruy Petroleum Management Company 
600 E. Las Colinas Boulevard, Suite 1200 
Irving, Texas 75039 

4a. Art ic le Number 

4b. Service Type 
• Registered 

H 'Cer t i f i ed 

D Express Mail 

5. Signature (Addressee) 

6. Signature (Agent) 

7. Date of Delivery 

8. Addressee's Address (Only if requested 
and fee is paid) 

>• PS Form 3 8 1 1 . December 1991 <rus GPo t99^52714 D O M E S T I C R E T U R N R E C E I P T 

O Insured 

• COD 

• Return Receipt for 
Merchandise 



AVERAGE GRUY NET PAY ZONE 
VERSUS 

BATES NO. 3 NET PAY ZONE 
Rhodes (Yates-U7R) Interval 

T-26-S, R-37-E 
Lea County, New Mexico 

Average Gruy Rhodes (Yates-U7R) Pay Zone: 

Gruy document 0000403 states that the average pay zone 
consists of 12.2 hydrocarbon feet [ (|)-h-(l-Sw)]. 

Average Bates No. 3 Rhodes (Yates-U7R) Pay Zone: 

For the Bates No. 3 Rhodes (Yates-U7R) interval, computer 
log calculations (utilizing 0.5-foot increment digitized log data) 
indicate a net pay zone of 13.0 hydrocarbon feet, for Rw = 0.03 
ohm-meters (Sw = 34.4%). For Rw = 0.05 ohm-meters (Sw = 
43.0%), the computed net pay zone is 11.3 hydrocarbon feet. 

C:My document/gniy2.ppt 



. BRUCE KING 

LARRY KEHOB 
aencMffr 

STATE OF NEW MEXICO 

ENERGY AND MINERALS DEPARTMENT 

OIL CONSERVATION DIVISION 

February 10, 1982 
POST OfFICC BOX aOBfl 

STATE LAND OFFICE BUILD 
SANTA f £ NEW MEXICO17: 

(SOS1 827-843* 

E l Paso Natural Gas Company 
P. O. Box 1492 
E l Paso, Texas 79978 

Attention; H, L. Kendrick 

Administrative Order NSP-1292 • 

Gentlemen: 

Reference i s made to your application for seven 
non-standard proration units consisting of the following 
acreage and wells in the Rhodes Gas Pool: 

LEA COUNTY, NEW MEXICO 
ALL IN TOWNSHIP 26 SOUTH, RANGE 37 EAST, NMPM 
Section 8: 

Section 10: 

Section 10: 

Section 15: 

Section 21: 

Section 21: 

Section 22: 

E/2 SE/4 and SW/4 SE/4 (120 acres) 
Rhodes Stg. Unit Well No, 23 

N/2 S/2 (160 acres) 
Bates Well No. 1 

SW/4 SW/4 (40 acres) 
Rhodes Stg. Unit Well No. 9 

W/2 NW/4'and SE/4 NW/4 (120 acres) 
Gregory "B" Well No. 1 
Rhodes Stg. Unit Well No. 6 
Rhodes stg. Unit Well No. 7 

E/2 NE/4 and NW/4 NE/4 (120 acres) 
Moberly "B" Well No. 1 
Moberly "B" Well No. 2 

W/2 NW/4 and NE/4 NW/4 (120 acres) 
E l l i o t t Fed. Well No. 2 
Moberly "C" Well No. 3 

E/2 SE/4 and NW/4 SE/4 (120 acres) 
Rhodes "A" Well No. 2: 



By authority granted me under the provisions of 
Rule 104 D I I , the above non-standard proration units are 
hereby approved. 

Sincerely, 

JOE D. RAMEY, 
Director 

JDR/RLS/dr 

cc: Oil Conservation Division - Hobbs 
Oil & Gas Engineering Committee - Hobbs 



STATS QFAJEW MEXICO 

ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT. 
OIL CONSERVATION DIVISION 

'91 
• m 9 23 

BRUCE KING 
GOvERNOfl 

POST OFFICE BOX 2088 
STATE LAND OFFICE BUILDING 

SANTA Ffc NEW MEXICO 8750* 
COS) 827-5800 

January 11,1991 

Doyle Hartman 
c/o Daniel S. Nutter 
105 E. Alicante 
SantaFe, NM 87501 

Administrative Order NSP-1292-A 

Dear Mr. Nutter: 

Reference is made to your application dated January 9,1991 to reactivate a 160-acre non­
standard QaGnat) Gas spacing and proration unit comprising the N/2 S/2 of Section 10, 
Township 26 North, Range 37 East, NMPM, Lea County, New Mexico, which was approved 
by Division Administrative Order NSP-1292, as amended. The original well dedicated to 
said acreage, the £1 Paso Bates Well No. 1 located at a standard gas well location 1980 feet 
from the South line and 660 feet from the West line (Unit L) of said Section 10, was 
plugged and abandoned thereby terminating said unit at that rime. 

It is our understanding at this time said unit is to be dedicated to Doyle Hartman's proposed 
Bates Well No. 2 to be drilled at a standard gas well location 1980 feet from the South line 
and 760 feet from the West line (Unit L) of said Section 10. 

The above-described non-standard unit approved by said Order NSP-1292, as amended, is 
hereby reinstated. Said unit to be dedicated to the Bates Well No. 2 as described above. 

\ 
WJL/MES/ag 

cc: Oil Conservation Division - Hobbs 
Doyle Hartman - Midland 



STATE OF NEW MEXICO 

ENERGY. MINERALS ANO NATURAL RESOURCES DEPARTMENT 

OIL CONSERVATION OtVISION 

8RUCE KING 
GQVEMOR 

February 1, 1991 

POST Office BOX 3088 
STftTf. UNO OffCS BUILDING 

SANTA Fg. N£W MEXICO 8780* 
(5051827-5300 

Doyle Hartman 
c/o Daniel S. Nutter 
105 E. Alicante 
SantaFe, NM 87501 

Dear Mr. Nutter: 

Corrected Administrative Order NSP-1292-A 

It appears that Adniinistrative Order No. NSP-1292-A does not correctly state the intended 
order of the Division. Therefore, the pool name should be changed to read "Rhodes Yates-
Seven Rivers Gas Pool". 

All other provisions of said Order No. NSP-1292-A shall remain in full force and effect until 
further notice. 

Sincerely, 

Michael E. Stogner 
Chief Hearing Officer/Engineer 

MES/ag 

cc: Oil Conservation Division - Hobbs 
Doyle Hartman - Midland 



STATE OF NEW MEXICO 

ENERGY. MINERALS ANO NATURAL RESOURCES DEPARTMENT 
OIL CONSERVATION OIVISION 

"IT 

BRUCE KING 
GOVERNOR 

ftNiTALocKwooo February 15, 1993 
CABINET SECRETARY 

Meridian Oil Inc. 
P. O. Box 51810 
Midland, Texas 79710-1810 

Attn: Leslyn M. Swierc, CPL 

Doyle Hartman - Oil Operator 
P. O. Box 10426 
Midland, Texas 79702 

Attn: Patrick K. Worrell, Engineer 

RE: Rhodes Yates-Seven Rivers Gas Pool Development in 
Sections 10 and 15, Township 26 South, Range 37 East, 
NMPM, Lea County, New Mexico. 

Dear Ms. Swierc and Mr. Worrell: 

Meridian's recent application for a non-standard 120-acre gas spacing and proration 
unit comprising the NE/4 NE/4 and S/2 NE/4 of said Section 15 to be dedicated to the 
proposed Gregory "B" Well No. 2 to be drilled in Unit A and all related correspondence to 
same has forced the Division to review past, current, and future development of the Rhodes 
Yates-Seven Rivers Gas Pool ("Rhodes Gas Pool") in both said Sections 10 and 15 quite 
extensively. Development in both sections are as follows: 

The 40-acre non-standard gas spacing unit comprising the SW/4 SW/4 
(Unit M) of Section 10, approved by Division Administrative Order NSP-1292, 
is dedicated to Meridian's Rhodes GSU Well No. 9 in Unit M; 

POST OFFICE BO* 2083 
STATE LA NO OFFICE BlRO'.VG 

SANTA FE. NEW MEXICO 9750* 
ISOS1BZ7-SB00 

the standard 160-acre unit comprising the NW/4 of Section 10 is dedicated 
to Meridian's Rhodes GSU WeU No. 16 in Unit E; 



Meridian Oil, Inc. 
Doyle Hartman - Oil Operator 
February 15, 1993 
Page 2 

the N/2 S/2 of Section 10, being a non-standard 160-acre unit approved by 
Division Administrative Orders NSP-1292 and NSP-1292-A has been 
developed by Meridian's Bates Well No. 1 (well P&A'd February, 1988) in 
Unit L and Hartman attempted to develop the same acreage with its C. T. 
Bates Well No. 2 (well was P&A'd in January, 1991 after encountering a 
severe waterflow during drilling) also in Unit L; 

the standard 160-acre unit comprising the SW/4 of Section 15 is 
simultaneously dedicated to Meridian's Cagle "B" Well No. 1 in Unit L and 
Rhodes GSU Well No. 24 in Unit N (simultaneous dedication occurred prior 
to the Division's July 27, 1988 Memorandum); 

the standard 160-acre unit comprising the SE/4 of Section 15 is 
simultaneously dedicated (pre-1988 authorization) to Meridian's Rhodes GSU 
Well Nos. 8 and 25 in Units J and O, respectively; and, 

the 120-acre non-standard gas spacing unit comprising the NW/4 NW/4 and 
S/2 NW/4 of Section 15, approved by Division Adrninistrative Order NSP-
1292, is simultaneously dedicated (pre-1988 authorization) to Meridian's 
Gregory "Bn Weil No. 1 in Unit F and Rhodes GSU Well No. 7 in Unit F. 

The Rhodes Yates-Seven Rivers Gas Pool is an unprorated gas pool spaced on 
standard statewide 160-acre units and is subject to the two Division Memorandums dated 
July 27,1988 and August 3,1990 (see attached), which disallows the simultaneous dedication 
in gas spacing units of more than one well in unprorated gas pools. It is the Division's 
opinion that said Memorandums reference to "proration units" equate to mean "standard gas 
proration units of standard size for the particular pool". The practice of operators forming 
non-standard spacing units in order to avoid the Division's simultaneous dedication policy 
is therefore prohibited. It should also be noted that forming non-standard spacing and 
proration units to avoid the compulsory pooling of acreage to form a standard sized unit, 
in most instances, is not considered just cause. 

In this particular two section area, the undeveloped portions of the Rhodes Gas Pool 
consist of the NE/4 and NE/4 NW/4 of Section 15 and the NE/4, SE/4 SW/4, and S/2 
SE/4 of Section 10. The NE/4 of Section 10 is a standard 160-acre unit and can therefore 
be developed without exception to the spacing rules, the remaining 320 acres comprising the 
SE/4 SW/4 and S/2 SE/4 of Section 10 and the NE/4 and NE/4 NW/4 of Section 15, 
however, will require a little ingenuity and jockeying of acreage to re-establish proper and 
prudent development of the Rhodes Gas Pool. The Division at this time will only consider 
authorization of the following: 
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the formation of a 160-acre non-standard gas spacing unit comprising the 
SE/4 SE/4 of Section 10 and the NE/4 NE/4 and S/2 NE/4 of Section 15 to 
be dedicated to Meridian's proposed Gregory "B" Well No. 2 to be drilled at 
a standard gas'well location 990 feet from the South line and 660 feet from 
the East line (Unit A) of said Section 15; and, 

the remaining 160 acres, comprising the SE/4 SW/4 and SW/4 SE/4 of 
Section 10 and the NW/4 NE/4 and NE/4 NW/4 of Section 15, can be 
developed in the future by a single well to be drilled at a standard gas well 
location thereon. 

Meridian's application for a non-standard 120-acre gas spacing and proration unit in 
the Rhodes Gas Pool comprising the NE/4 NE/4 and S/2 NE/4 of said Section 15 is 
therefore denied. Should Meridian choose to pursue this matter, an application for hearing 
must be filed with the Division requesting approval for the aforementioned 160-acre non­
standard gas spacing and proration unit. Any such order from the Division will necessarily 
include a procedure of notification for the ensuing 160 acres to be authorized 
administratively. 

Meridian will still be required to provide adequate notice pursuant to the provisions 
of General Rule 1207.A.(6). 

Should you have any question or comments concerning this matter, please contact 
either Larry Van Ryan, Chief Engineer or Michael E. Stogner, Chief Hearing Officer in 
Santa Fe at (505) 827-5800. 

cc: Oil Conservation Division - Hobbs 
Larry Van Ryan - Santa Fe 
Robert Stpvall - Santa Fe 
Michael Stogner - Santa Fe 

U. S. Bureau of Land Management - Carlsbad 
W. Thomas Kellahin - Santa Fe 
File: NSP-1292 



STATE OF NEW MEXICO 

ENERGY, MINERALS ANO NATURAL RESOURCES DEPARTMENT 
OIL CONSERVATION DIVISION 

GARREY CAflRUTHERS 
POST OFFICE BOX 3088 

STATI UNO OFFICE 8UB.011 
SANTA F t NEW M«XICO 17! 

ISOS) 827-5800 

MEMORANDUM 

.TO: ALL OPERATORS 

FROM: WILLIAM J. LEMAY. DIRECTOR 

SUBJECT: RULE 104 C II OF THE GENERAL RULES AND REGULATIONS 

There has been some confusion about Interpretation of the 
subject rule. In each paragraph of sections (a), (b) and (c) 
the rule states: 

"Unless otherwise provided in special pool 
rules, each development well for a defined gas pool 
shall be located on a tract..." 

My interpretation of this sentence Is that each well is to be 
located on Its own Individual specified unit and an additional 
well is not authorized simply by meeting the set back 
requirements of the rule. 

This interpretation is necessary to prevent waste from the 
drill i n g of unnecessary wells and to protect correlative rights 
of all parties in the pool. Since the prorated pools have 
special pool rules the subject rules have greater Impact on 
unprorated gas. Unprorated does not mean unregulated. 
Allowables are not issued In unprorated pools and the only 
method available to protect correlative rights is the control 
of well density and locations. Added well density required 
because of special geological situations can be addressed by 
special pool rules after notice and hearing. 

Applications for additional wells on existing proration units 
will be approved only on the understanding that upon completion 
of the well the operator shall elect which well will be 
produced and which will be abandoned. Application to produce 
both wells will be approved only after notice and hearing and 
upon compelling evidence that the applicant's correlative 
rights will be impaired unless both wells are produced. 

DATE: JULY 27, 1988 

dr/ 
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MEMORANDUM 

TO: ALL OPERATORS > t X 

FROM: WILLIAM J. LEMAY. DIRECTOR \ A 

SUBJECT: RULE 104 C HOP THE GENERAL RULES AND 
REGULATIONS 

DATE: AUGUST 3, 1990 

On July 2? i 1981, we sent a memorandum to all operators to explain tha 
DiTision's procedures for ensuring compliance with the above rule in ^Tf*,1<T,g 
applications for additional wells on existing proration usita. The procedures 
are primarily applicable in unprorated gag pools. 

The final paragraph of the July 27 pa mo reads as follows: 

"Applicatians for additional walla on erlsthig proration units will he 
approved only on tha understanding that upon completion of the 
well tha operator shall elect which well will be produced and which 
will be abandoned. Application to produce both walla will he 
approved only altar notice and hmrfrtg and upon compelling 
evidence that tha applicant's correlative rights will he Impaired 
unless both walls are produced." 

Additional explanation of tha intent of tha above paragraph ia set out below: 

Application to produce both wells contlnnonaly and concurrently win be 
approved only after notice end hearing and upon compelling evidence that 
tha applicant's correlative rights will ba impaired unless both wells are 
produced. 

Requests to produce ths wells altamataly (one well ahut-in while tha 
other produces) may be submitted for administrative handling. The 
request should set out tha length of the producing and ahut-in cycles for 
each well (a one month wfrifamiB i* suggested), the proposed method for 
ensuring costplianca with the proposed producing and ahut-in schedules, 
and the reasons for the request. Notice should be provided to offset 
operators in the usual Banner, allowing a 20—day waiting period. The 
application should be sent to Santa Fe with a copy to the appropriate 
District office. 



STATE OF NEW MEXICO 
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT 

OIL CONSERVATION DIVISION 

IN THE MATTER OF THE HEARING 
CALLED BY THE OIL CONSERVATION 
DIVISION FOR THE PURPOSE OF 
CONSIDERING: 

CASE NO. 10683 
ORDER NO. R-9870 

APPLICATION OF MERIDIAN OIL, INC. FOR A NON-STANDARD GAS SPACING 
AND PRORATION UNIT, LEA COUNTY, NEW MEXICO 

ORDER OF THE DIVISION 

BY THE DIVISION: 

This cause came on for hearing at 8:15 a.m. on March 18, 1993 at Santa Fe, New 
Mexico, before Examiner Michael E. Stogner. 

NOW, on this 14th day of April, 1993 the Division Director, having considered 
the testimony, the record and the recommendations of the Examiner, and being fully 
advised in the premises, 

FINDS THAT: 

(1) Due public notice having been given as required by law, the Division has 
jurisdiction of this cause and the subject matter thereof. 

(2) The applicant, Meridian Oil Inc. ("Meridian"), seeks approval of a 160-acre 
non-standard gas spacing and proration unit in the designated and Undesignated 
Rhodes-Yates-Seven Rivers Gas Pool comprising the SE/4 SE/4 of Section 10 and the 
NE/4 NE/4 and the S/2 NE/4 of Section 15, both in Township 26 South, Range 37 
East, NMPM, Lea County, New Mexico, said unit to be dedicated to its Gregory "B" 
Well No. 2 to be drilled at a standard gas well location in Unit A (NE/4 NE/4) of said 
Section 15. 

(3) This application and hearing is the result of a denial by the Division (see 
letter on file with the Division dated February 15,1993) of an administrative application 
for a 120-acre non-standard gas spacing and proration unit filed by Meridian in 
December, 1992, requesting the NE/4 NE/4 and S/2 NE/4 of said Section 15 be 
dedicated to the proposed well. 
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(4) The Rhodes-Yates-Seven Rivers Gas Pool is an unprorated gas pool 
governed under the Division's general Rules and Regulations which require 160-acre 
spacing and proration units, substantially in the form of a square which is a quarter 
section, being a legal subdivision of the U.S. Public Lands Survey. Said pool is also 
governed by the two Division Memorandums dated July 27, 1988 and August 3, 1990, 
which disallow the simultaneous dedication in gas spacing units of more than one well 
in unprorated gas pools. 

(5) As expressed in the aforementioned correspondence to Meridian dated 
February 15, 1993, it was the Division's opinion that all references to "proration units" 
in its Memorandums were to be interpreted as "standard gas proration units of standard 
size for a particular pool". Meridian was informed by said letter that the practice of 
operators forming non-standard spacing units in order to avoid the Division's 
simultaneous dedication policy was no longer an accepted practice. Also, Meridian was 
notified that in most instances the practice of forming non-standard sized and shaped 
spacing units to avoid the compulsory pooling of acreage within standard sized and 
shaped spacing and proration units was also not considered just cause by the Division. 

(6) Within this particular two Section area, development of the Rhodes-Yates-
Seven Rivers Gas Pool is as follows: 

(a) The 40-acre non-standard gas spacing unit comprising the SW/4 
SW/4 (Unit M) of Section 10, approved by Division Administrative 
Order NSP-1292, is dedicated to Meridian's Rhodes GSU Well 
No. 9 in Unit M; 

(b) the standard 160-acre unit comprising the NW/4 of Section 10 is 
dedicated to Meridian's Rhodes GSU Well No. 16 in Unit E; 

(c) the N/2 S/2 of Section 10, being a non-standard 160-acre unit 
approved by Division Administrative Orders NSP-1292 and NSP-
1292-A has been developed by Meridian's Bates Well No. 1 (well 
P & A'ed February, 1988) in Unit L and Doyle Hartman - Oil 
Operator attempted to develop the same acreage with its C. T. 
Bates Well No. 2 (well was P & A'ed in January, 1991 after 
encountering a severe waterflow during drilling) also in Unit L; 

(d) the standard 160-acre unit comprising the SW/4 of Section 15 is 
simultaneously dedicated to Meridian's Cagle "B" Well No. 1 in 
Unit L and Rhodes GSU Well No. 24 in Unit N (simultaneous 
dedication occurred prior to the Division's July 27, 1988 
Memorandum); 
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(e) the standard 160-acre unit comprising the SE/4 of Section 15 is 
simultaneously dedicated (pre-1988 authorization) to Meridian's 
Rhodes GSU Well Nos. 8 and 25 in Units J and O, respectively; 
and, 

(f) the 120-acre non-standard gas spacing unit comprising the NW/4 
NW/4 and S/2 NW/4 of Section 15, approved by Division 
Administrative Order NSP-1292, is simultaneously dedicated (pre-
1988 authorization) to Meridian's Gregory "B" Well No. 1 in Unit 
F and Rhodes GSU Well No. 7 in Unit F. 

(7) The undeveloped portions comprise the NE/4 and NE/4 NW/4 of said 
Section 15 and the NE/4, SE/4 SW/4, and S/2 SE/4 of said Section 10. The NE/4 of 
Section 10 is a standard 160-acre unit and can therefore be developed without exception 
to the spacing rules. The remaining 320 acres comprising the SE/4 SW/4 and S/2 SE/4 
of Section 10 and the NE/4 and NE/4 NW/4 of Section 15, of which the subject 160-
acre non-standard spacing unit is a part, would require special attention to accommodate 
any combination of two 160-acre units within the space available. 

(8) In this instance the proposed 160-acre non-standard gas proration unit is 
within a single Federal lease owned and operated by Meridian. The remaining 160 acres 
comprising the SE/4 SW/4 and SW/4 SE/4 of Section 10 and the NW/4 NE/4 and 
NE/4 NW/4 of Section 15 is owned by Doyle Hartman - Oil Operator ("Hartman"). 

(9) The applicant approached Hartman to voluntarily pool his interest in the 
NW/4 NE/4 of Section 15 in order to form a standard 160-acre gas spacing and 
proration unit for the Rhodes-Yates-Seven Rivers Gas Pool comprising the entire NE/4. 
By correspondence dated January 7, 1993 Hartman notified Meridian that he was not 
interested in contributing his acreage in the NE/4 of said Section 15. In most normal 
circumstances the applicant would be required to force pool Hartman's interest in order 
to obtain the appropriate amount of acreage for the proposed gas well. 

(10) Meridian's proposal, although a variance of Division policy and rules, 
appears to be an acceptable plan to correct a situation previously forced on both 
Hartman's and Meridian's acreage holdings by the existing non-standard drilling tracts. 

(11) The entire non-standard gas proration unit may reasonably be presumed 
productive of gas from the Rhodes-Yates-Seven Rivers Gas Pool and the entire non­
standard gas proration unit can be efficiently and economically drained and developed 
by the aforesaid well. 
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(12) No interest owner and/or offset operator appeared at the hearing in 
opposition to the application. 

(13) Approval of the subject application will afford the applicant the 
opportunity to produce his just and equitable share of gas in the Rhodes-Yates-Seven 
Rivers Gas Pool, will prevent the economic loss caused by the drilling of unnecessary 
wells, avoid the augmentation of risk arising from the drilling of an excessive number of 
wells, and will otherwise prevent waste and protect correlative rights. 

(14) In the future Hartman, or any applicable operator, may petition the 
Division for administrative approval for the remaining non-standard 160-acre gas spacing 
and proration unit in the Rhodes-Yates-Seven Rivers Gas Pool comprising the SE/4 
SW/4 and SW/4 SE/4 of Section 10 and the NW/4 NE/4 and NE/4 NW/4 of Section 
15. The operator should be required to follow the notice provisions as provided in 
Division General Rules 104.D(2)(a)(iii) and (iv). 

IT IS THEREFORE ORDERED THAT: 

(1) The application of Meridian Oil Inc. for a 160-acre non-standard gas 
spacing and proration unit in the designated and Undesignated Rhodes-Yates-Seven 
Rivers Gas Pool comprising the SE/4 SE/4 of Section 10 and the NE/4 NE/4 and the 
S/2 NE/4 of Section 15, both in Township 26 South, Range 37 East, NMPM, Lea 
County, New Mexico, is hereby approved. 

(2) Said unit is to be dedicated to its Gregory "B" Well No. 2 to be drilled at 
a standard gas well location in Unit A (NE/4 NE/4) of said Section 15. 

IT IS FURTHER ORDERED THAT: 

(3) Any applicable operator who possesses the right to develop the Rhodes-
Yates-Seven Rivers Gas Pool comprising the SE/4 SW/4 and SW/4 SE/4 of said Section 
10 and the NW/4 NE/4 and NE/4 NW/4 of said Section 15, may petition the Division 
for administrative approval for a non-standard 160-acre gas spacing and proration unit 
comprising said acreage. 

(4) Said operator shall comply with the notice provisions as provided in 
Division General Rules 104.D(2)(a)(iii) and (iv). 

(5) Jurisdiction of this cause is retained for the entry of such further orders 
as the Division may deem necessary. 
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DONE at Santa Fe, New Mexico, on the day and year hereinabove designated. 

STATE OF NEW MEXICO 
OIL CONSERVATION DIVISION 

U L 3 
WILLIAM J. LE, 
Director (J 
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10. r i E U AJtn »rvs, „ . ' 10. r a t i AJ«O mot . OE »ULDCAT 

RHODES-YATES-7 RIVERS GAS 
11. ESC_ T.. K , OE » t s l 

A*» SfEVET 0« A E E A 

SEC. 15 T26S-R37E 
15. C O C ^ T T O E rAEiaa I I . S T A T I 

LEA CO. NEW MEXICO 
xs. PUTA.-<C£ rxox riorufca* 

LOCACIOX To XJUXXAT 
nortxTX OA LEASE L I K E , rr . 
(Also to nearest drlr. unit line, ir aoj-» 

It. >o. o r ACXAS «< L 

320 

EASE I T . NO. o r A C X U A S S I C S E O 
TO T H I S V E L L 

ia. DISTANCE r u n rooroses iocAtio:<" 
TO A S A E C S T * C U . OIUUC<«. COAirLCTtD. 
o« ATT-UTO ro*. sx Tjra LEASE, rr. 1980 ' 

19. ru»ro*ED pcrru 

3380' 

20. acrTAir O E C A S L E T X K J L S 

ROTARY 
a . XUTA2X03O ( S s » v whether O F . S T . OS. i u . ) 

GR. 2981* 
S i AiTEtrx. B A T E » O » X : W I L L Et*«r' 

As soon as approved 
•12. 

PROPOSED CASING A.VD CSMZ.VTD.-C PROGRAM 

tax or K O C I StADC S I S or ( M X WCtCKT PEA rOOT «ETTI.»e PEI-TH g C A - T r r r o r CTCME.T 

K-SS R 5/8" 24 7sn' finn Rv. c irculace co surface 
7 7/8" 11.6 3380* 1000 Sx- circulace co surface 

1- D r i l l 12k" hole to 750'. Run and sec 750' of 8 5/8" J-55 24# ST&C casing. Cement with 
400 Sx. of Halco Light + additives, t a i l i n v i c h 200 Sx. of Class "C" + kJf flocele/Sx 
+ 2% CaCl, c i r c u l a t e cement to surface. 

2- D r i l l 7 7/8" hole to 3380'. Run and sec 3380' of 4%" J-55 11.60 LT&C casing. Cement 
i n tvo stages. F i r s t stage cement v i t h 400 Sx. of Class "C" cement + 3 if of salt/Sx. 
+ kif flocele/Sx. Second stage cement v i t h 600 Sx. of Class "C" Halco Lighc + 9it salt/Sx-
+ kif flocele/Sx-, c i r c u l a t e cement co surface. 

NABOVSS7ACSDESCRIBE PROPOSED PROGRAM: If ^upcul it a> deepen. dio on present productive lone »nd proposed oe>» prodva::i»o zone, tf propawl ii :o drill or 
dncai dirasianaZlj. Bvfjxrancnt dsu.eo aubsurbes lacsuav ind meanred and s*je vertical depths. Ci*e slowout pre^nur prosnir. if *ny. 

^ - ^ ^ Z ^ - C ^ h ^ ^ T,T,.E JLSSDi. . . . 0 4 / 0 7 / 9 8 

(TME^jiuce for Federal o^S^te oflce o*f) 

rsaiirr so. Arraf>v» t OAT7 

>yrp*jc3non sopro<ral dod aac w n x er ecrdr/ ibe applteafU ho4d& UTKSI cr ^uioble ddc d̂ ca« HETES ID &K u±ijo= leue ^hieh «<xdd eouUe (he applica/u co tsnchxr op>̂ io< 

COl>DmO!«S OF Af'rEOVAL. 17 A.'T: 

era -s^r^r-

g f r j (0RIG- SGD.) ARMANDO K LOPEZ 
MAY 0 4 1998 
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WELL LOCATION AND ACREAGE DEDICATION PLAT 
JLPI Number Pool Code 

83810 
Pool Kama 

RHODES-YATES-7RIVERS 

Properly Cade Property Kama •al l Nvza&er 

22321 RFU ' 159 
0CR1D Ko. 

162683 

Operator Nimr 
GRUY PETROLEUM MANAGEMENT CO. 

CXcT«tioo 

2981 
Surface Location 

UX, *>r lot No. Section Townmhip Range Lot Ida Peat from too North/South line Pact / rem ta« Eaat/Veat line County 

H 15 26 S 37 E 2110 NORTH 460 EAST LEA 

Bottom Hole Location If Different From Surface 

BI or lot Ko. TowaxMp R*ar.c Lot Ida Pert from (be Korth/Soulh line Poet from t&<: taat/Yeat Use County 

Dedicatee; 

120 
Joint or Infill CousolidAtioa Coda Order Ho. 

NO ALLOWABLE WILL BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN CONSOLIDATED 
OR A NON-STANDARD UNIT HAS BEEN APPROVED BY THE DIVISION 

T—«r-«c—«s v <—<k v . *• 

2979.A' 
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2979J-
~1 

I I 
2985.0* 2978.0' 

pgJAIL 

A80 

SFf DFTAIl 

Joe T. 

OPERATOR CERTIFICATION 
/ Acraey certtyy (Aa lAa t^amuuKan 

eonaoOud' Aerefei <a fcrua on4 n n v U l i to 

Printed J»am« 

Agent 
Tltla 

04/07/98 
Dale 

SURVEYOR CERTIFICATION 

/ Ae*a«y ccrtVV a*"* tA4 weU iaooiwn sAew* 
on lM» flat tuns plotted / n m /U(d naUi of 
met vol r m v l u a f 6y * r «Md«r *"f 

e « ? « r v < o r a l M «A« e e w «» « w *™* 

em-reel Ca fAc teat a/ my ketbf. 

MARCH 26. 1998 
Data Surveyed 

S I ^ M t u ^ S t ^ e e d ^ f - h i , , , 
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Gruy Petroleum Management Co. 
600 E m L u Colinu Blvd. • Suite 1200 • Irving. TX 75039 • (972) 401-J111 • Fax (972) 443-6450 
Mailing Addrcu: P.O. Box 140907 • trving. TX 75014-0907 

A wholly-owned subsidiary of Magnum Hunter Rttourets, Inc.. an American Slock Exchange company 

Tierra Exploration Inc. Date: April 17,1998 
726 East Michigan Suite 188 
Hobbs New Mexico 88240 
Attn: Mr. Joe Janica 

Dear Mr. Janica: 

Enclosed are the following: 
* 

1. Copies of Lease Responsibility Statements for our three locations in sections 4, 10 and 15. 
2. Copies of the C-102 for the Gregory "B" Federal No. 2 well, now the Rhodes Federal Unit No. 

153. The plat for this well shows a 160 acre non-standard unit comprising the SE/4SE/4 of sec. 10, 
and the NE/4NE/4 Sc. S/2NE/4 of sec. 15. This is the same dedication that our new P'Jiodes Federal 
Unit No. 103 and 159 wells have. I think we need a new plat for our 103 and 159 wells, and may 
need to file an amended C-102. What do you think? 

3. Copies of the 3160-3's, and C-102's for the above wells. I've written in the unit agreement name, 
and the acres assigned to the wells where applicable. 

4. Statement Accepting Responsibility for Operations for the NW/4 of sec. 8, 26S-37E, and a 
penciled in 3160-3 for our proposed re entry of the Texaco H. G. Moberly Federal (a) No. 2. Our 
well will be called the Rhodes Federal Unit No. 86. Also enclosed is a copy ofthe Texaco C-102. 
It is my understanding that we can modify the Texaco plat and use their archacologicalclcarancc, 
and file this well for permitting without to much delay. 

Joe, the Rhodes Federal Unit No. 86 is the next well we want to permit. I seem to recall talking to 
Mike Stogner at the N.M.O.C.C. and he said they may be able to streamline this permit, and get it 
through quicker than normal. If that's possible, please let me know. Also please let me know when 
you have filed the permit on the RFU No. 86. We want to send a copy of the permit and a letter to 
owner of the borehole explaining our intentions. 

i 

Sincerely, 

Zeno Farris 

GRUY-000034 



D O Y L E HARTMAN 
OU Operator 

3811 TURTLE CREEK BLVD.. SUITE 200 

DALLAS, TEXAS 75219 

(214)520-1800 

(214) 520-0811 FAX 

Via FedEx 

May 21, 1998 

New Mexico Oil Conservation Division 
2040 S. Pacheco 
Santa Fe, NM 87505 

Attn: Lori Wrotenbery, Director 
Michael E. Stogner, Chief Hearing Officer 

Re: Unorthodox Gas Well Location, Simultaneous 
Dedication, and Lack of Notice 
Gruy Petroleum Management Company 
Rhodes Federal Unit Nos. 103 and 159 
Sections 10 and 15, T-26-S, R-37-E 
Lea County, New Mexico 
(Rhodes Gas Pool) 

Gentlemen: 

Reference is made to the following locations that have just been announced by Gruy Petroleum 
Management Company: 

As the lessee of record of 100% of the leasehold estate covering the north and west offset 320-acre 
CT. Bates fee lease, we hereby give notice that Gruy Petroleum Management Company's recently 
announced Rhodes Federal Unit (RFU) Nos. 103 and 159 wells are (1) located within the boundaries 
ofthe Rhodes Gas Pool (which now provides for a single producing well on 160-acre spacing) and 
(2) as gas wells, are subject to 660' setbacks from the spacing and proration unit (S.P.U.) line, not 

990" FSL and 990'FEL (P) 
Section 10, T-26-S, R-37-E 
Lea County, New Mexico 
(Rhodes Gas Pool) 

Rhodes Federal Unit No. 103 Rhodes Federal Unit No. 159 
2100' FNL and 460' FEL (H) 
Section 15, T-26-S, R-37-E 
Lea County, New Mexico 
(Rhodes Gas Pool) 



New Mexico Oil Conservation Division 
May 21, 1998 
Page 2 

a 330' setback as requested by Gruy for its proposed unorthodox RFU No. 103 location consisting 
of 990' FSL and 990' FEL of SecUon 10, T-26-S, R-37-E. 

As currently proposed, and as depicted on the ownership-structure map enclosed herewith, Gruy's 
newly announced RFU Nos. 103 and 159 wells are to be drilled on the same 160-acre non-standard 
non-prorated S.P.U. that is presently dedicated to Gruy's Gregory "B" No. 2 Rhodes (Gas) well 
situated 990" FNL and 660' FEL of Section 15, T-26-S, R-37-E. The 160-acre Gregory "B" No. 2 
Rhodes (Gas) S.P.U. was created on April 14,1993, by NMOCD Order No. R-9870. 

In light of the foregoing, we respectfully request that Gruy's proposed 330-setback unorthodox 
location for the RFU No. 103 location be promptly adjusted to an orthodox gas well (in a gas pool) 
location, which is 660' from the lease line, and that Gruy take notice that Doyle Hartman opposes 
a new Rhodes gas well (in a gas pool) completion (that is situated at an unorthodox 330-setback 
location) from receiving approval to produce at unrestricted full deliverability rates, as; would be the 
case, if a well were situated, as a single well, on a full 160-acre S.P.U., and at an orthodox 660' 
setback location. 

Moreover, as the second and third gas wells, on the currently existing 160-acre Gregory "B" No. 2 
non-prorated gas S.P.U., the proposed Gruy-operated RFU Nos. 103 and 159 wells are not in 
compliance with the NMOCD's August 3, 1990 Memorandum to All Operators, which 
memorandum pertains to ".. .applications for additional wells on existing proration units.. .(emphasis 
added)". A copy of the NMOCD's August 3, 1990 memorandum is enclosed herewith. 
Consequently, Doyle Hartman further objects to Gruy's requested deviation from the NMOCD's 
revised policy (after July 27, 1988) of prohibiting more than one producing well on a non-prorated 
gas S.P.U. 

Finally, as documented by the herein enclosed excerpts (pertaining to Tracts 58 and 59 of Exhibit 
"A-2") from that certain January 2, 1986 assignment from Sun Oil Company to Doyle Hartman, et. 
al., Doyle Hartman and James A. Davidson (as successors-in-interest, through Sun, to R. Olsen and 
Stanolind Oil and Gas Company) own certain oil, casinghead gas, and processed liquids rights under 
the 5,480-acre 1944-approved Rhodes Federal Unit, with one of the Hartman-Davidson contributed 
RFU tracts consisting of the S/2NE/4 Section 15, T-26-S, R-37-E, on which Gruy now proposes to 
drill its subject RFU No. 159 well. Hartman's and Davidson's ownership notwithstanding, and 
contrary to the spirit and purpose of 70-2-16 through 70-2-18 NMSA, to date, Doyle Hartman and 
James A. Davidson have received no notice or paperwork whatsoever regarding Gruy's newly 
proposed RFU Nos. 103 and 159 wells in Sections 10 and 15, T-26-S, R-37-E, nor, as previously 
requested, has Gruy, or its predecessor-in-interest, made any attempt to account for Hartman and 
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New Mexico Oil Conservation Division 
May 21, 1998 
Page 3 

Davidson's recorded ownership under the Rhodes Federal Unit (copy of Hartman to Meridian letter 
of March 25,1996 enclosed). 

Your very prompt attention to the herein above-discussed matters is respectfully requested prior to 
the newly announced Rhodes Federal Unit wells being drilled. 

Very truly yours, 

DOYLE HARTMAN, Oil Operator 

cc: Bureau of Land Management 
1717 W. Second 
Roswell, NM 88201 
Attn: Armando Lopez, Asst. District Mgr., Minerals 

Bureau of Land Management 
620 E. Green (88220) 
P.O. Box 1778 
Carlsbad, NM 88221-1778 
Attn: Richard L. Manus, Area Manager 

Bureau of Land Management 
414 W.Taylor 
Hobbs, NM 88240 
Attn: Vince Balderaz, Lead Oil & Gas Inspector 

New Mexico Oil Conservation Division 
1000 W. Broadway (88240) 
P.O. Box 1980 
Hobbs, NM 88241 
Attn: Chris Williams, District Supervisor 

Doyle Hartman 

enclosures 

rcs/rjr 
wpdocsVcorresp.dh\gniy 



n 

New Mexico Oil Conservation Division 
May 21, 1998 
Page 4 

Via Express Mail and Certified Mail, Return Receipt Requested 
Gruy Petroleum Management Company 
600 E. Las Colinas Blvd., Suite 1200 (75039) 
P.O. Box 140907 
Irving, TX 75014-0907 
Attn: Richard R. Frazier, President & Chief Operating Officer 

Bill Mann, Operations Manager 
Greg Jessup, Vice President Land 

James A. Davidson 
214 W.Texas, Suite710 
Midland, TX 79701 

Gallegos Law Firm 
460 St. Michaels Drive, Building 300 
Santa Fe, NM 87505 
Attn: J.E. Gallegos 

Michael J. Condon 



fHW-20-98 WED 10:20 AM A P. 02 

STATE OF NEW MEXICO 

ENERGY. MINERALS AND NATURAL RESOURCES DEPARTMENT 

OIL CONSERVATION (DIVISION 

G&RREY CARRUTHERS POST Office BOX 2088 
STATE LAND OFFICE DmUJiNG 
SANTA FE, NgW MEXICO 87 Sod 

(SOS] 627.5300 

MEMORANDUM 

TO: ALL OPERATORS 

FROM: VTLLLIAM J . LEMAY, DIRECTOR 

SUBJECT: XULE 104 C n OF THE GENERAL RULES AND 
REGULATIONS 

DATE: AUGUST 3, 1990 

On July 27, 1988, we sent a memorandum to all operators to explain the 
Division's procedures for ensTxring compliance with, the above rule in "handling 
applications for additional wells on existing proration units- The procedures 
are primarily applicable in unprorated gas pools. 

The final paragraph of the July 27 memo reads as follows: 

"Applications for additional wells on existing- proration units will be 
approved only on the understanding that upon completion, of the 
well the operator shall elect which well wiQ "be produced and which 
will be abandoned. Application to produce both wells will be 
approved only after notice and hearing and upon compelling 
evidence that the applicant's correlative rights will be impaired 
unless both, wells are produced." 

Additional explanation of the intent of the above paragraph is set out below: 

Application, to produce both wells continuously and c<ro currently will be 
approved only after notice and hearing and upon compelling evidence that 
the applicant's correlative rights will be impaired "unless both wells are 
produced. 

Requests to produce the wells alternately (one well shut-in while the 
other produces) may be submitted for adnrinistrative handling. The 
request should set out the length of the producing and shut-in cycles for 
each well (a one month minWim is suggested), the proposed method for 
ensuring compliance with the proposed producing and shut-in schedules, 
and the reasons for the request. Notice should be provided to offset 
operators in. the usual manner, allowing a 2o~day waiting period. The 
application should be sent to Santa Fe with a copy to the appropriate 
District office. 
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Gruy Petroleum Management Co. 
600 East Las Colinas Blvd. • Suite 1200 « Irving, TX 75039 • (972) 401-3111 • Fax (972) 443-6450 
Mailing Address: P.O. Box 140907 • Irving, TX 75014-0907 

A wholly-owned subsidiary of Magnum Hunter Resources, Inc.. an American Stock Exchange company 

Doyle Hartman 
500 North Main 
Midland, TX 79702 

Re: Sections 10(P), 15(H) T26S, R37E Date: July 17, 1998 
Lea County New Mexico 
Rhodes Yates 7Rivers Gas Pool 

Dear Mr. Hartman: 

This letter shall serve as notice that Gruy Petroleum Management Co. has applied for drilling permits 
at unorthodox locations, for a second and third well in an existing 160.00 acre unit, on the referenced 
leasehold. Enclosed, are copies of the C-102's showing these locations. 

I f you have any questions please feel free to call me at (972-443-6489). 

Sincerely, 

Zeno Farris 
Manager, Operations Administration 

" ^ rOOYLE HARTMAN] 
! ; ' O'i- OPERATOR J 

JUL 2 11998 
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X AMENDED REPORT 

WELL LOCATION AND ACREAGE DEDICATION PLAT 
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NO ALLOWABLE WILL BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN CONSOLIDATED 
OR A NON-STANDARD UNIT HAS BEEN APPROVED BY THE DIVISION 
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OPERATOR CERTIFICATION 

/ tiereby certify trut IKe in/ormaiwi 

con£am«<i itrrrin u tru* and compute to tK* 

best of my Scnmuledge and belief. 

g n a t u r e 

Z e n o . F a r r i s 
P r i n t e d Narae 

M g r . , O p e r a t i o n s A d m i n . 
T i U -

J u l v 17 . 1998 
Date 

SURVEYOR CERTIFICATION 

l Km by crrtify thai thm u/«U locorum ihirwn 

on this pint was plotttd frrm /imld rwus :f 

act uii ju-utvi mart* by mm or under -ny 

iup4rviion. and thai thm sami 11 t r*jm and 

correct io thm btst of my bmtimf. 

JUNE 2 9 . i 3 9 S 

Date Survejtetdwxv^,^ 

S i e n a d ^ « J S d e a £ . g * ' N , , 
ProftaSife a a l • Sar»e?«i<~. 



DISTRICT I, 
PO Hot 10«0. fKtbbt. NU &&2< I - (OftO 

OISTRfCT 11 
P.O. Dra«er DO. Artesia. N M 68211-0719 

DISTRICT III 

1000 Rio Brazos Rd.. Aztec. NM 87410 

DISTRICT IV 
p.o. BOX joea. SANTA re. H.U. 97504-2090 

n St;f te f c of* w M e x i c o 

Coer*'. Mineral* tod Natural Rcaourcca DcparljrDcDt 

O I L C O N S E R V A T I O N D I V I S I O N 
P.O. Box 2088 

Santa Fe, New Mexico 8 7 5 0 4 - 2 0 8 8 

K<-v,Srd February 10. I9tf< 
Submit lo Appropriate District Officr 

State Lease - 4 Copies 
Fee Lease - 3 Copirs 

AMENDED REPORT 
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API Number Pool Code 

J O - C O S ' - 3 ^ 3 ^ S " g> 7 §> | C 
Pool Name 
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WeU Number 
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OGRID No. Operator Name 

GRUY PETROLEUM MANAGEMENT CO. 
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Surface Locat ion 

UL or lo t No. SecUon Townahip Range Lot Idn Feet f r o m the Nor th /South l ine Feet f r o m the East/West l ine County 
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UL or lot No. SecUon Township Range Lot Idn Feet f r o m the North/South line Feet f r o m the East/West line County 

Dedicated Acres Joint or I n f i l l ConsolidaUon Code Order No. 

NO ALLOWABLE WILL BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN CONSOLIDATED 
OR A NON-STANDARD UNIT HAS BEEN APPROVED BY THE DIVISION 
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OPERATOR CERTIFICATION 

/ hereby certify the the in/ortnafton 
contained htre-in xs true and complete to the 
best of my krwwiedge and belvef. 

Signature 

Zeno F a r r i s 
Printed Name 

M g r . , O p e r a t i o n s A d m i n . 
Title 

J u l y 17 . 1998 
Date 

SURVEYOR CERTIFICATION 

/ hereby certify that the weil /ocarum shown j 

on this plat utas plotted f-o-n\ field notes of j 

acfu<u' iurvry> moo« iy m* or bia«r my 

luptrvitd'ih and that the same xs true amd 

correct to the hest of my belief. 

MARCH 26. ' 9 9 8 
Date Survejed^ 

Signa^ort: t c . Seal a t 
Pro*"e»»it>riil K u r ^ » J o r 

DWCC 

Cer t i f i ca t e No. jOrju'.Wf' «WEST S75 
3C*IAI n =" OSON 3239 . .SCMALD 

. . . OASrV £«>SO* 1 26-»: 



1 

DOYLE HARTMAN 
Oil Operator 

500 NORTH MAIN 
P.O. BOX 10426 

MIDLAND, TEXAS 79702 

(915)684-4011 
(915) 682-7616 FAX 

August 24, 1998 

New Mexico Oil Conservation Division 
District I Hobbs 
1000 W. Broadway 
Hobbs, NM 88240 
Attn: Mr. Chris Williams, District Superviser 

Re: Amended Location for the Previously Approved 
C-101 and C-102 for the C. T. Bates No. 4 
660' FSL and 2145' FWL (N) 
Section 10, T-26-S, R-37-E 
Rhodes (Yates-Seven Rivers) Gas Pool 

Mr. Williams, 

Please find enclosed five copies each of an amended C-101 and C-102 for the previously approved C. T. 
Bates No. 4 Rhodes (Yates-Seven Rivers) Gas well. The original C-101 and C-102 were approved May 
26, 1998, for a well to be drilled 660* FNL and 2310' FEL Section 15, T-26-S, R-37-E. After further 
review of existing data (including data from the recently drilled C. T. Bates No. 3), we have elected to 
move the C. T. Bates No. 4 to an amended location consisting of 660' FSL and 2145' FWL Section 10, T-
26-S, R-37-E. 

Steve Hartman, Engineer 



District I 
POBox 1980, Hobbs, NM 88241-1980 
District II 
811 South First, Artesia, NM 88210 
District m 
1000 Rio Brazos Rd., Aztec, NM 87410 
District rv 

2040 South Pacheco, Santa Fe, NM 87S0S 

State of New Mexico 
Energy, Minerals & Natural Resources Department 

OIL CONSERVATION DIVISION 
2040 South Pacheco 
Santa Fe, NM 87505 

FormC-101 
Revised October 18, 1994 

Instructions on back 
Submit to Appropriate District Office 

State Lease - 6 Copies 
Fee Lease - 5 Copies 

IS AMENDED REPORT 

APPLICATION FOR PERMIT TO DRILL, RE-ENTER, DEEPEN, PLUGBACK, ( DR ADD A ZONE 
' Operator Name and Address 

Doyle Hartman 
P. O. Box 10426 

Midland, TX 79702 

' OGRID Number 

6473 
1 API Number 

30 - 025-34404 
4 Property Cod* 

13411 
' Property Name 

C. T. Bates 
' Well No. 

4 
7 Surface Location 

UL or lot no. 

N 
Section 

10 
Township 

26S 
Range 

37E 
Lot Idn Feet from the 

660' 
North/South Hn* 

South 
Feet from the 

2145' 
East/West line 

West 
County 

Lea 

' Proposed Bottom Hole Location If Different From Surface 
UL or lot no. Section Township Range Lot Idn Feet from the North/South line Feet from the East/West line County 

'Proposed Pool 1 

Rhodes (Y-7R) Gas 
• Proposed Pool 2 

" Work Type Code "Well Type Code u Cable/Rotary " Lease Type Code " Ground Level Elevation 
N O R P 2984" 

"Multiple " Proposed Depth ™ Formation " Contractor " Spud Date 
No 3700* Rhodes (Y-TR) Gas Patterson 9/1/98 

2 1 Proposed Casing and Cement Program 
Hole Size Casing Size Casing weight/foot Setting Depth Sacks of Cement Estimated TOC 

26" 70" 94#/ft 65' 125 sx (162 cu. ft.) Surface 
17-1/2" 61#/ft 132V 1175 SY Surface 
15-1/4" R-5/8" 2 4 m 12J/f> 2600' 1600 sx Surface 
7-7/8" 5-1/2" Mi sum 2100'-1700' 400 SY 2100' 

1 1 Describe the proposed program. If this application Is to DEEPEN or PLUG BACK give the data on the present productive zone and proposed new productive zone. 
Describe the blowout prevention program. If any. Use additional sheets if necessary. 

Before drilling out from under 13-3/8" intermediate, the well wiD be equipped with a 3000-pii 10" series-900 double-ram hydraulic BOP, Hydro, and Rotating Head. 

Cement volumes may be adjusted to insure that cement behind all the strings of casing will be brought to the surface. 

NOTE: This is an amendment of the location originally approved, for the C. T. Bates No. 4, on May 26, 1998. 

u I hereby certify that the informationjpvn above ia true and complete to the best of 
my knowledge tn&f&tf. 7 J \ OIL CONSERVATION DIVISION 

Approv&d byr 

Printed name: Steve Hartman Title: 

Title: Engineer Approval Date: Expiration Date: 

Date: 8/24/98 Phone: (913)684-4011 Conditions of Approval: 
Attached • 



2STRICT I 
(ox tUfl. Hakbc MM UMI-ttaO 

DISTRICT n 
P.O. Dmw DD. artaela, MM IM11-071R 

DISTRICT OI 
1000 Mo Brace* Rd.. Aatao, NX 87410 

DISTRICT IV 
T.O. BOX tOSa. Him. IT, HJL S7M4-20U 

State of New Mexico 
tB«TT7, ItbtanSi aaa Natural •assure** tssfaitsuat 

P . M » C 104 
KeeUed February 10, ISM 

Submit to Appropriate District Office 
Stat. Leas* - 4 Copt** 

Fea Lease - 3 Copies 

O I L C O N S E R V A T I O N D I V I S I O N 
P.O. Box 2088 

Santa Fe. New Mexico 87504-2088 

WELL LOCATION AND ACREAGE DEDICATION PLAT 

E AMENDED REPORT 

API Number Pool Code Pool Name 

30 -025 -34404 83810 RHODES (YATES-SEVEN RIVERS) GAS POOL 
Property Coda Property Kama Tell Number 

13411 CT. BATES 4 
OCMD No. Operator Name He-ration 

6473 DOYLE HARTMAN 2984' 

Surface Location 
UL or lot No. 

N 

Section 

10 

Tores nip 

26 S 

Fanfc 

37 E 

Lot Ida Feet from the 

660 
North/South line 

SOUTH 

Feet from the 

2145 

Bast/Test Use 

WEST 
County 

LEA 

Bottom Bole Location If Different From Surface 
UL or lot No. SecUon Township Haa(e Lot Ida Feet from the North/South lias Feet from the East/West line County 

Dedicated lores 

160 

Joint er Infill 

N 
Consolidation Coda 

0* 
Order No. 

NO ALLOWABLE WILL BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN CONSOLIDATED 
OR A NON-STANDARD UNIT HAS BEEN APPROVED BY THE DIVISION 



-h Submit 3 Copies 
to Appropriate 
Disha Office 

DISTRICT! 

P.O. Box 198a Hobbs, NM 88240 

niSTTUCTIl 
P.O. Draw DD.A*»a,NM S82I0 
DISTRICT 11! 
1CX» Rio flnzot RA. Aaec NM 87410 

State of New Mexico 
Energy, Minerals and Natural Resources Department 

OIL CONSERVATION DIVISION 
310 Old Santa Fe Trail, Room 206 

Santa Fe, New Mexico 87503 

Form C-1Q3 
Revised 1-1-89 

WELL API NO. 
30-025-34404 

5. Indicate Type of Leue .—. 
STATE! 1 FEE E3 

6. Stale Oil k. Cat Lease No. 

SUNDRY NOTICES AND REPORTS ON WELLS 
(OO NOT USE THIS FORM FOR PROPOSALS TO DRILL OR TO DEEPEN OR PLUG BACK TO A 

DIFFERENT RESERVOIR USE 'APPLICATION FOR PERMIT* 
(FORM C-101) FOR SUCH PROPOSALS.) 

1. Type of WeU: 
oa. n 

7. Leitr Name or Ucil Agreement Name 

C. T. Bates 
OTHER 

2. Name of Operator 
Doyle Hartman 

8. Well No. 
4 

3. Address of Operator 
500 N. Main Street, Midland, Texas 79701 

9. Pool Dime or Wildcat 
Rhodes tf-7R) Gas 

4. Well Location 

Unit Letter . 

Section 

N • 6 6 0 Feet From Tbe S o u t h 

10 Turnip 2 6 5 Range 

Line and 

37E 

2145 Feet From Tbe W e s t Line 

10. Elevation (Show whether DF, RKB. RT. CR. etc.) 

2984' GL (3001' RKB) 

NMPM Couotv 

PULL OR ALTER CASING 

OTHER: 

Check Appropriate Box to Indicate Nature of Notice, Report, or Other Data 
SUBSEQUENT REPORT OF: 

REMEDIAL WORK Q ALTERING CASING D 

COMMENCE DRILLING OPNS. fZ3 PLUG AND ABANDONMENT D 

CASING TEST AND CEMENT JOB D 

OTHER- Lost circulation/cement repair [x] 

n. 
N O T I C E O F I N T E N T I O N T O 

PERFORM REMEDIAL WORK O PLUG AND ABANDON Q 

TEMPORARILY ABANDON L J CHANGE PLANS Q • 
• 

• 
12. Describe Proposed or Completed Operations (Clearly tutu ell pertinent aesails, and give penauni dates, including estimated dale cf starting any proposed 

work) SEE RULE 1103. 

Moved in and rigged up Patterson Drilling Co. Rig No. 54. Commenced drilling 17W hole at 
2:00 P.M., 9-22-98. Drilled \7Vi hole to a total depth of 162* RKB (Ogallala Formation). Lost 
returns through flow nipple, but observed partial returns in cellar box on outside of 20" O.D., 94 
lb/ft, H-40 casing and 72"d x 11' 14-gauge, 70.59 lb/ft corrugated cellar can. Rigged up 
Halliburton. Squeeze cemented down 20" O.D. casing with 350 sx (511 ft3) of 14.8 lb/gal fast 
curing API class-C thixotropic cement containing 10% Calseal, 2% CaCl2

 lA lb/sx Flocele, 5 
Ib/sx gilsonite. Maximum pump rate = 5 BPM. Minimum pump rate =1.5 BPM. With 8 bbls 
of cement slurry remaining to be pumped, had returns consisting of good quality cement on 
outside of 20" O.D. casing. Displaced cement with 6 bbls of water. Cement job completed at 
12:30 A.M., 9-23-98. WOC a total of 9.5 hrs (compressive strength = 717 psi). Upon drilling 
out cement, found bottom of cement at 152' RKB. 

I hereby certify that tbe 

SIONATURE . 

to tbe beat of my kaowtedfe and belief. 

TITLE . Owner-Operator 9-24-98 

rrreoRPWOTNAME Doyle Hartman TELEPHONE NO. 915-684-4011 

(This space (or Sue 

APHtOVEDBY 

OONDmONSOP APPROVAL. *AL,S" AJf«a 

HEG041998 



ROSWELL DISTRICT COPY r 

Submit 3 Copies State of New Mexico FormC-103 
to Appropriate Energy, Minerals and Natural Resources Department Revised 1-1-89 District Office 

DISTRICT I 

P.O. Box 1980, Hobbs, NM 88240 

DISTRICT II 

P.O. Drawer DD, Artesia, NM 88210 -

DISTRICT III 

1000 Rio Brazos Rd., Aztec. NM 87410 

OIL CONSERVATION DIVISION 

* ' tC~ -' 

2040 Pacheco St. 
ntaFe, NM 87505 

WELL API NO. 

•Indicate Type of Lease 

STATE • FEE I 

•State Oil & Gas Lease No. 

SUNDRY NOTICES AND REPORTS ON WELLS 
(DO NOT USE THIS FORM FOR PROPOSALS TO DRILL OR TO DEEPEN OR PLUG BACK TO A 

DIFFERENT RESERVOIR. USE 'APPLICATION FOR PERMIT* 
(FORM C-101) FOR SUCH PROPOSALS.) 

SUNDRY NOTICES AND REPORTS ON WELLS 
(DO NOT USE THIS FORM FOR PROPOSALS TO DRILL OR TO DEEPEN OR PLUG BACK TO A 

DIFFERENT RESERVOIR. USE 'APPLICATION FOR PERMIT* 
(FORM C-101) FOR SUCH PROPOSALS.) 

•Lease Name or Unit Agreement Name 

CT. Bates 

.Type of Well: 
OIL n CAS n 
WELL |_| WELL & ] OTHER 

•Lease Name or Unit Agreement Name 

CT. Bates 

iName of Operator 
Doyle Hartman 

•Wed No. 
4 

•Address of Operator 

500 N. Main Street, Midland, Texas 79701 
•Pool name or Wildcat 

Rhodes (Y-7R) Gas 
-Well Location 

Unit I Attar N 660 Fast From The South Line and 2145 Feet From The West Line 

Se n 10 Township 26S Range 37E NMPM Lea Co nt, 

Ê ^̂ t̂ nsaff̂ <̂ L̂̂ <̂̂ îsBBBBBBBBBBBB̂BBBBBBBBBBBBBBBBBBBBBBM 

Check Appropriate Box to Indicate Nature of Notice, Report, or Other Data 
NOTICE OF INTENTION TO: SUBSEQUENT REPORT OF: 

PERFORM REMEDIAL WORK | | PLUG AND ABANDON • REMEDIAL WORK | | ALTERING CASING • 
TEMPORARILY ABANDON | | CHANGE PLANS • COMMENCE DRILLING OPNS. | | PLUG AND ANBAN0ONMENT • 
PULL OR ALTER CASING • CASING TEST AND CEMENT JOB 

OTHER: • OTHER: Set 5-1/2" Liner 

••Describe Proposed or Completed Operations {Clearly state at pertinent details, and give pertinent dates, including estimated date ot starting any proposed 
work) SEE RULE 1103. 

Drilled 7-7/8" hole to a total depth of 3635'. Lost circulation at 3003*. Logged well with Schlumberger Platform Express 
CNL-TDD-GR/AzLL-MCFL logging tool. Ran 1508" x 5-1/2" O.D., 15.5 lb/ft, J-55, ST&C liner equipped with a T1W 8-5/8" x 5-1/2" Type "J" 
liner hanger and (18) 8-5/8" x 5-1/2' centralizers. Landed bottom of liner at 3634' RKB, with top of liner at 2126' RKB. Top of landing collar at 
3619" RKB. 

Cemented liner with 225 sx of a 50-50 blend of API Class-C cement and Pozmix "A" containing 2% gel, 0.25 Ib/sx Flocele, 5 Ib/sx gilsonite, 
and 0.4% Halad-322 followed by 200 sx of a 50-50 blend of API Class-C cement and Pozmix "A" containing 0.5 Ib/sx Flocele and 5 Ib/sx 
gilsonite. Plug down at 10:20 A.M., CDT, 10-4-98. Pressured liner to 1850 psi. Pressure held okay. Released pressure and float held okay. 

WOC 5.5 hrs. Drilled out excess cement from 1790" to top of liner at 2126'. Encountered hard cement between I960'and 2126'. Tagged 
top of liner at 8:00 P.M., CDT, 10-4-98. 

Circulated and loaded hole with clean water. Laid down drill string. Removed BOP. Jetted pits. Released rotary rig at 6:00 A.M., CDT, 
10-5-98. 

I hereby certify that tteynformatiofaboyerfacJe ^j j j^uuiBUP~^e best of my knowledge and belief. 

SIGNATURE » * TITLE Owner/Operator DATE 10-05-98 

TYPE OR PRINT NAME Doyle Hartman TELEPHONE NO. (915) 684-4011 

(This space lor Stats Use) y 

_ TITLE DATE APPROVED BY — 1 S T , X ^ K J \ \ j L ^ t »L>t ' t \ J \ t ^ r c - - * TITLE DATE 

CONDITIONS OF APPROVAL. IF ANY: /V 



Submit to Appropriate 
District Office 
State Lease - 6 copies 
Fee Lease - 5 copies 
DISTRICT I 

P.O. Box 1980, Hobbs, NM 88240 

DISTRICT II 

P.O. Drawer DD, Artesia, NM 88210 

DISTRICT III 
1000 Rio Brazos Rd, Aztec, NM 87410 

State of N JW Mexico 
Energy, Minerals and Natural Resources Department 

OIL CONSERVATION DIVISION 
2040 Pacheco St. 
Santa Fe, NM 87505 

Form C-1 OS 
Revised 1-1-89 

WELL API NO. 
30-025-34404 

5. Indicate Type of Lease 

STATE U FEE 8! 
6. State Oil & Gas Lease No. 

1a. Type of Well: _ w _ 
rrn W F I 11 | fiASWFiijXJ n n v M OTHER 

b. Type of Completion: 
NEW WORK PLUG OIFF 
WELL g g OVER • DEEPEN • BACK • RESVR • OTHER 

7. Lease Name or unn Agreement name 

C T . Bates 

2. Name of Operator 

Doyle Hartman 

8. Well No. 
4 

3. Address of Operator 

500 N. Main Street, Midland, Texas 79701 

9. Pool name or Wildcat 

Rhodes (Yates-7R) Gas 

WELL COMPLETION OR RECOMPLETION REPORT AND LOG 

4. Well Location 
Unit Letter 

Section 

N 660 , Feet From The , South 

10 Township 26-S Range 

Line and 

37-E 

2145 Feel From The West Line 

NMPM Lea County 

10. Date Spudded 

08/28/98 

11. DateT.D. Reached 

10/03/98 

12. Date Compl. (Ready to Prod.) 

10/26/98 

13. Elevations (DF S RKB, RT, GR, etc.) 

2984' G.L (3001' RKB) 

14. Elev. Casinghead 

2984' 

IS. Total Depth 
3635' 

16. Plug Back T.D. 
3491' 

17.11 Multiple Compl. How 
Many Zones? 

18. Intervals 
Drilled By 

Rotary Tools 
93'-3635' 

Cable Toots 
0'-93 ' 

19. Producing Inlerval(s), of this completion - Top, Bottom, Name 

2801'-3012' (Yates) 

20. Was Directional Survey Made 

No 
21. Type Electric and Other Logs Run 

CNL-TDD-GR/AzLL-MCFL Log 
22. Was Well Cored 

No 
23. CASING RECORD Report all strings set in well) 

CASING SIZE WEIGHT LB/FT. DEPTH SET HOLE SIZE CEMENTING RECORD AMOUNT PULLED 
20" 94 #, H-40 93' 24" 916 CU ft Cite 

13-3/8" 61#, J-55 1346' 17.5" 975 sx Circ 
8-5/8" 32#, J-55 2601' 12.25" 1800 sx Circ 

24. LINER RECORD 25. TUBING RECORD 
SIZE TOP BOTTOM SACKS CEMENT SCREEN SIZE DEPTH SET PACKER SET 
5-1/2" 2126' 3634' 425 sx 2-3/8" 3357' 

26. Perforation record (interval, size, and number) 

2801 ' - 3012' w/ (27)- 0.38" holes 
27. ACID, SHOT, FRACTURE, CEMENT, SQL EEZE, ETC. 26. Perforation record (interval, size, and number) 

2801 ' - 3012' w/ (27)- 0.38" holes DEPTH INTERVAL AMOUNT AND KIND MATERIAL USED 

26. Perforation record (interval, size, and number) 

2801 ' - 3012' w/ (27)- 0.38" holes 

2801-3012 A/4750 gal 15% MCA 

26. Perforation record (interval, size, and number) 

2801 ' - 3012' w/ (27)- 0.38" holes 

26. Perforation record (interval, size, and number) 

2801 ' - 3012' w/ (27)- 0.38" holes 

28. PRODUCTION 
Date First Production 

10/26/98 
Production Method (Flowing, gas lift, pumping • Size and type pump) 

Pumping-Flowing (9.7 x 64 x 1-1/4) 
Well Status (Prod, or Shut-in) 

Shut in 

Date of Test 
10/26/98 

Hours Tested 
4 hrs 

Choke Size 
1/8" 

ProdYi For 
Test Period 

Oil - BbL. 

1 0 
Gas - MCF 

J !_ 1 
Water-BbL. 

0 
Gas • Oil Ratio 

Flow Tubing Press. Casing Pressure 
17 

Calculated 24-
Hour Rate 

Oil - BbL. 
0 

Gas • MCF 

J ?± 
Water - BbL 

J o 
Oil Gravity - API - (Corr.) 

29. Disposition of Gas (Sold, used for fuel, vented, etc.) 

Vented 
Test Witnessed By 

Harold Swain 
30. List Attachments 

CNL-TDD-GR/AzLL-MDFL log 

31. / hereby certify that the information shown on both sides of this form is true and complete to the best ol my knowledge and belief 

Owner 

hereby certify that the information i 

Signature W* ' 1 1 
Printed _ , , , 
N a m e Doyle Hartman Title . .Date, 10/27/98 



INSTRUCTIONS 
This form is to be filed with the appropriate District Office of the Division not later than 20 days after the completion of any newly-drilled 
or deepened well. It shall be accompanied by one copy of all electrical and radio-activity logs run on the well and a summary of all specific 
tests conducted, including drill stem tests. All depths reported shall be measured depths. In the case of directionally drilled wells, true 
vertical depths shall also be reported. For multiple completions, Items 25 through 29 shall be reported for each zone. The form is to be 
filed in quintuplicate except on state land, where six copies are required. See Rule 1105. 

INDICATE FORMATION TOPS IN CONFORMANCE WITH GEOGRAPHICAL SECTION OF STATE 

Southeastern New Mexico Northwestern New Mexico 

T. Anhy 987.0 T. Canvon T. Ojo Alamo T. Penn. "B" 
T. Salt 1227.0 T. Strawn T. Kirtland-Fruitland , T. Penn. " C 
B. Salt 2543.0 T. Atoka T. Pictured Cliffs T. Penn. 'D" 
T. Yates 2708.0 T. Miss T. Cliff House T. Leadville 
T. 7 Rivers 3016.0 T . Devonian T. Menefee T. Madison 
T. Queen 3390.0 T. Silurian T. Point Lookout ., T. Elbert 
T. Grayburg T. Montoya T. Mancos T. McCracken 
T. San Andres T. Simpson T. Gallup T. Iqnacio Otzte 
T. Glorieta T. McKee Base Greenhorn . T. Granite 
T. Paddock T. Ellenburaer T. Dakota T. 
T. Blinebry T. Gr. Wash T. Morrison T. 
T.Tubb T. Delaware Sand T. Todilto T. 
T. Drinkard T. Bone Springs T. Entrada T. 
T. Aho T. T. Wingate T. 
T. Wolfcamp T. T. Chinle T. 
T. Penn T. T. Permain T. 
T. Cisco (Bough C) T. T. Penn. 'A ' T. T. Cisco (Bough C) 

OIL OR GAS SANDS OR ZONES 
No. 1, from 280V. to 3012' (Gas) No. 3, from to 
No. 2, from . . . t o No. 4, from to 

IMPORTANT WATER SANDS 
Include data on rate of water inflow and elevation to which water rose in hole. 
No. 1, from .228? to..2290 feet 2M13.BPP.waM?".. 
No. 2, from ]to feet ' ^ ^ ^ M M Z . 
No. 3, from to feet 

From TO 
Thickness 

in Feet 
Lithology 

987.0 1227.0 240.0 Anhydrite, Shale 
Dolomite, 
Sandstone 

1227.0 2543.0 1316.0 Salt, Anhydrite 
2543.0 2708.0 165.0 Dolomite, 

Anhydrite, Shale 
2708.0 3016.0 308.0 Sandstone, 

Dolomite, Shale 
Anhydrite 

3016.0 3390.0 374.0 Dolomite, 
Sandstone, 
Anhydrite, Shale 

3390.0 3635.0 245.0 Sandstone, 
Dolomite, Shale 

From To Thickness 
in Feet 

Lithology 



October 15, 1998 

WELL NAME AND NUMBER: C T . BATES #4 
LOCATION: SEC.10 T26S R37E 
OPERATOR: DOYLE HARTMAN 
DRILLING CONTRACTOR: PATTERSON DRILLING CO. Q ^ ^ \ 0 \ 

The undersigned hereby certifies that he is an authorized representative 
of the drilling contractor who drilled the above described well and that 
he has conducted deviation tests and obtained the following results: 

DEGREE AND DEPTH 

0.50 253 
0.25 527 
MR 1126 

DEGREE AND DEPTH 

0.25 1136 
0.25 1437 
1.50 2213 

DEGREE AND DEPTH 

2.00 2669 
1.75 3073 
4.00 3635 

Drilling Contractor: 
Patterson Drilling Company 

By: 
Billy Jenssrf c 

Subscribed and sworn to before me on this 15th day of Oct., 1998 

My Commission Expires: June 30, 2001 ^flAfu t . < ^ , ^ ^*vi>i 
Mary G. |Jer snson 



State of N e w Mex i co 
Energy. Minerals & Natura l Resources Depar tment 

OIL CONSERVATION DIVISION 
2040 South Pacheco 
Santa Fe, NM 87505 

O Istrict I 

PO Box 1980. Hobbs . NM 88241-1980 

District II 

811 South First. Ar tesia. NM 88210 

District III 

1000 Rio Brazos Rd . , Aztec. NM 87410 

District IV 
2040 South Pacheco . Santa Fe , NM 87505 

R E Q U E S T FOR ALLOWABLE AND AUTHORIZATION TO TRANSPORT 

Form C-104 
Revised October 18, 1994 

Instructions on back 
Submit to Appropriate District Office 

5 Copies 
• AMENDED REPORT 

< Operator name and Address 

Doyle Hartman 
500 N. Main Street 
Midland, Texas 79701 

' O G R I D Number 

6473 
< Operator name and Address 

Doyle Hartman 
500 N. Main Street 
Midland, Texas 79701 

1 Reason for Fil ing Code 

New well & New Gas & Water POD 

' A P I Number 

30 - 0 25-34404 
' P o o l Name 

Rhodes (Yates-7R) Gas 
• P o o l Code 

83810 
7 Property Code 

13411 
• Property N a m e 

CT. Bates 
• W e H Number 

4 
1 0 Su r face Loca t ion 

Ul or lot no . 

N 
Sect ion 

10 
Townsh ip 

26S 
Range 

37E 
Lot Idn Feet from the 

660' 
North/South Line 

South 
Feet from the 

2145' 
Eas t /Wes t line 

West 
County 

Lea 
1 1 Bot tom Ho le Loca t ion 

Ul or lot no . Sect ion Township Range Lot Idn Feet from the North/South Line Feet from the Eas t /West line County 

'2 Lse Code 

P 
" P r o d u c i n g Method Code 

F 
1 4 Gas Connect ion Oate 

10/30/98* 
" C - 1 2 9 Permi t Number ' • C - 1 2 9 Effect ive Date " C - 1 2 9 Expirat ion Oate 

I I I . O i l and G a s T ranspo r te r s 
' •T ranspo r te r 

OGRID 
*• Transporter N a m e 

and Address 
" P O D f i O/G " P O D ULSTR Locat ion 

and Descr ipt ion 

20809 Sid Richardson 
201 Main 

G Unit N, Sec. 10. T-26-S, R-37-E 

St. Worth, TX 76102 

* New well. Gas to be connected 10-30-98. 

IV. P r o d u c e d W a t e r 
as POD 

Unit N, Sec. 10, T-26-S, R-37-E 
" P O D ULSTR Locat ion and Descr ipt ion 

V. W e l l Comp le t i on Da ta 
" S p u d Date 

09/28/98 
• • R e a d y Date 

10/26/98 
" T D 

3635" 
• • P B T D 

3491' 
" P e r f o r a t i o n s 

2801'-3012' 
• • D H C , D C , MC 

4.950" 
•< Hole Size • •Cas ing » Tub ing Size " D e p t h Set " S a c k s Cement 

24" 20", 94# 93' 916 cu ft (circ) 

17.5" 13-3/8", 61# 1346' 975 sx (circ) 

12.25" 8-5/8", 32# 2601' 1800 sx (circ) 

7-7/8" 5-1/2", 15.5# L 2126'-3634' 375 sx 

W e l l Tes t Da ta 



4-. Submit 3 Copiet 
to Appropriate 
Difiha Office 

State of New Mexico 
Energy, Minerals and N antral Resources Department 

Form C-I03 
Revised 1-I-C9 + 

nismcri OIL CONSERVATION DIVISION 
P.O. Bo* i w Hobbc NM SS240 3 1 0 Old Santa Fe Trail, Room 206 
ntCTRTCT Tl Sanfa rV, New Mexico 87503 
P.O. Drawer DD. Arteaia. NM SC10 
DISTRICT m 
10CO RJo BIUM IU, Aztec, NM S7410 

WELL API NO. 
30-025-34404 

nismcri OIL CONSERVATION DIVISION 
P.O. Bo* i w Hobbc NM SS240 3 1 0 Old Santa Fe Trail, Room 206 
ntCTRTCT Tl Sanfa rV, New Mexico 87503 
P.O. Drawer DD. Arteaia. NM SC10 
DISTRICT m 
10CO RJo BIUM IU, Aztec, NM S7410 

5. Indicate Type of Lease .—. 
STATE! 1 FEE E l 

nismcri OIL CONSERVATION DIVISION 
P.O. Bo* i w Hobbc NM SS240 3 1 0 Old Santa Fe Trail, Room 206 
ntCTRTCT Tl Sanfa rV, New Mexico 87503 
P.O. Drawer DD. Arteaia. NM SC10 
DISTRICT m 
10CO RJo BIUM IU, Aztec, NM S7410 6. Suae OO Jt Gas Late No. 

SUNDRY NOTICES AND REPORTS ON WELLS 
( DO NOT USE THIS FORM FOR PROPOSALS TO DRILL OR TO DEEPEN OR PLUG BACK TO A 

DIFFERENT RESERVOIR USE 'APPLICATION FOR PERMIT* 
(FORM C-101) FOR SUCH PROPOSALS.) 

SUNDRY NOTICES AND REPORTS ON WELLS 
( DO NOT USE THIS FORM FOR PROPOSALS TO DRILL OR TO DEEPEN OR PLUG BACK TO A 

DIFFERENT RESERVOIR USE 'APPLICATION FOR PERMIT* 
(FORM C-101) FOR SUCH PROPOSALS.) 

7. Leue Name ar Unit Agreement Nose 

C. T. Bates t. Type of Well: 

WEU. D .WELL tO OTHER 

7. Leue Name ar Unit Agreement Nose 

C. T. Bates 

2. Name of Operator 
Doyle Hartman 

t Well No. 
4 

1. Addict* of Operator 
500 N. Main Street, Midland, Texas 79701 

9. Pool une or Wildcat 
Rhodes V-7R) Gas 

4. Well Location 

UnitUaer N • 6 6 0 Feet From Tbe S o u t h Line amd. 2145 Feet Fran Tbe . West Use 

Section 10 Townchip 26S 37E NMPM Countv 
ia Elevaiioa (Show whether DF. RKB. RT. CR. etcj 

2984' GL (3001' RKB) 

Check Appropriate Box to Indicate Nature of Notice, Report, or Other Data 
SUBSEQUENT REPORT OF: 

REMEDIAL WORK Q ALTERING CASING Q 

COMMENCE DRILLING OPNS. Q PLUG AND ABANDONMENT 0 

CASING TEST AND CEMENT JOB ED 

rmtpg- Lost c irculat ion/cement repa ir (x) 

11. 

NOTICE OF INTENTION TO: 

PERFORM REMEDIAL WORK D PLUG AND ABANDON 

TEMPORARILY ABANDON Q CHANGE PLANS 

PULL OR ALTER CASING D 

OTHER: 

• 
• 

• 
12. Describe Proposed or Completed Opmtinm (CUarty note all pertinent details, and giw penman dates, including estimated date of starting any proposed 

work) SEE RULE 1103. 

Moved in and rigged up Patterson Drilling Co. Rig No. 54. Commenced drilling 17W hole at 
2:00 P.M., 9-22-98. Drilled 17*4" hole to a total depth of 162* RKB (Ogallala Formation). Lost 
returns through flow nipple, but observed partial returns in cellar box on outside of 20" O.D., 94 
lb/ft, H-40 casing and 72"d x 11* 14-gauge, 70.59 lb/ft corrugated cellar can. Rigged up 
Halliburton. Squeeze cemented down 20" O.D. casing with 350 sx (511 ft3) of 14.8 lb/gal fast 
curing API class-C thixotropic cement containing 10% Calseal, 2% CaCl2

 lA lb/sx Flocele, 5 
lb/sx gilsonite. Maximum pump rate = 5 BPM. Minimum pump rate =1.5 BPM. With 8 bbls 
of cement slurry remaining to be pumped, had returns consisting of good quality cement on 
outside of 20" O.D. casing. Displaced cement with 6 bbls of water. Cement job completed at 
12:30 A.M., 9-23-98. WOC a total of 9.5 hrs (compressive strength = 717 psi). Upon <lrUling 
out cement, found bottom of cement at 152' RKB. 

I hereby certify 

SIGNATURE 

to the bed ef of ksowted (e ud belief. 

Owner-Operator . DATE . 
9-24-98 

TYPE OR ritD/r NAME Doyle Hartman TELEPHONE NO. 915-684-4011 

(Tha epjee far SXM£ U*e) 

ArmovEDtY-
DISTRICT 1 SUPERVISOR 

CDM>mONSOP AJTBOVAUS" AMY: 



* Submit 3 Copies 
to Appropriate 
District Office 

State of New Mexico 
Energy, Minerals and Natural Resources Department 

Form C-103 
Revised 1-1-89 

DISTRICT I 
P.O. Box 1980, Hobbs. NM 88240 

DISTRICT II 
P.O. Drawer OD. Artesia. NM 88210 

DISTRICT III 
1000 Rio Brazos Rd.. Aztec, NM 87410 

OIL CONSERVATION DIVISION 
2040 Pacheco St. 
SantaFe, NM 87505 

WELL API NO. 

30-025-34404 

•Indicate Type ol Lease 

STATE • FEE I 

•Stale Oil & Gas Lease No. 

SUNDRY NOTICES AND REPORTS ON WELLS 
(DO NOT USE THIS FORM FOR PROPOSALS TO DRILL OR TO DEEPEN OR PLUG BACK TO A 

DIFFERENT RESERVOIR. USE "APPLICATION FOR PERMIT" 
(FORM C-101) FOR SUCH PROPOSALS.) 

iType of Wei 
OIL ,- , 
WELL l _ | WELL OTHER 

iLease Name or Unit Agreement Name 

C. T. Bates 

•Name of Operator 
Doyle Hartman 

.Wen No. 

4 

•Address of Operator 

500 N. Main Street, Midland, Texas 79701 
•Pool name or Wildcat 

Rhodes (Y-7R) Gas 
«WeD Location 

Unit Letter 

Section 

N 660 

10 

Feel From The 

Township 

South Line and 2145 Feet From The West Line 

26S Range 37E NMPM County 

"Elevation (Snow whether OF. RKB, RT, GR, etc.) 

[2984' GL (3001'RKB) 

NOTICE OF INTENTION TO: 
PERFORM REMEDIAL WORK f - J P L U G A N D ABANDON 

TEMPORARILY ABANDON 

PULL OR ALTER CASING 

OTHER: 

Check Appropriate Box to Indicate Nature of Notice, Report, or Other Data 
SUBSEQUENT REPORT OF: 

REMEDIAL WORK Q ALTERING CASING [~J 

COMMENCE DRILLING OPNS. [~J PLUG ANO ANBANDONMENT Q 

CASING TEST AND CEMENT JOB 

• 
• 

CHANGE PLANS 

• 
• 

• OTHER: High-pressure Salado waterflow. Set 8-5/8* O.D. Shutoft String. 

••Describe P roposed or Completed Operations [Clearly state all pertinent details, and give pertinent dates, including estimated date of starting any proposed 
work) SEE RULE 1103. 

Drilled 12-1/4* hole to 2289'. At 3:01 P.M., CDT, 9-27-98, encountered high-pressure high-volume saturated brine flow at Salado MB-144. 

Tested waterflow as follows: 5-min SIP: 
Flow Period: 
Prod WHP: 

1040 psi 
10 minutes 
780 psi @ 3:55 P.M. 
770 psi @ 4:00 P.M. 

Volume Produced: 203.99 BBLS 
Rate= 20.4 BPM 

1224 BPH 
29,375 BPD 

Gathered water sample. Water had a strong hydrocarbon odor, and a gas chromatograph measurement of 139 units of total gas. 

Drilled 12-1/4" hole to 2602" RKB. Ran 58 jts (2606.40') of 8-5/8' O.D., 32 lb/ft, J-55, ST&C casing equipped with a guide shoe. Superseal II 
float collar, and (15) 12-1/4" x 8-5/8" centralizers. Landed casing at 3601' RKB. Cemented casing under a back pressure at 12 BPM with 
2404 cu ft of slurry consisting of 1600 sx of API Class-C cement containing 3% CaCI2 and 0.25 Ib/sx Flocele followed by 200 sx of API 
Class-C fast-setting thixotropic cement containing 10% Cal-Seal, 2% CaCI2,0.25 Ib/sx Flocele, 5 Ib/sx gilsonite. Had cement returns to 
surface after pumping 367 bbls of slurry. Increased back pressure from 400 psi to 600 psi and squeezed away 750 sx (80%) of excess 
cement. Plug down at 3:20 P.M., CDT, 9-28-98. ISIP = 365 psi. Cleared cement from casinghead by pumping down annulus with 0.75 bbls 
of water. FSIP = 1200 psi. WOC 12 hrs. Tested casing to 1000 psi. Tested okay. 

I hereby certify that thi 

SIGNATURE 

information abovAj&lrue and] complete to the best of my knowledge and belief. 

••«»«»«•»«•»»«»«»••• TITLE Owner-Operator DATE 09-29-98 

TYPE OR PRINT NAME Doyle Hartman TELEPHONE NO. 915-684-4011 

(This space (or Slaw Use) 

APPROVED BY 
DISTRICT 1 SUPERVISOR OCT 16 1998 

TITLE DATE . 

CONDITIONS OF APPROVAL, IF AMY: 

Two (2) copies to the Bureau of Land Management as regulatory aeencv for offsetting Federal acreage 



Submit 3 Copies State of New Mexico Formc-103 
oVtrtatoPf«cee Energy, Minerals and Natural Resources Department R e v i s e d ' - , - 8 9 

DISTRICT! Oil r n N Q F R V A T I O M niVIQIOM 
P.O. Box ,980. Hobbs. NM 88240 2 04o"PacheCO S t 

ntsTRiCTt, San taFe , NM 87505 

P.O. Drawer OD. Artesia. NM 88210 

DISTRICT III 
1000 Rio Brazos Rd.. Aztec. NM 87410 

WELL API NO. 
30-025-34404 

P.O. Box ,980. Hobbs. NM 88240 2 04o"PacheCO S t 

ntsTRiCTt, San taFe , NM 87505 

P.O. Drawer OD. Artesia. NM 88210 

DISTRICT III 
1000 Rio Brazos Rd.. Aztec. NM 87410 

•Indicate Type of Lease 

STATE O FEE & 

P.O. Box ,980. Hobbs. NM 88240 2 04o"PacheCO S t 

ntsTRiCTt, San taFe , NM 87505 

P.O. Drawer OD. Artesia. NM 88210 

DISTRICT III 
1000 Rio Brazos Rd.. Aztec. NM 87410 

•State Oil & Gas Lease No. 

SUNDRY NOTICES AND REPORTS ON WELLS 
(OO NOT USE THIS FORM FOR PROPOSALS TO DRILL OR TO DEEPEN OR PLUQ BACK TO A 

DIFFERENT RESERVOIR. USE "APPLICATION FOR PERMIT" 
(FORM C-101) FOR SUCH PROPOSALS.) 

SUNDRY NOTICES AND REPORTS ON WELLS 
(OO NOT USE THIS FORM FOR PROPOSALS TO DRILL OR TO DEEPEN OR PLUQ BACK TO A 

DIFFERENT RESERVOIR. USE "APPLICATION FOR PERMIT" 
(FORM C-101) FOR SUCH PROPOSALS.) 

/Lease Name or Unit Agreement Name 

C . T. Bates 

.Type of Well: 
OIL ,—, GAS 
WELL U WELL Bfl OTHER 

/Lease Name or Unit Agreement Name 

C . T. Bates 

iName of Operator 
Doyle Hartman 

.Well No. 
4 

•Address of Operator 
500 N. Main Street, Midland, Texas 79701 

•Pool name or Wildcat 
Rhodes (Y-7R) Gas 

.Well Location 

Unit 1 ottor N 660 Feet From The South Line and 2145 Feet From The West Line 

Section 10 Township 26S Range 37E NMPM County 

Check Appropriate Box to Indicate Nature of Notice, Report, or Other Data 
NOTICE OF INTENTION TO: SUBSEQUENT REPORT OF: 

PERFORM REMEDIAL WORK | | PLUG AND ABANDON • REMEDIAL WORK Q ALTERING CASING • 
TEMPORARILY ABANDON | | CHANGE PLANS • COMMENCE DRILLING OPNS. [~J PLUG AND ANBANDONMENT • 
PULL OR ALTER CASING • CASING TEST AND CEMENT JOB [)£) 

OTHER: • OTHER: Set 13-3/8" O.D. Protection String. 

uD escribe Proposed or Completed Operations {Clearly state all pertinent details, and give pertinent dates, including estimated date ol starting any proposed 
work) SEE RULE 1103. 

Drilled 17-1/2" hole to a total depth of 1363' (133* below base of Rustler formation). Pulled and laid down 17-1/2* bit. Ran 32 jts 
(1349.2') of 13-3/8" O.D., 61 lb/ft, J-55, ST&C casing equipped with Halliburton 13-3/8" guide shoe, Halliburton 13-3/8" automatic-fillup 
insert float collar, and (11) 17-1/2" x 13-3/8" Halliburton centralizers. Landed casing at 1346* RKB. Hung casing with a B&M Oil Tool 
20" x 13-3/8' x 2" x 1" welded hanger flange. Cemented casing with a total of 1625 cu ft (975 sx) of slurry consisting of 575 sx of 13.4 
lb/gal API Class-C cement containing 6% gel, 2% CaCI2,0.25 Ib/sx Flocele, and 5 Ib/sx gilsonite followed by 400 sx of 14.8 lb/gal API 
Class-C fast-curing high-strength thixotropic cement containing 10% Cal-Seal accelerator, 2% CaCI2 accelerator, 0.25 Ib/sx Flocele, 
and 5 Ib/sx gilsonite. Plug down at 1:45 A.M., CDT, 9-26-98. Circulated 165 sx of excess cement to pit. WOC 16 hrs. Pressure 
tested 13-3/8" casinghead, BOP, and 13-3/8" O.D. casing to 1200 psig. Pressure held okay. With all formations above Salado 
isolated from a potential high-pressure high-volume Salado waterflow, ran 12-1/4" bit and continued with drilling operations. 

I hereby certify that tftanformation aboyw true and complete to the best of my knowledge and belief. 

SIGNATURE — ^ ' H T — ^ - T H f 0 * ^ _ TITLE Owner-Operator DATE 09-28-98 

TYPE OR PRINT NAME Doyle Hartman TELEPHONE NO. 915-684-4011 

(This tpaee for Stats Uss) 

j j k ^ DISTRICT 1 SUPERVISOR OATE QET 1 6 1998 APPROVE0 BY 

CONDITIONS OF APPROVAL. IF ANY: 



, Submit 3-Copies 
td Appropriate 

"District Office 

State of New Mexico 
Energy, Minerals and Natural Resources Department 

Form C-103 
Revised 1-1-89 

niSTRiCTi O i l m M Q P P V A T I f t M h l V I Q I O M 
P.O. Box 1980, Hobbs, NM 88240 w " ~ " ' 7„~7," Y " 

2040 Pacheco St. 
DISTRICT n SantaFe, NM 87505 
P.O. Drawer DD, Artesia, NM 88210 

DISTRICT III 
1000 Rio Brazos Rd., Azfec. NM 87410 

WELL API NO. P.O. Box 1980, Hobbs, NM 88240 w " ~ " ' 7„~7," Y " 
2040 Pacheco St. 

DISTRICT n SantaFe, NM 87505 
P.O. Drawer DD, Artesia, NM 88210 

DISTRICT III 
1000 Rio Brazos Rd., Azfec. NM 87410 

•Indicate Type of Lease 

STATE D FEE 53 

P.O. Box 1980, Hobbs, NM 88240 w " ~ " ' 7„~7," Y " 
2040 Pacheco St. 

DISTRICT n SantaFe, NM 87505 
P.O. Drawer DD, Artesia, NM 88210 

DISTRICT III 
1000 Rio Brazos Rd., Azfec. NM 87410 

•State Oil & Gas Lease No. 

SUNDRY NOTICES AND REPORTS ON WELLS 
(DO NOT USE THIS FORM FOR PROPOSALS TO DRILL OR TO DEEPEN OR PLUG BACK TO A 

DIFFERENT RESERVOIR. USE 'APPLICATION FOR PERMIT" 
(FORM C-101) FOR SUCH PROPOSALS.) 

SUNDRY NOTICES AND REPORTS ON WELLS 
(DO NOT USE THIS FORM FOR PROPOSALS TO DRILL OR TO DEEPEN OR PLUG BACK TO A 

DIFFERENT RESERVOIR. USE 'APPLICATION FOR PERMIT" 
(FORM C-101) FOR SUCH PROPOSALS.) 

rLease Name or Unit Agreemem Name 

CT. Bates 

•Type of Well: 
OIL ,—, GAS 
WELL LJ WELL Djfi OTHER 

rLease Name or Unit Agreemem Name 

CT. Bates 

iName of Operator 
Doyle Hartman 

•Wed No. 
4 

•Address of Operator 
500 N. Main Street, Midland, Texas 79701 

•Pool name or Wildcat 

Rhodes (Y-7R) Gas 
.Well Location 

Unit t error N 6 6 0 Feet From The S o u t h Line and 2 1 4 5 Feet From The W e s t Line 

Sec'io" 10 Tow-ship 26S Range 37E NMPM Lea County 

i ^ ^ ^ ^ ^ ^ i ^ H M i StTwrtm R K B 'R T ' e , c ) l ^ ^ ^ ^ ^ M 
Check Appropriate Box to Indicate Nature of Notice, Report, or Other Data 

NOTICE OF INTENTION TO: SUBSEQUENT REPORT OF: 

PERFORM REMEDIAL WORK | j PLUG AND ABANDON • REMEDIAL WORK Q ALTERING CASING • 
TEMPORARILY ABANDON | | CHANGE PLANS • COMMENCE DRILLING OPNS. Q PLUG AND ANBANDONMENT • 
PULL OR ALTER CASING • CASING TEST AND CEMENT JOB 

OTHER: n OTHER: Set 5-1/2" Liner 

••Describe Proposed or Completed Operations {Clearly state all pertinent details, and give pertinent dates. Including estimated date ol starting any proposed 
work) SEE RULE 1103. 

Drilled 7-7/8" hole to a total depth of 3635'. Lost circulation at 3003". Logged well with Schlumberger Platform Express 
CNL-TDD-GR/AzLL-MCFL logging tool. Ran 1508" x 5-1/2" O.D., 15.5 lb/It, J-55, ST&C liner equipped with a TIW 8-5/8" x 5-1/2" Type "J" 
liner hanger and (18) 8-5/8" x 5-1/2" centralizers. Landed bottom of liner at 3634' RKB, with top of liner at 2126" RKB. Top of landing collar at 
3619' RKB. 

Cemented liner with 225 sx of a 50-50 blend of API Class-C cement and Pozmix "A" containing 2% gel, 0.25 Ib/sx Flocele, 5 Ib/sx gilsonite, 
and 0.4% Halad-322 followed by 200 sx of a 50-50 blend of API Class-C cement and Pozmix "A" containing 0.5 Ib/sx Flocele and 5 Ib/sx 
gilsonite. Plug down at 10:20 A.M., CDT, 10-4-98. Pressured liner to 1850 psi. Pressure held okay. Released pressure and float held okay. 

WOC 5.5 hrs. Drilled out excess cement from 1790' to top of liner at 2126'. Encountered hard cement between 1960' and 2126'. Tagged 
top of liner at 8:00 P.M., CDT, 10-4-98. 

Circulated and loaded hole with clean water. Laid down drill string. Removed BOP. Jetted pits. Released rotary rig at 6:00 A.M., CDT, 
10-5-98. 

I hereby certif/*Aat the informatioafu^ejsjou^nd complete to the best of my knowledge and belief. 

SIGNATURE , J Lj i* tHl t»* ' ' ***T*^^ TITLE Owner/Operator DATE 10-05-98 

TYPE OR PRINT NAME Doyle Hartman TELEPHONE NO. (915) 684-4011 

(This space for Stats Use) 

APPROVED BY ^DISTRICT 1 SUPEBVloQH ^ n f T T ff m 

CONDITIONS OF APPROVAL. IF ANY: 



' Submit 3 Copies 
•to Appropriate 
District Office 

State of New Mexico 
Energy, Minerals and Natural Resources Department 

Form C-103 
Revised 1-1-89 

DISTRICT I 
P.O. Box 1980, Hobbs. NM 88240 

DISTRICT II 
P.O. Drawer DD, Artesia. NM 88210 

DISTRICT III 
1000 Rio Brazos Rd.. Aztec. NM 87410 

OIL CONSERVATION DIVISION 
2040 Pacheco St 
SantaFe, NM 87505 

SUNDRY NOTICES AND REPORTS ON WELLS 
(DO NOT USE THIS FORM FOR PROPOSALS TO DRILL OR TO DEEPEN OR PLUG BACK TO A 

DIFFERENT RESERVOIR. USE "APPLICATION FOR PERMIT" 
(FORM C-101) FOR SUCH PROPOSALS.) 

WELL API NO. 

30-025-34404 
slndicate Type of Lease 

STATE CH FEE >^ 

•Slate OB & Gas Lease No. 

tTypeofWeD: 
OIL „ 
WELL U 

GAS 
WELL OTHER 

iLease Name or Unit Agreement Name 

C. T. Bates 

;Name of Operator 
Doyle Hartman 

.WeD No. 
4 

sAddress of Operator 
P.O. Box 10426; Midland, TX 79702 (915)684-4011 

aPool name or Wildcat 

Rhodes (Y-7R) Gas 
.WeU Location 

Unit Letter N 660 

Section 10 

Feet From The 

Township 

South Line and 2145 Feet From The West Line 

26S Range 37E NMPM 

toEtevatkm {Show whether DF. RKB, RT, GR, etc.) 

2984'G.L (3001'RKB) 

Check Appropriate Box to Indicate Nature of Notice, Report, or Other Data 

NOTICE OF INTENTION TO: SUBSEQUENT REPORT OF: 

PERFORM REMEDIAL WORK |—[ PLUG AND ABANDON • REMEDIAL WORK Q ALTERING CASING • 
TEMPORARILY ABANDON | | CHANGE PLANS • COMMENCE DRILLING OPNS. ^ ] PLUG AND ANBANDONMENT • 
PULL OR ALTER CASING • CASING TEST AND CEMENT JOB | [ 

OTHER: • OTHER: • • 
1 ̂ Describe Proposed or Completed Operations (Clearly state all pertinent details, and give pertinent dates. Including estimated date of starting any proposed 
work) SEE RULE 1103. 

Leveled 330' x 190' drilling pad area. Surfaced pad with 1404 cu. yds. of caliche. At 660" FSL & 2145' FWL Section 10, dug 17* deep hole 
and installed 6'd x 17' jt of 14-gauge corrugated pipe. Moved in Abbott Brothers LDH-40 rig. At 12:30 P.M., CDT, 8/28/98, commenced 
drilling 24" hole. Drilled 24 " hole to 76' BGL (2' into hard layer of red clay and coarse gravel at 74' BGL). Ran and welded 3 jts (91') of 20" 
O.D., 94 lb/ft, H-40 slip x slip casing. Landed casing at 93' RKB (76' BGL + 17' KBC), with 14.7' of 20" casing above G.L to serve as a riser 
joint. Cemented casing over open-hole section and lower 11' of corrugated cellar can with 405 cu. f t Cut and removed uncemented upper 
6' section of corrugated pipe. Installed pre-fabricated 10' x 10' x 6' steel-frame cellar box, dug emergency overflow pit, and installed 12.25" 
O.D. weided-steel drain line from cellar to emergency overflow pit Work completed 9-1-98. Now ready to drill 17.5" hole to 1300* RKB. 

I hereby certirvJh^Ubejrrformation above is true and complete to the best of my knowledge and belief. 

SIGNATURE - v " S ^ Z s ^ r ^ J ^ ^ TITLE Engineer DATE 09-01-98 

TYPE OR PRINT NAME Dpn MaShbUfn TELEPHONE NO. (915) 684-4011 

(This space tar State Use) G A A Y W . W I N K 

y i , \ ' i V \ FIELD REPRESENTATIVE It SEP 2 $ 1998 
« = M p U L J l ^ _ I A J . L A j < > t O g _ TITLF. _ ^ "'• _ JATE APPROVED BY 

CONDITIONS OF APPROVAL, IF ANY: 



District I 
FO Box 1980, Hobbs, NM 88241-1980 
District II 
811 South First, Artesia, NM 88210 
District III 
1000 Rio Brazos RA, Aztec, NM (7410 
District TV 
2040 South Pacheco, SantaFe, NM 87505 

State of New Mexico 
Energy, Minerals & Natural Resources Department 

OIL CONSERVATION DIVISION 
2040 South Pacheco 
Santa Fe,NM 87505 

Form C-101 
Revised October 18,1994 

Instructions on back 
Submit to Appropriate District Office 

State Lease - 6 Copies 
Fee Lease - S Copies 

13 AMENDED REPORT -

APPLICATION FOR PERMIT TO DRILL, RE-ENTER, DEEPEN, PLUGBACK, < 3R ADD A ZONE 
1 Operator Name and Address 

Doyle Hartman 
P. O. Box 10426 

Midland, TX 79702 

1 OGRID Number 

6473 
3 API Number 

30-025-34404 
4 Property Code 

13411 
'Property Name 

C. T. Bates 
« WeU No. 

4 
7 Surface Location 

UL or lot no. 

N 
Section 

10 
Township 

26S 
Range 

37E 
Lot Idn Feet from the 

660' 
North/South line 

South 
Feet from tbe 

2145* 
EastAVest line 

West 
County 

Lea 

* Proposed Bottom Hole Location If Different From Surface 
UL or lot no. Section Township Range Lot Idn Feet from the North/South line Feet from the EastAVest line County 

'Proposed Pool 1 

Rhodes (Y-7R) Gas 
" Proposed Pool 2 

"Work Type Code "WeU Type Code "CaMe/RoUry 1 4 Lease Type Code u Ground Level Elevation 
N G R P 2984' 

"Multiple " Proposed Depth "Formation " Contractor "Spud Date 
No 37W Rhodes (Y-7R) Gas Patterson 9/1/98 

21 Proposed Casing and Cement Program 
Hole Size Casing Size Casing weight/foot Setting Depth Sacks of Cement Estimated TOC 

26" 20" 94#/ft 65» 125sxn62cu.ft.) Surface 

17-1/2" n-i/8" fiia/ft H25' 1175sx Surface 
12-1/4" 8-5/8" 24#/t> A 32#/r> 2600' 1600 s* Surface 

7-7/8" 5-1/2" 15 5#/r> 2100'-1700' 400 sx 2100' 

u Describe the proposed program. IT this application is to DEEPEN or PLUG BACK give the data on the present productive zone and proposed new productive zone. 
Describe the blowout prevention program, if any. Use additional sheets if necessary. 

Before drilling out from under 13-3/8" intermediate, the well win be equipped with a 3000-psi 10" series-900 double-ram hydraulic BOP, Hydril, and Rotating Head. 

Cement volumes may be adjusted to insure that cement behind all the strings of casing win be brought to the surface. 

NOTE: This is an amendment of the location origjnaDy approved, for the C. T. Bates No. 4, on May 26,1998. 

Permit Expires 1 Year From Approval 
Date Unless Drilling Underway 

n I hereby certify mat dtp information ghpn above is true and complete to the best of 
my knowledge an^jiet / / \ ^ OIL CONSERVATION DIVISION 

Printed name: Steve Hartman T , a e : DISTRICT 1 SUPFRVIROR 
Tide: Engineer Approval Date^jg g C ^QQ^ | Expiration Date: 

Date: 8/24/98 Phone: (915) 684-4011 Conditions of Approval: 
Attached • 



DISTRICT I 
fJO. Box 1880, HaMa, MI M24I-1M0 

DISTRICT n 
P.O. D m v 99. ArUaU. Mat 88211-0718 

DISTRICT LTJ 
1000 Rio Bnaoa Bd.. Aztso, MM B7*10 

DISTRICT IV 
P.O. BOX 2088. SANTA. R , NJL 87804-2088 

State of New Mexico 
tttearals and Natural gsaenrine Dseartauat 

Form C - 1 0 2 
Revised February 10, 1994 

Submit to Appropriate District Office 
State Lease - 4 Copies 

Fee Lease - 3 Copies 

O I L C O N S E R V A T I O N 
P.O. Box 2088 

Santa Fe, New Mexico 87504' 

D I V I S I O N 

2088 B AMENDED REPORT 

WELL LOCATION AND ACREAGE DEDICATION PLAT 
API Number Pool Code Pool Name 

30-025-34404 83810 RHODES (YATES-SEVEN RIVERS) GAS POOL 
Pluuerly Code Property Name Well Number 

13411 CT. BATES 4 
OGRID No. Operator Name Deration 

6473 DOYLE HARTMAN 2984' 
Surface Location 

UL or lot No. Section Township Range Lot Idn Feet from the North/South line Feet from the East/West Use Count* 

N 10 26 S 37 E 660 SOUTH 2145 WEST LEA 

Bottom Hole Location If Different From Surface 
UL or lot No. Section Township Ranfe Lot Idn Feet from the North/South line Feet from the East/Jest line County 

Dedicated Acres 

160 

Joint or Infil l 

N 

Consolidation Code 

0* 
Order No. 

NO ALLOWABLE WILL BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN CONSOLIDATED 
OR A NON-STANDARD UNIT HAS BEEN APPROVED BY THE DIVISION 

- ! - * > > > > > » - « -

T 

&> I 
NSP-t292-A (1/11/91) 

3 

i i i i iHHi i iM» ' juut 

. . . i t * * ' 

PROPOSED WELL & 160-ACRE S.P.U. 
CT. BATES NO. 4 

660' FSL AND 2145" FWL (N) 
SECTION 10. T-26-S, R-37-E 

OPERATOR CERTIFICATION 
/ hereby certify the the information 

contained herein is truet and complete to the 
best of my knowledge o^j\teUef. 

signature i 

Printed Name 

Title* •> 

mm-
SURVEYOR CERTIFICATION 

/ hereby certify that the well location shown 
on this plat was plotted from field notes of 
act vat surveys made by me or under my 
supervisor* and that the same is true and 
correct to the best of my belief. 

AUGUST 22. 1998 
Date Surveyed 

Signature It Seal of 
Professional Surveyor 

CDG 

98-11-1178 

Certificate No. RONALD J. EIDSON 3239 
GARY EIDSON 12641 
MACON MCDONALD i2ias 

* 100% OF LEASEHOLD OWNED BY DOYLE HARTMAN 



Via FedEx 

^ July 21, 1998 

Richard R. Frazier, President & Chief Operating Officer 
GniyTetroto Company 
600 E. Las Colinas Blvd., Suite 1200 (75039) 
P.O. Box 140907 
Irving, TX 75014-0907 

!^ Lori Wrdienber̂ Diredor 
New Mexico Oil Conservation Division 
2040 S. Pacheco 
Santa Fe, NM 87505 

Armando Lopez, Assistant District Manager, Minerals 
Bureau of Land Management 
2929 W. Second 
Roswell, NM 88201 

Re: Gruy Petroleum Management Company's (Gruy's) Threatened Simultaneous Dedication 
Gregory "B" No. 2 160-acre Non-Standard Rhodes Gas S.P.U. 
SE/4SE/4 Section 10 and NE/4NE/4, S/2NE/4 Section 15, T-26-S, R-37-E 
Lea County, New Mexico 

Dear Madam and Sirs: 

Reference is made to Gruy's herein enclosed July 17, 1998 letter to us corresponding to the 1993 
NMOCD-approved 160-acre non-standard single-well Gregory "B" No. 2 Rhodes Gas S.P.U., which 
letter from Gruy reads as follows: 

This letter shall serve as notice that Gruy Petroleum Management Co. has 
applied for drilling permits at unorthodox locations, for a second and third well 
in an existing 160.00 acre unit, on the referenced leasehold. Enclosed, are 
copies of the C-102's showing these locations (emphasis added). 



Richard R. Frazier, President & Chief Operating Officer 
Gruy Petroleum Management Company, et al 
July 21, 1998 
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Reference is also made to NMOCD Order R-9870, dated April 14, 1993, that approved the 160-acre 
Gregory "B" No. 2 non-standard Rhodes Gas Pool S.P.U. (copy enclosed). In Order R-9870, the 
NMOCD found as follows: 

(4) The Rhodes-Yates-Seven Rivers Gas Pool is an unprorated gas pool governed 
under the Division's general Rules and Regulations which require 160-acre spacing and 
proration units, substantially in the form of a square, which is a quarter section, being a legal 
subdivision of the U.S. Public Lands Survey. Said pool is also governed by the two Division 
Memorandums dated July 27, 1998 and August 3, 1990, which disallow the simultaneous 
dedication in gas spacing units of more than one well in unprorated gas pools (emphasis 
added). 

In Order R-9870, the NMOCD ordered that: 

(1) The application of Meridian Oil Inc. for a 160-acre non-standard gas spacing and 
proration unit in the Designated and Undesignated Rhodes-Yates-Seven Rivers Gas Pool 
comprising the SE/4SE/4 of Section 10, and the NE/NE/4 and the S/2NE/4 of Section 15, 
both in Township 26 South, Range 37 East, NMPM, Lea County, New Mexico, is hereby 
approved. 

(2) Said unit is to be dedicated to its Gregory "B" Well No. 2 to be drilled at a 
standard gas well location in Unit A (NE/4NE/4 of said Section 15) (emphasis added). 

From a reading of Order R-9870, it is very clear that the 160-acre non-standard Gregory "B" No. 2 
Rhodes Gas Pool S.P.U., consisting ofthe SE/4SE/4 Section 10 and NE/4NE/4, S/2NE/4 Section 
15, was approved for the drilling of a single Rhodes Gas Pool well (at an orthodox gas well location) 
in Unit A of Section 15, T-26-S, R-37-E, and very clearly disallows the simultaneous dedication, of 
more than one well, to the subject 160-acre non-standard S.P.U. 

Since (1) an efficiently-completed Rhodes Yates-Upper Seven Rivers gas well is more than capable 
of efficiently and effectively draining any remaining economically recoverable reserves from a 
160-acre Rhodes S.P.U, and (2) there most certainly does not exist a compelling reason (other than 
draining non-owned offset reserves), for Gruy to drill and complete two additional Rhodes Yates-
Upper Seven Rivers gas wells on the subject 160-acre Gregory "B" No. 2 Rhodes S.P.U., we expect 
Gruy to fully conform to the letter and spirit of NMOCD Order R-9870 and to continue to produce, 
at any given point in time, its remaining Gregory "B" gas reserves, with only one single active Rhodes 
Yates-Upper Seven Rivers gas completion. In conclusion, the future exploitation, by Gruy, of the 
160-acre Gregory "B" No. 2 S.P.U., with more than one currently active Rhodes Yates-Upper Seven 
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Rivers gas producer, would violate the correlative rights of offsetting owners and would also result 
in the drilling of unnecessary expensive wells in a documented high-pressure high-volume Salado 
brine flow area. 

Very truly yours, 

DOYLE HARTMAN, Oil Operator 

Doyle Hartman 

enclosures 

rep 
wpdocs\corresp. dh\gruy. 5 

cc: Magnum Hunter Resources, Inc. 
Magnum Hunter Production, Inc. 
Gruy Petroleum Management Company 
600 E. Las Colinas Blvd., Suite 1200 (75039) 
P.O. Box 140907 
Irving, TX 75014-0907 
Attn: Chris Tong, Senior Vice President and Chief Financial Officer 

Greg Jessup, Vice President Land 
Morgan F. Johnson, Vice President, General Counsel and Secretary 
David S. Krueger, Vice President and Chief Accounting Officer 
R. Douglas Cronk, Vice President 
Michael P. Mclnerney, Vice President, Corporate Development 

and Investor Relations 
Frances P. Evans, Assistant Vice President and Treasurer 
Bill Mann, Operations Manager 
Zeno Farris, Manager of Operation Administration 
Oscar C. Lindemann, Director 
James E. Upfield, Director 
Gerald W. Bolting, Director 
John H. Trescot, Jr., Director 

New Mexico Oil Conservation Division 
2040 S. Pacheco 
Santa Fe, NM 87505 
Attn: Michael Stogner, Chief Hearing Officer 
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New Mexico Oil Conservation Division 
2040 S. Pacheco 
Santa Fe, NM 87505 
Attn: David R. Catanach, Petroleum Engineer Specialist 

New Mexico Oil Conservation Division 
1000 W. Broadway (88240) 
P.O. Box 1980 
Hobbs, NM 88241 
Attn: Chris Williams, District Supervisor 

Bureau of Land Management 
620 E. Green (88220) 
P.O. Box 1778 
Carlsbad, NM 88221-1778 
Attn: Richard L. Manus, Area Manager 

Bureau of Land Management 
414 W. Taylor 
Hobbs, NM 88240 
Attn: Vince Balderaz, Lead Oil & Gas Inspector 

Gruy Petroleum Management Company 
600 E. Las Colinas Blvd., Suite 1200 (75039) 
P.O. Box 140907 
Irving, TX 75014-0907 
Attn: Joe T. Janica, Agent 

Reggie Resten, Production Supervisor 
Gruy Petroleum Management Company 
814 W.Marland (88240) 
P.O. Box 416 
Hobbs, NM 88240 

Warren J. Bates 
926 W. King's Road (74820) 
P.O. Box 1357 
Ada, OK 74821-1357 
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David L. Sleeper, Land Department 
Texaco Exploration and Production Inc 
4601 DTC (80237) 
P.O. Box 2100 
Denver, CO 80201 

James A. Davidson 
214 W. Texas, Suite 710 
Midland, TX 79701 



A wholly-owned subsidiary of Magnum Hunter Resources, Inc., an American Stock Exchange company 

Gruy Petroleum Management Co. 
600 East Las Colinas Blvd. • Suite 1200 • Irving, TX 75039 • (972) 401-3111 • Fax (972) 443-6450 
Mailing Address: P.O. Box 140907 • Irving, TX 75014-0907 

Doyle Hartman 
500 North Main 
Midland, TX 79702 

Re: Sections 10(P), 15(H) T26S, R37E Date: July 17,1998 
Lea County New Mexico 
Rhodes Yates 7Rivers Gas Pool 

Dear Mr. Hartman: 

This letter shall serve as notice that Gruy Petroleum Management Co. has applied for drilling permits 
at unorthodox locations, for a second and third well in an existing 160.00 acre unit, on the referenced 
leasehold. Enclosed, are copies of the C-102's showing these locations. 

I f you have any questions please feel free to call me at (972-443-6489). 

Sincerely, 

Zeno Farris 
Manager, Operations Administration 

JUL 2 11998 
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DISTRICT I 

P.O. Boi Lteo. gobba. NM 482*1-1980 

DISTRICT II 
P.O. Dr»wer DO. Arteaia, NM 88211-0719 

S t a t e o f New M e x i c o 

Energy. MJn«r«ls and .Natural Resource* Department 

F o r m C-1C^ 
Revised February 10. 1994 

Submit to Appropriate District Offioe 
State Lease - 4 Copies 

Fee Lease - 3 Copies 

DISTRICT III 

1000 Rio Brazos Rd., Aztec, NM 87410 

DISTRICT IV 
P.O. BOX 1088. SANTA FE. N.M. 87304-2088 

O I L C O N S E R V A T I O N D I V I S I O N 
P.O. Box 2008 

Santa Fe, New Mexico 87504-2088 
X AMENDED REPORT 

WELL LOCATION AND ACREAGE DEDICATION PLAT 
API Number Pool Code 

83810 
Pool Name 

RH0DES-YATES-7 RIVERS \ 
Property Code 

22321 

Property Name 

R!" U 
Well Number ; 

103 
OGRID No. 

162683 

Operator Name 

GRUY PETROLEUM MANAGEMENT CO. 
Elevation 

Surface Location 

UL or lot No. 

p 

Section 

10 

Township 

25 S 

Range 

37 E 
Lot Idn Feet f rom the \ North/South line 

55C | SCUT-
1 

Feet f r o m the j East/West line i Countv 

760 1 EAS- j ; --. 

Bot tom Hole Location If Di f fe ren t From Surface 

UL or lot No. Section Township Range Lot Idn Feet f rom the j Morth/South line Feet f r o m the East/West line ! Count? 
i [ 

Dedicated Acres 

160 

Joint or I n f i l l Consolidation Code Order No. 

NO ALLOWABLE WILL BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN CONSOLIDATED 
OR A NON-STANDARD UNIT HAS BEEN APPROVED BY THE DIVISION 

10 

15 
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OPERATOR CERTIFICATION 

/ tieretry certify the the \-nformaiic-n 

contained herein is true and complete to .'/*.<* 

best of my knowledge and belief 

?I ̂ na tu re 

ZeriQ. F a r r i s 
Pr in ted Nar^p 

Mgr.- , O p e r a t i o n s A d m i n . 
T i t l -

J u l y 17, 1998 
Date 

SURVEYOR CERTIFICATION 

f hereby certify thai tha u/ell location shottm 

on this plat was plotted frcm field notes :f 

act uoi xurvrys made by me or under -ny 

sttjxrvi son. and that the sam* is t -zrui 

correct to the best of my belief. 

JUNE 29. .993 
Date S u r v e j w s i \ M „ n ) ) | 

P r o / M s j o u l ' SMt-»evcft^U''-, 

C^o.tC^Vte No. . 0 H - X " a ^ i £ 3 : 

" " W W S W ' - ' ' ' 



fitSTRICT I 
P.O. Boa I960, Kooba. NU 882.1-1080 

DISTRICT II 

P.O. Drawer DD. Artesia. NU 88211-0719 

DISTRICT III 

1000 Rio Brazos Rd., A l t e c . NM B7410 

DISTRICT IV 
P.O. BOX 2088. SANTA FE. N.M. 87504 - 2088 

S l a t e of New M e x i c o 

Eoerij j . Mineral* and Natural Resources Department 

F o r m C - i t ) 2 

Revised February 10. 1904 

S u b m i t to Appropriate D i s t r i c t Off ice 

State Lease - 4 Copies 

Fee Lease - 3 Copies 

O I L C O N S E R V A T I O N D I V I S I O N 
P.O. Box 2088 

Santa Fe, New Mexico 87504 -2088 

WELL LOCATION AND ACREAGE D E D I C A T I O N PLAT 

AMENDED REPORT 

API Number 

3o-co<f-3 c i 3 1 £" 
Pool Code Pool .Name 

R HOofi"- YATE S- 7/? t v E KS 
Property Code Property Name 

RFU 
Well Number 

o 9 
OGRID No. Operator Name 

GRUY PETROLEUM MANAGEMENT CO. 
Elevation 

29S1 

Surface Location 

UL or lot No. Section Townahip Range Lot Idn Feet f r o m the North/South line Feet f r o m the East/West line County 

H 15 26 S 37 E 2110 NORTH 4-60 EAS- LEA 

Bot tom Hole Location If D i f f e r en t F rom Surface 

UL or lot No. SecUon Township Range Lot Idn Feet f rom the North/South line Feet f r o m the East/West line County ! 

j 
i 

Dedicated Acres Joint or I n f i l l Consolidation Code Order No. j 

NO ALLOWABLE WILL BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN CONSOLIDATED 
OR A NON-STANDARD UNIT HAS BEEN APPROVED BY THE DTVISION 
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SEE DETAIL ^ 

OPERATOR CERTIFICATION 

/ hereby certxfy the the information 

contained herein is true and complete to the 

best of rny hrvrwiedge and belief. 

Signature 

Zeno F a r r i s 
P r i n t e d N a m e 

M g r . , O p e r a t i o n s A d m i n . 
T i t l e 

J u l y 17, 1998 
Date 

SURVEYOR CERTIFICATION 

/ hereby certify that the uet. Location sho-um 

on this plat was plotted f'zrn field notes of 

ac t Utti turtjwys madm ty n** or under- my 

sxipervi ion, arid that the same u t r-ue and 

correct to the best of m.y belief. 

MARCH 26 . ' 9 9 8 
D a t e S u r v e j . ^ c l ^ 

S i g n a t u r e I r S e U q f 
Prerf"ej i*lo ' r i»a S u r v e y o r 

DMCC 

C e r t i f i c a t e N'o. JOHN* #£ST S76 
' ' ' . . ..aCMALO'-V E3SCN 3239 

0*<rV £SS0N 1 264 ! 



Outria 1 

ro m ina. s»bw, I<M aui.iw 
ObtrUtn 
fO Drew OD. AstoU. KM SX2U-071S 

PiMriam 
i n . U i BrmiM I U , A M . KM 17410 
DinAflV 

IO Bel 200. StM* Fe, KM nstu-joo 

State-of New Mexico 
tatrrj, MUanlt I* N«iunl K a w i u D*puts>tat 

OIL CONSERVATION DIVISION 
PO Box 2088 

Santa Fe, NM 87504-2088 

Form C-102 
Revise February 10, 1994 

Instructions oo back 
Submit to Appropriate District Offiee 

State Lease • 4 Copies 
Fee Lease • 3 Copies 

• AMENDED REPORT 

4 WELL LOCATION AND ACREAGE DEDICATION PLAT 
' A l l N I E W 

30-025-31797 
•fcolCede 'FealKuM 

RHODES YATES SEVEN RIVERS (GAS) 

• ftopatT Cafe ' tnp'nj K I M 
GREGORY FEDERAL 

' WtD H . B U T 

2 

'OGRID Urn. 
2648S 

' Opmur f»»« 
MERIDIAN OIL INC. 

• Dcvuiee 

1 0 Surface Location 
UL or lei to. Soibe TeroUp Rutf Let Ida Feat f n a lie Nena/SeuLD as* Fea rreai U>« Eul/WalUM Cesar; 

A 15 26S 37E 990' North 660' East Lea 

" Bottom Hole Location II F Different From Surface 
U L . r U l M. Sactiea Te«nuUp SllBCf Let Ida Fed f n a tbt Kenb/Sevlk flee Fea Treat Ike CMB(T 

SAME AS SURFACE 
' Dedicated Aero 

160 
" Jab* i r tril l ' CeueOdUllaD Cede " Order Ne. 

R-9870 

6^ 
£ OPERATOR CERTIFICATION 

^ / KtrtDy ttnify tfau JV afrrmtaim mabud KtrtL, i, \ 
tnt nd ctmpUu la tin kat vfmj tvotaf/r vd kdlif 

Donna VH11 jams 
IMaladKuM 

Production Assistant 
•nib 

6/29/94 
Daw 

R-9870: 160 acre Non-Standard Unit comprising the SE/4 SE/4 of Sec 10 
and tbe NE/4 NE/4 and the S/2 NE/4 of See. 15. T26S, R37E 

"SURVEYOR CERTIFICATION 
/ ktrdy ttrtfy lhaf jar feetf lasutm Ihfmm m lHj flal 
~V ebaWJromfidd tuta tftaiat timtyt mod* my 
m* tr ndtr my tntufiiim. aad *W tW jaw* I) »w 
and comet K> Mr »eu e/agr Uitf. 

DiK af Survey 

SfUont tad Scat of Picfuinatl SurvqrcR 

Cenifctie Kiaaber 



Pressure - Depth profile and 
Required Casing Program 

Portions of Sections 10 & 15, T-26-S, R-37-E 
Lea County, NM 

0 500 1,000 1,500 2,000 2,500 3,000 3,500 4,000 

0 500 1,000 1,500 2,000 2,500 3,000 3,500 4,000 

Pressure (PSI) 
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- 1.00(PSI/FT) — 0.433 (PSI/FT) 

1 Bol.»«3. Prwaur* Proflte-2 7/31/96 



DOYLE HARTMAN 
Oil Operator 

500 NORTH MAIN 
P.O. BOX 10426 

MIDLAND, TEXAS 79702 

(915)684-4011 
(915) 682-7616 FAX 

Via FedEx 

j, July 21, 1998 

(Kcriard7KTEr^ Officer 
Gruy Petroleum Management Company 
600 E. Las Colinas Blvd., Suite 1200 (75039) 
P.O. Box 140907 
Irving, TX 75014-0907 

Lori Wrotenbery, Director 1 

New Mexico Oil Conservation Division 
2040 S. Pacheco 
Santa Fe, NM 87505 

(Arma^oJ^pe^ 
Bureau of Land Management 
2929 W. Second 
Roswell, NM 88201 

Re: Gruy Petroleum Management Company's (Gruy's) Threatened Simultaneous Dedication 
Gregory "B" No. 2 160-acre Non-Standard Rhodes Gas S.P.U. 
SE/4SE/4 Section 10 and NE/4NE/4, S/2NE/4 Section 15, T-26-S, R-37-E 
Lea County, New Mexico 

Dear Madam and Sirs: 

Reference is made to Gruy's herein enclosed July 17, 1998 letter to us corresponding to the 1993 
NMOCD-approved 160-acre non-standard single-well Gregory "B" No. 2 Rhodes Gas S.P.U., which 
letter from Gruy reads as follows: 

This letter shall serve as notice that Gruy Petroleum Management Co. has 
applied for drilling permits at unorthodox locations, for a second and third well 
in an existing 160.00 acre unit, on the referenced leasehold. Enclosed, are 
copies of the C-102's showing these locations (emphasis added). 
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Reference is also made to NMOCD Order R-9870, dated April 14, 1993, that approved the 160-acre 
Gregory "B" No. 2 non-standard Rhodes Gas Pool S.P.U. (copy enclosed). In Order R-9870, the 
NMOCD found as follows: 

(4) The Rhodes-Yates-Seven Rivers Gas Pool is an unprorated gas pool governed 
under the Division's general Rules and Regulations which require 160-acre spacing and 
proration units, substantially in the form of a square, which is a quarter section, being a legal 
subdivision of the U.S. Public Lands Survey. Said pool is also governed by the two Division 
Memorandums dated July 27, 1998 and August 3, 1990, which disallow the simultaneous 
dedication in gas spacing units of more than one well in unprorated gas pools (emphasis 
added). 

In Order R-9870, the NMOCD ordered that: 

(1) The application of Meridian Oil Inc. for a 160-acre non-standard gas spacing and 
proration unit in the Designated and Undesignated Rhodes-Yates-Seven Rivers Gas Pool 
comprising the SE/4SE/4 of Section 10, and the NE/NE/4 and the S/2NE/4 of Section 15, 
both in Township 26 South, Range 37 East, NMPM, Lea County, New Mexico, is hereby 
approved. 

(2) Said unit is to be dedicated to its Gregory "B" Well No. 2 to be drilled at a 
standard gas well location in Unit A (NE/4NE/4 of said Section 15) (emphasis added). 

From a reading of Order R-9870, it is very clear that the 160-acre non-standard Gregory "B" No. 2 
Rhodes Gas Pool S.P.U., consisting ofthe SE/4SE/4 Section 10 and NE/4NE/4, S/2NE/4 Section 
15, was approved for the drilling of a single Rhodes Gas Pool well (at an orthodox gas well location) 
in Unit A of Section 15, T-26-S, R-37-E, and very clearly disallows the simultaneous dedication, of 
more than one well, to the subject 160-acre non-standard S.P.U. 

Since (1) an efficiently-completed Rhodes Yates-Upper Seven Rivers gas well is more than capable 
of efficiently and effectively draining any remaining economically recoverable reserves from a 
160-acre Rhodes S.P.U., and (2) there most certainly does not exist a compelling reason (other than 
draining non-owned offset reserves), for Gruy to drill and complete two additional Rhodes Yates-
Upper Seven Rivers gas wells on the subject 160-acre Gregory "B" No. 2 Rhodes S.P.U., we expect 
Gruy to fully conform to the letter and spirit of NMOCD Order R-9870 and to continue to produce, 
at any given point in time, its remaining Gregory "B" gas reserves, with only one single active Rhodes 
Yates-Upper Seven Rivers gas completion. In conclusion, the future exploitation, by Gruy, of the 
160-acre Gregory "B" No. 2 S.P.U, with more than one currently active Rhodes Yates-Upper Seven 
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Rivers gas producer, would violate the correlative rights of offsetting owners and would also result 
in the drilling of unnecessary expensive wells in a documented high-pressure high-volume Salado 
brine flow area. 

Very truly yours, 

DOYLE HARTMAN* Oil Operator 

Doyle Hartman 

enclosures 

rep 
wpdocs\corresp.dh\gruy.5 

cc: Magnum Hunter Resources, Inc. 
Magnum Hunter Production, Inc. 
Gruy Petroleum Management Company 
600 E. Las Colinas Blvd., Suite 1200 (75039) 
P.O. Box 140907 
Irving, TX 75014-0907 
Attn: Chris Tong, Senior Vice President and Chief Financial Officer 

Greg Jessup, Vice President Land 
Morgan F. Johnson, Vice President, General Counsel and Secretary 
David S. Krueger, Vice President and Chief Accounting Officer 
R. Douglas Cronk, Vice President 
Michael P. Mclnerney, Vice President, Corporate Development 

and Investor Relations 
Frances P. Evans, Assistant Vice President and Treasurer 
Bill Mann, Operations Manager 
Zeno Farris, Manager of Operation Administration 
Oscar C. Lindemann, Director 
James E. Upfield, Director 
Gerald W. Bolfing, Director 
John H. Trescot, Jr., Director 

New Mexico Oil Conservation Division 
2040 S. Pacheco 
Santa Fe, NM 87505 
Attn: Michael Stogner, Chief Hearing Officer 
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New Mexico Oil Conservation Division 
2040 S. Pacheco 
Santa Fe, NM 87505 
Attn: David R. Catanach, Petroleum Engineer Specialist 

New Mexico Oil Conservation Division 
1000 W. Broadway (88240) 
P.O. Box 1980 
Hobbs, NM 88241 
Attn: Chris Williams, District Supervisor 

Bureau of Land Management 
620 E. Green (88220) 
P.O. Box 1778 
Carlsbad, NM 88221-1778 
Attn: Richard L. Manus, Area Manager 

Bureau of Land Management 
414 W. Taylor 
Hobbs, NM 88240 
Attn: Vince Balderaz, Lead Oil & Gas Inspector 

Gruy Petroleum Management Company 
600 E. Las Colinas Blvd., Suite 1200 (75039) 
P.O. Box 140907 
Irving, TX 75014-0907 
Attn: Joe T. Janica, Agent 

Reggie Resten, Production Supervisor 
Gruy Petroleum Management Company 
814 W. Marland (88240) 
P.O. Box 416 
Hobbs, NM 88240 

Warren J. Bates 
926 W. King's Road (74820) 
P.O. Box 1357 
Ada, OK 74821-1357 
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David L. Sleeper, Land Department 
Texaco Exploration and Production Inc 
4601 DTC (80237) 
P.O. Box 2100 
Denver, CO 80201 

James A. Davidson 
214 W. Texas, Suite 710 
Midland, TX 79701 



1 

DOYLE HARTMAN 
Oil Operator 

3811 TURTLE CREEK BLVD., SUITE 200 
DALLAS, TEXAS 75219 

(214) 520-1800 
(214) 520-0811 FAX 

Via FedEx 

May 21,1998 

New Mexico Oil Conservation Division 
2040 S. Pacheco 
Santa Fe, NM 87505 

Attn: Lori Wrotenbery, Director 
Michael E. Stogner, Chief Hearing Officer 

Re: Unorthodox Gas Well Location, Simultaneous 
Dedication, and Lack of Notice 
Gruy Petroleum Management Company 
Rhodes Federal Unit Nos. 103 and 159 
Sections 10 and 15, T-26-S, R-37-E 
Lea County, New Mexico 
(Rhodes Gas Pool) 

Gentlemen: 

Reference is made to the following locations that have just been announced by Gruy Petroleum 
Management Company: 

As the lessee of record of 100% of the leasehold estate covering the north and west offset 320-acre 
CT. Bates fee lease, we hereby give notice that Gruy Petroleum Management Company's recently 
announced Rhodes Federal Unit (RFU) Nos. 103 and 159 wells are (1) located within the boundaries 
of the Rhodes Gas Pool (which now provides for a single producing well on 160-acre spacing) and 
(2) as gas wells, are subject to 660' setbacks from the spacing and proration unit (S.P.U.) line, not 

Rhodes Federal Unit No. 103 Rhodes Federal Unit No. 159 
2100' FNL and 460' FEL (H) 
Section 15, T-26-S, R-37-E 
Lea County, New Mexico 
(Rhodes Gas Pool) 

990' FSL and 990" FEL (P) 
Section 10, T-26-S, R-37-E 
Lea County, New Mexico 
(Rhodes Gas Pool) 
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a 330' setback as requested by Gruy for its proposed unorthodox RFU No. 103 location consisting 
of 990' FSL and 990' FEL of Section 10, T-26-S, R-37-E. 

As currently proposed, and as depicted on the ownership-structure map enclosed herewith, Gruy's 
newly announced RFU Nos. 103 and 159 wells are to be drilled on the same 160-acre non-standard 
non-prorated S.P.U. that is presently dedicated to Gruy's Gregory "B" No. 2 Rhodes (Gas) well 
situated 990' FNL and 660' FEL of Section 15, T-26-S, R-37-E. The 160-acre Gregory "B" No. 2 
Rhodes (Gas) S.P.U. was created on April 14, 1993, by NMOCD Order No. R-9870. 

In light of the foregoing, we respectfully request that Gruy's proposed 330'-setback unorthodox 
location for the RFU No. 103 location be promptly adjusted to an orthodox gas well (in a gas pool) 
location, which is 660' from the lease line, and that Gruy take notice that Doyle Hartman opposes 
a new Rhodes gas well (in a gas pool) completion (that is situated at an unorthodox 330'-setback 
location) from receiving approval to produce at unrestricted full deliverability rates, as would be the 
case, if a well were situated, as a single well, on a full 160-acre S.P.U., and at an orthodox 660' 
setback location. 

Moreover, as the second and third gas wells, on the currently existing 160-acre Gregory "B" No. 2 
non-prorated gas S.P.U., the proposed Gray-operated RFU Nos. 103 and 159 wells are not in 
compliance with the NMOCD's August 3, 1990 Memorandum to All Operators, which 
memorandum pertains to ".. .applications for additional wells on existing proration units.. .(emphasis 
added)". A copy of the NMOCD's August 3, 1990 memorandum is enclosed herewith. 
Consequently, Doyle Hartman further objects to Gruy's requested deviation from the NMOCD's 
revised policy (after July 27,1988) of prohibiting more than one producing well on a non-prorated 
gas S.P.U. 

Finally, as documented by the herein enclosed excerpts (pertaining to Tracts 58 and 59 of Exhibit 
"A-2") from that certain January 2,1986 assignment from Sun Oil Company to Doyle Hartman, et. 
al., Doyle Hartman and James A. Davidson (as successors-in-interest, through Sun, to R. Olsen and 
Stanolind Oil and Gas Company) own certain oil, casinghead gas, and processed liquids rights under 
the 5,480-acre 1944-approved Rhodes Federal Unit, with one of the Hartman-Davidson contributed 
RFU tracts consisting of the S/2NE/4 Section 15, T-26-S, R-37-E, on which Gruy now proposes to 
drill its subject RFU No. 159 well. Hartman's and Davidson's ownership notwithstanding, and 
contrary to the spirit and purpose of 70-2-16 through 70-2-18 NMSA, to date, Doyle Hartman and 
James A. Davidson have received no notice or paperwork whatsoever regarding Gruy's newly 
proposed RFU Nos. 103 and 159 wells in Sections 10 and 15, T-26-S, R-37-E, nor, as previously 
requested, has Gruy, or its predecessor-in-interest, made any attempt to account for Hartman and 
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Davidson's recorded ownership under the Rhodes Federal Unit (copy of Hartman to Meridian letter 
of March 25,1996 enclosed). 

Your very prompt attention to the herein above-discussed matters is respectfully requested prior to 
the newly announced Rhodes Federal Unit wells being drilled. 

Very truly yours, 

DOYLE HARTMAN, Oil Operator 

Doyle Hartman 

enclosures 

ics/rjr 
wpdocs\corresp.dh\gnjy 

cc: Bureau of Land Management 
1717 W. Second 
Roswell, NM 88201 
Attn: Armando Lopez, Asst. District Mgr., Minerals 

Bureau of Land Management 
620 E. Green (88220) 
P.O. Box 1778 
Carlsbad, NM 88221-1778 
Attn: Richard L. Manus, Area Manager 

Bureau of Land Management 
414 W. Taylor 
Hobbs, NM 88240 
Attn: Vince Balderaz, Lead Oil & Gas Inspector 

New Mexico Oil Conservation Division 
1000 W. Broadway (88240) 
P.O. Box 1980 
Hobbs, NM 88241 
Attn: Chris Williams, District Supervisor 



New Mexico Oil Conservation Division 
May 21,1998 
Page 4 

Via Express Mail and Certified Mail, Return Receipt Requested 
Gruy Petroleum Management Company 
600 E. Las Colinas Blvd., Suite 1200 (75039) 
P.O. Box 140907 
Irving, TX 75014-0907 
Attn: Richard R. Frazier, President & Chief Operating Officer 

Bill Mann, Operations Manager 
Greg Jessup, Vice President Land 

James A. Davidson 
214 W.Texas, Suite710 
Midland, TX 79701 

Gallegos Law Firm 
460 St. Michaels Drive, Building 300 
Santa Fe,NM 87505 
Attn: J.E. Gallegos 

Michael J. Condon 
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Rhodes Federal Unit Agreement 
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LOCATIONS AND RE-ENTRIES CONT'D: 
Eddy County 
Sec 1 T19S R30E 9.5 mi SE Loco Hills 
CHI OPERATING INC Land Rush Fed Com #1 
1750/S&760/E Wildcat 
Rot 12,400 Morrow 
API #30-015-30197 

Sec 5 T22S R31E 9.5 mi SW Halfway 
PENWELL ENERGY INC Loper "5" Fed #2 
660/N&660/E Lost Tank 
Rot 8350 Delaware 
API #30-015-30198 

Sec 5 T22S R31E 9.5 mi SW Halfway 
PENWELL ENERGY INC Loper "5" Fed #4 
660/N & 1980/E West Lost Tank 
Rot 8350 Delaware 
API #30-015-30199 

Sec 5 T22S R31E 9.5 mi SW Halfway 
PENWELL ENERGY INC Loper "5" Fed #5 
660/N & 1980/W West Lost Tank 
Rot 8350 Delaware 
API #30-015-30200 

Sec 1 T24S R30E 12.5 mi NE Malaga 
PENWELL ENERGY INC Blackjack 1 Fed #1 
1980/N&1980/W Wildcat 
Rot 8100 Bone Spring 
API #30-015-29970 

Lea County 
Sec 11 T16S R35E 3.5 mi SW Lovington 
YATES PET CO Runnels ASP #1 
1980/N & 1980/E Townsend 
Rot 12,500 Morrow 
Re-entry of Harold Runnels, Lusk #2, 

P&A, Old TD 10,667 
API #30-025-02785 

Lea County 
Sec 18 T20S R39E 4 mi SE Nadine 
PIONEER NAT'L RESOURCES US, INC. 

McCasland 18 Fee #1 
1650/S&2000/W House 
Rot 7700 Abo 
API #30-025-34391 

Sec 22 T21S R37E 1.5 mi N Eunice 
APACHE CORP Turner #18 
330/S & 2310/W Paddock 
Rot 5350 Paddock 
API #30-025-34388 

Sec 10 T24S R33E 7.5 mi NW Ochoa 
ENRON OIL & GAS CO Jackson 10 St Com #2 
1980/N & 1980/E Johnson Ranch 
Rot 14,000 Wolfcamp 
API #30-025-34397 

Sec 4 T26S R37E 2 mi SW Jal 
GRUY PET MGMT CO Rhodes Fed Unit #415 
660/S&660/W Rhodes 
Rot 3380 Yates Seven Rivers 
API #30-025-34396 

Sec 10 T26S R37E 3 mi SE Jal 
GRUY PET MGMT CO Rhodes Fed Unit #103 
990/S&990/E Rhodes 
Rot 3380 Yates Seven Rivers 
API #30-025-34394 

Sec 15 T26S R37E 4 mi SE Jal 
GRUY PET MGMT CO Rhodes Fed Unit #159 
2110/N&460/E Rhodes 
Rot 3380 Yates Seven Rivers 
API #30-025-34395 

* * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * 

OIL REPORTS 2 May 12, 1998 
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BATES#2 
HIGH-PRESSURE HIGH-VOLUME 

WATERFLOW FROM SALADO 
(L-10-26S-37E) 

1-21-91 

OH : 2,000-2,280': F/12,240 BWPD « 85 PSIG (Thru Drill Pipe) 
OH : 2,000-2,280': SIWHP = 1,000 PSI 

500 1,000 1,500 2,000 2,500 3,000 
® 

250 

500 

750 

1,000 

250 

1,500 

1,750 

2,000 

2,250 

2,500 

2,750 

100 
500 1,000 1,500 2,000 2,500 3,000 

PRESSURE (PSI) 

0.525(PSI/FT) SIP 1,000 (PSI) 

1.00 (PSI/FT) 

Flow Test Performed 
After Squeeze Cementing 

416" Drill Pipe 
in Hole With 4260 Net Sx 
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STATE OF NEW MEXICO 

ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT 

OIL CONSERVATION DIVISION 

GARREY CARRUTHERS POST OFFICE BOX 2038 
STATE LAND OFFICE BUILDING 
SANTA FE. NgW MEXICO 87S04 

EOS 827.6300 

MEMORANDUM 

TO: ALL OPERATORS 

FROM: WILLIAM J . LEMAY, DIRECTOR 

SUBJECT: RULE 104 C II OF TBE GENERAL RULES AND 
REGULATIONS 

DATE: AUGUST 3, 1990 

On July 27, 1988, we sent a memorandum to all operators to explain the 
Division's procedures for ensuring compliance with the above rule in handling 
applications far additional wells on existing proration units- The procedures 
are primarily applicable in unprorated gas pools. 

The final paragraph of the July 27 memo reads as follows: 
taaaaa^mmm^mummmmmuummammMmumtmmmmMmmutmmmmammmmwmmm 

"Applications for additional wells on existing proration units will be 
approved only on the understanding that upon completion of the 
well the operator shall elect which well win he produced and which 
will be abandoned. Application to produce both wells will be 
approved only after notice and hearing and upon compelling 
evidence that the applicant's correlative rights will be impaired 
unless both wells are produced.11 

Additional explanation of the intent of the above paragraph is set out below: 

Application to produce both wells continuously and concurrently will be 
approved only after notice and hearing and upon compelling evidence that 
the applicant's correlative rights will be impaired unless both wells are 
produced. 

Requests to produce the wells alternately Cone well shut-in while the 
other produces) may be submitted for adnuhistrative handling. The 
request should set out the length of the producing and shut-in cycles for 
each, well (a one month miî mnm is suggested), the proposed method for 
ensuring compliance with the proposed producing and shut-in schedules, 
and the reasons for the request. Notice should be provided to offset 
operators in the usual maimer, allowing a 20-day waiting period. The 
application should be sent to Santa Fe with a copy to the appropriate 
District office. 
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accK 394 606 CONVEYANCE AND AGREEMENT 

THIS CONVEYANCE from SUN OPERATING LIMITED PARTNERSHIP by SUN 

EXPLORATION AND PRODUCTION COMPANY, its Managing General Partner, 

and SUN EXPLORATION AND PRODUCTION COMPANY (herein collectively 

called "Sun"), to DOYLE HARTMAN, JAMES A. DAVIDSON, MICHAEL L. KLEIN 

and JOHN H. HENDRIX CORPORATION, a Texas corporation, (herein called 

"Hartman", whether one or more) and AGREEMENT by and between Sun and 

Hartman in connection therewith,, which is delivered and effective at 

7:00 A.M. local time at the location of the Subject Interests (as 

hereinafter defined), respectively, on January 2, 1986 (the 

"Effective Date"); 

W I T N E S S E T H : 

Sun for the amount of Ten Dollars ($10.00) and other good and 

valuable consideration, receipt of which is hereby acknowledged, and 

subject to the terms and provisions hereof, by these presents does 

hereby GRANT,• BARGAIN, SELL, CONVEY, ASSIGN, TRANSFER, SET OVER and 

DELIVER unto 'Hartman all of Sun's right, title and interest in and 
i 

to the following: 

A. The; oil, gas and other mineral leases, interests, rights 

and properties which are specifically described in Schedule A 

(hereinafter called "Subject Interests") attached hereto and made A 

. PART HEREOF FOR ALL PURPOSES INCLUDING ALL EXTENSIONS AND RENEWALS 

THEREOF: SUBJECT (to the extent and only to the extent that the 

same are valid and subsisting) to all restrictions, exceptions, 

reservations, conditions, limitations, interests, burdens, con­

tracts, agreements, instruments and other matters (including, but 

not limited to, oil and gas sales, purchase, exchange and processing 

contracts, operating agreements and pooling, unitization or com­

munitization agreements, declarations and orders and other con­

tracts, agreements and instruments), which relate to any of such 

properties, including, without limitation, all such matters, if any, 

as set forth in the specific descriptions of such properties in 

Schedule A; provided, however, that the parties hereto recognize 

that certain interests in such properties may have expired or been 

released, and that Sun, and its predecessors in interest, have,_from 

time to time, conveyed all or portions of their interests in certain 

2LG1/HARTMAN CONVEYANCE - (1) /-2 ~<fk 
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dated November 16, 1938, between Anderson-Prichard O i l 
Corporation, R. Ols^o 0<1 Ccx^~7 ~ ' Tbs W-R Royalty 
Company,aa parties of tbe f i r s t part , and Stanolind O i l 
and Gas Company, as party of the second part , 

(2) An overriding royalty interest of l /64tb of o i l , castnghead 
gas and s imi lar hydrocarbons except dry gas and residue gas 
from to ta l production of the o i l , gas and other minerals 
in favor of A, K. Barnes and assigns. 

The""fractional share of the gross o i l , gas and other hydrocarbons produced frco tha 
above described land owned by Assignor i s .796875. 

TRACT 58 - GREGORY LEASE 

A l l operatirvg r ights under the 

Southwest Quarter of the Southwest Quarter (SW/4 SW/4) of 
Section 10, Township 26 South, Range 37 E a s t , Lea County, 
New Mexico to a depth of 3500 feet below the surface of the 
s o i l , 

said operating r ights being created under and by v i r t u e of that cer ta in Operating 
Agreement dated November 30, 1944, between Stanolind O i l and Gas Company and R. Olsea 
Oil Co cap any and that cer ta in Sub-Lease of Oi l and Gas Lease and Operating Agreement, 
dated June I , 1955, between Anderson-Prichard Oi l Corporation and R. Olsen Oil 
Company, insofar" as - sa id-Sublease _of • O i l ..and Gas Lease and Operating Agreement-
re lates to the following described lease: 

Oi l and Gas Lease dated July 29, 1937, being a "b" lease , 
issued by the Secretary of the In ter ior of the United 
States to R. Olsen Oi l Company and Anderson-Prichard O i l 
Corporation,-recorded, in.Book 33, Page 587, of the O i l and 
Gas Records of the o f f i ce of the County Clerk 'o f Lea County, 
New Mexico, said lease bearing S e r i a l No, Las Crucea 
0325 1 0(b) , 

subject to the fol lowing: 

(1) Contract dated July 16, 1936, between Stanoiind O i l and 
Gas Company, grantor, and Uscan O i l Company and Anderson-
Prichard Oi l Corporation, grantees, providing, among other 
things, for the payment to Stanolind O i l and Gas Company 
of ..$500,000.00, payable from gross proceeds of the 6ale, 
disposal or u t i l i z a t i o n of 1/I6th of -the o i l , , casiaghead 
gas and other hydrocarbon substances produced from the above 
described and other lands,- as aoended by contract dated 
November 1.6, 1938, between Anderson-Prichard O i l Corporation, 
R. Olsen Oi l Company and Tbe U-K Royalty Company, part ies 
of- the •f.irs.t.p_artlu_aDd Stanolind O i l and Cas Company, party 
of the second part , as Amended by Amendment—to Contract 
dated Hay 31, 1939, between the same p a r t i e s . 

(2) An overriding royalty interest of l /64th of the tor-al pro­
duction of o i l , casinghead gas and s i m i l a r hydrocarbons 
except dry gas.and residue gas in favor of A. K. Barnes and 
assign*. 

(3) Contract dated May 31, 1939, between Anderson-Prichard Oi l 
Corporation, R. Olaen Oi l Company and Tbe V-K Royalty 
Coopany, as o i l operators, and Stanolind Oi l and Cas 
Ccopany, as gas operator, . which provides, aooog other things, 
that gas operator shal l hsve the r ight to purchase and there­
a f t er own and operate wells capable of producing gas only. 

The fract ional share of the o i l , casinghead gae and other l i q u i d hydrocarbons pro­
duced from the above described land above 3500 fcec owned by Assignor ia . 796675. 



TRACT 59 - GREGORY LEASE 

A l l operating rights under the SCCK 3 9 4 i.Ki G 5 9 

South Half of the Northeast Quarter (S/2 NE/4) and the 
Northwest Quarter of the Northwest Quarter (NW/4 NW/4) of 
Section 15, Township 26 South, Range 37 East , Lea County, 
New Mexico, to a depth of 3500 feet below the surface of 
the s o i l , 

said operating r ights being created under and by .virtue of that c e r t a i n Operating 
Agreement dated November 30, 1944, between Stanolind Oil and Gas Cocapany and R. Olsen 
Oi l Company, and that certain Sub-Lease of Oi l and Cas Lease and Operating Agreement 
dated June 1, 1955, between Anderson-Prichard Oil Corporation and R. Olsen Oil 
Company, insofar as said Sub-Lease of O i l and Gas Lease and Operating Agreement re­
lates to the following described o i l and gas lease: 

Oil and Gas Lease, dated July 29, 1937, being a "b" l ease , 
issued by the Secretary of the Inter ior of the United 
States to R. Olsen Oi l Company and Anderson-Prickerd O i l 
Corporation, recorded in Book 33, Page 587, of the O i l and 
Gas Records, of., the.Off ice of the County Clerk of Lea County, 
New Mexico, said lease bearing Ser ia l No. Las Cruces 
0325 1 0(b) , 

subject to the following: 

(1) Contract dated July 16,-1936, betHeen.Stanolind O i l and 
Gas Company, grantor, and Uscan Oi l Company and Anderson-
Prichard Oil Corporation, grantees, providing, among other 
things, for the payment to Stanolind Oil and Gas Company 
of $500,000.00 payable from gross proceeds of the s a l e , 
disposal or u t i l i za t ion of l /16th of the o i l , casinghead 
gas and other hydrocarbon'-substances ..produced from the 
above described and other lands, as amended by Contract 
dated November 16, 1938, between Anderson-Prichard O i l 
Corporation, R. Olsen Oi l Company and The W-K Royalty 
Company, parties of the f i r s t part , and Stanolind O i l and 
Gas Company, party of tbe second part. 

(2) An overriding royalty interes t of l /64th of the tota l pro­
duction of oil,-casinghead gas and similar hydrocarbons 
except dry gas and" residue gas i n favor of A, 3C. Barnes 
and assigns. 

(3) Contract dated Hay 31, 1939, between Anderson-Prichard•Oil 
Corporation, R. Olsen Oil Company and Tbe W-K Royalty 
Cocapany, as o i l operator and Stanolind Oil..and' Cas Company, 
as gas operator, which provides,.among other things, that 
gas operacor shall have the r ight to purchase and thereafter 
own and operate .wells .capable...of producing gas only. 

The fract ional share of the o i l , casinghead gas and other l i q u i d hydrocarbons pro­
duced from the above described land above 3500 feet owned by Assignor i s .796875.' 

TRACT 60 - GREGORY LEASE 

An undivided one-half (1/2) of the operating rights uoder the 

Southeast Quarter (SE/4) of Section 34, Township 25 South, 
Range 37 East , Lea County, New Mexico, to a depth of 
3500 feet below the surface of the s o i l , 

s?.id nperBtir.g rights being .created under and. by virtue of. that . cer ta in Operating 
.Ac.rccacnt, dated November 30, 1944, between Stanolind Oil and Cas Company end" R. Olseo 
Oil Coapany, insofar as said Operating.Acreemeoc relates to the following ccAcribed 
lease: 

ir VUT fi'T T A '*t 
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FOR THE DEVLLOPitllrHT AftD OPERATION OF THE KhODLS AREA 

This agreement, entered into as of the 1st day of 

January, 194-4, by and between the parties subscribing or con­

senting hereto, 

V«ITHE5bETH: 

WHEREAS, the parties subscribing or consenting hereto 

are the owners of operating, royalty, or other o i l or gas in­

terests in the Rhodes unit area hereinafter defined; 

WHEREAS, i t i s the purpose of 'the parties hereto to 

conserve the natural resources, prevent avoidable waste, and 

obtain the other benefits obtainable through development and 

operation of said unit area (or the part thereof made subject 

•to t h i s agreement} under the tsras, conditions, and lijait.6Lt.ions 

hereinafter set forth, under and pursuant to the provisions of 

sections 17, 27 and 32 of the act of Congress, approved Febru­

ary 25, 1920, entitled "An act to promote the raining of coal, 

phosphate, o i l , o i l shale, gas and sodium on the public domain," 

41 Stat. 443, -448, 450, as amended or supplemented by the acts 

of Uarch 4, 1931, 46 Stat. 1525, and August 21, 1935, 49 Stat. 

677, 678; 30 U. S. C. 226, 184. and 1&9; 

NOV., TllLRtFOriL, in consideration of the premises and 

the promises hereinafter contained, the parties hereto and the 

parties consenting hereto agree among themselves and with the 



Date tfaroh Hth. .1944 >4̂  

E L PASO NATURAL GAS COMPANY 

Bv C« 0. CRAQXH (SCO) 
Vice President 

ftfrfcflstt J« S» HIAK5T (SO)) 
Secretary 

GROUP 1 
UNITIZED 

SUBSTANCES 
5480 AC. 

.Sec. 7: NE.tNE£ 

Oil rights-6nly "above'-'74060' and 
a l l gas rights in* 

Sec- 9:- SW£NE£ 
•Gas..rights-only - to-'̂ OOO"1''depth Th: 

. ^ec.va5*:'-.flEiNE^ 
V</Sea.,*5:^'-All* 

.Sec-^6: •• BBiMW f̂-«NBt-r N£SE.r JSE$SE£ 
Sec. -:8:- HWtj-MjSffts-SB-tSWiJ E$ 

'SeC.,-,-9: EjNBtl *NW*NEi SE* 
•Sec..10:- WjNWtr SEiNWt-

vS4'c..'a5:> S f 
<sHA7̂ -- .NJNE£ 
^eA*21-.: r .«ElNEtr NWJNE* 
„ Sgc.,-.22:5 .^Al'l 

f4.̂ .26 $:-.-«ll 
eo.̂ fov.̂ E^ 

,Se<i.28*w.si.'" 
A&i^T<5wnsfctp^6 ,*^t^^ 

1944̂  Date March 22. 1944 

THE TEXAS COMPANY 
B y J . s. LSACH («gd) 
j.u.LiiiAm . miiiint 
Attest: J« B« PUTS (ggd) 

SEAL J , B. Duke 
At si* twit Soerat&ry 

Date Jfarch 31 , 1944 

COLUMBIAN CARBON COMPANY 
_ RE TD L . C1RR (»gd& 
^ fr»alilwM 
A t t e s t : CEO. L . BUBB («gd) 
SSAL Asrfc, &o a rotary 

Date April 6 1944 
AMERADA PETROLEUM CORPORATION 
By ALLUAHD if, BLOW (*ga) 

" " — — ¥ 1 0 8 g; 
A t t e s t : L » °« STCHI80H ( 8 ® ) 
SEAL ; 

Sec. 5 
Sec. 6 
Sec. 8 
Sec. 9 
Sec.10 
Sec.15 
Sec.17 
Sec.21 
Sec.22 
Sec.26 
Sec.27 
Sec.28 
All in 
East, 

All 
NE>NWi: NE{j NjSEijSEiSE^ 
Mf, NVSWf j SEJSWJ; E§ 
EVNEtj NW.;HEij Wa* S E * 
w5NT7Vj SÊ NWt 

N | N E I 

EiNEx; NW.jNEt 
All 
All 
E i 
Si 

Township 26 South, Range 37 
N.M.P. Meridian. 

ApproTod as to teraB 1 

Tl \ A 6 M C. B. WILLIAVS (egd) 



Oate tfarca 13th, 

EL PASO NATURAL GAS COMPANY 

By C. 0, CRAQ1H (SOD) 
Vice President 

Attest: J« *.» HUvKST (SOU) 
Secretary 

4A\ 4 ,19A^\ . Sec. 7: NEtNEl 

Oil rights only above':'4060' and 
a l l gas rights in* 

Sec- 9: SW^NEi 
•Gas.rights-only to '4000'• death jth: 

Ŝ e c.v<15' r • • •NEjNEx7'"^^^^i > 1h^h 
1/ Sec.- »5-j : A l l * 
vSec^-V: •• NEtNW-̂ r -NEtr N^SE^;SEiSE£ 
vSec.. 8:-. NWtr NiSWtr'SEtSWt; E£ 
v/Sea.-.-9: EiNEJj 'NWtNE^' W£j' SE^ 
v' Sec ..10: wjNW*; SElNWi-
vSec..'j.5:v S f 
^s;ecA74..- .N$NE± 
• Se;c~21* -ElNEtr NV^NEt 

Sec.,:22-t',.-:Aii 

.'SeCr»=2:7;J-..-"'Ê  
, Se-<i«28*<~:6t»' 
A&i^fPownsh^p^#*S^ 
^Ea^t^NvMYrV^Mert^an-.^ 

Date aursh 22> 

THE TEXAS COMPANY 
J . S. LSACR (fgd) 

J;S7CSXCH . uiui maidtai 
Attest: J« B« DuXS («gd) m 

SEAL J , B. Duk« • 
Aasi*taot Sacratary 

Date ^rch 31 ^ 1944 

COLUMBIAN CARBON COMPANY 
- RSID L. GARR 

Pr«ild«aA—— 
Attest: CSO. L. BUBB (tgd) 
SKAL A«rt, fro a rotary 

Date April 6 1944 

AMERADA PETROLEUM CORPORATION 
B y ALLUAMD U. BLOW (ggd.) 

Attest: L» 0» ETCHI80H (8®) 
SEAL • 

Al l 
NEiNW :̂ NE£; Nj 
NY/£; NVSWrj SE] 
EVNEtj'NWiNEi; 

SE^NT^ 

NW.xNEj 

SEtjSE:|SEt 

SE 

Sec. 5: 
Sec. 6: 
Sec. 8: 
Sec. 9s 
Sec,10: 
Sec.15: 
Sec.17: 
Sec.21: 
Sec.22: 
Sec.26: 
Sec.27: 
Sec.28: 
Al l in Township 26 South, Range 

East, N.M.P. Meridian. 

ApproTfld as to tamo: 

It 1A6/M- C. B. yiLUAtg (ggd) 
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Distrtal 
FOBox 19(0. Hobbs, NM 38241-1980 
District II 
(11 South Krst, Artesia, NM 88210 
District IH 
1000 Rio Brazos Rd, Alloc, NM 87410 
District IV 
2040 South Pacheco, Santa Fe. NM (7505 

State of New Mexico 
Energy, Minerals A Natural Resources Department 

OIL CONSERVATION DIVISION 
2040 South Pacheco 
Santa Fe, NM 87505 

Form C-101 
Revised October 18,1994 

Instructions on back 
Submit to Appropriate District Office 

State Lease • 6 Copies 
Fee Lease - 5 Copies 

• AMENDED REPORT 

APPLICATION FOR PERMIT TO DRILL, RE-ENTER, DEEPEN, PLUGBACK, < DK ADD A ZONE 
* Operator Nun* and Address 

Doyle Hartman 
P. O. Box 10426 

Midland, TX 79702 

' OGRID Number 

6473 
' API Number 

30-0 
4 Property Code 'Property Name 

C. T. Bates 
* WeU No. 

3 
7 Surface Location 

UL or lot no. 

K 
Section 

W 
Township 

26S 
Range 

37E 
Lot Idn Feet from the 

1980« 
North/South line 

South 
Feet from the 

1980* 
East/West tine 

West 
County 

Lea 
8 Proposed Bottom Hole Location If Different From Surface 

UL or lot no. Section Tunuslilp Range Lot Idn Feet from the North/South lint Feetfromthe East/West line County 

'Proposed Pool 1 

Rhodes (Y-7R) Gas 
"Proposed Poot 2 

"Work Type Code "WeU Type Code ° Cable/Rotary " Lease Type Code " Ground Level Elevation 
N G R P 29ST 

"Multiple " Proposed Depth • Formation "Contractor "Spud Date 
No 3800* Rhodes (Y-7R) Gas TMBR Sharp 6-10-98 

2 1 Proposed Casing and Cement Program 
Hole She Casing Sb* Casing weljtht/foot Setting Depth Sacks of Cement EstJmatedTOC 

2fi" 20" 04#/fT 65' 125sx(162cu.fU Snrfacft 
17-1/2" n-i/8" 54 5#/ft 450' 400 RX Surface 
17-1/4" 9-5/8" 36#/fr 1700' 840 sr Surface* 
R-V4" 7" 2W/fr 1800' Si i r facp 

n Describe the proposed program. If thb application Is to DEEPEN or PLUG BACK give the data on the present productive zone and proposedj^-produdive tone. 
Describe the blowout prevention program. If any. Use additional sheets If necessary. 7S> 2 7 P 

After jetting 20" casing, rotating head win be mstdled for drilling 17-1/2" hole to 450". ^ \ 

Before drilling out from under 13-3/8" intermediate, the well will be equipped with a 3000-psi 10" series-900 double-ram hv«2ulic BOr|^B^ 

Cement volumes may be adjusted to insure that Ihe cement behind all the strings of j £> R G C C I V d d ' 

\<i Hobbs A 
Note: This well is being drilled as a replacement well for the C. T. Bates #2 blowout well on a previously approved 160-acre boii-slandard ajjration unit c 

(NMOCD Administrative Order NSP-I292-A, 1/11/91). YV> <§-

u I hereby certify that the information ghen above is true and complete to the best of 
my knowledge andbcjjejf. 

Signature. ^ ^ / ^ ^ p ^ Z s ^ s a ^ t ^ T s t ^, 

OIL CONSERVATION DIVISION 
u I hereby certify that the information ghen above is true and complete to the best of 
my knowledge andbcjjejf. 

Signature. ^ ^ / ^ ^ p ^ Z s ^ s a ^ t ^ T s t ^, Approwd by: 

Printed name: Don Mashbum Tide: 

Tide: Engineer Approval Date: Expiration Date: 

Date: 5/20/98 Phone: (915)684-4011 Condition! of Approval: 
Attached • 

•A 



ttii'xUCl J. 

t. w ftea, s .»w. mi U341-IW 

IISTRICT n 

o. »«««• vs. iKou. jo< aezii-erio 

IISTRICT m 
(fcfl Bfo S r u o . R t . Aitce. KM 87*10 

IISTRICT TV 
A J t l 30AS. S * * U Te. Kit « 7 * 0 * - » S a 

D I V I S I O N 

Forss C - i o £ 
Rcruxl Fcbruu7 I 0 -

Submit 11a Appropriate District Office 
St*La — 4 Copies 

?c« L * * a c — 3 Copies 

O I L C O N S E R V A T I O N 
P.O. Box 2088 

Santa Je, Neir Mexico 87504-2088 

"WELL LOCATION AND ACREAGE DEDICATION PLAT 

O AMENDED REPORT 

API Number Pool Code Pool S i n e 

83810 RHODES (Y-',fR) GAS 
Ptuycl ty Code Property M u u Yell Kuaber 

C. T. BATES 3 
„ OCRD) Ko. Operator N«xa« B c r i U o a 

DOYLE HARTMAN 2987 
Surface Location 

VL ar 1st. Ha. Section. Township R u g a 1st Ids Feet from the Ksrta/Saath line 7 « r l I r o n the I t r t / t n l Use Count/ 

K no 26 S 37 E 1960 SOUTH 1980 WEST LEA 

Bottom Hole Location If Different From Surface 
TA or tot Ko. Section. Tcnrnabici Kaxtfe Lot Ida Feet frsto. the Keith/South, line feet I ^ m t i c r«xt / ir«it Iiae Ceuatr 

BcdicadUd Acre* 

168 

Joint ar Infill 

N 
ConaolieUUoo. Code 

0* 
Order Ho. 

NSP-1292-A (1/11/91) 

NO ALLOWABLE TTTLL BE ASSIGNED TO THIS C01£?LETI0N UNTIL ALL INTERESTS HAVE BEEN CONSOLIDATED 
OR A NON-STANDARD UNIT HAS BEEN APPROVED BY THE DIVISION 

PLUGGED AMD ABANDONED RHODES GAS WELL 
C. T. BATES NO. 1 

1980' FSL AND 660" FWL (L) 
SECTION 10. T - 2 6 - S . R - 3 7 - E 

BLOWOUT INFILL WELL 
C. T. BATES NO. 2 

1980' FSL AND 760* FWL (L) 
SECTION 10. T - 2 6 - S . R-37-E 

T 

i in m m i n iii.inn in i i i i i i i i i i i i i i 

I 

NSP-1292-A (1/11/91) ; 

PROPSED REPLACEMENT WELL 
CT. .BATES NO. 3 

1980" FSL AND 1980' FWL (K) 
SECTION 10. T -26 -S . R-37-E 

OPERATOR CERTIFICATION 

evnlaSnmd Affrviln w frua and tamfUtt ta ih* 

Ix-rt »f tny t n n i U i f * and W<*/. 

SlrneXure 

Printed H u e 

Dite : > 

9 

SURVEYOR^ CERTIFICATION 

1 h+nby c r t t f y thai tht -wit tncc-tan » W n 

«•» W M f \e t \ua* ytatzid f r o m f u l £ naira • / 

> < 4 p i r v i . « v m d tktd tht M M <, I n . a n j 

cvrr«c< <« »««< •« / my t-K»/. 

100% OF LEASEHOLD OWNED BY DOYLE HARTMAN 



District I 
PO Box 1980, Hobo*, NM 88241-1980 
District D° 
Sll Son*Fast, Aitesia, NM »8210 
District III 
1000 Rio Brazos Rd, Aztec, NM 87410 
District IV 
2040 South Pacheco, Santa Fe, NM 87505 

State of New Mexico 
Energy, Minerals A Natural Resources Department 

OIL CONSERVATION DIVISION 
2040 South Pacheco 
Santa Fe.NM 87505 

Form C-101 
Revised October 18,1994 

Instructions on back 
Submit to Appropriate District Office 

State Lease - 6 Copies 
Fee Lease - 5 Copies 

• AMENDED REPORT 

APPLICATION FOR PERMIT TO DRILL, RE-ENTER, DEEPEN, PLUGBACK, < 3R ADD A ZONE 
1 Operator Name and Address 

Doyle Hartman 
P.O.Box 10426 

Midland, TX 79702 

* OGRID Number 

6473 
1 API Number 

30-0 
4 Property Code 'Property Name 

C. T. Bates 
'Well No. 

4 
7 Surface Location 

UL or lot BO. 

B 
Section 

15 
Township 

26S 
Range 

37E 
Lot Idn Feetfromthe 

660' 
North/South line 

North 
Feetfromthe 

2310* 
East/West Unc 

East 
County 

Lea 

* Proposed Bottom Hole Location If Different From Surface 
UL or tot no. Section Township Range Lot Idn Feet from the North/South fine Feet from the East/West H M County 

'Proposed Pool 1 

Rhodes (Y-7R) Gas 
** Proposed Pool 1 

"Work Type Code "Well Type Code " CsbWRoUry M Lease Type Code ** Ground Level Elevation 
N G R P 2991' 

" Multiple "Proposed Depth * Formation "Contractor "SpodDate 
No 3800* Rhodes (Y-TR)Gu TMBR Sharp 9/1/98 

2 1 Proposed Casing and Cement Program 
Hole Sl» Casing Size Casing weight/foot Setting Depth Sacks of Cement Estimated TOC 

tfT 20" Q4#/ft 65' 12Ssxfl62cu.fU Snrfare 
17-1/2" 11-1/8" 54 S#/f> 450' 400 <nr Surface 
12-1/4" 9-5/8" IfWfr 1700' 840 sx Surface 
R-1/4" 7" 7Wfr 1800' 908 «or Surface 

" Describe the proposed program. I f this application is to DEEPEN or PLUG BACK give the data on the present productive zone and proposed new productive zone. 
Describe the blowout prevention program, IT any. Use additional sheets If necessary. ——— 

After setting 20" casing, rotating head will be installed for drilling 17-1/2" hole to 450*. , -StaK 

Before drilling out from under 13-3/8" intermediate, the well will be equipped with a 3000-psi 10" series-900 double-nun hydjttuuc BOP and Hydrill. \ 3 

Cement volumes may be adjusted to insure that the cement behind all the strings of casing will be brought to the surface ~ ** 

» Received 
«i Hobbs Ml OCD 

u I hereby certify QUI the information given above is tnie and complete to ihe beat of 
my knowledge and belief. 

s^ X l ^ ^ ^ ^ < ^ 
Printed name: Don Mashbum 

OIL CONSERVATION D T V I S I S N ^ 
Approved byt 

Title: 

Trite: Engineer Approval Dale: Expiration Date: 

Dale: 5/20/98 Phone:(915)684-4011 Conditions of Approval: 
Attached • 



DISTRICT I 

tjo. 10*0, st»v\«. mc H U I - I U O 

DISTRICT n 
M » n m r ZD. J i t u U . MX M I U - O 7 1 0 

DISTRICT HI 
1004 Sla B U M 1M-. txtce. NIC 87+10 

DISTRICT TV 
f J . But SOU, t u U Jr.. KM (7SO4-ZO0S 

State of Neir Mexico 

O I L , C O N S E R V A T I O N D I V I S I O N 
P.O. Box 2088 

Santa. Fe, Neir Mexico 67504-2088 

TOLL LOCATION AND ACREAGE DEDICATION PLAT 

F o r m C - 1 0 2 
B . n l » d f-abnurr 10. I I M 

Submit to AppeoprUte IHsUict 6£tlc* 
SUt« L e u e — 4 Copies 

7 M L » a « — 3 Copiet 

• AMZKDED REPORT 

API Number fool Code 

83810 
* Peel tfavrae 

RHODES (Y-VR) GAS 
P r o j x r t j Code Fraper l j Kwn* 

C. T. BATES 
Tel l Xumbcr 

4 
... OtSIXD Ko- Opefttar Kama 

DOYLE HARTMAN 2991 

Surface Location. 

CL a r Set Ho. 

B 

Section 

15 

Te^rwChip 

26 S 
l l > | < 

37 E 

l o t l e a Tett tram tbe 

660 

Vertia/SeuUi luu> 

NORTH 

7 « e t xrem (be 

2310 

t V i t / T e r i U s * 

EAST 
Csu&tx 

LEA 

Bottom Hole Location If Different rYom Surface 

CL er tot He* Section b a t e lot lin feet t r e s tbe Xorth/SouUl l ine' f e e l troza tbe Z«*t/t*<rt Ka>« CoUStT 

£«t4ie*te*l *iere* 

160 

Joint e r total 

N 

CeueUtUtiea Ce4e 

o* 
C*rd«T K«. 

NO ALLOWABLE TfTLL BE ASSIGNED TO. THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN CONSOLIDATED 
OR A NON-STANDARD UNIT HAS BEEN APPROVED BY THE DIVISION 

PROPOSED WELL 
C. T. BATES NO. 4 

660' FNL AND 2310* FEL (B) 
SECTION 15, T-26-S. R-37-E 

-t-

I 
! ••+-• 

~T~ 
i 
o 

2̂310--

I 

• + • 

PLEASE SEE ATTACHEO C-102 FOR DETAILED 
DESCRIPTION OF PROPOSED C. T. BATES #4 160-ACRE S P.U. 

CONSISTING OF SW/4 SE/4. SE/4 SW/4 SECTION 10 & 
NW/4 NE/4, NE/4 NW/4 SECTION 1S T-2B-S R-37-E 

OPERATOR CERTIFICATION 

/ htnty crrtity 0» IU {lyVrmaKm 
iiii',fi,fii,il X»r,w, tr tru* em«! eatifUt* ta V*M 
t*Jt cf v-V ErwuiUdf* orvl I tilt J. 

SURM 3&R CSRTin*^TIO?^\ 

/ A#rvey 
en fM# we* f to? ^ _ ^ 

fatyeq. &/m. 9a^ASXo8l5 

m S •: oy 
Ipr^C. ElOSON. 

lAOON NeOONAl.0. 

100% OF LEASEHOLD OWNED BY DOYLE HARTMAN 



D U l r k t l 

PO Box 1980. Hobbs, N M 88141.1980 

District Tl 

f 811 Sooth f i rs t , Artesia, N M 88210 

District H I 

' 1000 Rio Brazos Rd., Aztec, N M 87410 

•a District IV 

2040 South Pacheco, Santa Fe, N M 87505 

State of New Mexico 
Energy. Mineral* & Natural Resources Department 

OIL CONSERVATION DIVISION 
2040 South Pacheco 
Santa Fe, NM 87505 

Form C-102 
Revised October 18,1994 

Instructions on back 
Submit to Appropriate District Office 

State Lease - 4 Copies 
Fee Lease - 3 Copies 

• AMENDED REPORT 

WELL LOCATION AND ACREAGE DEDICATION PLAT 
1 API Number ' Pool Code * Pool Name 

83810 Rhodes fY-7R) G»a 

'Property Code •Property Name 'Well Number 

CT. Bates 4 

' 'OGRIDNo. ' Operator Name ' Elevation 

6473 Doyle Hirtman 2991' 
1 0 Surface Location 

UL or lot no. 

B 
Section 

15 
Township 

26S 
Range 

37E 
Lot Idn Feet from the 

660' 
North/South line 

North 
Feet from the 

2310" 
EastAVest line 

East 
County 

Lea 
1 1 Bottom Ho e Location I • Different From Surface 

VL or lot no. Section Township Range - LotIdn Feet from tht North/South line Feet from the EastAVest Hne County 

"Dedicated Acres 

160 
"Joint or Infill 

N 
" Consolidation Code 

0* 
" Order No. 

NO ALLOWABLE WILL BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN CONSOLIDATED OR A 
NON-STANDARD UNIT HAS BEEN APPROVED BY THE DIVISION 

"ftnnimmiiiiiui 
m\6 

1 7 OPERATOR CERTIFICATION 
/ hertby certify thai tht Information contained herein Is tntt 
and complete to tht belt of my knowledge and belief 

Signature 

Printed Name 

Title ' . 

Date 1 

; ° * * > * F X 

"SURVEYOR CERTI^CAT^N 
/ hereby crrtif^ (jipt tht *x!Uca£pj&rha*T. on Mi pi$^>3i 

"irtottt aftf^jvrveyj&bie hy me £r; I 
virion, and ihaLmt^Jm' « true and cor'rtc. 

9** i°bhy*cf 

platted fromfteldnotes oft 
under my jupervUlon. and _. . 
tothebettpfntfftlief. Q ^ f ° C f £ . 

Date 

S i g n a t u r e ^ p ^ ^ & ^ ^ ' S t a e , ^ C 

-7C< 

. * 100% of leasehold owned by Doyle Hartman 



DOYLE HARTMAN ^ _ / ; ^ d . 
Oil Operator '^• '• '•y , 

.7" 

March 25, 1996 VIA FEDERAL EXPRESS 

Ms. Leslyn M. Swierc, Senior Landman 
Meridian Oil Production, Inc. 
3300 North "A" Street 
Building 6 
Midland, TX 79705-5406 

RE: Requested Accounting 
Group 1 Unitized Production 
Rhodes Unit 
T-26-S, R-37-E 
(5480 Acres) 

Dear Ms. Swierc: 

Reference is made to Meridian's letter to Mr. William LeMay of the New Mexico Oil Conservation 
Division dated February 20, 1996 (copy enclosed), and to that certain Rhodes Unit Agreement dated 
January 1, 1944, and "...approved by Oscar L. Chapman, Assistant Secretary of the Interior, on June 29, 
1944..." (copy enclosed). 

A review of the January 1, 1944 Rhodes Unit Agreement (enclosed as Attachment F with Meridian's 
February 20, 1996 letter to Mr. William LeMay) has revealed that 160 acres of the "...5480 acres of 
Group 1 unitized substances initially committed to [the] agreement.." consists of the following lands: 

T-26-S, R-37-E 
Lea County. New Mexico 
Section 10: SW/4 SW/4 
Section 15: S/2 NE/4; NW/4 NW/4 
(160 Acres) 

As to the definition of unitized substances, the January 1, 1944 Rhodes Unit Agreement defines unitized 
substances as follows: 

UNITIZED 4. All oil, gas, natural gasoline, and associated fluid 
SUBSTANCES hydrocarbons in lands subject to this agreement in any and all 

sands or horizons are unitized under the terms of this agreement 
and are hereinafter called "unitized substances" 

jfllHCEDVE 
MAR. 2 6 1996 

200 TURTLE CREEK CENTRE / 3811 TURTLE CREEK BLVD / DALLAS. TEXAS 75219-4421 
(214) 520-1800 (214) 520-0811 FAX . ,v.-..,-.... 



Letter to Ms. Leslyn M. Swierc 
March 25, 1996 
Page 2 

The January 1, 1944 Rhodes Unit Agreement further categorizes unitized substances into three separate 
groups, with Group 1 unitized substance being defined as "... Gas (including casinghead gas) in any and all 
sands above a depth of 4000 feet..." 

Concerning the allocation of Group 1 unitized substances, paragraph 11 of the Rhode;; Unit Agreement 
reads as follows: 

ALLOCATION 11. Group 1 unitized substances, as arid when 
OF GROUP 1 produced, will be deemed to be produced 
UNITIZED equally on an acreage basis from all the lands 
SUBSTANCES subject to this agreement and will be allocated to the 

several tracts in the ratio that the total acreage of 
each bears to the total acreage subject: to this 
agreement. 

In regard to the foregoing, please find enclosed a two-page excerpt from that certain assignment from Sun 
Limited Partnerships to Doyle Hartman dated January 2, 1986, which assignment is recorded in Oil and 
Gas Book 394 of the Lea County, New Mexico records and, on pages 658 and 659, conveyed to Doyle 
Hartman 79.6875% BPO and 85.9375% APO of the oil, casinghead gas, and other liquid hydrocarbons 
produced from above 3500 feet as to: 

T-26-S. R-37-E 
Lea County. New Mexico 
Section 10: SW/4 SW/4 
Section 15: S/2 NE/4; NW/4 NW/4 
(160 acres) 

Although Meridian, as designated operator of Group 1 unitized substances, was assigned the duty of 
"...prospecting for, producing, storing, and disposing of Group 1 unitized substances...", and recognizing 
that the subject 160 acres consisting of SW/4 SW/4 Section 10 and S/2 NE/4, NW/4 NW/4 Section 15, T-
26-S, R-37-E have been owned by Doyle Hartman, et.al. for more than 10 years, and is part of the "...5480 
acres of Group 1 substances initially committed to [the] agreement.." that is entitled to a proportional 
allocation of applicable unitized Group 1 hydrocarbon substances, to date, we have received no allocation 
or accounting whatsoever from Meridian pertaining to our proportional share of applicable Group 1 
unitized hydrocarbon substances that have been recovered from Group 1 unitized lands. 



Letter to Ms. Leslyn M. Swierc 
March 25,1996 
Page 3 

Because of the considerable period of time that has already elapsed without Meridian having accounted for 
our proportional share of applicable recovered Group 1 unitized hydrocarbon substances, time is of the 
essence. We therefore ask that Meridian promptly inform us as to how, and in what time frame, it proposes 
to initiate and perform the necessary audit and accounting process that will be required to accurately 
quantify Doyle Hartman's and James A. Davidson's share of applicable recovered Group 1 hydrocarbon 
substances that is presently owing by virtue of the herein referenced ownership and the terms the January 1, 
1944 Rhodes Unit Agreement 

Your immediate reply is respectfully requested. 

Very truly yours, 

DOYLE HARTMAN, Oil Operator 

Doyle Hartman 

DH/mkc 



Letter to Ms. Leslyn M. Swierc 
March 25, 1996 
Page 4 

CC: Mr. William LeMay, Director 
Energy & Minerals Department 
Oil Conservation Division 
P.O. Box 2088 
Santa Fe, NM 87504-2088 

Mr. Jim Buchanan 
Sr. VP, Operations 
Meridian Oil Production, Inc. 
5051 Westheimer, Suite 1400 
Houston. TX 77056 

Mr. James A. Davidson 
P.O. Box 494 
Midland, TX 79702 

Mr. Randy Mundt 
Executive VP, Land 
Meridian Oil Production, Inc. 
5051 Westheimer, Suite 1400 
Houston, TX 77056 

Mr. Dennis E. Sledge 
Regional Land Manager 
Meridian Oil Production, Inc. 
3300 North "A" Street 
Building Six 
Midland, TX 79705 

Mr. William F. Can-
Campbell, Carr, Berge & Sherid: 
110 North Guadalupe, Suite 1 
Santa Fe, NM 87504 

DOYLE HARTMAN, Oil Operator: 
Mr. Steve Hartman 
Mr. Don Mashburn 
Ms. Carolyn Sebastian 
Ms. Cindy Brooks 
Mr. Jefferson Massey 
Ms. Linda Land 
500 North Main 
Midland, TX 79702 



STATE OF NEW MEXICO 
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT 

OIL CONSERVATION DIVISION 

IN THE MATTER OF THE HEARING 
CALLED BY THE OIL CONSERVATION 
DIVISION FOR THE PURPOSE OF 
CONSIDERING: 

APPLICATION OF GRUY PETROLEUM MANAGEMENT CASE NO. 12015 
FOR AN UNORTHODOX GAS WELL LOCATION AND 
SIMULTANEOUS DEDICATION, LEA COUNTY, NEW 
MEXICO. 

APPLICATION OF GRUY PETROLEUM MANAGEMENT CASE NO. 12017 
FOR AN UNORTHODOX GAS W E L L LOCATION AND 
SIMULTANEOUS DEDICATION, LEA COUNTY, NEW 
MEXICO. 

ORDER NO. R-l 1476 

ORDER OF THE DIVISION 

BY THE DIVISION. 

These cases came on for hearing at 8:15 a.m. on September 3,1998, at Santa Fe, New 
Mexico, before Examiner Michael E. Stogner. 

NOW, on this 1st day of November, 2000, the Division Director, having considered 
the testimony, the record and the recommendations ofthe Examiner, 

FINDS THAT: 

(1) Due public notice has been given and the Division has jurisdiction of these 
cases and their subject matter. 

(2) In Case No. 12015 the applicant, Gruy Petroleum Management ("Gruy"), 
seeks an exception to Division Rule 104.D (3) to continuously and concurrently produce gas 
from the Rhodes-Yates-Seven Rivers Gas Pool from its: (i) existing Rhodes Federal Unit Well 
No. 43 (API No. 30-025-11949), to be recompleted from the Langlie Mattix-Seven Rivers-
Queen-Grayburg Pool up-hole into the gas-bearing Yates/Seven Rivers interval at an 
unorthodox infill gas well location 2310 feet from the South line and 990 feet from the West 
line (Unit L) of Section 4, Township 26 South, Range 37 East, NMPM, Lea County, New 
Mexico; (ii) existing Rhodes Federal Unit Well No. 41 (API No. 30-025-11952), located at a 



Case No. 12015-17 
Order No. R-l 1476 
Page 2 

standard gas well location 990 feet from the South line and 1650 feet from the West line (Unit 
N) of Section 4; and (iii) existing Rhodes Federal Unit Well No. 415 (API No. 30-025-34396), 
located at a standard gas well location 660 feet from the South and West lines (Unit M) of 
Section 4. All three wells are to be simultaneously dedicated to the existing standard 160-acre 
gas spacing and proration unit comprising the SW/4 of Section 4. 

(3) In Case No. 12017 Gruy seeks an exception to Division Rule 104.D (3) to 
continuously and concurrently produce gas from the Rhodes-Yates-Seven Rivers Gas Pool 
from its: (i) recently drilled Rhodes State Com. Well No. 5 (API No. 30-025-34417), located 
at an unorthodox infill gas well location 330 feet from the North line and 2310 feet from the 
West line (Unit C) of Section 16, Township 26 South, Range 37 East, NMPM, Lea County, 
New Mexico; (ii) existing Rhodes State Com. Well No. 18 (API No. 30-025-24504), located 
at a standard gas well location 660 feet from the North line and 860 feet from the West line 
(Unit D) of Section 16; and (iii) existing Rhodes State Com. Well No. 19 (API No. 30-025-
24505), located 2080 feet from the North line and 1980 feet from the West line (Unit F) of 
Section 16. All three wells are to be simultaneously dedicated to the existing standard 160-acre 
gas spacing and proration unit comprising the NW/4 of Section 16. 

(4) These two cases were consolidated for the purpose of presenting testimony and, 
since each application raises similar issues and both involve the same applicant, gas pool, and 
subject matter, one order should be entered. 

(5) Doyle Hartman, Oil Operator ("Hartman"), an oil and gas operator with 
operating interests in the Rhodes-Yates-Seven Rivers Gas Pool in Sections 10 and 15, 
Township 26 South, Range 37 East, NMPM, Lea County, New Mexico ("Bates lease") 
appeared at the hearing and presented evidence in opposition to Gruy's request for 
simultaneous dedication to allow second and third gas-producing wells on the two existing 
standard 160-acre gas spacing and proration units. 

(6) Armstrong Energy Corporation, an operator in the pool, also appeared at the 
hearing in opposition to Gruy's requests but did not present evidence. 

(7) The Rhodes-Yates-Seven Rivers Gas Pool was created on January 1, 1982 by 
Division Order No. R-6891 issued in Case No. 7416. The vertical limits include the Yates and 
Seven Rivers formations. The horizontal limits for this pool currently include the following 
described lands in Lea County, New Mexico: 

TOWNSHIP 26 SOUTH, RANGE 37 EAST, NMPM 
Sections 4 and 5: All 
Section 6: E/2 
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Section 8: 
Section 9: 
Section 10: 
Section 14: 

N/2, SE/4 SW/4, NE/4 SE/4, and S/2 SE/4 
All 
W/2 
W/2 
All Sections 15 and 16: 

Section 17: 
Section 21: 
Section 22: 
Section 23: 
Section 26: 

NE/4, E/2 W/2, and E/2 SE/4 
N/2 NE/4 and SE/4 NE/4 
N/2, NE/4 SW/4, N/2 SE/4, and SE/4 SE/4 
W/2 and SE/4 
NE/4. 

(8) The Rhodes-Yates-Seven Rivers Gas Pool is an "unprorated gas pool" not 
subject to Division Rule 605. At the time of the hearing this pool was subject to: (i) Division 
Rule 104.C (2) (b), which required standard 160-acre gas spacing and proration units with wells 
to be located no closer than 660 feet from outer boundary of a unit nor closer than 330 feet to 
any quarter-quarter section or subdivision inner boundary nor closer than 1320 feet to the 
nearest well drilling to or capable of producing from the same pool; and (ii) Division Rule 
104.D (3), which restricted the number of producing wells within a single gas spacing unit 
within a non-prorated pool to only one unless otherwise permitted by special pool rules or 
authorized after notice and hearing. Gas wells within this pool are allowed to produce at 
capacity. 

(9) Prior to the creation of the Rhodes-Yates-Seven Rivers Gas Pool in 1982, both 
the Jalmat (Tansill-Yates-Seven Rivers) Gas Pool and the Rhodes (Yates-Seven Rivers Oil) 
Pool, having substantially the same vertical limits, horizontally overlapped the same acreage 
in Township 26 South, Range 37 East, NMPM, Lea County, New Mexico [see Finding 
Paragraph No. (5) of Division Order No. R-6891]. 

(10) The Jalmat Gas Pool is a prorated gas pool governed under Rule 605 and the 
"Special Rules and Regulation for the Jalmat Gas Pool," as promulgated by Division Order 
No. R-8170, as amended. 

(11) At the time ofthe hearing the Rhodes (Yates-Seven Rivers Oil) Pool was 
governed by Division Rule 104.C (1), which required standard 40-acre oil spacing and 
proration units with wells to be located no closer than 330 feet from the outer boundary of a 40-
acre unit. The poolwide depth bracket allowable for the Rhodes (Yates-Seven Rivers Oil) Pool, 
set forth by Division Rule 505.A, is 80 barrels of oil per day. By Division Order No. R-520, 
issued in Case No. 673 and dated August 12,1954, the limiting gas/oil ratio ("GOR") factor 
for this pool was established as 10,000 to one; therefore, the casinghead gas allowable is 800 
MCF per day for each 40-acre oil proration unit. Its horizontal limits currently comprise the 
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following described acreage in Lea County, New Mexico: 

TOWNSHIP 26 SOUTH, RANGE 37 EAST, NMPM 
Section 8: N/2 SW/4, SW/4 SW/4, and NW/4 SE/4 
Section 17: W/2 W/2 and W/2 SE/4 
Section 20: N/2 and SE/4 
Section 21: SW/4 NE/4, W/2, and SE/4 
Section 22: W/2 SW/4, SE/4 SW/4, and SW/4 SE/4 
Section 26: W/2 and SE/4 
Sections 27 and 28: All 
Sections 34 and 35: All. 

(12) From 1944 to 1982, El Paso Natural Gas Company operated the Rhodes (Gas) 
Storage Area within the defined limits of the Jalmat Gas Pool (see Ordering Paragraph No. 
13 of Order No. R-520). The Rhodes (Gas) Storage Area encompassed the following 
described area in Lea County, New Mexico: 

TOWNSHIP 26 SOUTH, RANGE 37 EAST, NMPM 
Section 4: 
Section 5: 
Section 6: 
Section 7: 
Section 8: 
Section 9: 
Section 10: 
Sections 15 and 16: 
Section 17: 
Section 20: 
Sections 21 and 22: 
Section 23: 
Sections 26 through 28: 
Section 29: 

W/2 NW/4, SW/4, W/2 SE/4, and SE/4 SE/4 
All 
NE/4, NE/4 NW/4, N/2 SE/4, and SE/4 SE/4 
NE/4 NE/4 
N/2, N/2 S/2, SE/4 SW/4, and S/2 SE/4 
All 
W/2 NW/4, SE/4 NW/4, and S/2 
All 
E/2 and E/2 NW/4 
E/2 
All 
SW/4 NW/4 and SW/4 
All 
E/2 NE/4. 

(13) Several policies and rules have addressed the number of wells allowed within 
a single 160-acre gas spacing and proration unit in the Rhodes-Yates-Seven Rivers Gas Pool: 

(A) On July 22,1988, the Division Director took steps to prevent 
waste from the drilling of unnecessary wells and to protect correlative 
rights of all parties in unprorated gas pools by issuing a memorandum 
stating that: 
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(i) "unprorated" was not the same as "unregulated"; 

(ii) since allowables are not issued in unprorated 
gas pools, the only method available to protect 
correlative rights is the control of well density and 
locations; 

(iii) if added well density is absolutely necessary in 
a pool because of special geological situations or for 
drainage, then a special pool rules hearing can address 
those issues; 

(iv) applications for additional wells on existing 
gas spacing and proration units will be approved only 
on the understanding that upon completion of the 
additional well the operator of the unit will elect 
which well will be allowed to produce and which will 
be abandoned; and 

(v) applications to produce both wells will be 
approved only after hearing and upon compelling 
evidence that the applicant's correlative rights will be 
impaired unless both wells are produced; 

(B) By memorandum dated August 3,1990, the Division clarified 
its policy disfavoring simultaneous dedication in unprorated gas 
pools. This August 3, 1990 Memorandum confirmed the July 22, 
1988 Memorandum requiring a showing of compelling evidence for 
simultaneous dedication. The August 3,1990 Memorandum further 
provided for the alternating operation of wells on units within 
unprorated gas pools (one well shut-in while the other produces); 

(C) By Division Order No. R-10533, issued by the New Mexico 
Oil Conservation Commission in Case 11,351 on January 18,1996, 
Division Rule 104.D (3) was promulgated as follows: 

Unless otherwise permitted by special pool rules or 
authorized after notice and hearing, only one (1) well 
per spacing unit is permitted in non-prorated pools; 
and 
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(D) On August 12,1999, Rule 104.D (3) was changed to read: 

Exceptions to the provisions of statewide rules or 
special pool orders concerning the number of wells 
allowed per spacing unit may be permitted by the 
Director only after notice and opportunity for 
hearing. Notice is to be given pursuant to Division 
Rule 1207.A (2). 

(14) Prior to the entry of Division Order No. R-6891 and prior to the issuance of 
the July 22,1988 Memorandum, there existed many non-standard gas spacing and proration 
units within this area and there were numerous 160-acre gas spacing and proration units 
within the Rhodes-Yates-Seven Rivers Gas Pool with more than one producing gas well. 

(15) At the hearing the Division Examiner suggested that the Rhodes-Yates-Seven 
Rivers Gas Pool be abolished and the acreage placed in the Jalmat Gas Pool since all 
indications are that the pools are from the same common source of supply; further, this pool 
change would enable the operators to develop/deplete the remaining marginal reserves in the 
Rhodes-Yates-Seven Rivers Gas Pool using infill wells and non-standard gas spacing and 
proration units more freely. 

(16) Both Gruy and Hartman opposed this idea. 

(17) Any discussion or testimony related to amending the rules currently 
governing the Rhodes-Yates-Seven Rivers Gas Pool or amending pool boundaries is beyond 
the scope of these proceedings. 

(18) Gruy acquired its interests in the Rhodes-Yates-Seven Rivers Gas Pool in 
May, 1997, and thereafter "Applications for Permits to Drill" ("APD") for additional wells 
on certain spacing and proration units in the pool were submitted to the Division and 
subsequently approved. Some of these proposed locations offset Hartman-operated 
properties. 

(19) Gruy, despite the provisions of Division Rule 12, first learned of the Division 
Rule 104.D (3) by a letter from Hartman dated May 21,1998, after which Gruy: (i) limited 
its drilling activities to locations offset only by Gruy-operated properties; (ii) advised 
Hartman that Gruy would not proceed with the wells offsetting his tracks until OCD approval 
had been received; and (iii) filed the subject applications seeking exceptions to Rule 104.D 
(3). 
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(20) Hartman does not own an interest in either ofthe spacing units that are the 
subject of these consolidated cases or in any 160-acre unit that immediately offsets either 
spacing unit. Furthermore, Hartman contends that neither of the two Gruy applications 
impairs his correlative rights. 

(21) In support of Gruy's request for an exception to Rule 104.F, applicable at the 
time Case No. 12015 was filed, for the existing Rhodes Federal Unit Well No. 43 the 
applicant presented evidence showing: 

(A) when Gruy acquired the SW/4 of Section 4, this acreage was 
dedicated to the Rhodes Federal Unit Well No. 41 located at a 
standard gas well location in Unit "N" of Section 4; 

(B) since acquiring this interest, Gruy has drilled its Rhodes 
Federal Unit Well No. 415 at a standard gas well location in Unit "M" 
of Section 4, but this well remains shut-in pending the outcome of 
these proceedings; 

(C) the Rhodes Federal Unit Well No. 43 was originally drilled in 
1958 by Jal Oil Company, Inc. at a standard oil well location within 
the Langlie Mattix-Seven Rivers-Queen-Grayburg Pool; 

(D) all acreage directly and diagonally offsetting the Rhodes 
Federal Unit Well No. 43 is operated by Gruy and, in accordance with 
the notification requirements applicable at the time this application 
was filed, there are no other parties adversely affected by this 
unorthodox gas well location; and 

(E) the recompletion of uneconomical oil wells in the deeper 
Langlie Mattix-Seven Rivers-Queen-Grayburg Pool into the shallower 
Rhodes-Yates-Seven Rivers Gas Pool provides Gruy with the best 
opportunity to produce additional reserves from this pool thereby 
preventing waste, while protecting correlative rights, by producing 
gas that would otherwise not be drained by the existing wellbores. 

(22) In support of Gruy's request for an exception to Rule 104.F, applicable at the 
time Case No. 12017 was filed, for the existing Rhodes State Com. Well No. 18, the 
applicant presented evidence showing: 
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(A) when Gruy acquired the NW/4 of Section 16, this acreage was 
simultaneously dedicated to fhe: (i) Rhodes State Com. Well No. 18 
located at a standard gas well location in Unit "D" of Section 16; and 
(ii) Rhodes State Com. Well No. 19 located in Unit "F" of Section 16; 

(B) the simultaneous dedication of these two wells was approved 
when the Rhodes-Yates-Seven Rivers-Gas Pool was created by Order 
No.R-6891; 

(C) since acquiring this interest, Gruy has drilled its Rhodes State 
Com. Well No. 5; this well was permitted in June, 1998, and 
erroneously drilled at a location 330 feet from the North line and 
2310 feet from the West line (Unit C) of Section 16, but has remained 
shut-in since that time; 

(D) based on volumetric calculations and a drainage map ofthe 
Rhodes area, the Rhodes State Com. Well No. 5 is necessary to 
effectively produce reserves that will otherwise not be recovered from 
the other two wells in the NW/4 of Section 16; and 

(E) all acreage directly and diagonally offsetting the Rhodes State 
Com. Well No. 5 is operated by Gruy and, in accordance with the 
notification requirements applicable at the time this application was 
filed, there are no other parties adversely affected by this unorthodox 
gas well location. 

(23) The geological evidence presented by Gruy indicates areas, both vertically 
and horizontally, within the Rhodes-Yates-Seven Rivers Gas Pool that are undrained by 
wells currently capable of producing from the reservoir. Both the Rhodes Federal Unit Well 
No. 43 and 415 and Rhodes State Com. Well No. 5 are in portions of the reservoir that had 
not been adequately drained by the existing wells within the two respective 160-acre gas 
spacing and proration units. 

(24) The simultaneous dedication ofthe Rhodes Federal Unit Wells No. 41,43, 
and 415 to the standard 160-acre unit comprising the SW/4 of Section 4 and the Rhodes State 
Com. Wells No. 5,18, and 19 to the standard 160-acre unit comprising the NW/4 of Section 
16, both in Township 26 South, Range 37 East, NMPM, Lea County, New Mexico, will not 
impair the correlative rights of any operator in the pool and is necessary to afford Gruy the 
opportunity to produce its fair share of the reserves under these two units. 
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(25) Approval of both applications of Gruy for the two subject unorthodox gas 
well locations and the simultaneous dedication ofthe two subject 160-acre gas spacing and 
proration units will serve to avoid the abandonment of any of the existing valuable wellbores 
capable of producing from this reservoir thereby preventing waste. 

IT IS THEREFORE ORDERED THAT; 

(1) In Case No. 12015 the applicant, Gruy Petroleum Management ("Gruy"), is 
hereby granted an exception to Division Rule 104.D (3) for its existing standard 160-acre gas 
spacing and proration unit within the Rhodes-Yates-Seven Rivers Gas Pool comprising the 
SW/4 of Section 4, Township 26 South, Range 37 East, NMPM, Lea County, New Mexico, 
and is authorized to continuously and concurrently produce Rhodes-Yates-Seven Rivers Gas 
Pool production from its: (i) existing Rhodes Federal Unit Well No. 43 (API No. 30-025-
11949), located at an unorthodox infill gas well location 2310 feet from the South line and 990 
feet from the West line (Unit L) of Section 4; (ii) existing Rhodes Federal Unit Well No. 41 
(API No. 30-025-11952), located at a standard gas well location 990 feet from the South line 
and 1650 feet from the West line (Unit N) of Section 4; and (iii) existing Rhodes Federal Unit 
Well No. 415 (API No. 30-025-34396), located at a standard gas well location 660 feet from 
the South and West lines (Unit M) of Section 4. 

(2) In Case No. 12017 Gruy is hereby granted an exception to Division Rule 
104.D (3) for its existing standard 160-acre gas spacing and proration unit within the Rhodes-
Yates-Seven Rivers Gas Pool comprising the NW/4 of Section 16, Township 26 South, Range 
37 East, NMPM, Lea County, New Mexico, and is authorized to continuously and concurrently 
produce Rhodes-Yates-Seven Rivers Gas Pool production from its: (i) existing Rhodes State 
Com. Well No. 5 (API No. 30-025-34417), located at an unorthodox infill gas well location 
330 feet from the North line and 2310 feet from the West line (Unit C) of Section 16; (ii) 
existing Rhodes State Com. Well No. 18 (API No. 30-025-24504), located at a standard gas 
well location 660 feet from the North line and 860 feet from the West line (Unit D) of Section 
16; and (iii) existing Rhodes State Com. Well No. 19 (API No. 30-025-24505), located 2080 
feet from the North line and 1980 feet from the West line (Unit F) of Section 16. 

(3) Jurisdiction of this case is retained for the entry of such further orders as the 
Division may deem necessary. 
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