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August 25, 1998

VIA FEDERAL EXPRES

Lori Wrotenbery, Director

Michael J. Stogner, Chief Hearing Officer
New Mexico QOil Conservation Division
2040 South Pocheco

Santa Fe, New Mexico 87505

Re: Doyle Hartman - C.T. Bates No. 4
- on- d e
SW/4 SE/4, SE/4 SW/4 Section 10 and
NW/4 NE/4, NE/4 NW/4 Section 15
T-26-2, R-37-E
Lea County, New Mexico

Dear Ms. Wrotenbery and Mr. Stogner:

Reference is made to NMOCD Orders NSP-1292 and NSP-1292-A,, that approved or reactivated three non-
standard Rhodes Gas Pool SPU’s in the 640-acre portion of the non-prorated Rhodes Gas Pool consisting of
the S/2 Section 10 and N/2 Section 15, T-26-S, R-37-E, Lea County, New Mexico.

Reference is also made to NMOCD Order R-9870, that was approved April 14, 1993, and which created
anew 160-acre single-well non-standard Rhodes Gas Pool SPU consisting of SE/4 SE/4 Section 10 and NE/4
NE/4, S/2 NE/4 Section 15, T-26-S, R-37-E, for dedication to the Meridian-operated Gregory “B” No. 2 gas
well (now RFU No. 153) situated 990' FNL and 660' FEL Section 15, T-26-S, R-37-E. The Gregory “B” No. 2
well was spudded May 25, 1993, and was completed June 7, 1993, for a rate of 494 MCFPD. In addition to
creating the 160-acre Gregory “B” No. 2 single-well non-standard proration unit, NMOCD Order R-9870 also
contained the following additional findings and order:

(10)  Meridian’s proposal, although a variance of Division policy and rules, appears
to be an acceptable plan to correct a situation previously forced on both Hartman’s and
Meridian’s acreage holdings by the existing non-standard drilling tracts. . . .

(12)  Nointerest owner and/or offset operator appeared at the hearing in opposition to
the application . . . .

IT IS FURTHER ORDERED THAT:
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(3)  Any applicable operator who possesses the right to develop the Rhodes-
Yates-Seven Rivers Gas Pool comprising the SE/4 SW/4 and SW/4 SE/4 of said Section 10 and
the SW/4 NE/4 and NE/4 NW/4 of said Section 15, may petition the Division for
administrative approval for a non-standard 160-acre gas spacing and proration unit
comprising said acreage.

In consideration of the foregoing, please be advised that Doyle Hartman remains the owner of 100%
of the leasehold estate corresponding to the heretofore non-drilled 160-acre Rhodes Gas Pool acreage
consisting of the SW/4 SE/4, SE/4 SW/4 Section 10 and NW/4 NE/4, NE/4 NW/4 Section 15, T-26-S,R-37-E, and

- .~ hereby petitions the NMOCD for administrative approval of the 160-acre non-standard Rhodes Gas Pool SPU

consisting of SW/4 SE/4, SE/4 SW/4 Section 10 and NW/4 NE/4, NE/4 NW/4 Section 15, T-26-S, R-37-E. The
newly activated 160-acre Rhodes Gas Pool SPU will be dedicated to the Doyle Hartman-operated C.T. Bates
No. 4 well to be drilled at an amended orthodox gas location consisting of 660' FSL and 2,310' FWL of
Section 10, T-26-S, R-37-E.

In compliance with Division General Rule 104D)(2)(d), a copy of this application is concurrently
being sent, by certified mail, to Gruy Petroleum Management Company, which is the only owner, other than
Doyle Hartman, of immediately surrounding Rhodes Gas Pool gas operating rights. In this regard, please
find enclosed herewith both a tabulation of all immediately surrounding Rhodes Gas Pool SPU’s and a
corresponding color-coded ownership plat depicting the four immediately surrounding Rhodes Gas Pool
SPU’s.

However, in consideration of the fact that

(1)  NMOCD Orders NSP-1292 and R-9870 were issued as a result of requests made by El
Paso and Meridian (now Gruy),

(2)  the shape and positioning of the subject 160-acre C.T. Bates No. 4 non-standard
drilling tract has been predetermined by previously issued NMOCD Orders NSP-1292
and R-9870,

(3)  all immediately surrounding Rhodes Gas Pool SPU’s continue to be owned by either
Gruy or Hartman, and

“4) . . . The rules, regulations or orders of the division shall, so far as it
is practicable to do so, afford to the owner of each property in a pool the
opportunity to produce his just and equitable share of the oil or gas, or
both, in the pool, being an amount, so far as can be practically
determined, and so far as such can be practicably obtained without waste,
substantially in the proportion that the quantity of the recoverable oil
or gas, or both, under such property bears to the total recoverable oil or
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gas, or both, in the pool, and for this purpose to use his just and
equitable share of the reservoir energy. . .,

we hereby respectfully ask that the Division take administrative notice that there remains no affected
party, with a right to object to this application, and waive the typical 20-day waiting period reserved
for objections by offsetting owners.

Very truly yours,

Doyt e—

Doyle Hartman

DH/ao
Enclosures

cc: i ifi i Z
Return Receipt Requested
Richard Frazier, President
Gruy Petroleum Management Company
600 E. Las Colinas Boulevard, Suite 1200
Irving, Texas 75039

Gallegos Law Firm
460 St. Michaels Drive, Bldg. 300
Santa Fe, New Mexico 87505

Doyle Hartman, Midland
Attention: Steve Hartman Linda Land
Don Mashburn Cindy Brooks
Doyle Hartman, Dallas

Mr. David L. Sleeper

Land Department

Texaco Exploration and Production, Inc.
4601 DTC Boulevard

Denver, Colorado 80237

Mr. Warren J. Bates
P.O. Box 1357
Ada, Oklahoma 74821-1357
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Mr. Warren J. Bates
P.O. Box 1357
Ada, Oklahoma 74821-1357

Zeno Farris, Manager of Operation Administration
Gruy Petroleun Management Company

600 E. Las Colinas Boulevard, Suite 1200

Irving, Texas 75039

Mr. Howard Miller, Engineer

Gruy Petroleum Management Company
600 E. Las Colinas Boulevard, Suite 1200
Irving, Texas 75039
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NOTICE TO OFFSET OPERATORS

IN COMPLIANCE WITH NMOCD GENERAL RULE
104(D)(2)(d), THIS IS YOUR NOTICE THAT
AFFECTED PARTIES, WITH STANDING, MUST
FILE WRITTEN OBJECTIONS, WITH THE NMOCD,
WITHIN TWENTY (20) DAYS OF THE MAILING TO
YOU OF THIS NOTICE AND NON-STANDARD SPU
APPLICATION. |
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d on the reverse side?

Richard Frazier, President

Gruy Petroleum Management Company
600 E. Las Colinas Boulevard, Suite 1200
Irving, Texas 75039
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Richard Frazier

Attention:

£661 ydiew ‘0Q8E wiod Sd

SENDER:

* Complete items 1 and/or 2 for additional services.

¢ Complete items 3, and 43 & b.

s Print your name and address on the reverse of this form so that we can
return this card to you.

* Attach this form to the front of the mailpiece, or on the back if space
does not permit.

* Write "‘Return Receipt Requested’’ on the mailpiece below the articie number
* The Return Receipt will show to whom the article was delivered and the date
delivered.

I also

fee):

wish

to

receive the
following services (for an extra

1. [ Addressee’s Address

2. [J Restricted Delivery
Consult postmaster for fee.

3. Article Addressed to: 4a. Article Number

O34 (L,97-177

4b. Service Type
[ Registered

™ Certified
[J express Mait

O Insured

(Jcop

(] Return Receipt for
Merchandise

7. Date of Delivery

5. Signature (Addressee)
and fee is paid)

6. Signature (Agent}

Addressee’s Address (Only if requested

PS Form 3811, December 1991  «U.S. GPO: 1983—352-714

DOMESTIC RETURN RECEIPT

Thank you for using Return Receipt Service.

RGAZAXE e
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AVERAGE GRUY NET PAY ZONE
VERSUS |

BATES NO. 3 NET PAY ZONE

Rhodes (Yates-U7R) Interval
T-26-S, R-37-E
Lea County, New Mexico

Average Gruy Rhodes (Yates-U7R) Pay Zone:

Gruy document 0000403 states that the average pay zone
consists of 12.2 hydrocarbon feet [ ¢-h-(1-Sw)].

Average Bates No. 3 Rhodes (Yates-U7R) Pay Zone:

For the Bates No. 3 Rhodes (Yates-U7R) interval, computer
log calculations (utilizing 0.5-foot increment digitized log data)
indicate a net pay zone of 13.0 hydrocarbon feet, for Rw = 0.03
ohm-meters (Sw = 34.4%). For Rw = 0.05 ohm-meters (Sw =
43.0%), the computed net pay zone is 11.3 hydrocarbon feet.

C:My document/gruy2.ppt
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STATE OF NEW MEXICO |
ENERGY ano MINERALS DEPARTMENT

OiL CONSERVATION DIVISION

'February 10, 1982 FOST GFCE B0 a0e
) ETATE LAND OFRICE BuiDX
SANTA A= NEW MEXICO §7!
{SOS] 827-2434
El Paso Natural Gas Company
P. O. Box 1492
El Paso, Texas 79978

Attention: H. ﬂ. Kendrick
Administrative Order NSP-1292
Gentlemen:

Reference is made to your application for seven
non-standard proration units consisting of the following
acreage and wells in the Rhodes Gas Pool:

LEA COUNTY, NEW MEXICO
ALL IN TOWNSHIP 26 SOUTH, RANGE 37 EAST, NMPM
Section 8: E/f2 SE/4 and SW/4 SE/4 (120 acres)
Rhodes Stg. Unit Well No. 23

PP

Section 10: N/2 §/2 (160 acres)
Bates Well No. l_‘m

~

Section 10: SW/4 SW/4 {40 acres)
Rhodes Stg. Unit Well No. 9

Section 15: W/2 NW/4 and SE/4 NW/4 (120 acres)
Gregory "B" Well No. 1
Rhodes Stg. Unit Well No. 6
Rhodes Stg. Unit Well No. 7

Section 21: E/2 NE/4 and NW/4 NE/4 (120 acres)
Moberly "B" Well No. 1
Moberly "B" Well No. 2 ~

Section 21: W/2 NW/4 and NE/4 NW/4 (120 acres)
. Elliott Fed. Well No. 2
Moberly "C" Well No. 3

Section 22: E/2 SE/4 and NW/4 SE/4 (120 acres)
Rhodes "A" Well No. 2:



By authority granted me under the provisions of
Rule 104 D II, the above non-standard proratlon units are
hereby approved

Sincerely,

JOE D. RAMEY, .
Director :
JDR/RLS/dr

cc: Oil Conservation Division -« Hobbs
0il & Gas Engineering Committee - Hobbs



- STATZ OF -NEW MEXICO .

S ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT. . -+ DHIS1%"
e QIL CONSERVATION DIVISION e
= | gy i3 B8 28
BRUCE KING ’ POST OFFICE BOX 2088
GOVERNoR SANTA FE NEW MExh 37506
January 11, 1991 oS ger.see0
Doyle Hartman
¢/o Daniel S. Nutter
10§ E. Alicante
Santa Fe, NM 87501
Administrative Order NSP-1292-A

Dear Mr. Nutter:

Reference is made to your application dated January 9, 1991 to reactivate a 160-acre non-
standa:dGas spacing and proration unit comprising the N/2 §/2 of Section 10,
Township 26 North, Range 37 East, NMPM, Lea County, New Mexico, which was approved
by Division Administrative Order NSP-1292, as amended. The original well dedicated to
said acreage, the El Paso Bates Well No. 1 located at a standard gas well location 1980 feet
from the South line and 660 feet from the West line (Unit L) of said Section 10, was
plugged and abandoned thereby terminating said unit at that time.

It is our understanding at this time said unit is to be dedicated to Doyle Hartman's proposed

Bates Well No. 2 to be drilled at a standard gas well Jocation 1980 feet from the South line
and 760 feet from the West line (Unit L) of said Section 10.

The above-described non-standard unit approved by said Order NSP-1292, as amended, is
‘hereby reinstated. Said unit to be dedicated to the Bates Well No. 2 as described abave.

Sincerely,

William J. LeMay |
Director

WIL/MES/ag

cc: Oil Conservation Division - Hobbs
Doyle Hartman - Midland



STATE OF NEW MEXICO

ENERGY. MINERALS AND NATURAL RESOURCES DEPARTMENT
;{‘ OiL CONSERVATION DIVISION
8RUCE KING PQST OFFICE BOX 2088
GOVEANDR STATE LAND DFFICE BUILOING
SANTA F§, NEW MEXICO 87504

(5051 827-58C0

February 1, 1991

Doyle Hartman
¢/o Daniel S. Nutter
10S E. Alicante
Santa Fe, NM 87501

Corrected Administrative Order NSP-1292-A
Dear Mr. Nutter:
It appears that Administrative Order No. NSP-1292-A does not correctly state the intended

order of the Division. Therefore, the pool name should be changed to read “Rhodes Yates-
Seven Rivers Gas Pool".

All other provisions of said Order No. NSP-1292-A shall remain in full force and effect until
further notice.

Sincerely,
N y/// /J .

//,,//

Michael E. Stogner
Chief Hearing Officer/Engineer

MES/ag

ec: Qil Conservation Division - Hobbs
Dayle Hartman - Midland



STATE OF NEW MEXICO
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT

OIL CONSERVATION DIVISION e Y/
"2_ g ﬁ";t‘ ==
BRUCE KING " POSTQFFICE BOX 2083
GOVERNQR SYATE LANO OFFICE BUILDING
SANTA FE NEW MEXICO 87504
ANITA LOCKWQOD February 15, 1993 15081 827-5800

CABINET SECRETARY

Meridian Oil Inc.
P. O. Box 51810 ‘
Midland, Texas 79710-1810

Attn: Leslyn M. Swierc, CPL

Doyle Hartman - Oil Operator
P. O. Box 10426 '
Midland, Texas 79702

Atutn: Patrick K. Worrell, Engineer

RE: Rhodes Yates-Seven Rivers Gas Pool Development in
Sections 10 and 15, Township 26 South, Range 37 East,
NMPM, Lea County, New Mexico.

Dear Ms. Swierc and Mr. Worrell:

Meridian’s recent application for 2 non-standard 120-acre gas spacing and proration
unit comprising the NE/4 NE/4 and S/2 NE/4 of said Section 15 to be dedicated 10 the
proposed Gregory "B" Well No. 2 to be drilled in Unit A and all related correspondence to

-same has forced the Division to review past, current, and future development of the Rhodes
Yates-Seven Rivers Gas Pool ("Rhodes Gas Pool") in both said Sections 10 and 15 quite
extensively. Development in both sections are as follows:

- The 40-acre non-standard gas spacing unit comprising the SW/4 SW/4
(Unit M) of Section 10, approved by Division Administrative Order NSP-1292,
is dedicated to Meridian’s Rhodes GSU Well No. 9 in Unit M;

. the standard 160-acre unit comprising the NW/4 of Section 10 is dedicated
to Meridian’s Rhodes GSU Well No. 16 in Unit E;



Meridian Oil, Inc.

Doyle Hartman - QOil Operator
February 15, 1993

Page 2

- the N/2 S/2 of Section 10, being a non-standard 160-acre unit approved by
Division Administrative Orders NSP-1292 and NSP-1292-A has been
developed by Meridian's Bates Well No. 1 (well P&A’d February, 1988) in
Unit L and Hartman attempted to develop the same acreage with its C. T.
Bates Well No. 2 (well was P&A'd in January, 1991 after encountering a
severe waterflow during drilling) also in Unit L;

- the standard 160-acre unit comprising the SW/4 of Section 15 is
simultaneously dedicated to Meridian’s Cagle "B" Well No. 1 in Unit L and
Rhodes GSU Well No. 24 in Unit N (simultaneous dedication occurred prior
to the Division’s July 27, 1988 Memorandum);

- the standard 160-acre unit comprising the SE/4 of Section 15 s
simultaneously dedicated (pre-1988 authorization) to Meridian's Rhodes GSU
Well Nos. 8 and 25 in Units J and O, respectively; and,

- the 120-acre non-standard gas spacing unit comprising the NW/4 NW /4 and
S/2 NW/4 of Section 15, approved by Division Administrative Order NSP-
1292, is simultaneously dedicated (pre-1988 authorization) to Meridian's
Gregory "B" Well No. 1 in Unit F and Rhodes GSU Well No. 7 in Unit F.

The Rhodes Yates-Seven Rivers Gas Pool is an unprorated gas pool spaced on
standard statewide 160-acre units and is subject to the two Division Memorandums dated
July 27, 1988 and August 3, 1990 (see attached), which disallows the simultaneous dedication
in gas spacing units of more than one well in unprorated gas pools. It is the Division’s
opinion that said Memorandums reference to "proration units" equate to mean "standard gas
proration units of standard size for the particular pool”. The practice of operators forming

-non-standard spacing units in order to avoid the Division's simultaneous dedication policy
is therefore prohibited. It should also be noted that forming non-standard spacing and
proration units to avoid the compulsory pooling of acreage to form a standard sized unit,
in most instances, is not considered just cause.

In this particular two section area, the undeveloped portions of the Rhodes Gas Pool
consist of the NE/4 and NE/4 NW/4 of Section 15 and the NE/4, SE/4 SW/4, and §/2
SE/4 of Section 10. The NE/4 of Section 10 is a standard 160-acre unit and can thzrefore
be developed without exception to the spacing rules, the remaining 320 acres comprising the
SE/4 SW/4 and S/2 SE/4 of Section 10 and the NE/4 and NE/4 NW /4 of Section 15,
however, will require a little ingenuity and jockeying of acreage to re-establish proper and
prudent development of the Rhodes Gas Pool. The Division at this time will only consider
authorization of the following:



Meridian Oil, Inc.

Doyle Hartman - Oil Operator
February 15, 1993

Page 3

. the formation of a 160-acre non-standard gas spacing unit comprising the
SE/4 SE/4 of Section 10 and the NE/4 NE/4 and S/2 NE/4 of Section 15 to
be dedicated to Meridian’s proposed Gregory "B" Well No. 2 to be drilled at
a standard gas well location 990 feet from the South line and 660 feet from
the East line (Unit A) of said Section 1S; and,

- the remaining 160 acres, comprising the SE/4 SW/4 and SW/4 SE/4 of
Section 10 and the NW/4 NE/4 and NE/4 NW/4 of Section 1S, can be
developed in the future by a single well to be drilled at a standard gas well
location thereon.

Meridian’s application for a non-standard 120-acre gas spacing and proration unit in
the Rhodes Gas Pool comprising the NE/4 NE/4 and S/2 NE/4 of said Section 15 is
therefore denied. Should Meridian choose to pursue this matter, an application for hearing
must be filed with the Division requesting approval for the aforementioned 160-acre non-
standard gas spacing and proration unit. Any such order from the Division will necessarily
include a procedure of notification for the ensuing 160 acres to be authorized
administratively.

Meridian will still be required to provide adequate notice pursuant to the provisions
of General Rule 1207.A.(6).

Should you have any question or comments concerning this matter, please contact
either Larry Van Ryan, Chief Engineer or Michael E. Stogner, Chief Hearing Officer in
Sama Fe at (505) 827-5800.

Sincerely,

William J. LeM
Director

cc:  Qil Conservation Division - Hobbs ,
Larry Van Ryan - Santa Fe
Robert Stovall - Santa Fe
Michae! Stogner - Santa Fe
U. S. Bureau of Land Management - Carlsbad
W. Thomas Kellahin - Santa Fe
File: NSP-1292
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STATE OF NEW MEXICO

ENERGY, MINERALS ANO NATURAL RESOURCES DEPARTMENT

OIL CONSERVATION DIVISION
GARREY CAARUTHERS POST OFFICE BOX 2085
GOVERNOR STATE LAND OFFICE Bun.ou
SANTA FE NEWMEXICD §7:
150S) 827-5800
MEMORANDUM
.TO: ALL OPERATORS
FROM: WILLIAM J. LEMAY, DIRECTOR \_,f/l/
SUBJECT: RULE 104 C || OF THE GENERAL RULES AND REGULAT IONS
DATE: JULY 27, 1988 '

There has been some confusion about Interpretation of the
subject rule. In each paragraph of sections (a), (b) and (c)
the rule states: :

“Unless otherwise provided in special pool
rules, each development weill for a defined gas poo!
shall be located on a tract..."”

My interpretation of this sentence Is that each well! is to be
located on its own individual specified unit and an additional
well is not a3uthorized simply by meeting the set back

requirements of the rule.

This Interpretation is necessary to prevent waste from the
drilling of unnecessary wells and to protect correlative rights
of all parties in the pool. Since the prorated pools have
- Special pool rules the subject rules have greater Impact on
unprorated gas. Unprorated does not mean unreguifated.
Alfowables are not issued in unprorated pools and the only -
method available to protect correlative rights is the control
of well density and locations. Added well density required
because of special geological situations can be addressed by
special pool rules after notice and hearing.

Applications for additional wells on existing proration units

will be approved only on the understanding that upon comzietion
of the well the "operator shall elect which well will be
produced and which will be abandoned. Application to produce
both wells will be approved only after notice and hearing and
upan compelling evidence that the applicant's correlative
rights will be impaired uniess both wells are produced.

dr/



STATE QF NEW MEXICO

ENERGY. MINERALS AND NATURAL RESOURCES DEPARTMENT

SR OIL CONSERVATION OIVISION
GARREY CARRUTHERS »5ST FHCEECR IC5s
GCVEANCE STATE LANG SFECE 2L 2 \G
SANTI $€ NEW MERCT §T80:
:5081027.5352
MEMORANDUM
TO: ALL OPERATORS uJ’-ft/
FROM: WILLIAM J. LEMAY, DIRECTOR
SUBJECT: RULE 104 C Il OF THE GENERAL RULES AND
REGULATIONS
DATE: AUGUST 3, 1980

On July 27, 1388, we sent a memoresdum to all operators to explain the
Divigion's procedures for ensuring compliance with the abovs ruls in handling
spplications for additional wells on existing proration units. The procedures
are primarily spplicable in unprorated gas pocils.

The final paragraph of the July 27 memo reads as follows:

"Applications for additional wells on existing proretion units will be
aepproved only on the understanding that upon complation of the
well the operatar shall elect which well will be produced and which
will be abandoned. Application to producs both wells will be
approved only after notice and hearing and upon compelling
evidance that the applimnt's correlstive rights will be impaired
unless both wells are produced.”

Additional explanstion of the intent of tha above paregraph is set cut below:

Application to producs both wells continuonsly and con tly will be

approved only after notice end hearing and upon ﬁ e;idena that

pthz::;mmad t's correlative rights will be {mpeired unisss both wells are
u L]

Requests to produce the wells altarnately (cne well shut-in while the
other produces) msy be submitted for administrative handling. The
request ghould gat cut the length of ths producing sand shut-in cycles for
each well (a one month minimum is suggested), the proposed method for
ensuring compliance with the proposed producing and shut-ir zchedulss,
and the reasons for the request. Notice should be providad to affset
operators In the ugual manner, sllowing & 20-dzy waiting period. Thse

spplication should be sent to Santa Fe with a copy o ropriate
District office. * the app



STATE OF NEW MEXICO
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT
OIL CONSERVATION DIVISION

IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION
DIVISION FOR THE PURPOSE OF
CONSIDERING:

CASE NO. 10683
ORDER NO. R-9870

APPLICATION OF MERIDIAN OIL, INC. FOR A NON-STANDARD GAS SPACING
AND PRORATION UNIT, LEA COUNTY, NEW MEXICO

ORDER OF THE DIVISION
BY THE DIVISION:

This cause came on for hearing at 8:15 a.m. on March 18, 1993 at Santa Fe, New
Mexico, before Examiner Michael E. Stogner.

NOW, onthis 14th day of April, 1993 the Division Director, having considered
the testimony, the record and the recommendations of the Examiner, and being fully
advised in the premises,

FINDS THAT:

(1)  Due public notice having been given as required by law, the Division has
jurisdiction of this cause and the subject matter thereof.

(2)  The applicant, Meridian Oil Inc. ("Meridian"), seeks approval of a 160-acre
non-standard gas spacing and proration unit in the designated and Undesignated
Rhodes-Yates-Seven Rivers Gas Pool comprising the SE/4 SE/4 of Section 10 and the
NE/4 NE/4 and the S/2 NE/4 of Section 15, both in Township 26 South, Range 37
East, NMPM, Lea County, New Mexico, said unit to be dedicated to its Gregory "B"
Well No. 2 to be drilled at a standard gas well location in Unit A (NE/4 NE/4) of said
Section 15.

(3)  This application and hearing is the result of a denial by the Division (see
letter on file with the Division dated February 15, 1993) of an administrative application
for a 120-acre non-standard gas spacing and proration unit filed by Meridian in
December, 1992, requesting the NE/4 NE/4 and S/2 NE/4 of said Section 15 be
dedicated to the proposed well.



Case No. 10683
Order No. R-9870
Page No. 2

(4) The Rhodes-Yates-Seven Rivers Gas Pool is an unprorated gas pool
governed under the Division’s general Rules and Regulations which require 160-acre
spacing and proration units, substantially in the form of a square which is a quarter
section, being a legal subdivision of the U.S. Public Lands Survey. Said pool is also
governed by the two Division Memorandums dated July 27, 1988 and August 3, 1990,
which disallow the simultaneous dedication in gas spacing units of more than one well
in unprorated gas pools.

(5)  As expressed in the aforementioned correspondence to Meridian dated
February 15, 1993, it was the Division’s opinion that all references to "proration units"
in its Memorandums were to be interpreted as "standard gas proration units of standard
size for a particular pool". Meridian was informed by said letter that the practice of
operators forming non-standard spacing units in order to avoid the Division’s
simultaneous dedication policy was no longer an accepted practice. Also, Meridian was
notified that in most instances the practice of forming non-standard sized and shaped
spacing units to avoid the compulsory pooling of acreage within standard sized and
shaped spacing and proration units was also not considered just cause by the Division.

(6)  Within this particular two Section area, development of the Rhodes-Yates-
Seven Rivers Gas Pool is as follows:

(a)  The 40-acre non-standard gas spacing unit comprising the SW/4
SW/4 (Unit M) of Section 10, approved by Division Administrative
Order NSP-1292, is dedicated to Meridian’s Rhodes GSU Well
No. 9 in Unit M;

(b)  the standard 160-acre unit comprising the NW/4 of Section 10 is
dedicated to Meridian’s Rhodes GSU Well No. 16 in Unit E;

(c) the N/2 S/2 of Section 10, being a non-standard 160-acre unit
approved by Division Administrative Orders NSP-1292 and NSP-
1292-A has been developed by Meridian’s Bates Well No. 1 (well
P & A’ed February, 1988) in Unit L and Doyle Hartman - Oil
Operator attempted to develop the same acreage with its C. T.
Bates Well No. 2 (well was P & A’ed in January, 1991 after
encountering a severe waterflow during drilling) also in Unit L;

(d)  the standard 160-acre unit comprising the SW/4 of Section 15 is
simultaneously dedicated to Meridian’s Cagle "B" Well No. 1 in
Unit L and Rhodes GSU Well No. 24 in Unit N (simultaneous
dedication occurred prior to the Division’s July 27, 1988
Memorandum); :



Case No. 10683
Order No. R-9870
Page No. 3

(e)  the standard 160-acre unit comprising the SE/4 of Section 15 is
simultaneously dedicated (pre-1988 authorization) to Meridian’s
Rhodes GSU Well Nos. 8 and 25 in Units J and O, respectively;
and,

(f) the 120-acre non-standard gas spacing unit comprising the NW/4
NW/4 and S/2 NW/4 of Section 15, approved by Division
Administrative Order NSP-1292, is simultaneously dedicated (pre-
1988 authorization) to Meridian’s Gregory "B" Well No. 1 in Unit
F and Rhodes GSU Well No. 7 in Unit F.

(7)  The undeveloped portions comprise the NE/4 and NE/4 NW/4 of said
Section 15 and the NE/4, SE/4 SW/4, and S/2 SE/4 of said Section 10. The NE/4 of
Section 10 is a standard 160-acre unit and can therefore be developed without exception
to the spacing rules. The remaining 320 acres comprising the SE/4 SW/4 and S/2 SE/4
of Section 10 and the NE/4 and NE/4 NW/4 of Section 15, of which the subject 160-
acre non-standard spacing unit is a part, would require special attention to accommodate
any combination of two 160-acre units within the space available.

(8) In this instance the proposed 160-acre non-standard gas proration unit is
within a single Federal lease owned and operated by Meridian. The remaining 160 acres
comprising the SE/4 SW/4 and SW/4 SE/4 of Section 10 and the NW/4 NE/4 and
NE/4 NW/4 of Section 15 is owned by Doyle Hartman - Oil Operator ("Hartman").

(9)  The applicant approached Hartman to voluntarily pool his interest in the
NW/4 NE/4 of Section 15 in order to form a standard 160-acre gas spacing and
proration unit for the Rhodes-Yates-Seven Rivers Gas Pool comprising the entire NE/4.
By correspondence dated January 7, 1993 Hartman notified Meridian that he was not
interested in contributing his acreage in the NE/4 of said Section 15. In most normal
circumstances the applicant would be required to force pool Hartman’s interest in order
to obtain the appropriate amount of acreage for the proposed gas well.

(10) Meridian’s proposal, although a variance of Division policy and rules,
appears to be an acceptable plan to correct a situation previously forced on both
Hartman’s and Meridian’s acreage holdings by the existing non-standard drilling tracts.

(11) The entire non-standard gas proration unit may reasonably be presumed
productive of gas from the Rhodes-Yates-Seven Rivers Gas Pool and the entire non-
standard gas proration unit can be efficiently and economically drained and developed
by the aforesaid well.



Case No. 10683
Order No. R-9870
Page No. 4

(12) No interest owner and/or offset operator appeared at the hearing in
opposition to the application.

(13) Approval of the subject application will afford the applicant the
opportunity to produce his just and equitable share of gas in the Rhodes-Yates-Seven
Rivers Gas Pool, will prevent the economic loss caused by the drilling of unnecessary
wells, avoid the augmentation of risk arising from the drilling of an excessive number of
wells, and will otherwise prevent waste and protect correlative rights.

(14) In the future Hartman, or any applicable operator, may petition the
Division for administrative approval for the remaining non-standard 160-acre gas spacing
and proration unit in the Rhodes-Yates-Seven Rivers Gas Pool comprising the SE/4
SW/4 and SW/4 SE/4 of Section 10 and the NW/4 NE/4 and NE/4 NW /4 of Section
15. The operator should be required to follow the notice provisions as provided in
Division General Rules 104.D(2)(a)(iii) and (iv).

IT IS THEREFORE ORDERED THAT:

(1)  The application of Meridian Oil Inc. for a 160-acre non-standard gas
spacing and proration unit in the designated and Undesignated Rhodes-Yates-Seven
Rivers Gas Pool comprising the SE/4 SE/4 of Section 10 and the NE/4 NE/4 and the
S/2 NE/4 of Section 15, both in Township 26 South, Range 37 East, NMPM, Lea
County, New Mexico, is hereby approved.

(2)  Said unit is to be dedicated to its Gregory "B" Well No. 2 to be drilled at
a standard gas well location in Unit A (NE/4 NE/4) of said Section 15.

IT IS FURTHER ORDERED THAT:

(3)  Any applicable operator who possesses the right to develop the Rhodes-
Yates-Seven Rivers Gas Pool comprising the SE/4 SW/4 and SW/4 SE/4 of said Section
10 and the NW/4 NE/4 and NE/4 NW/4 of said Section 15, may petition the Division
for administrative approval for a non-standard 160-acre gas spacing and proration unit
comprising said acreage.

(4)  Said operator shall comply with the notice provisions as provided in
Division General Rules 104.D(2)(a)(iii) and (iv).

(5)  Jurisdiction of this cause is retained for the entry of such further orders
as the Division may deem necessary.



Case No. 10683
Order No. R-9870
Page No. 5

DONE at Santa Fe, New Mexico, on the day and year hereinabove designated.

STATE OF NEW MEXICO
OIL CONSERVA DIVISION

WILLIAM J. LEMAY
Director
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LOCATION TO NTARIST TO THIS WELL
PRLOPESTY OR LEASE LIXE, rT. 990'
1Also to nearest drig. unit llne, If any) 320 - 40
18. DISTANCE TR0M I'ROMOSED LOCATION® 19 fuorosyd bLroH 20. ROTARY OR CABLE TOULS

ROTARY

22. AI'PROX. DATL WORK WILL STiRT®

TO NEAREST WELL, DRILLING, COMPLETXD, T
OR APPUEZD FOR. ON TRIS LETASE, rT. 980

31, TLvATioNs (Show whether DF, ET, OR QAP

GR. 2984' As soon as approved

3 PROPOSED CASING AND CEMENTING PROGRAM
SIZT Or HOLL GRADE SIZR OF CASING W EIGHT I'LR £OOT SETTING DET'TH X QUANTITY OF CEMENT
124! _K-55 8 5/8" L 24 750" gx.circulate ro surface
R B
7 7/8" { X-55 44" 11.6 3380" B Sx. circulate to surface

J l

1. Drill 12%" hole to 750'. Run and set 750' of 8 5/8" J-55 24if ST&C casing. Cement with
400 Sx. of Halco Light + addictives, tail in with 200 Sx. of Class "C" + %# flocele/Sx

+ 2% CaCl, circulate cement to surface.

2. Drill 7 7/8'" hole to 3380'. Run and set 3380' of 4%" J-55 11.6# LT&C casing. Cement
in two stages. First stage cement with 400 Sx. of Class "C" cement + 3# of salt/Sx.
+ Y#f flocele/Sx. Second stage cement with 600 Sx. of Class "C" Halco Light + 9# salc/Sx.
+ kit flocele/Sx., circulate cement to surface,.
APPROVAL SUBJECT TC
GENERAL REQUIREMENTS AN

SPECIAL STIPULATIONS

1 -~
ATTACHED
IN ABOVE SPACE DESGUBE PROPOSED PROGRAM: If propasal is to deepen, give data on sreseat praductive 2one and proposed new productive 2onc. I proposal is to dnll or
decpen d-ru::onally rInenc data an swsurface locations and mcasursd and gue vertical depths. Give sicwowt preventer program. il any.

- Q;ﬁ/_a
SIENED TITLE Agent patr 04 /07 /98
(Th/{.u:e (or Federal gr/State oﬁl:e use) - ) -

PEXINIT XO. APFROVAL DaTE r“:‘]\m—mﬂ o
i i )
Applicadon approval docs oot warmant o srafy that De apolicant holds iegal or equitable Gle % Dxase Agho 'a e n...u L = Q\ﬁn{g ""l‘?‘ licznt 1o corduc sparagons hereon
CONDITIONS OF APPROVAL F ANY: : P = L
(ORIG. SGD.) ARMANDOD A. LGPEZ , w0 21 1998 \
Ao e MAY 0 4 1998
APFeROVED BY s SyEbis Sk e Gy 2 SATE

*See Instructions On Reverse Side
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State of Néw Mexico _ .

Energy. Minerala and Natural Resources Department

Form Cc-j02

Reviged February 10, 1994

Submit to Appropriate District Office
State Lease - 4 Copies

Fee Lease - 3 Copies

OIL CONSERVATION DIVISION
P.0. Box 2088
Santa Fe, New Mexico 87504-2088

O AMENDED REPORT

WELL LOCATION AND ACREAGE DEDICATION PLAT

APl Number Pool Code Pool Name

320 -01s5 —33 74 83810 RHODES-YATES-7RIVERS
Property Code Property Name Wel Number
22321 RFU 103

— OGRID No. Operator Name Elevation
162683 GRUY PETROLEUM MANAGEMENT CO. 2984
Surface Location

UL or lot No. Section Townshlip Range Lot Ildn Feet from the North/South line Feet from the East/West lice County

P 10 26 S 37 E 990 SOUTH 930 EAST LEA
_ Bottom Hole Location If Different From Surface
UL or lot No. Section Township Range Lot ldn Feet from the North/South line Feet from the East/West line County

Dedicated Acres

40

Joint or Infill

Coneolidation Code

Order No.

NO ALLOWABLE WILL BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN CONSOLIDATED

OR A NON-STANDARD UNIT HAS BEEN APPROVED BY THE DIVISION

OPERATOR CERTIFICATION

I Aeretiy cert(fy the the information
contained Aereun is frue and complete to the
best of my inowledge and belisf.

4’//@/(,&4:

ra\ Y

&&nt\u‘e
Joe T. Jdnica

Printed Name
Agent

Title
04/07 /98

Date

o

SURVEYOR CERTIFICATION

I hereby certify that the well location shoum
on this plat was plolled from field notes of
aclual swveys wmade by we er undsr my
supervison, and that the mame iz tvus ad
corvect to the best of wmy belicf.

MARCH 26, 1998

Date Surv“urd\\\\\\\\\“,l
slcnmn,*«;-auw "h,,

DMCC

676
3239
12641

L:
aﬁe},‘r“ S
4
Cer e. JOHW WC-
) 'o' ~*RU; a L5 EIDSON
QﬁSON




- 95/22/98 10:33 1 915 694 280U DOUY LE HARIMAN s Pallas Ul Lce Wuussuub
05/21/98 08:47 50539 388 OIL REPORTS +-+» HARTMAN @ooz
- TS RSN OR TP AN (o). ~nr
Guy 1952) UNITED STATES™™ (=¥ (e50y: Biddhocs oo OMB NG, 1000 0.

DEPARTMENT OF THE INTERIOR s L{/
BUREAU OF LAND MANAGEMENT St

Expires: February 28,199
5. LXaBE puu%
. NM-90796 '

APPLICATION FOR PERMIT TO DRILL OR DEEPEN

6. IF 1XD1as
INDLAX. LLLOTTIE o TRIST N{xt

N e e e
1L TIPT OF WORK —
DRILL X DEEPEN (O “- ONIT ACRIEMENY Koxp
b. TIFEOF VILL e ———
-+ % [¥%-1 SINCLE - MCLTIPLE
weLy e (X ornez zoNg zOKE 8- FAR OU LEASE sk VLT g,

S, XaME OF OfrgzATOR

GRUY PETROLEUM MANAGEMENT COMPANY (ZENO FARRIS) 972-443-6489

RHODES 'FEDERAL UNIT #

9. anwgLLra, 159

3. AsoRLys W THLONE M.

P.0. .BOX 140907 IRVING, TEXAS 75014 —0907

Tégz‘ozlj’\g 3 7>

‘4. LocaTION oF WELL (Beporr locmton elearly and 12 accordance with say State requirements.®)

AL suriace . . . .
2110" FPNL & 460' PEL SEC. 15 .T26S-R37E .LEA CO. NM ﬁ[

Al proposed prod. toce SAME

RHODES-YATES=-7 RIVERS Gas

11. #3C_ T. 2. x. O% BLK.
A¥D BLRYEY Of akpa

SEC. 15 T26S-R37E
14 DIFTASCT IN MILES 4XD DIEECTION FROX RILLEST TOSX OK ross OfFICE® 12. COUNTY Ot Paxiam] 13. statt
Approximately S5 miles South of Jal New Mexico | LEa  CoO. NEW MEXICO
15, DLSTANCE FEOX PROPUSLD® 36, ¥0. OF ACRES IN LEaSE 10, NO. Or 4CXIs aBSICYED
WOCATIOX TO XELREST ' To THIZ WELL
FEOPEXTY OR LEAAE LINZ FT, 990 . .
(4lso 1o nenrest Orir. unit Itne, I any) 320 120
13 DISTAXCE YROM TROLVOILD LOCATION® 19. runrosey plrTu 20. 80TARY Of CallL TVULS
TO RLARLST WELL, DRILLING, COMPLETED.
OC APTUTD FOR_ ON TETS LEASE, FT. 1980" 3380" ROTARY
© 2 mvaroxs (Shew whaher DF. RT. GR ete) 22 AI'PROX. DATE WORK WILL 8T4x"
. .
GR. 2981 . As _soon as approved
= PROPOSED CASING AND CIMZNTING PROGRAM
ST Qr KoLl CRADE STIB Of CASING WEICRT LR FOOT SETTIXE DEFTH QCANTITT OF CEMENT
124! X-55 8 5/8" 24 750" _|600 sx. eirculacte to surface
7.7/8" | X=55  4k" 11.6 3380 1000 _Sx. circulare to surface

| ] I |

1. Drill 12%k" hole to 750'. Run and setr 750' of 8 5/8'" J-55 24# ST&C casing. Cement with

400 Sx. of
+ 2% CacCl,

Balco Light + addicives, tail im wicth 200 Sx.
circulate cement to surface.

of Class "C" + Y flocele/Sx

2. Drill 7 7/8" hole to 3380'. Run and set 3380' of 4%'" J-55 11.6# LT&C casing. Cement
in two stages. First stage cement with 400 Sx. of Class "C" cemenc + 3# of salc/sx.

+ it flocele/S5x. Second stage cement with 600 Sx. of Class
+ & flocele/Sx., circulate cement ro surface.

"C" Haleco Lighc + 9# salt/Sx.

IN ABOVE SPACE DESTRIBE PROPOSED PROGAAM: € aropaxal is to dospen. give 43¢a 0a present peodustive 2one and praposed 0w produciive zone. 1f prapasal is zo daill o¢
& ima'omny.}ig;;‘:niqau data.an subsur(aer laotors and measursd and guc vertical depthe. Give Slowout prevenizr srogram il any,

04/Q7/98

DATE

e <
stoxEn 44/ 7~ W =re AZS00C

(This gfyce for Federal ﬁ:e olice gse)

roil (s J0. APPROVaL DaTY.

b

Appication aoproval daa sar warm¢ o assfy thar the aoolicank holds legal or souinble dde o dhase dghes in te ubja= loue
COND(TIONS OF APPROVAL IF ANT:

W (ORIG. SGD.) ARMANDQ A. LOPEZ

. - UEN AV

N acting

ARAS NI DIAL 6 . DaTE

which would cotde the applicant (o maduct oparaion S

MAY 041998



. Vas2irs98 10:34 1 915 694 2300 DUYLE HAKIMAN »»- palias Ulilce g uu4/ 006
05/21/98 08:57 850539 ~388 OIL REPORTS ~=+ HARTMAN @oo1
C Al e — S . " A i
» p- of New Mexico —- b -
Post-it* Fax Note 7671 |bat pages” a Nataral B . Revieed hhn:;nmc xtg‘z
Yo 7 / . Bopes. ' Sabrait 1o dppropriate District Offics
_d,_#,//’//j'e_ 2 State Lease - ¢ Copten
Colept <~ Co. . Feo Loase — 3 Copler
Phone # Phone # TATION DIVISION
= Box 2088
Fac# Fox® Mexico 87504-2088
] »mmzn REPORT
WELL LOCATION AND ACREAGE DEDICATION PLAT
APl Number Pool Code Pool Namae
52 W 2 .~3 5315 83810 REODES-YATES-7RIVERS
Property Code Property Nama Yell Rumber
22321 RFU 159
. OGRID No. Opcrator Name Qevation
1 162683 GRUY PETROLEUM MANAGEMENT CO. 2981
Surface Location
UL or lot No. Section Townaship Range Lot ldn FYeat from Wa Nocth/South ilne Fect from the Bast/Yeaut lice County
- H 15 26 S 37 E 2110 NORTH 460 EAST LEA
Bottom Hole Location If Differént From Surface
OL er lot No. Scction Towaship Range Lot Wdn Feet from the Xorth/South line Paet from the Zast/West lipe County
Dedicated Acres Joint or Infill Coumolidation Code Order No.
120

NO ALLOWABLE WILL BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN CONSOLIDATED

OR & NON—STANDARD UNIT HAS BEEN APPROVED BY THE DIVISION

L

L U . . N W Y

h, WL NN N

2 I Y b N
t 4 OPERATOR CERTIFICATION
4
’ ) I Agreby ceriyy ths he tnformation
) contained harein ¢ trus ond cunplate Lo the
) boxt of my Anowicdge and belisf.
A
‘ > : 7
S A~
" 1 ~ 4 ture g
" T w TN
s ) Joe T.
f 2079.4' _ 2079.% 4] Printed Name
’ e 4 Agent
7
A L J L Title
) 2085 — 29780 O, 0™ 04/07/98
4 ‘ Date
y DELAL SEE DTl ]
y

L

SURVEYOR CERTIFICATION

1 harady certify that the wall lacotion sheum
on thiz plat was ploticd from flald noles of
actwsl gwwrs wade by e or wnder =y
ruperizon o that the somas (2 tre o<
aorrect !-'M!M bzt of iy ballsf.

MARCH 26, 1998

DMCC

Date Surweyed
AR o

Stematrs T S 3,
Pretqhmd’ﬁ'uxvayon ,'




- o ¢

Gruy Petroleum Management Co.
600 East Las Colinas Blvd, « Suite 1200 = {rving, TX 75039 « (972) 401-3111 ¢ Fax (972) 4336450
Mailing Address: P.O. Box 140907 « leving, TX 75014-0907

A whally-awned subsidlary of Magrmum Hunter Resources, Inc., an American Stock Exchange compary

Tierra Exploration Inc. Date: Apal 17,1998
726 East Michigan Suite 188

Hobbs New Mexico 88240

Attn: Mr. Joe Janica

Dear Mr. Janica:

Enclosed are the following:

l. Copies of Lease Respoasibility Statements for our three locations in sections 4, 10 and 15.

2. Copies of the C-102 for the Gregory “B” Federal No. 2 well, now the Rhodes Federal Unit No.
153. The plat for this well shows a 160 acre non-standard unit comprising the SE/4SE/4 of sec.10,
and the NE/4NE/4 & S/2NE/4 of sec. 15. This is the same dedication that our new Rhodes Federal
UnitNo. 103 and 159 wells have. I think we need 2 new plat for our 103 and 159 wells, and may
need to file an amended C-102. What do you think?

3. Copiesofthe 3160-3"s,and C-102's for the above wells. ['ve written in the unit agreement name,
and the acres assigned to the wells where applicable.

4. Statement Accepting Respoansibility for Operations for the NW/4 of sec. 8, 26S-37E, and a
peaciled in 3160-3 for our proposed re eatry of the Texaco H. G. Moberly Federal (a) No. 2. Our
well will be called the Rhodes Federal Unit No. 86. Alsa enclosed is a copy of the Texaco C-102.

It is my understanding that we can modify the Texaco plat and use their archacologxcalclcarancc
and file this well for permitting without to much defay.

Joe, the Rhodes Federal Unit No. 86 is the next well we want to permit. [ scem to recall talking to
Mike Stogner at the N.M.0.C.C. and he said they may be able to streamline this permit, and get it
through quicker than normal. If that’s possible, please let me know. Also please let me know when
you have filed the permit on the RFU No. 86. We want to send a copy of the permit and a letter to

owner of the borehole explaining our intentions.
: ¢

‘Sincerely,

Zeno Farris

GRUY-0000340



DOYLE HARTMAN
Oil Operator
3811 TURTLE CREEK BLVD., SUITE 200
DALLAS, TEXAS 75219

(214) 520-1800
(214) 520-0811 FAX

Via FedEx

May 21, 1998

New Mexico Qil Conservation Division
2040 S. Pacheco
Santa Fe, NM 87505

Attn: Lori Wrotenbery, Director
Michael E. Stogner, Chief Hearing Officer

Re: Unorthodox Gas Well Location, Simultaneous
Dedication, and Lack of Notice
Gruy Petroleum Management Company
Rhodes Federal Unit Nos. 103 and 159
Sections 10 and 15, T-26-S, R-37-E
Lea County, New Mexico
(Rhodes Gas Pool)

Gentlemen:

Reference is made to the following locations that have just been announced by Gruy Petroleum
Management Company:

Rhodes Federal Unit No. 103 Rhodes Federal Unit No. 159
990" FSL and 990' FEL (P) ~ 2100' FNL and 460" FEL (H)
Section 10, T-26-S, R-37-E Section 15, T-26-S, R-37-E
Lea County, New Mexico Lea County, New Mexico
(Rhodes Gas Pool) (Rhodes Gas Pool)

As the lessee of record of 100% of the leasehold estate covering the north and west offset 320-acre
C.T. Bates fee lease, we hereby give notice that Gruy Petroleum Management Company’s recently
announced Rhodes Federal Unit (RFU) Nos. 103 and 159 wells are (1) located within the boundaries
of the Rhodes Gas Pool (which now provides for a single producing well on 160-acre spacing) and
(2) as gas wells, are subject to 660" setbacks from the spacing and proration unit (S.P.U.) line, not



New Mexico Oil Conservation Division
May 21, 1998
Page 2

a 330" setback as requested by Gruy for its proposed unorthodox RFU No. 103 location consisting
of 990" FSL and 990' FEL of Section 10, T-26-S, R-37-E.

As currently proposed, and as depicted on the ownership-structure map enclosed herewith, Gruy’s
newly announced RFU Nos. 103 and 159 wells are to be drilled on the same 160-acre non-standard
non-prorated S.P.U. that is presently dedicated to Gruy’s Gregory “B” No. 2 Rhodes (Gas) well
situated 990' FNL and 660' FEL of Section 15, T-26-S, R-37-E. The 160-acre Gregory “B” No. 2
Rhodes (Gas) S.P.U. was created on April 14, 1993, by NMOCD Order No. R-9870.

In light of the foregoing, we respectfully request that Gruy’s proposed 330'-setback unorthodox
location for the RFU No. 103 location be promptly adjusted to an orthodox gas well (in a gas pool)
location, which is 660" from the lease line, and that Gruy take notice that Doyle Hartman opposes
a new Rhodes gas well (in a gas pool) completion (that is situated at an unorthodox 330'-setback
location) from receiving approval to produce at unrestricted full deliverability rates, as would be the
case, if a well were situated, as a single well, on a full 160-acre S.P.U., and at an orthodox 660’
setback location.

Moreover, as the second and third gas wells, on the currently existing 160-acre Gregory “B” No. 2
non-prorated gas S.P.U., the proposed Gruy-operated RFU Nos. 103 and 159 wells are pot in
compliance with the NMOCD’s August 3, 1990 Memorandum to All Operators, which
memorandum pertains to “...applications for additional wells on existing proration units. ..(emphasis
added)”. A copy of the NMOCD’s August 3, 1990 memorandum is enclosed herewith.
Consequently, Doyle Hartman further objects to Gruy’s requested deviation from the NMOCD’s
revised policy (after July 27, 1988) of prohibiting more than one producing well on a non-prorated
gas S.P.U.

Finally, as documented by the herein enclosed excerpts (pertaining to Tracts 58 and 59 of Exhibit
“A-2") from that certain January 2, 1986 assignment from Sun Oil Company to Doyle Hartman, et.
al., Doyle Hartman and James A. Davidson (as successors-in-interest, through Sun, to R. Olsen and
Stanolind Oil and Gas Company) own certain oil, casinghead gas, and processed liquids rights under
the 5,480-acre 1944-approved Rhodes Federal Unit, with one of the Hartman-Davidson contributed
RFU tracts consisting of the S/2NE/4 Section 15, T-26-S, R-37-E, on which Gruy now proposes to
drill its subject RFU No. 159 well. Hartman’s and Davidson’s ownership notwithstanding, and
contrary to the spirit and purpose of 70-2-16 through 70-2-18 NMSA, to date, Doyle Hartman and
James A. Davidson have received no_notice or paperwork whatsoever regarding Gruy’s newly
proposed RFU Nos. 103 and 159 wells in Sections 10 and 15, T-26-S, R-37-E, nor, as previously
requested, has Gruy, or its predecessor-in-interest, made any attempt to account for Hartman and




New Mexico Oil Conservation Division
May 21, 1998
Page 3

Davidson’s recorded ownership under the Rhodes Federal Unit (copy of Hartman to Meridian letter
of March 25, 1996 enclosed).

Your very prompt attention to the herein above-discussed matters is respectfully requested prior to
the newly announced Rhodes Federal Unit wells being drilled.

Very truly yours,
DOYLE HARTMAN, Oil Operator

bﬁb A\

Doyle Hartman

enclosures

res/gr
wpdocs\corresp.dh\gruy

cc: Bureau of Land Management
1717 W. Second
Roswell, NM 88201
Attn: Armando Lopez, Asst. District Mgr., Minerals

Bureau of Land Management

620 E. Green (88220)

P.O. Box 1778

Carlsbad, NM 88221-1778

Attn: Richard L. Manus, Area Manager

Bureau of Land Management

414 W. Taylor

Hobbs, NM 88240

Attn: Vince Balderaz, Lead Oil & Gas Inspector

New Mexico Oil Conservation Division
1000 W. Broadway (88240)

P.O. Box 1980

Hobbs, NM 88241

Attn: Chris Williams, District Supervisor



New Mexico Qil Conservation Division
May 21, 1998
Page 4

Via Express Mail and Certified Mail, Return Receipt Requested
Gruy Petroleum Management Company
600 E. Las Colinas Blvd., Suite 1200 (75039)
P.O. Box 140907
Irving, TX 75014-0907
Attn: Richard R. Frazier, President & Chief Operating Officer
Bill Mann, Operations Manager
Greg Jessup, Vice President Land

James A. Davidson
214 W. Texas, Suite 710
Midland, TX 79701

Gallegos Law Firm
460 St. Michaels Drive, Building 300
Santa Fe, NM 87505
Attn: J.E. Gallegos
Michael J. Condon
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: R P. 02
STATE OF NEW MEXICO
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT
O1IL CONSERVATION OIVISION
GARREY CARRUTHERS POST QFACE BOX 2038
GOVERNOR STATE LAND OFFICE B DING
SANTA FE, NSW MEXICO 87504
505} 827.6300
MEMORANDUM
TO: ALL OPERATORS \)3/'(‘/
FROM: WILLIAM J. LEMAY, DIRECTOR
SURJECT: RULE 104 C II OF THE GENERAL RULES AND
REGULATIONS
DATE: AUGUST 3, 1830

On July 27, 1988, we sent a memorandum ta all operators to explain the
Division's procedures for ensuring complianca with the above rule in handling
applications for additional wells on existing proration units. The procedures
are primarily applicable in unprorated gas pools.

The finel paragraph of the July 27 memo reads as follows:

rApplications for additional wells on exieting- proration units will be
approved only on the understanding that upon completion of the
well the operator shall elect which well will be produced and which
will be abandoned. Application to produce both wells will be
approved only after notice and hearing and upon compelling
evidence that the applicant's correlative rights will be impaired
unless both wells are produced.®

Additional explanation of the intent of the sbove peragraph is set out below:

Application to produce both wells continuously and concurrently will be
approved only after notice and hearing and upon compelling evidence that
the applicant's correlative rights will be impaired unless both wells are
produced. v .

Requests to produce the wells alternately (one well shut-in while the
other produces) may be submitted for administrative handling. The
request should set out the length of the producing and shut-in cycles for
each well (a one month mininmum is suggested), the proposed method for
ensuring compliance with the proposed producing and shut-in schedules,
and the reasons for the request. Notice should be provided to offset
operators in the usual manner, allowing a 20-day waiting period. The
application should be sent to Santa Fe with a copy to the appropriste
District office.
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Gruy Petroleum Management Co.
600 East Las Colinas Blvd. e Suite 1200 o Irving, TX 75039 « (972) 401-3111 o Fax (972) 443-6450
Mailing Address: P.O. Box 140907 e Irving, TX 75014-0907

A wholly-owned subsidiary of Magnum Hunter Resources, Inc., an American Stock Exchange company

Doyle Hartman
500 North Main
Midland, TX 79702

Re: Sections 10(P), 15(H) T26S, R37E Date: July 17, 1998

Lea County New Mexico

Rhodes Yates 7Rivers Gas Pool

Dear Mr. Hartman:

This letter shall serve as notice that Gruy Petroleum Management Co. has applied for drilling permits

at unorthodox locations, for a second and third well in an existing 160.00 acre unit, on the referenced
- leasehold. Enclosed, are copies of the C-102’s showing these locations.

If you have any questions please feel free to call me at (972-443-6489).
Sincerely,

?Q & FO_/\M_;

Zeno Farris
Manager, Operations Administration

U

)

{7\ (DOYLE HARTMAN
©oe O QPERATOR

LECEIVE
JUit 2111998

W
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DISTRICT

P.0. Box 1960. Hobbe, NM 882411980

*

DISTRICT Ul

P.0. Drawer DO, Artesia. NM 882110719

DISTRICT Il

State of Mew Mexico

‘Energy. Miacrals sad Nstursl Resources Depariment

e Form ¢-~y¢2
Sobm enised February 10, 1994
ubmit to Appropriate District Office
State Lease - 4 Copies

Fee Lease ~ 3 Copies

OIL CONSERVATION DIVISION

1000 Rio Brazos Rd.. Aztec, NM 87410

DISTRICT IV

P.0. BOX 2088, SANTA FE, N.M. 673504-2088

Santa Fe,

P.0. Box

2088

New Mexico 87504-2088

X AMENDED REPOPRT

WELL LOCATION AND ACREAGE DEDICATION PLAT

APl Nuraber

36-c25-349394

Pool Code

83810

Poal Narrie

RHODES-YATES-7 RIVERS

160

Property Code Property Name Well Number
22321 RFY 103
OGRID No. Operator Name Elevatioa
162683 GRUY PETRCLEUM MANAGEMINT CO. 2984
Surface Location
‘ UL or lot No. Section Township Range Lot ldn Feet from the North/Soutb line Feet from the East/West lige County
[ P 10 256 S 37 E 232 SCu™H 780 TAST PTa
!
Bottom Hole Location If Different From Surface
UL or lot No. Section Towuship Range Lot 1dn Feet from the North/South line Feet from the East/¥est line County
Dedicated Acres Joint or Infill Consolidation Code Order No.

NO ALLOWABLE WILL BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN CONSOLIDATED
OR A" NON-STANDARD UNIT HAS BEEN APPROVED BY THE DIVISION

OPERATOR CERTIFICATION

I hereby certify the the \nformalwomn
contgined herein is true gnd complete ta lhe
best of my krwowledge and bdelief.

Tov [ ov

. Sigunature

Printed Nar:e

éw/ Zeng Farris
7

Mgrs;, Operations Admin.

I hereby certify that the well location shoumn
on this piat wes plotted from jield notes =f
actwal swveys made by me ov under my
supervison, and that the samas 1s (7 and

IV

Date St{g\gx@d\\“\““‘ cwlt

[P/

'/"
v
7,
P legs.7 __ 20859
; N
- ;'?-—5750 —=4 | Tiu-
v Ch 41 July 17, 1998
98445 29657 7] { Date
’ =}
10 4 ° 107
v { 21| SURVEYOR CERTIFICATION
- 2
7 | 7
15 g 15’//‘
. ~ /1
7 & 4
& ﬂ correct (o the bdest of my delief.
I l Y
‘ e /]
| v RFW o(—&bo..é JUNE 29, igg8
Vo
7 No. 153 7 e,
) ~ — — Signatay- eal: gf ":,
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Torm C-pol
Resised February 10. 1994
Submut to Appropriate Mstrict Office

MSTRICT 1 Stdte, of* Ngw Mexico [
PO Rox 1080. Hobbe, NK 882¢1-1080
Energy. Minerals end Nalural Rewources Deparment

DISTRICT n ' State Lease -~ 4 Copies
P.0. Drawer DD, Artesia. NM 88211-071% Fee Lease - 3 Copies
DISTRICT IIi OIL CONSERVATION DIVISION
1000 Rio Brazos Rd.. Azlec, NM 87410 P.0O. Box 2088
P.0. BOX 2088, SANTA FE, N.M. 87504-2088
) WELL LOCATION AND ACREAGE DEDICATION PLAT
APl Number Pool Code . Pool Name
30-02s-3%395% 3L C RHODEFS ~YATE S~ 7ZRLVERS
Property Code Property Name Yell Number
22321 RFU 159
OGRID No. Operator Name Elevation
~1¢42623 GRUY PETROLEUM MANAGEMENT CO. 7981
Surface Location
UL or lot No. Section Township Range Lot I1dn Feet from the North/South line Feet from the East/West line County
H 15 26 S 37 E 2110 NORTH 460 TAST LEA
Bottom Hole Location If Different From Surface
UL or lot No. Section Township Range Lot idn Feet from the North/South line Feet from the East/¥West line County
Dedicated Acres Joint or [ofill Consolidation Code Order No.

16

NO ALLOWABLE WILL BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN CONSOLIDATED
OR A NON-STANDARD UNIT HAS BEEN APPROVED BY THE DIVISION

. [ OPERATOR CERTIFICATION

I hereby certify the the information
contained Aerein s true and complete to (Ae
best of wmy knowledge and belief.

Z__Q,w(_‘_\ FCVV\"-"')

Signature

N
~
N
N
~
~
N
N
~
N
N\
AY

Zeno Farris I

7/

5 Printed Name I
; Mgr., Operations Admin.

Vi Title

A{ July 17, 1998

V4 Date

7

101| SURVEYOR CERTIFICATION

o

I hereby zertify that the well locahon shoun
on this plat was plotted from feld notes of |

acluai swrveyy mode Ly wme or under my

J———
by
1

sSupervison. and that the sume ts true and
correct to the bhest of my belief

RFu
Ae 153

MARCH 26, 998

Date Surveyed, DMCC

Signgtﬁi{e;' & Sesd o -
Profgastonal Surveyor |
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DOYLE HARTMAN
Oil Operator
500 NORTH MAIN
P.O.BOX 10426
MIDLAND, TEXAS 79702

(915) 684-4011
(915) 682-7616 FAX

August 24, 1998

New Mexico Qil Conservation Division

District I Hobbs

1000 W. Broadway

Hobbs, NM 88240

Attn:  Mr. Chris Williams, District Superviser

Re: Amended Location for the Previously Approved
C-101 and C-102 for the C. T. Bates No. 4
660’ FSL and 2145’ FWL (N)
Section 10, T-26-S, R-37-E
Rhodes (Yates-Seven Rivers) Gas Pool

Mr. Williams,

Please find enclosed five copies each of an amended C-101 and C-102 for the previously approved C. T.
Bates No. 4 Rhodes (Yates-Seven Rivers) Gas well. The original C-101 and C-102 were approved May
26, 1998, for a well to be drilled 660’ FNL and 2310° FEL Section 15, T-26-S, R-37-E. After further
review of existing data (including data from the recently drifled C. T. Bates No. 3), we have elected to

move the C. T. Bates No. 4 to an amended location consisting of 660° FSL and 2145’ FWL Section 10, T-
26-S, R-37-E.

Sincerely, !

Steve Hartman, Engineer



District 1

PO Box 1980, Hobbs, NM 88241-1980

State of New #exico

Energy, Minerals & Natural Resources Department

Form C-101

Revised October 18, 1994

District 1l , , Instructions on back
811 South Firat, Arteaia, NM 88210 OIL CONSERVATION DIVISION Submit to Appropriate District Office
District I

2040 South Pacheco

State Lease - 6 Copies

1000 Rio Brazos Rd., Azicc, NM #7410 Santa Fe, NM 87505 Fee Lease - 5 Copies
Diatrict IV
2040 South Pacheco, Santa Fe, NM 87508 X AMENDED REPORT
APPLICATION FOR PERMIT TO DRILL, RE-ENTER, DEEPEN, PLUGBACK, OR ADD A ZONE
! Operator Name and Address ? OGRID Number
Doyle Hartman 6473
P. 0. Box 10426 3 API Number
Midland, TX 79702 30 - 025-34404
 Property Code * Praperty Name ¢ Well No.
13411 C. T. Bates 4
7 Surface Location
UL or lot no. Section Township | Range Lot Idn Feet from the North/Sauth line Feet from the East/West line County
N 10 268 37E 660’ South 2145 West Lea
® Proposed Bottom Hole Location If Different From Surface
UL or lot no. Section | Township | Range Lot Idn Feet from the NorttvSouth line Feet from the East/West line County
* Proposed Pool 1 ® Proposed Pool 2
Rhodes (Y-7R) Gas
" Work Type Code 2 Well Type Code ¥ Cabie/Rotary 4 Lease Type Code Y Ground Level Fievation
N G R P 2984
“ Multiple ¥ Proposed Depth Y Formation ¥ Contractor » Spud Date
No 3700 Rhodes (Y-TR) Gas Patterson 9/1/98
! Proposed Casing and Cement Program
Hole Size Casing Size Casing welght/foot Setting Depth Sscks of Cement Estimated TOC
26" 20" 944#/f 65 125sx (162 cu. R) | Surface
17-1/2" 13-3/8" G1#/ 1325' 1175 sx Surface
12-1/4" 8-5/8" 248/t & 32#/ft 12600 1600 sx_ Surface
7-7/8" 5-1/2" 15 S#/ft 2100' - 3700 400 sx 2100
1 Describe the proposed program. If this application Is to DEEPEN or PLUG BACK give the data on the present productive zone and propased new productive zone.
Describe the blowout prevention program, If any. Use additional sheets if necessary.
Before drilling out from under 13-3/8" intermediate, the well will be equipped with a 3000-pai 10" serics-900 double-ram hydraulic BOP, Hydsil, and Rotating Head,
Cement volumes may be adjusted to insure that cement behind all the strings of casing will be brought 1o the surface.
NOTE: This is an d of the location originally approved, for the C. T. Bates No. 4, on May 26, 1998.

bove and
xl;:::‘ym certify that mfonnanon al is true and complete ta the best of OIL CONSERVATION DIVISION
Approved bry:
Printed name: Steve Hartman Tids:
Tide: Engineer Approval Date: Expiration Date:
Date: 8/24/98 Phone: (915) 684-4011 Conditions of Appraval :
Atached O




\.STR‘ICT I

Doz 1080, Bodbe, MMM 84243-1980

State of New Mexico
Eneryy, lhuu? and Hn"r\l Resources Departmant

Porma 8-102

Revised Yebruary 10, 1994

Submit to Appropriste District Office
State Lease - 4 Copies

B&S Elv«sl;m.nm 0l 88211-0710 Fee Leass - 3 Coples
DISTRICT Ml OIL CONSERVATION DIVISION
1000 Rio Brasos Rd., Astec, NM 87410 P.0. Box 2088

P.0. BAX 2088, AANTA FE, NI 87304~2083

WELL LOCATION AND ACREAGE DEDICATION PLAT

API Number Pool Code Pool Name
30-025-34404 83810 RHODES (YATES—SEVEN RIVERS) GAS POOL
Property Code Property Namas Well Number
13411 C.T. BATES 4
OGRID No. Operutor Name Revation
6473 DOYLE HARTMAN 2984’
Surface Location
UL or lot No. | Section | Township Range Lot Idn Feet from the | North/South line | Peet from the Bast/West line County
N 10 26 S 37 E 660 SOUTH 2145 WEST LEA
Bottom Hole Location lif Different From Surface
UL or lot No. | Section | Township Range Lot Idn Feet from the | North/South line Feet from the East/West line County
Dedicated Aores | Joint or Infill { Consolidation Code Order No.
160 N o* '

NO ALLOWABLE WILL BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN CONSOLIDATED
OR A NON-STANDARD UNIT HAS BEEN APPROVED BY THE DIVISION

telifititieitLttie]
OPERATOR CERTIFICATION

I hareby certyfy the the information
and complele lo the
Sclief.

llllIlllllll!lllllllllll“llIIIllllllllllllllrlllllllllllllllﬂlll

NSP-1292-A(1/11/91)

L %
3 ¢ aeig,

E
. S\
o S
. .
s
) .
3

contained Aerein is ¢
best of my knowledge o

Tz

Signature .
Steve Ha\ Hmen

Printed Nawme

e ineel

Tk

Ddte {

.......

L
A

SURVEYOR CERTIFICATION

1 hereby certify that the well location shoum
on fAis plat was plotted from fiald notes of
actual gwveys made by ms or wnder my
supervizon, and thal the mme (3 frue and
correct to tAe best of my balief

AUGUST 22, 1998

C.T.BATES LEASE
L S s

Date Surveyed CcO0G

Signalure & Seal of
Professional Surveyor

PROPOSED WELL & 160-ACRE S.P.U.

Y/

C.T.BATES NO. 4

660" FSL AND 2145' FWL (N)
SECTION 10, T-26-S, R-37-E

98-11-1178
Certiftcate No. RONALD J. BOSON 3239
GARY EIDSON 12641
MACON McDONALD 12185
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+Submil 3 cw“ State of New Mexico ’ Form C-103 |

wAppn&i_au Energy, Minerals and Natural Resources Department Revised 1-1-89

Disinct Office

DISTRICT1 OIL CONSERVATION DIVISION r=rms:

P.O. Box 1980, Hobbe, NM 38240 310 Old Santa Fe Trail Rogo-l?o 2306 A N 4404

P.O.[Duwerit DD, Atesia, NM 38210 Santa Fe, New Mexico S. Indicate Type of Lease

DISIRICT I STATE ree ]

1000 Rio Brazos R4, Aztec, NM 87410 & Sute O & Gas Lesse No.

SUNDRY NOTICES AND REPORTS ONWELLS /4

(DONOTUSE THIS FORM FOR PROPOSALS TODRILL OR TO DEEPENORPLUGBACKTOA [ 7. 1 acse Macoe ce Ui e
DIFFERENT RESERVOIR. USE “APPLICATION FOR PERMIT" e or T e
(FORM C-101) FOR SUCH PROPOSALS)

1. Type of Well: C. T. Bates

e O -1 OTHER
2 Name of Operator 8. Well No.
Doyle Hartman 4
3. Address of 9. Pool wild .
500 I\? ﬁain Street, Midland, Texas 79701 Rhod'é"su«v-7§l) Gas
4. Well Locatioa
UVnitLener _ N ;660  Feet From The ___SOUth Linewnd 2145  Fet FromThe __WESE Line
Section 10 Townthip 268 Range 37E NMPM County

W2 i 777

. Check Appropriate Box to Indicate Nature of Notice, Report, or Other Data

NOTICE OF INTENTION TO: , SUBSEQUENT REPORT OF:
PERFORM REMEDALWORK [ PLUGANDABANDON | | | REMEDIAL WORK [0 ateriNGcasing O
TEMPORARILYABANDON ] CHANGE PLANS [ | commenceoriuncorns. [ puucano asanoonment [
PULLORALTERCASING L | CASING TEST AND CEMENTJ0B L)
OTHER: (] | otver._Lost circulation/cement repair

12. Describe Proposed or Completed Operations (Clearly siate all pertinent details, and give pertinent dates, including estimated dase of surting any propased
work) SEE RULE 1103.

Moved in and rigged up Patterson Drilling Co. Rig No. 54. Commenced drilling 17%2” hole at
2:00 P.M., 9-22-98. Drilled 17%” hole to a total depth of 162' RKB (Ogallala Formation). Lost
returns through {low nipple, but observed partial returns in ceilar box on outside of 20" O.D., 94
1b/ft, H-40 casing and 72"d x 11' 14-gauge, 70.59 Ib/ft corrugated cellar can. Rigged up
Halliburtor. Squeeze cemented down 20" O.D. casing with 350 sx (511 ft? of 14.8 Ib/gal fast
curing API class-C thixotropic cement containing 10% Calseal, 2% CaCl, Y% 1b/sx Flocele, 5
Ib/sx gilsonite. Maximum pump rate = 5 BPM. Minimum pump rate = 1.5 BPM. With § bbls
of cement slurry remaining to be pumped, had returns consisting of good quality cement on
outside of 20” O.D. casing. Displaced cement with 6 bbls of water. Cement job completed at
12:30 A.M,, 9-23-98. WOC a total of 9.5 hrs (compressive strength = 717 psi). Upon drilling
out cement, found bottom of cement at 152' RKB.

1 bereby certify that the ; > 10 the bext of 1y knowledge zad belic?.
SIONATURE me _ Owner-Operator oate __2-24-98
mreormornae _ Doyle Hartman Teemoneno. 915-684-4011

mwmj“ﬂw \D—Q);&e Bec 04 B2

CONDITIONS OF APFROVAL, P




S | ROSWELL DISTRICT COPY

" Submit 3 Coples State of New Mexico ::ﬂ; 9‘-1101":
Dthrophate ~ Energy, Minerals and Natural Resources Department vised 1-1-89

WELL API NO.

OIL GONSERVATION DIVISION

P.0.Box 19 . NM 88240
+0- Box 1980, Hoobs, : "~ 2040 Pacheco St.

_Qinta Fe, NM 87505

DISTRICT N .
P.O. Drawer DD, Artesia, NM 88‘210 RYak -—O‘. [V VA sindicate Type of Lease

Vo v STATED Feeg

sState Oli & Gas Lease No.

T
i

DISTRICT Uil
1000 Rio Brazos Rd., Aztec, NM 87410

- SUNDRY NOTICES AND REPORTS ON WELLS
DIFFERENT RESERVOIR. USE "APPLICATION FOR PERMIT® - C.T. Bates
(FORM C-101) FOR SUCH PROPOSALS.) o

1Type of Well:
oiL GAS
weww [ WELL OTHER
:Name of Operator Well No.
Doyle Hartman 4
sAddress of Operator sPool name or Wildcat
500 N. Main Street, Midland, Texas 79701 Rhodes (Y-7R) Gas
«Well Location
UnitLetter _N__: 660 _ Feet From The South Lineand ____ 2145 FeetFrom The West Line
Section 10 Township 26S Range 37E NMPM Lea County
1 Elevation (Show whether DF, RKB, RT, GR, elc.)
12984’ G.L. (3001' RKB)
" Check Appropriate Box to Indicate Nature of Notice, Report, or Other Data
NOTICE OF INTENTION TO: SUBSEQUENT REPORT OF:
PERFORM REMEDIAL WORK ] PLUG AND ABANDON [ | aemepiaL work J ALTERING CASING ]
TEMPORARILY ABANDON D CHANGE PLANS D COMMENCE DRILLING OPNS. D PLUG AND ANBANDONMENT [:‘
PULL OR ALTER CASING B CASING TEST AND cEMENTI0B [
OTHER: [] | oTHER: Set 5-1/2" Liner X

uDescribe Proposed or Completed Operations (Clearly state all pertinent delails, and give pertinent dates, including estimated date of starting any proposed
work) SEE RULE 1103.

Drilled 7-7/8" hole to a total depth of 3635'. Lost circulation at 3003". Logged well with Schiumberger Platform Express
CNL-TDD-GR/AzLL-MCFL logging tool. Ran 1508' x §-1/2° 0.D., 15.5 ibflt, J-55, ST&C liner equipped with a TIW 8-5/8" x 5-1/2" Type “J*
liner hanger and (18) 8-5/8" x 5-1/2" centralizers. Landed bottom of liner at 3634' RKB, with top of liner at 2126' RKB. Top of landing collar at
3619' RKB.

Cemented liner with 225 sx of a 50-50 blend of API Class-C cement and Pozmix “A" containing 2% gel, 0.25 Ib/sx Flocele, 5 Ib/sx gilsonite,

and 0.4% Halad-322 followed by 200 sx of a 50-50 blend of APt Class-C cement and Pozmix A" containing 0.5 Ib/sx Flocele and 5 Ib/sx
gilsonite. Plug down at 10:20 A.M., CDT, 10-4-98. Pressured liner to 1850 psi. Pressure held okay. Released pressure and float held okay.

WOC 5.5 hrs. Drilled out excess cement from 1790" to top of liner at 2126'. Encountered hard cement between 1960' and 2126'. Tagged
top of liner at 8:00 P.M., CDT, 10-4-98.

Circulated and loaded hole with clean water. Laid down dirill string. Removed BOP. Jetted pits. Released rotary rig at 6:00 A.M., CDT,
10-5-98.

| hereby certify tl@omauo abo uﬂfﬂﬂw the best of my knowledge and betief.

SIGNATURE mrie _Owner/Operator oate 10-05-98

TYPE OR PRINT NAME Doyle Hartman TELEPHONE NO. (915) 684-4011

(This space for State Use)
ZABQ»
APPROVED BY D

CONDITIONS OF APPROVAL, IF ANY:

TITLE DATE _EE_O_UQQ_




PP . -

Subimit to Appropriate
District Office
State Lease - 6 copies
Fee Lease - 5 copies

DISTRICT 1
P.O. Box 1980, Hobbs, NM 88240

DISTRICT I
P.O. Drawer DD, Artesia, NM 88210

RISTRICT it
1000 Rio Brazos Rd, Aztec, NM 87410

T

'l

.

State of Naw Mexico
" Energy, Minerals and Natural Resources Department

OIL CONSERVATION DIVISION

2040 Pacheco St.

Santa Fe,

87505

Form C-105
Revised 1-1-89

WELL APINO.
30-025-34404

5. Indicate Type of Lease

STATE

ree DG

WELL COMPLETION OR RECOMPLETION REPORT AND LOG

1a. Type of Well:

6. State Oil & Gas Leass No.

7. Lease Name or Unit Agreement Name

onweLt[ ] aAas weLL pry[] OTHER
. Lyx: g Compl::i::"-( PLUG DIFF C.T. Bates
wewt DRI oven [] oeeren [ ] 8Ack [  Resve [Jommen
2. Name of Operator 8. Well No.
Doyle Hartman 4
3. Address of Operator 9. Pool name or Wildcat
500 N. Main Street, Midland, Texas 79701 Rhodes (Yates-7R) Gas
4. Woell Location
Unit Lotter N 660 oot From The South Line and 2145 Feet Fsom The West Line
Section 10 Township 26-S Range 37-E NMPM Lea County
10. Date Spudded 11. Date 7.D. Reached 12. Date Compl. (Ready to Prod.) 13. Elevations (DF & RKB, RT, GR, eic.) 14. Elev. Casinghead
08/28/98 10/03/98 10/26/98 2984' G.L (3001' RKB) 2984'
15. Total Depth 16. Plug Back T.D. 17. tf Multiple Compl. How 18. Intervals Rotary Tools Cable Tools
3635' 3491' Many Zones? Drilled By 193'-3635" 0'-93'
19. Producing intervai(s), of this completion - Top, Bottom, Name 20. Was Directional Survey Made
2801'-3012' (Yates) No
21. Type Electric and Other Logs Run 22. Was Well Cored
CNL-TDD-GR/AzLL-MCFL Log No
2 CASING RECORD (Report all strings set in well)
CASING SIZE WEIGHT LB/FT. DEPTH SET HOLE SIZE CEMENTING RECORD AMOUNT PULLED
20° 94 #, H-40 93 24" 916 cu ft Circ
13-3/8" 61#, J-55 1346’ 17.5" 975 sx Circ
8-5/8" 32#, J-565 2601' 12.25" 1800 sx Circ
24. LINER RECORD 25. TUBING RECORD
SIZE TOP BOTTOM SACKS CEMENT SCREEN SIZE DEPTH SET PACKER SET
5-1/2" 2126’ 3634' 425 sx 2-3/8" 3357
26. Perforation record (interval, size, and number) 27. ACID, SHOT, FRACTURE, CEMENT, SQUEEZE, ETC.
2801' - 3012' w/ (27)- 0.38" holes DEPTH INTERVAL AMOUNT AND KIND MATERIAL USED
2801-3012 AI475£gal 15% MCA
28. PRODUCTION
Date First Production Production Method (Flowing, gas lift, pumping - Size and type pump) Well Status (Prod. or Shut-in)
10/26/98 Pumping-Flowing (9.7 x 64 x 1-1/4) Shut in
Date of Tast Hours Tested Choke Size Prodn For Oil - BbL. Gas - MCF Water - BbL. Gas - Oll Ratio
10/26/98 4 hrs 1/8" Test Period ] 0 | 4 l 0 -
Flow Tubing Press. Casing Pressure Calculated 24- Oil - BbL. Gas - MCF Water - Bbl. Oil Gravity - APl - (Corr.)
—_ 17 Hour Rate I 0 J 24 0 —
29. Disposition of Gas (Sold, used for fuel, vented, etc.) Test Witnessed By
Vented Harold Swain

30. List Attachments

CNL-TDD-GR/AzLL-MDFL. log

31. I hereby ce.

Signature

that the informati

Doyle Hartman

shown on both sides of this form is true and complete to the best of my knowledge and belief

L Printed

Name

Tite OWner

Date

10/27/98




INSTRUCTIONS

This form is to be filed with the appropriate District Office of the Division not later than 20 days after the completion of any newly-drilled

or deepened well. it shall be accompanied by one copy of all electrical and radio-activity logs run on the well and a summary of ali specific
tests conducted, including drill stem tests. All depths reported shall be measured depths. In the case of directionally drilled wells, true
vertical depths shall also be reported. For muitiple completions, ltems 25 through 29 shall be reported for each zone. The form is to be
filed in quintuplicate except on state land, where six copies are required. See Rule 1105.

INDICATE FORMATION TOPS IN CONFORMANCE WITH GEOGRAPHICAL SECTION OF STATE
Northwestern New Mexico

Southeastern New México

T. Anhy 987.0 T. Canyon T. Ojo Alamo T. Penn. "B*
T. Salt 1227.0 T. Strawn T. Kirtland-Fruitland T. Penn. *C*
B. Sait 25430 T. Atoka T. Pictured Cliffs T. Penn. 'D*
T. Yates 2708.0 T. Miss T. Cliff House T. Leadville
T.7 Rivers 3016.0 T. Devonian T. Menefee T. Madison
T. Queen 3390.0 T. Silurian T. Point Lookout T. Elbert
T. Grayburg T. Montoya T. Mancos T. McCracken
T. San Andres T. Simpson T. Gallup T. Ignacio Otzte
T. Glorieta T. McKee Base Greenhorn T. Granite
T. Paddock T. Ellenburger T. Dakota T.
T. Blinebry T.Gr. Wash T. Morrison T.
T. Tubb T. Delaware Sand T. Todilto T.
T. Drinkard T. Bone Springs T. Entrada T.
T. Abo T. T. Wingate T.
T. Wolfcamp T. T. Chinle T.
T.Penn T. T. Permain T.
T. Cisco (Bough C) T. T.Penn. A" T.
OIL OR GAS SANDS OR ZONES
No. 1, from 2801 . ... to . .3012.(Gas) . ... No. 3, from  ................... (N
No. 2, from ..., (0 R No. 4, from . ... LL T
IMPORTANT WATER SANDS

Include data on rate of water inflow and elevation to which water rose in hole.

No. 1, from 2289 . ... to .2290 feet 29,413BPD Waterflow . ...
No.2,from .......cocovveeeeee. B0 e feet (SWHP =1040ps) ...
NO. 3, oM ... b0 e 1113 SO
LITHOLOGY RECORD (Attach additional sheet if necessary)
From To T?;cl;g:;ss Lithology From To T?I:C';::fs Lithology
987.0| 1227.0 240.0 Anhydrite, Shale
Dolomite,
Sandstone
1227.0] 2543.0 1316.0 Salt, Anhydrite
2543.0] 2708.0 165.0 Dolomite,
Anhydrite, Shale
2708.0{ 3016.0 308.0 Sandstone,
Dolomite, Shale
Anhydrite
3016.0] 3390.0 374.0 Dolomite,
Sandstone,
: Anhydrite, Shale
3390.0] 3635.0 245.0 | Sandstone,
Dolomite, Shale




October 15, 1998

WELL NAME AND NUMBER: C.T. BATES #4 v
LOCATION: SEC.10 T26S R37E  Unit =/
OPERATOR: DOYLEHARTMAN 46075 F ALHS
DRILLING CONTRACTOR: PATTERSON DRILLING CO. 13 . p7.55 . 7 uly Ol

The undersigned hereby certifies that he is an authorized representative
of the drilling contractor who drilled the above described well and that
he has conducted deviation tests and obtained the following resuits:

DEGREE AND DEPTH DEGREE AND DEPTH DEGREE AND DEPTH
0.50 253 0.25 1136 2.00 2669
0.25 527 0.25 1437 1.75 3073
MR 1126 1.50 2213 4.00 3635

Orilling Contractor:
Patterson Drilling Company

BYL&%‘
Billy Jens
Subscribed and sworn to before me on this 15th day of Oct.,1998

My Commission Expires: June 30, 2001 LA
- Mary G. Henson




District t . )
PO Box 1980, Hobbs, NM 88241-1980 State of New Mexico Form C-104

Energy. Minerals & Naturat Resources Depariment Revised October 18, 1994
District 1 instructions on back
o1t Soulh First Ariasia. Nl 86210 OIL CONSERVATION DIVISION Submit to Appropriate District Office
1000 Rio Brazos Rd., Aztec, NM 87410 2040 South Pacheco 5 Copies
District IV Santa Fe, NM 87505 ] AMENDED REPORT
2040 South Pacheco, Santa Fe, NM 87505
I. REQUEST FOR ALLOWABLE AND AUTHORIZATION TO TRANSPORT
' Operator name and Address 20GRID Number
Doyle Hartman » 6473
590 N. Main Street sReason for Flling Code
Midland, Texas 79701 New well & New Gas & Water POD
¢API Number S Pool Name spPool Code
30 - 0 25-34404 Rhodes (Yates-7R) Gas 83810
7 Property Code s Property Name *Weli Number
13411 C.T. Bates 4
1. 10 Surface Location
Ul or lot no. Section Township Range Lot ldn Feet from the North/South Line | Feet from the East/West line | County
N 10 26S 37E 660’ South 2145 West Lea
11 Bottom Hole Location
Ut or lot no. Section Township Range Lot ldn Feet from the North/South Line | Feet from the East/West line | County
12z ge Code t3aProducing Method Code 14 Gas Connection Date 15C-129 Permit Number 18 C.128 Effective Date 7 C-129 Expiration Date
P F 10/30/98"
Hll. Oil and Gas Transporters
‘s Transporter " Transporter Name 20P00 no/G 22P0OD ULSTR Location
OGRID and Address and Description
Sid Richardson g Unit N, Sec. 10, T-26-S, R-37-E
20809 201 Main 23224 \
St. Worth, TX 76102
* New well. Gas to be connected 10-30-98.

1IV. Produced Water
23P0OD 20pP0OD ULSTR L ion and D ipti

23')()& (Q Unit N, Sec. 10, T-26-S, R-37-E

V. WellCompletion Data

23 Spud Date 28 Ready Date f"l'l.') 2pBTD 20 Pertorations WDHC, DC, MC
09/28/98 10/26/98 3635 3491 2801'-3012' 4.950"
M Hole Size 32Casing & Tubing Size 3 Depth Set 34 Sacks Cement
24" 20", 94# 93' 916 cu ft (circ)
17.5° 13-3/8", 61# 1346’ 975 sx (circ)
12.25° 8-5/8", 32# 2601’ 1800 sx (circ)
7-7/8" 5-1/2°, 15.5# L. 2126'-3634' 375 sx
VI. Well Test Data
33 Date New Oil B Gas Delivery Date 37 Test Date 2 Test Langth 39 Tbg. Pressure 4 Csgg. Pressure
10/30/98 12/26/98 4hrs U4 - 17psi
4 Choke Size 420il “GWater 44Gas S AOF % Tost Mothod
1/8" orifice 0 0 24 MCFPD 4@ oritice tester
 Compliad with N1 that ihe intormatkon sivan above is e and compiare OIL CONSERVATION DIVISION
10 the begt of nowledge a iet.
Signature: ﬁ%‘d“Vt Approved by: cn
Printed name: Doyle }%nman ) Title: ! . §
Title: Owner-Operator Approvai Date: —
Date: ~07/27/98 Phone: (915) 684-4011 QEE‘H%

—
48 {f this is a change of oparator fill in the OGRID numbers and name of the previous oparator

Previous Operator Signature Printed Name Tile Date




‘hm 3 Copie State of New Mexico Form C.103 —+
w_Agpnai_nc Energy, Minerals and Nanral Resources Deparunent ‘ Revioed 1-1-89
Distna Oflice
DISTRICT OIL CONSERVATION DIVISION
P.O. Box 1980, Hobbe, NM. 88240 310 Old Santa Fe Trail, Room 206 0 4404
m:m Aresiz, NM 32210 Santa Fe, New Mexico 87593 S. Indicate Type of Lease
STATE rEfK]
%MMW 87410 6. Stte O & Gas Lexse No.
SUNDRY NOTICES AND REPORTS ON WELLS 22274

{ DONOT USE THIS FORM FOR PROPOSALS TO DRILL OR TO DEEPEN OR PLUG BACKTO A 7. Lease Name or Usit Agreement Name
DIFFERENT RESERVOIR. USE *APPLICATION FOR PERMIT™ i
{FORM C-101) FOR SUCH PROPOSALS )

I Typeof Well: s C. T. Bates
1 Name of Operator 3. Well No.
Doyle Hartman 4
> 800 N. Main Street, Midland, Texas 79701 , Thodes “TIR) Gas
4. Well Locatica

iy 265 pge | 37E

T e

Check Appropriate Box to Indicate Nature of Notice, Report, or Other Data

NOTICE OF INTENTION TO: SUBSEQUENT REPORT OF:
PERFORMREMEDUL WORK | PLUGANDABANDON |_] | REMEDIAL woRk [0 arerine casing O
TEMPORARILYABANDON ] CHANGE PLANS [J | commenceoruumcoens. [ puucanoasanoonent [
PULLORALTERCASING L] CASING TEST AND CEMENTJoB [
oTHER: O | omen._Lest circulation/cement repair (X

12 Mus;?mfg@uom(amﬂmwmmm.auﬁnmm. including estimated date of surting any propased
woark) ULE 1103.
Moved in and rigged up Patterson Drilling Co. Rig No. 54. Commenced drilling 17%" hole at

2:00 P.M.,, 9-22-98. Dirilled 17'2” hole to a total depth of 162' RKB (Ogallala Formation). Lost
returns through flow nipple, but observed partial returns in cellar box on outside of 20" O.D., 94
Ib/ft, H-40 casing and 72"d x 11' 14-gauge, 70.59 Ib/ft corrugated cellar can. Rigged up
Halliburton. Squeeze cemented down 20" O.D. casing with 350 sx (511 ft3 of 14.8 1b/gal fast
curing API class-C thixotropic cement containing 10% Calseal, 2% CaCl, % Ib/sx Flocele, 5
1b/sx gilsonite. Maximum pump rate =5 BPM. Minimum pump rate = 1.5 BPM. With 8 bbls
of cement slurry remaining to be pumped, had returns consisting of good quality cement on
outside of 20” O.D. casing. Displaced cement with 6 bbls of water. Cement job completed at
12:30 A M., 9-23-98. WOC a total of 9.5 hrs (compressive strength = 717 psi). Upon drilling
out cement, found bottom of cement at 152' RKB.

4

¥ beretry cexnify Y the informass *muumudqw.apuuu.

SIONATURE TIMLE

Owner-QOperator oate . 9=24-98

mreormarnoe  Doyle Hartman TEERONEN, 915~684-4011

(This space for State Usc)

- - [ PrERVICA le
APFROVED 8Y % %‘ ;’:. 2L TIILE TR CT 1 DL : ER ',!JVH DATE { 1

CONDITIONS OF AFPROVAL, WP ANY:




* Submit 3 Copies

1o A At State of New Mexico
0 Appropnale .
District Office Energy, Minerals and Natural Resources Department

OIL CONSERVATION DIVISION

2040 Pacheco St.
Santa Fe, NM 87505

DISTRICT |

P.0. Box 1980, Hobbs, NM 88240
DISTRICT I

P.0. Drawer DD, Artesia, NM 88210

DISTRICT i
1000 Rio Brazos Rd., Aztec, NM 87410

Form C-103
Revised 1-1-89

WELL APINO.
30-025-34404

sindicate Type of Lease

starel_J eee X

SUNDRY NOTICES AND REPORTS ON WELLS
(DO NOT USE THIS FORM FOR PROPOSALS TO DRILL OR TO DEEPEN OR PLUG BACK TO A
DIFFERENT RESERVOIR. USE *APPLICATION FOR PERMIT*

sState Oil & Gas Lease No.

Lease Name or Unit Agreement Name

(FORM C-101) FOR SUCH PROPOSALS.) C.T. Bates
1Type of Well:
oL GAS
wew [ WELL OTHER
:Name of Operator Well No.
Doyle Hartman 4
1Address of Operator +Pool name or Wildcat
500 N. Main Street, Midland, Texas 79701 Rhodes (Y-7R) Gas
«Well Location
Unittetter _N 660 Feet From The South Line and 2145 Feet From The West Line
Sectio 10 26S Range 37E NMPM
e M wElevation (Show whether OF, RKB, RT, GR, etc.)
2984’ GL (3001’ RKB)
" Check Appropriate Box to Indicate Nature of Notice, Report, or Other Data
NOTICE OF INTENTION TO: SUBSEQUENT REPORT OF:

PLUG AND ABANDON

O
U

PERFORM REMEDIAL WORK

0
O
QO

REMEDIAL WORK
TEMPORARILY ABANDON CHANGE PLANS

PULL OR ALTER CASING

OTHER:

O

COMMENCE DRILLING OPNS.
CASING TEST AND CEMENT JOB

OTHER: High-pressure Salado waterflow. Set 8-5/8" O.D. Shutoff String.

O
O
X

ALTERING CASING

PLUG AND ANBANDONMENT D

X

s2Describe Proposed or Completed Operations (Clearly state all pertinent delails, and give pertinent dates, including estimated date of starting any proposed

work) SEE RULE 1103.

Drilled 12-1/4" hole to 2289'. At 3:01 P.M., CDT, 9-27-98, encountered high-pressure high-volume saturated brine flow at Salado MB-144.

Tested waterflow as follows: 5-min SIP: 1040 psi
Flow Period: 10 minutes Rate =
Prod WHP: 780 psi @ 3:55 P.M.

770 psi @ 4:00 P.M.

Volume Produced: 203.99 BBLS

20.4 BPM
1224 BPH
29,375 BPD

Gathered water sample. Water had a Strong hydrocarbon odor, and a gas chromatograph measurement of 139 units of total gas.

Drilled 12-1/4" hole to 2602' RKB. Ran 58 jts (2606.40') of 8-5/8' O.D., 32 Ibfit, J-55, ST&C casing equipped with a guide shoe, Superseal Il
float collar, and (15) 12-1/4" x 8-5/8" centralizers. Landed casing at 3601' RKB. Cemented casing under a back pressure at 12 BPM with
2404 cu ft of slurry consisting of 1600 sx of API Class-C cement containing 3% CaCI2 and 0.25 Ib/sx Flocele followed by 200 sx of APl
Class-C fast-setting thixotropic cement containing 10% Cal-Seal, 2% CaCl2, 0.25 Ib/sx Flocele, 5 Ib/sx gilsonite. Had cement retumns to
surface after pumping 367 bbls of slurry. Increased back pressure from 400 psi to 600 psi and squeezed away 750 sx (80%) of excess
cement. Plug down at 3:20 P.M., CDT, 9-28-98. ISIP = 365 psi. Cleared cement from casinghead by pumping down annulus with 0.75 bbls

of water. FSIP = 1200 psi. WOC 12 hrs. Tested casing to 1000 psi. Tested okay.

e and complete 1o the best of my knowledge and beliel.

e Owner-Operator

pare 09-29-98

\ hereby centify that mﬁmaﬁon abovi
SIGNATURE 4‘

TYPE OR PRINT NAME Doyle Hartman

TELEPHONE NO. 915-684-4011

{This space fac State Use)

<
% - /” <
APPROVED BY T % TITLE

DISTRICT 1 SUPERVISOR

0CT 16 1998

DATE

CONDITIONS OF APPROVAL, IF ANY:

Two (2) copies to the Bureau of Land Management as regulatory agency for offsetting Federal acreace



G e B
PRI

. Submit3 Copies
to Appropriate
District Oftice

State of New Mexico

OIL CONSERVATION DIVISION

2040 Pacheco St.
Santa Fe, NM 87505

DISTRICT 1 )

P.0. Box 1980, Hobbs, NM 88240
DISTRICT

P.0. Drawer DD, Ariesia, NM 88210

DISTRICT il
1000 Rio Brazos Rd., Aztec, NM 87410

Energy, Minerals and Natural Resources Department

Form C-103
Revised 1-1-89

WELL APINO.
.30-025-34404

sindicate Type of Lease

STATE D

«State Oil & Gas Lease No.

FEE g

SUNDRY NOTICES AND REPORTS ON WELLS
(DO NOT USE THIS FORM FOR PROPOSALS TO DRILL OR TO DEEPEN OR PLUG BACKTO A
DIFFERENT RESERVOIR. USE "APPLICATION FOR PERMIT*
(FORM C-101) FOR SUCH PROPOSALS.)
1Type of Welk: R
oiL AS
wew (] wew, [ OTHER
:Name of Operator Well No.
Doyle Hartman 4
sAddress of Operator WwPool name or Wildcat
500 N. Main Street, Midland, Texas 79701 Rhodes (Y-7R) Gas
«Well Location
UnitLetter _ N 660 Feet From The South Line and 2145 Feet From The West Line
Section 10 Township 26S Range 37E NMPM

wElevation (Show whether DF, RKB, RT, GR, et¢.)
2984' GL (3001' RKB)

1"

NOTICE OF INTENTION TO:

PERFORM REMEDIAL WORK

Check Appropriate Box to Indicate Nature of Notice, Report, or Other Data

PLUG AND ABANDON

SUBSEQUENT REPORT OF:

O
0
U

TEMPORARILY ABANDON CHANGE PLANS

PULL OR ALTER CASING

OTHER:

O
O

REMEDIAL WORK

U
0
X

OTHER: Set 13-3/8" O.D. Protection String.

ALTERING CASING

L]

PLUG AND ANBANDONMENT |:]

COMMENCE DRILLING OPNS.

CASING TEST AND CEMENT JOB

O

X

2Describe Proposed or Completed Operations (Clearly state all partinent details, and give pertinent dates, including estimated date of starting any proposed

work) SEE RULE 1103.

Orilled 17-1/2" hole to a total depth of 1363' (133' below base of Rustler formation). Pulled and laid down 17-1/2° bit. Ran 32 jts
(1349.2') of 13-3/8" O.D., 61 Ib/ft, J-55, ST&C casing equipped with Halliburton 13-3/8" guide shoe, Halliburton 13-3/8" automatic-fillup
insert float collar, and (11) 17-1/2" x 13-3/8" Halliburton centralizers. Landed casing at 1346' RKB. Hung casing with a B&M Oil Tool
20" x 13-3/8" x 2" x 1" welded hanger flange. Cemented casing with a total of 1625 cu ft (975 sx) of slumry consisting of 575 sx of 13.4
Ib/gal AP1 Class-C cement containing 6% gel, 2% CaCl2, 0.25 Ib/sx Flocele, and 5 Ib/sx gilsonite followed by 400 sx of 14.8 Ib/gal API
Class-C fast-curing high-strength thixotropic cement containing 10% Cal-Seal accelerator, 2% CaCl2 accelerator, 0.25 Ib/sx Flocele,
and 5 Ib/sx gilsonite. Plug down at 1:45 A.M., CDT, 9-26-98. Circulated 165 sx of excess cement to pit. WOC 16 hrs. Pressure
tested 13-3/8" casinghead, BOP, and 13-3/8" O.D. casing to 1200 psig. Pressure held okay. With all formations above Salado
isolated from a potential high-pressure high-volume Salado waterflow, ran 12-1/4" bit and continued with drilling operations.

1

A
| hereby certify that t!

SIGNATURE

Btomlall n abm true aid complete to the best of my knowledge and belief.
6 X[-— e _Owner-Operator
1]

pate 09-28-98

TYPE OR PRINT NAME Doyle Hartman

TELEPHONE NO. 915-684-4011

{This space for State Use)

Gi Dt

APPROVED BY

ARISTRICT 1 SUPERVISO! e OCT 16 1998

CONDITIONS OF APPROVAL, IF ANY:



*, Sthmit 3.Sopies
.10 Appropriate
District Office

RISTRICT 1 '
*-P.0. Box 1980, Hobbs, NM 88240

State of New Mexico
Energy, Minerals and Natural Resources Department

OIL CONSERVATION DIVISION

2040 Pacheco St.

Form C-103
Revised 1-1-89

WELL APINO.

Santa Fe, NM 87505

DISTRICT I
P.O. Drawer DD, Artesia, NM 88210

- DISTRICT il
1000 Rio Brazos Rd., Aztec, NM 87410

sindicate Type of Lease

STATE D

«State Oil & Gas Lease No.

FEE@

- SUNDRY NOTICES AND REPORTS ON WELLS
(DO NOT USE THIS-FORM FOR PROPOSALS TO DRILL OR TO DEEPEN OR PLUG BACK TO A
DIFFERENT RESERVOIR. USE *APPLICATION FOR PERMIT"
(FORM C-101) FOR SUCH PROPOSALS.)
1Type of Well:
Q GAS
wew O were X OTHER
iName of Operator Well No.
Doyle Hartman 4
sAddress of Operator sPool name or Wildcat
500 N. Main Street, Midland, Texas 79701 Rhodes (Y-7R) Gas
«Well Location
Unit Letter N 660 Feet From The South Line and 2145 Feet From The West Line
Section 10 Township 26S Range 37E NMPM

wElevation (Show whether DF, RKB, RT, GR, elc.)
2984’ G.L. (3001' RKB)

NOTICE OF INTENTION TO:

Check Appropriate Box to Indicate Nature of Notice, Report, or Other Data

SUBSEQUENT REPORT OF:

PERFORM REMEDIAL WORK

O
0
O

TEMPORARILY ABANDON
PULL OR ALTER CASING

OTHER:

PLUG AND ABANDON-

O

REMEDIAL WORK

ALTERING CASING

CHANGE PLANS

U
O

0
O
X

U

PLUG AND ANBANDONMENT D

COMMENCE DRILLING OPNS.

CASING TEST AND CEMENT JOB

OTHER: Set 5-1/2" Liner

X

1zDescribe Proposed or Completed Operations (Clearly state all pertinent details, and give pertinent dates, including estimated date of starting any proposed

work) SEE RULE 1103.

Drilled 7-7/8" hole to a total depth of 3635". Lost circulation at 3003'. Logged well with Schiumberger Platform Express
CNL-TDD-GR/AzLL-MCFL logging tool. Ran 1508' x 5-1/2° O.D., 15.5 IbAit, J-55, ST&C liner equipped with a TIW 8-5/8" x 5-1/2"° Type "J*

liner hanger and (18) 8-5/8" x 5-1/2° centralizers. Landed bottom of liner at 3634' RKB,

3619' RKB.

with top of liner at 2126' RKB. Top of landing collar at

Cemented liner with 225 sx of a 50-50 blend of APi Class-C cement and Pozmix "A” containing 2% gel, 0.25 Ib/sx Flocele, 5 Ib/sx gilsonite,
and 0.4% Halad-322 followed by 200 sx of a 50-50 blend of API Class-C cement and Pozmix A" containing 0.5 ib/sx Flocele and 5 Ib/sx
gilsonite. Plug down at 10:20 A.M., CDT, 10-4-98. Pressured liner to 1850 psi. Pressure held okay. Released pressure and float held okay.

WOC 6.5 hrs. Drilled out excess cement from 1790' to top of liner at 2126'. Encountered hard cement between 1960 and 2126'. Tagged

top of finer at 8:00 P.M., CDT, 10-4-98.

Circulated and loaded hole with clean water. Laid down dirill string. Removed BOP. Jetted pits. Released rotary rig at 6:00 A.M., CDT,

10-5-98.

SIGNATURE

e is tﬁe and complete to the best of my knowledge and belief.
mme _Owner/Operator

pate 1 0-05-98

TYPE OR PRINT NAME Doyle Hartman

TELEPHONE NO. (915) 684-4011

(This space for State Use) .

-

TITLE

DISTRICT 1 SUPE

RVISCR

CONDITIONS OF APPROVAL, IF ANY:

owe JCT 16 1998



.

* Submit 3 Copies State of New Mexico Form C-103
'm"gﬂ"z‘ Energy, Minerals and Natural Resources Department Revised 1-1-69
o _ L _

pmeTL e OIL CONSERVATION DIVISION ez

DISTRICTI SantaFe, NM 87505 30-025-34404

P.O. Drawer DD, Astesia, NM 88210 sindicate Type of Lease

statel | reeX]
STRICT Wl «State Oil & Gas Lease No.

1000 Rio Brazos Rd., Aztec, NM 87410

SUNDRY NOTICES AND REPORTS ON WELLS
(DO NOT USE THIS FORM FOR PROPOSALS TO DRILL OR TO DEEPEN OR PLUG BACK TO A

Lease Na Unit Agreement Name
DIFFERENT RESERVOIR. USE "APPLICATION FOR PERMIT" Pl

(FORM C-101) FOR SUCH PROPOSALS.) C.T.Bates
1Type of Well:
wee [ war X oTHER
:Name of Operator sWell No.
Doyle Hartman 4
sAddress of Operator +Pool name or Wikicat
P.O. Box 10426; Midland, TX 79702 (915) 684-4011 Rhodes (Y-7R) Gas
“Well Location
Unit Letter _N 660 Feet From The South Line and 2145 Feet From The West Line
Section 10 Township 268 Range 37E NMPM Lea
R 5 35 oElevation (Show whether DF, RKB, RT, GR, eic.)
‘ _ 2084’ G.L. (3001’ RKB) i
N Check Appropriate Box to Indicate Nature of Notice, Report, or Other Data
NOTICE OF INTENTION TO: SUBSEQUENT REPORT OF:
PERFORM REMEDIAL WORK [:] PLUG AND ABANDON D REMEDIAL WORK [:] ALTERING CASING D
TEMPORARILY ABANDON ] CHANGE PLANS [] | commence priLLNG OPNS. ]  PLUG AND ANBANDONMENT ||
PULL OR ALTER CASING ] CASING TESTAND CEMENTJOB [ |
OTHER: [] | oTHER: ]

mébg i:_\’mo%r Completed Operations (Ciearly state all pertinent details, and give pertinent dates, including estimated date of starting any proposed

Leveled 330" x 190’ drilling pad area. Surfaced pad with 1404 cu. yds. of caliche. At 660' FSL & 2145' FWL. Section 10, dug 17" deep hole
and installed 6'd x 17’ jt of 14-gauge corrugated pipe. Moved in Abbott Brothers LDH-40 rig. At 12:30 P.M., CDT, 8/28/98, commenced
driling 24" hole. Drilled 24 " hole to 76' BGL (2’ into hard layer of red clay and coarse gravel at 74' BGL). Ran and welded 3 jts (91°) of 20"
0.D., 94 Ibfit, H-40 slip x slip casing. Landed casing at 93' RKB (76’ BGL + 17' KBC), with 14.7’ of 20" casing above G.L. to serve as a riser
joint. Cemented casing over open-hole section and lower 11' of corrugated cellar can with 405 cu. ft. Cut and removed uncemented upper
6' section of corrugated pipe. Installed pre-fabricated 10’ x 10’ x 6' steel-frame cellar box, dug emergency overflow pit, and installed 12.25"
0.D. welded-steel drain line from cellar to emergency overflow pit. Work completed 9-1-98. Now ready to drill 17.5" hole to 1300° RKB.

oare 09-01-98

| hereby certif igformation above is true and complete to the best of my knowledge and belief.
SIGNATURE o mme Engineer

TYPE OR PRINT NaME Don Mashburn TELEPHONE NO. (915) 684-4011

SEP 28 1398

GARY W. WINX
FIELD REPRESENTATIVE I¥

TITLE, - ; i s

{This space for State Use)

APPROVED BY

JATE

CONDITIONS OF APPROVAL, IF ANY:



» District I

State of New Mexico _ Form C-101
PO Box 1980, Hobbs, NM 88241-1980 Energy, Minerals & Natural Resources De Revised October 18, 1994
District I ' Instructions on back
811 South Firs, Arsia, NM 8210 OIL CONSERVATION DIVISION Submit to Appropriate District Offico
District I 2040 South Pacheco State Lease - 6 Copies
1000 Rio Brazvs Rd., Aztee, NM 87410 Santa Fe, NM 87505 Fee Lease - 5 Copies
District IV

2040 South Pacheco, Santa Fe, NM 87505 IZAWDEDREPORT:\

APPLICATION FOR PERMIT TO DRILL, RE-ENTER, DEEPEN, PLUGBACK, OR ADD A ZONE

”Ihen-.by Mgﬁm&wi is true and complete to the best of

! Operator Name and Address ? OGRID Number
Doyle Hartman 6473
P. O. Box 10426 3 API Number
Midland, TX 79702 30 - 025-34404
¢ Property Code * Property Name ¢ Well No.
13411 C. T. Bates . 4
7 Surface Location
UL or lot no. Section Township ] Range Lot Idn Feet from the NortivSouth line Feet from the East/West line County
N 10 268 37E 660' South 2145 West Lea
$ Proposed Bottom Hole Location If Different From Surface
UL or lot no. Section | Township | Range Lot Idn Feet from the North/South line Feet from the East/West line County
? Proposed Pool 1 ® Proposed Pool 2
Rhodes (Y-7R) Gas
1 Work Type Code 2 Well Type Code 8 Cable/Rotary “ Lease Type Code * Ground Level Elevation
N G R P 2984'
* Multiple 7 Proposed Depth  Formation » Contractor * Spud Date
No 3700 Rhodes (Y-TR) Gas Patterson 9/1/98
1 Proposed Casing and Cement Program
Hole Size Casing Size Casing weight/foot Setting Depth Sacks of Cement Estimated TOC
26" 20" 944/ 65! 125 sx (162 cu. ft.) | Surface
7-1/2" 13-3/8" 1%/t 1325 1175 sx_ Surface
12-1/4" 8-5/8" 244/t & 32#/ft 12600 1600 sx
7-7/8" S5-1/2" 15 S#/ft 2100' - 3700 400 sx. 2100
B Describe the proposed program. If this application is to DEEPEN or PLUG BACK give the data on the present productive zone and proposed new productive zone.
Describe the blowout prevention program, if any. Use additional sheets if necessary.
Before drilling out from under 13-3/8" intermediate, the well will be equipped with a 3000-psi 10” series-900 double-ram hydraulic BOP, Hydril, and Rotating Head.
mwmmummwmmmwmmmdmwmuwmmm.
NOTE: This is an amendment of the location originally approved, for the C. T. Bates No. 4, on May 26, 1998.
Permit Expires 1 Year From Approval
Date Unless Dnlllng Underway

Printed name: Steve Hartman

T DISTRICT 1 SUE'E

l OIL CONSERVATION DIVISION &

" (Fa Pt ma

VISDP

Title: Engineer

—

protDeepliG 2 5 1998

Expiration Date:

Date: 8/24/98

Phone: (915) 684-4011

Conditions of Approval :

Attached OO




DISTRICT 1

P.0. Box 1980, Hobbe, MOf 88241-1980

DISTRICT O

P.0. Drawer DD, Artesia, NXM 88211-0710

DISTRICT I

1000 Rio Brazos Rd., Axtec, NM 87410

DISTRICT IV

P.0. BOX 2088, SANTA FE, NM. 87504~2088

State of New Mexico -
Energy, Minarals and Natursl Resources Department

Porm C-102

Revised February

10, 1994

Submit to Appropriate District Office
State Lease — 4 Copiles
Fee Leass ~ 8 Copies

OIL. CONSERVATION DIVISION'
P.0. Box 2088

Santa ¥Fe, New Mexico 87504-2088

WELL LOCATION AND ACREAGE DEDICATION PLAT

® AMENDED REPORT

API Number Pool Code Pool Name
30-025-34404 83810 RHODES (YATES—SEVEN RIVERS) GAS POOL
Property Code Property Name Well Number
13411 C.T. BATES .4
No- Operator Name Elevation
6473 DOYLE HARTMAN 2984’
v Surface Location
UL or lot No. Section Township Range Lot Idn Peet from the North/South line Feet from the East/West line County
N 10 26 S 37 € 660 . SOUTH 2145 WEST LEA
Bottom Hole Location If Different From Surface
UL or lot No. Section | Township Range Lot Idn Fest from the North/South line Feet from the East/West line County
Dedicated Aores | Joint or Infill | Consolidation Code

Order No.

160 N o*

NO ALLOWABLE WILL BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN CONSOLIDATED
OR A NON-STANDARD UNIT HAS BEEN APPROVED BY THE DIVISION

NSP..1 292—A ¢ ,1 1 191 ) OPERATOR CERTIFICATION

-
b1

{ hereby certyfy the the information
contained herein is and complete to the
best of my knowledge belief.

3

Ro

g,
\,\\ }T"‘W“ MCUU/M( 7] 1, 1

Signature
Ho\r‘(w\a-/\

Printed Name

%.A,J:Me(
Blecd frd

Ddte 1

SURVEYOR CERTIFICATION

I hereby certify that the well location shoun
on this plat was plotted from field notes of
actual "swrveys made by me or- under my
supervison, and thatl the same i3 true and
correct to (he best of my belies.

AUGUST 22, 1998

C.T.BATES LEASE
o -

Date Surveyed

Signature & Seal of
Professional Surveyor

e

CDG

PROPOSED WELL & 160-ACRE S.P.U.

C.T. BATES NO. 4 98—11-1178
660 FSL AND 2145' FWL (N) —
SECTION 10, T-26-S, R-37-E Certiricate No. mmm““‘:‘:aa‘ggg::‘ ?2%3;

* 100% OF LEASEHOLD OWNED BY DOYLE HARTMAN



Via FedEx

e N By {
2L 1998

U S—

\_ Richard R Frazier, President & Chief Operating Officer ~
Gruy Petrolenm Management Company
600 E. Las Colinas Blvd., Suite 1200 (75039)
P.O. Box 140907
Irving, TX 75014-0907
Lori Wrotenbery, Director -
{New Mexico Oil Conservation Division” - .
2040 S. Pacheco
Santa Fe, NM 87505

{"Armando Lopez, Assistant District Manager, Minerals
/ Bureau of Land Management |

2929 W. Second
Roswell, NM 88201

Re: Gruy Petroleum Management Company’s (Gruy’s) Threatened Simultaneous Dedication
Gregory “B” No. 2 160-acre Non-Standard Rhodes Gas S.P.U.
SE/4SE/4 Section 10 and NE/4NE/4, S/2NE/4 Section 15, T-26-S, R-37-E
Lea County, New Mexico

Dear Madam and Sirs:

Reference is made to Gruy’s herein enclosed July 17, 1998 letter to us corresponding to the 1993
NMOCD-approved 160-acre non-standard single-well Gregory “B” No. 2 Rhodes Gas S.P.U., which
letter from Gruy reads as follows:

This letter shall serve as notice that Gruy Petroleum Management Co. has
applied for drilling permits at unorthodox locations, for a second and third well
in an existing 160.00 acre unit, on the referenced leasehold. Enclosed, are
copies of the C-102's showing these locations (emphasis added).




Richard R. Frazier, President & Chief Operating Officer
Gruy Petroleum Management Company, et al

July 21, 1998

Page 2

Reference is also made to NMOCD Order R-9870, dated April 14, 1993, that approved the 160-acre
Gregory “B” No. 2 non-standard Rhodes Gas Pool S.P.U. (copy enclosed). In Order R-9870, the
NMOCD found as follows:

(4) The Rhodes-Yates-Seven Rivers Gas Pool is an unprorated gas pool governed
under the Division’s general Rules and Regulations which require 160-acre spacing and
proration units, substantially in the form of a square, which is a quarter section, being a legal
subdivision of the U.S. Public Lands Survey. Said pool is also governed by the two Division
Memorandums dated July 27, 1998 and August 3, 1990, which disallow the simultaneous
dedication in gas spacing units of more than one well in unprorated gas pools (emphasis
added).

In Order R-9870, the NMOCD ordered that:

(1) The application of Meridian Oil Inc. for a 160-acre non-standard gas spacing and
proration unit in the Designated and Undesignated Rhodes-Yates-Seven Rivers Gas Pool
comprising the SE/4SE/4 of Section 10, and the NE/NE/4 and the S/2NE/4 of Section 15,
both in Township 26 South, Range 37 East, NMPM, Lea County, New Mexico, is hereby
approved.

(2) Said unit is to be dedicated to its Gregory “B” Well No. 2 to be drilled at a
standard gas well location in Unit A (NE/4NE/4 of said Section 15) (emphasis added).

From a reading of Order R-9870, it is very clear that the 160-acre non-standard Gregory “B” No. 2
Rhodes Gas Pool S.P.U.,, consisting of the SE/4SE/4 Section 10 and NE/4NE/4, S/2NE/4 Section
15, was approved for the drilling of a single Rhodes Gas Pool well (at an orthodox gas well location)
in Unit A of Section 15, T-26-S, R-37-E, and very clearly disallows the simultaneous dedication, of
more than one well, to the subject 160-acre non-standard S.P.U.

Since (1) an efficiently-completed Rhodes Yates-Upper Seven Rivers gas well is more than capable
of efficiently and effectively draining any remaining economically recoverable reserves from a
160-acre Rhodes S.P.U., and (2) there most certainly does not exist a compelling reason (other than
draining non-owned offset reserves), for Gruy to drill and complete two additional Rhodes Yates-
Upper Seven Rivers gas wells on the subject 160-acre Gregory “B” No. 2 Rhodes S.P.U., we expect
Gruy to fully conform to the letter and spirit of NMOCD Order R-9870 and to continue to produce,
at any given point in time, its remaining Gregory “B” gas reserves, with only one single active Rhodes
Yates-Upper Seven Rivers gas completion. In conclusion, the future exploitation, by Gruy, of the
160-acre Gregory “B” No. 2 S.P.U., with more than one currently active Rhodes Yates-Upper Seven
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Rivers gas producer, would violate the correlative rights of offsetting owners and would also result
in the drilling of unnecessary expensive wells in a documented high-pressure high-volume Salado
brine flow area.

Very truly yours,
\DOYLE HAR , Oil Operator
Doyle Hartman

enclosures

rep
wpdocs\corresp.dh\gruy.5

cc: Magnum Hunter Resources, Inc.

Magnum Hunter Production, Inc.

Gruy Petroleum Management Company

600 E. Las Colinas Blvd., Suite 1200 (75039)

P.O. Box 140907

Irving, TX 75014-0907

Attn: Chris Tong, Senior Vice President and Chief Financial Officer
Greg Jessup, Vice President Land
Morgan F. Johnson, Vice President, General Counsel and Secretary
David S. Krueger, Vice President and Chief Accounting Officer
R. Douglas Cronk, Vice President
Michael P. Mclnerney, Vice President, Corporate Development

and Investor Relations

Frances P. Evans, Assistant Vice President and Treasurer
Bill Mann, Operations Manager
Zeno Farris, Manager of Operation Administration
Oscar C. Lindemann, Director
James E. Upfield, Director
Gerald W. Bolfing, Director
John H. Trescot, Jr., Director

New Mexico Qil Conservation Division

2040 S. Pacheco

Santa Fe, NM 87505

Attn: Michael Stogner, Chief Hearing Officer
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New Mexico Oil Conservation Division

2040 S. Pacheco

Santa Fe, NM 87505

Attn: David R. Catanach, Petroleum Engineer Specialist

New Mexico Oil Conservation Division
1000 W. Broadway (88240)

P.O. Box 1980

Hobbs, NM 88241

Attn: Chris Williams, District Supervisor

Bureau of Land Management

620 E. Green (88220)

P.O. Box 1778

Carlsbad, NM 88221-1778

Attn: Richard L. Manus, Area Manager

Bureau of Land Management

414 W. Taylor

Hobbs, NM 88240

Attn: Vince Balderaz, Lead Oil & Gas Inspector

Gruy Petroleum Management Company

600 E. Las Colinas Blvd., Suite 1200 (75039)
P.O. Box 140907

Irving, TX 75014-0907

Attn: Joe T. Janica, Agent

Reggie Resten, Production Supervisor
Gruy Petroleum Management Company
814 W. Marland (88240)

P.O. Box 416

Hobbs, NM 88240

Warren J. Bates

926 W. King’s Road (74820)
P.O. Box 1357

Ada, OK 74821-1357
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David L. Sleeper, Land Department
Texaco Exploration and Production Inc
4601 DTC (80237)

P.O. Box 2100

Denver, CO 80201

James A. Davidson
214 W. Texas, Suite 710
Midland, TX 79701



Gruy Petroleum Management Co.
600 East Las Colinas Blvd. e Suite 1200 e Irving, TX 75039 ¢ (972) 401-3111 e Fax (972) 443-6450
Mailing Address: P.O. Box 140907 o Irving, TX 75014-0907

A wholly-owned subsidiary of Magnum Hunter Resources, Inc., an American Stock Exchange company

Doyle Hartman
500 North Main
Midland, TX 79702

Re: Sections 10(P), 15(H) T26S, R37E Date: July 17, 1998
Lea County New Mexico
Rhodes Yates 7Rivers Gas Pool

Dear Mr. Hartman:
This letter shall serve as notice that Gruy Petroleum Management Co. has applied for drilling permits
at unorthodox locations, for a second and third well in an existing 160.00 acre unit, on the referenced
- leasehold. Enclosed, are copies of the C-102’s showing these locations.
If you have any questions please feel free to call me at (972-443-6489).
Sincerely,
- =~ X
Z L R

Zeno Farris
Manager, Operations Administration

D @
B ECEIVE
JUL 21 1998
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DISTRXCT | State Lease - 4 Copies
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DISTRICT It OIL CONSERVATION DIVISION

1000 Ric Brazos Rd., Aztec, NM 87410 P.0. Box 2088

DISTRICT IV Santa Fe, New Mexico 87504-2088 X AMEN
P.0. BOX 2088, SANTA FE. N.M. 87304-2088 X AMENDED REPORT

Energy. Minerals and Natural Resources Department
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PISTRICT | State of New Mexico

Form C-102
P.0. Box 1980, Hobbs, NM 88241-1980

Revised February 10. 1994

Submit to Appropriate District Office
State Lease — 4 Copies

Fee Leaye - 3 Copies

Energy. Minerals und Natura} Resources Department

DISTRICT 1l
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1000 Rio Brazos Rd., Aztec, NM B7410 P.0O. Box 2088
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WELL LOCATION AND ACREAGE DEDICATION PLAT

APl Number Pool Code Pool Name
. . — -~ - -~ g s -
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Surface Location :
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NO ALLOWABLE WILL BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN CONSOLIDATED
OR A NON-STANDARD UNIT HAS BEEN APPROVED BY THE DIVISION
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Signature
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DOYLE HARTMAN
Oil Operator
500 NORTH MAIN
P.O. BOX 10426
MIDLAND, TEXAS 79702

(915) 684-4011
(915) 682-7616 FAX

JL 23008

Via FedEx

x,(‘f\.; RVATION Divisis ’\i}

r.,..,,, .

e

(Richard R_ Frazier, President & Chief Operating Ofﬁcer
Gruy Petroleum Management Company

600 E. Las Colinas Blvd., Suite 1200 (75039)

P.O. Box 140907

Irving, TX 75014-0907

s

Lori-Wrotenbery, Director -

New Mexico Oil Conservation Division

2040 S. Pacheco

Santa Fe, NM 87505

(Armando Lopez, Assistant li}gt[xqt Manager~Mmerals
Bureau of Land Management
2929 W. Second

Roswell, NM 88201

Re: Gruy Petroleum Management Company’s (Gruy’s) Threatened Simultaneous Dedication
Gregory “B” No. 2 160-acre Non-Standard Rhodes Gas S.P.U.
SE/4SE/4 Section 10 and NE/4NE/4, S/2NE/4 Section 15, T-26-S, R-37-E
Lea County, New Mexico

Dear Madam and Sirs:

Reference is made to Gruy’s herein enclosed July 17, 1998 letter to us corresponding to the 1993
NMOCD-approved 160-acre non-standard single-well Gregory “B” No. 2 Rhodes Gas S.P.U., which
letter from Gruy reads as follows:

This letter shall serve as notice that Gruy Petroleum Management Co. has
applied for drilling permits at unorthodox locations, for a second and third well
in an existing 160.00 acre unit, on the referenced leasehold. Enclosed, are
copies of the C-102's showing these locations (emphasis added).
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Reference is also made to NMOCD Order R-9870, dated April 14, 1993, that approved the 160-acre
Gregory “B” No. 2 non-standard Rhodes Gas Pool S.P.U. (copy enclosed). In Order R-9870, the
NMOCD found as follows:

(4) The Rhodes-Yates-Seven Rivers Gas Pool is‘an unprorated gas pool governed
under the Division’s general Rules and Regulations which require 160-acre spacing and
proration units, substantially in the form of a square, which is a quarter section, being a legal
subdivision of the U.S. Public Lands Survey. Said pool is also governed by the two Division
Memorandums dated July 27, 1998 and August 3, 1990, which disallow the simultaneous
dedication in gas spacing units of more than one well in unprorated gas pools (emphasis
added).

In Order R-9870, the NMOCD ordered that:

(1) The application of Meridian Oil Inc. for a 160-acre non-standard gas spacing and
proration unit in the Designated and Undesignated Rhodes-Yates-Seven Rivers Gas Pool
comprising the SE/4SE/4 of Section 10, and the NE/NE/4 and the S/2NE/4 of Section 15,
both in Township 26 South, Range 37 East, NMPM, Lea County, New Mexico, is hereby
approved.

(2) Said unit is to be dedicated to its Gregory “B” Well No. 2 to be drilled at a
standard gas well location in Unit A (NE/4NE/4 of said Section 15) (emphasis added).

From a reading of Order R-9870, it is very clear that the 160-acre non-standard Gregory “B” No. 2
Rhodes Gas Pool S.P.U., consisting of the SE/4SE/4 Section 10 and NE/4NE/4, S/2NE/4 Section
15, was approved for the drilling of a single Rhodes Gas Pool well (at an orthodox gas well location)
in Unit A of Section 15, T-26-S, R-37-E, and very clearly disallows the simultaneous dedication, of
more than one well, to the subject 160-acre non-standard S.P.U.

Since (1) an efficiently-completed Rhodes Yates-Upper Seven Rivers gas well is more than capable
of efficiently and effectively draining any remaining economically recoverable reserves from a
160-acre Rhodes S.P.U., and (2) there most certainly does not exist a compelling reason (other than
draining non-owned offset reserves), for Gruy to drill and complete two additional Rhodes Yates-
Upper Seven Rivers gas wells on the subject 160-acre Gregory “B” No. 2 Rhodes S.P.U., we expect
Gruy to fully conform to the letter and spirit of NMOCD Order R-9870 and to continue to produce,
at any given point in time, its remaining Gregory “B” gas reserves, with only one single active Rhodes
Yates-Upper Seven Rivers gas completion. In conclusion, the future exploitation, by Gruy, of the
160-acre Gregory “B” No. 2 S.P.U., with more than one currently active Rhodes Yates-Upper Seven
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Rivers gas producer, would violate the correlative rights of offsetting owners and would also result
in the drilling of unnecessary expensive wells in a documented high-pressure high-volume Salado
brine flow area.

Very truly yours,

OYLE HART Oil Operator

=

Doyle Hartman

enclosures

rcp
wpdocs\corresp.dh\gruy.$

cc: Magnum Hunter Resources, Inc.

Magnum Hunter Production, Inc.

Gruy Petroleum Management Company

600 E. Las Colinas Blvd., Suite 1200 (75039)

P.O. Box 140907

Irving, TX 75014-0907

Attn:  Chris Tong, Senior Vice President and Chief Financial Officer
Greg Jessup, Vice President Land
Morgan F. Johnson, Vice President, General Counsel and Secretary
David S. Krueger, Vice President and Chief Accounting Officer
R. Douglas Cronk, Vice President
Michael P. MclInerney, Vice President, Corporate Development

and Investor Relations

Frances P. Evans, Assistant Vice President and Treasurer
Bill Mann, Operations Manager
Zeno Farris, Manager of Operation Administration
Oscar C. Lindemann, Director
James E. Upfield, Director
Gerald W. Bolfing, Director
John H. Trescot, Jr., Director

New Mexico Oil Conservation Division

2040 S. Pacheco

Santa Fe, NM 87505

Attn: Michael Stogner, Chief Hearing Officer
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New Mexico Qil Conservation Division

2040 S. Pacheco

Santa Fe, NM 87505

Attn: David R. Catanach, Petroleum Engineer Specialist

New Mexico Oil Conservation Division
1000 W. Broadway (88240)

P.O. Box 1980

Hobbs, NM 88241

Attn: Chris Williams, District Supervisor

Bureau of Land Management

620 E. Green (88220)

P.O. Box 1778

Carlsbad, NM 88221-1778

Attn: Richard L. Manus, Area Manager

Bureau of Land Management

414 W. Taylor

Hobbs, NM 88240

Attn: Vince Balderaz, Lead Oil & Gas Inspector

Gruy Petroleum Management Company

600 E. Las Colinas Blvd., Suite 1200 (75039)
P.0O. Box 140907

Irving, TX 75014-0907

Attn: Joe T. Janica, Agent

Reggie Resten, Production Supervisor
Gruy Petroleum Management Company
814 W. Marland (88240)

P.O. Box 416

Hobbs, NM 88240

Warren J. Bates

926 W. King’s Road (74820)
P.O. Box 1357

Ada, OK 74821-1357
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David L. Sleeper, Land Department
Texaco Exploration and Production Inc
4601 DTC (80237)

P.O. Box 2100

Denver, CO 80201

James A. Davidson
214 W. Texas, Suite 710
Midland, TX 79701



DOYLE HARTMAN
Oil Operator
3811 TURTLE CREEK BLVD., SUITE 200
DALLAS, TEXAS 75219

(214) 520-1800
(214) 520-0811 FAX

Via FedEx

May 21, 1998

New Mexico Qil Conservation Division
2040 S. Pacheco
Santa Fe, NM 87505

Attn: Lori Wrotenbery, Director
Michael E. Stogner, Chief Hearing Officer

Re:  Unorthodox Gas Well Location, Simultaneous
Dedication, and Lack of Notice
Gruy Petroleum Management Company
Rhodes Federal Unit Nos. 103 and 159
Sections 10 and 15, T-26-S, R-37-E
Lea County, New Mexico
(Rhodes Gas Pool)

Gentlemen:

Reference is made to the following locations that have just been announced by Gruy Petroleum
Management Company:

Rhodes Federal Unit No. 103 Rhodes Federal Unit No. 159
990" FSL and 990' FEL (P) 2100' FNL and 460’ FEL (H)
Section 10, T-26-S, R-37-E Section 15, T-26-S, R-37-E
Lea County, New Mexico Lea County, New Mexico
(Rhodes Gas Pool) (Rhodes Gas Pool)

As the lessee of record of 100% of the leasehold estate covering the north and west offset 320-acre
C.T. Bates fee lease, we hereby give notice that Gruy Petroleum Management Company’s recently
announced Rhodes Federal Unit (RFU) Nos. 103 and 159 wells are (1) located within the boundaries
of the Rhodes Gas Pool (which now provides for a single producing well on 160-acre spacing) and
(2) as gas wells, are subject to 660" setbacks from the spacing and proration unit (S.P.U.) line, not



New Mexico Oil Conservation Division
May 21, 1998
Page 2

a 330" setback as requested by Gruy for its proposed unorthodox RFU No. 103 location consisting
of 990' FSL and 990' FEL of Section 10, T-26-S, R-37-E.

As currently proposed, and as depicted on the ownership-structure map enclosed herewith, Gruy’s
newly announced RFU Nos. 103 and 159 wells are to be drilled on the same 160-acre non-standard
non-prorated S.P.U. that is presently dedicated to Gruy’s Gregory “B” No. 2 Rhodes (Gas) well
situated 990' FNL and 660' FEL of Section 15, T-26-S, R-37-E. The 160-acre Gregory “B” No. 2
Rhodes (Gas) S.P.U. was created on April 14, 1993, by NMOCD Order No. R-9870.

In light of the foregoing, we respectfully request that Gruy’s proposed 330'-setback unorthodox
location for the RFU No. 103 location be promptly adjusted to an orthodox gas well (in a gas pool)
location, which is 660’ from the lease line, and that Gruy take notice that Doyle Hartman opposes
a new Rhodes gas well (in a gas pool) completion (that is situated at an unorthodox 330'-setback
location) from receiving approval to produce at unrestricted full deliverability rates, as would be the
case, if a well were situated, as a single well, on a full 160-acre S.P.U., and at an orthodox 660’
setback location.

Moreover, as the second and third gas wells, on the currently existing 160-acre Gregory “B” No. 2
non-prorated gas S.P.U., the proposed Gruy-operated RFU Nos. 103 and 159 wells are not in
compliance with the NMOCD’s August 3, 1990 Memorandum to All Operators, which
memorandum pertains to “...applications for additional wells on existing proration units. ..(emphasis
added)”. A copy of the NMOCD’s August 3, 1990 memorandum is enclosed herewith.
Consequently, Doyle Hartman further objects to Gruy’s requested deviation from the NMOCD’s
revised policy (after July 27, 1988) of prohibiting more than one producing well on a non-prorated
gas S.P.U.

Finally, as documented by the herein enclosed excerpts (pertaining to Tracts 58 and 59 of Exhibit
“A-2”) from that certain January 2, 1986 assignment from Sun Oil Company to Doyle Hartman, et.
al., Doyle Hartman and James A. Davidson (as successors-in-interest, through Sun, to R. Olsen and
Stanolind Oil and Gas Company) own certain oil, casinghead gas, and processed liquids rights under
the 5,480-acre 1944-approved Rhodes Federal Unit, with one of the Hartman-Davidson contributed
RFU tracts consisting of the S/2NE/4 Section 15, T-26-S, R-37-E, on which Gruy now proposes to
drill its subject RFU No. 159 well. Hartman’s and Davidson’s ownership notwithstanding, and
contrary to the spirit and purpose of 70-2-16 through 70-2-18 NMSA, to date, Doyle Hartman and
James A. Davidson have received no_notice or paperwork whatsoever regarding Gruy’s newly
proposed RFU Nos. 103 and 159 wells in Sections 10 and 15, T-26-S, R-37-E, nor, as previously
requested, has Gruy, or its predecessor-in-interest, made any attempt to account for Hartman and



New Mexico Qil Conservation Division
May 21, 1998
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Davidson’s recorded ownership under the Rhodes Federal Unit (copy of Hartman to Meridian letter
of March 25, 1996 enclosed).

Your very prompt attention to the herein above-discussed matters is respectfully requested prior to
the newly announced Rhodes Federal Unit wells being drilled.

Very truly yours,
DOYLE HARTMAN, Oil Operator

Doyle Hartman

enclosures

res/Gr
wpdocs\corresp.dh\gruy

cc: Bureau of Land Management
1717 W. Second
Roswell, NM 88201
Attn: Armando Lopez, Asst. District Mgr., Minerals

Bureau of Land Management

620 E. Green (88220)

P.O. Box 1778

Carlsbad, NM 88221-1778

Attn: Richard L. Manus, Area Manager

Bureau of Land Management

414 W. Taylor

Hobbs, NM 88240

Attn: Vince Balderaz, Lead Oil & Gas Inspector

New Mexico Oil Conservation Division
1000 W. Broadway (88240)

P.O. Box 1980

Hobbs, NM 88241

Attn: Chris Williams, District Supervisor



New Mexico Oil Conservation Division
May 21, 1998
Page 4

Via Express Mail and Certified Mail, Return Receipt Requested
Gruy Petroleum Management Company
600 E. Las Colinas Blvd., Suite 1200 (75039)
P.O. Box 140907
Irving, TX 75014-0907
Attn: Richard R. Frazier, President & Chief Operating Officer
Bill Mann, Operations Manager
Greg Jessup, Vice President Land

James A. Davidson
214 W. Texas, Suite 710
Midland, TX 79701

Gallegos Law Firm
460 St. Michaels Drive, Building 300
Santa Fe, NM 87505
Attn: J.E. Gallegos
Michael J. Condon
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P} OIL REPORTS

May 12, 1998

LOCATIONS AND RE—-ENTRIES CONT'D:
Eddy County

Sec 1 T19S R30E 9.5 mi SE Loco Hills

CHI OPERATING INC Land Rush Fed Com #1
1750/S & 760/E Wildcat

Rot 12,400 Morrow

APl #30—-015-30197 .

Sec 5 T22S R31E 9.5 mi SW Halfway
PENWELL ENERGY INC Loper "S" Fed #2
660/N & 660/E Lost Tank

Rot 8350 Delaware

APl #30-015—-30198

Sec 5 T22S R31E 9.5 mi SW Halfway
PENWELL ENERGY INC Loper "S" Fed #4
660/N & 1980/E West Lost Tank

Rot 8350 Delaware

APl #30—-015-30199

Sec 5 T22S R31E 9.5 mi SW Halfway
PENWELL ENERGY INC Loper "5" Fed #5
660/N & 1980/W West Lost Tank

Rot 8350 Delaware

AP} #30-015-30200

Sec 1 T24S R30E 12.5 mi NE Malaga
PENWELL ENERGY INC Blackjack 1 Fed #1
1980/N & 1980/W Wildcat

Rot 8100 Bone Spring

AP #30-015-29970

Lea County
Sec 11 T16S R35E 3.5 mi SW Lovmgton

YATES PET CO Runnels ASP #1

1980/N & 1980/E Townsend

Rot 12,500 Morrow

Re~entry of Harold Runnels, Lusk #2,
P&A, Old TD 10,667

AP| #30-025-02785

OIL REPORTS

Lea County

Sec 18 T20S R39E 4 mu SE Nadine

PIONEER NAT'L RESOURCES US, INC.
McCasland 18 Fee #1

1650/S & 2000/W House

Rot 7700 Abo

APl #30-025-34391

Sec 22 T21S R37E 1.5 mi N Eunice
APACHE CORP Turner #18

330/S & 2310/W Paddock

Rot 5350 Paddock

APl #30-025-34388

Sec 10 T24S R33E 7.5 mi NW Ochoa
ENRON OIL & GAS CO Jackson 10 St.Com #2
1980/N & 1980/E Johnson Flanch

- Rot 14,000 Wolfcamp -

APl #30-025-34397

Sec 4 T26S R37E 2 mi SW Jal
GRUY PET MGMT CO Rhodes Fed Unit #415

660/S & 660/W Rhodes

Rot 3380 Yates Seven Rlveré
API #30 025-3439%6° -

Sec 10 T26S R37E 3 mi SE Jal ‘
GRUY PET MGMT CO Rhodes Fed Unit #103
990/S & 990/E Rhodes

Rot 3380 Yates Seven Rivers

APl #30—-025-34394 ‘

Sec 15 T26S R37E 4 mi SE Jal

GRUY PET MGMT CO Rhodes Fed Unit #159
2110/N & 460/E Rhodes

Rot 3380 Yatzs Seven Rivers

APl #30-025-34395

Rk hAkAhkhAhAAAAAARRAAAXAKARAAKARR AR ANRAATRKKL

May 12, 1998
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BATES # 2
HIGH-PRESSURE HIGH-VOLUME
, WATERFLOW FROM SALADO
(L-10-26S-37E)
1-21-91

OH :2,000-2,280' : F/12,240 BWPD @ 85 PSIG (Thru Drill Pipe)
OH :2,000-2,280' : SIWHP = 1,000 PSI

0 500 1,000 1,500 2,000 2,500 3,000
o Aded ed 3 I‘ el P " PR b o T
1 Normal SIP =
1 stP= 1,000 pst
10 pst \ |
250 +1-\ T 250
1\ . Hyrdostatic = 10.1 #/gal
. \ (0.525 psi/ft)
PV [
500 : 500
] \ \
. . 1 s
750 +— - 750
\ - T/ RUSTLER
] \ 1 @ 985 ft.
,000
1,00 . \ \ ]
\ \ - RUSTLER T/ SALT
] . 1 I @ 1,235 ft.
250 X 3 ~1,250 -
B 1 ‘\ ' | Overburden
E : f/‘/ = 1.0 psi/ft
= \ \ ’
= 1,500 s 1,500
a \ \ - SALADO :
[a} i [}
\ \ ‘ ! 1,235% 4-1/2" DP
1 | 1 _ b 2,525 Cemented
1,750 \ - SIP= 11,750 0' - 2,000°
| . \. Overburden w/ 4,260 sx
\ { @210t /
| \ /] .
2,000 + F/12,240 bwpd s 2,000
1 up DriltPipe |\ 4 [ A
--_—.----I-T_-.----I L N £ ¥ 8 R B _§ B 3§ N *I l
: . 1 s ] 1
2,250 " ! 2,250 Ry
'\ ‘. — TD @
. \ - 2,280 ft B/ SALT
2,500 \ \ ¥ @ 2,525 1.
\ \ : @ 2,690 ft.
2,750 \ o\ 2,750
4 % ‘ |
\. A
')oom,.'...---.\----wﬁﬁ‘---.s,ooo
0 500 1,000 1,500 2,000 2,500 3,000
PRESSURE (PSI) :
Flow Test Performed
— -+ 0.525(PSVFT) - -~ SIP 1,000 (PSI) After Squeeze Cementing
1.00 (PSUFT) : 4%" Drill Pipe
- in Hole With 4260 Net Sx




MAY-20-98 WED 10:20 AN

P. 02
STATE OF NEW MEXICO
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT
OIL CONSERVATION DIVISION
GARREY CARRUTHERS POST QFACE BOX 2048
GQOVERNOR STATE LAND OFFICE BLILDING
SANTA FE, NEW MEXICQ 87304
1S08) 827.6300
MEMORANDUM
TO: ALL OPERATORS \)3/‘\4/
FROM:  WILLIAM J. LEMAY, DIRECTOR
SUBJECT: RULE 104 C II OF THE GENERAL RULES AND
REGULATIONS
DATE: AUGUST 3, 1930

On July 27, 1988, we sent a memoranpdum to all operators to explain the
Division's procedures for ensuring compliance with the above rule in handling
applications for additional wells on existing proration units. The procedures
are primarily applicable in unprorated gas pools.

The final paragraph of the July 27 memo reads as follows:

rApplications for additional wells on existing: proration units will be
approved only on the understanding that upon completion of the
well the operator ghall elect which well will be produced and which
will be abandoned. Application to produce both wells will be
approved only after notice and hearing and upon compelling
evidence that the applicant's correlative rights will be impaired
unless both wells are Produced.“

Additional explanation of the intent of the sbove paragraph is set out below:

Application to produce both welle continuously and concurrently will be
1 approved only after notice and hearing and upon compelling evidence that
i the applicant's correlative rights will be impaired unless both wells are

produaced.

Requests to produce the wells alternately (one well shut-in while the
other produces) may be submitted for administrative handling. The
request should set out the length of the producing and shut-in cycles for
each well (a one month minimmum is suggested), the proposed method for
ensuring compliance with the proposed producing and shut-in schedules,
and the reasons for the request. Notice should be provided to offset
operators in the usual manner, allowing a 20~day waiting period. The
;ppgfad;?ﬁ should be sent to Santa Fe with a copy to the appropriate
istrict ce.
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scck 394 it 606 7 CONVEYANCE AND AGREEMENT

ZLGl/HARTMAN CONVEYANCE - (1) /=2 YA

64067 ;o

~—

THIS CONVEYANCE from SUN OPERATING LIMITED PARTNERSHIP by SUN
EXPLORATION AND PRODUCTION COMPANY, its Managing General Partner,
and SUN EXPLORATION AND PRODUCTION COMPANY (herein collectively
called "Sun"), to.DOYLE HARTMAN, JAMES A.. DAVIDSON, MICHAEL L. KLEIN
and JOHN H. HENDRIX CORPORATION, a Texas corporation, (herein called
"Hartman", whéther one or more) and AGREEMENT by.and between Sun and
Hartman in connection therewith, which is delivered and effective at
7:00 A.M. local time at the location of the Subject Interests (as
hereinafter defined), respectively, on January 2, 1986 (the
"Effective Date"); ‘ '

WIINESSETIH

Sun for the amount of Ten Dollars ($10.00) and other good and

valuable consideration, receipt of which is hereby acknowledged, and

subject to the terms and prov151ons hereof, by these presents does

hereby GRANT,: BARGAIN SELL, CONVEY ASSIGN, TRANSFER, SET OVER and
DELIVER unto ﬁartman all of Sun's r1ght, txt]e and interest 10 and
to the fo]]owfng: |

A. The%oi], gas and other mineral leases,‘interests, rights
and propertiés which are specifically described in Schedu]é A
(hereinafter called "Subject Interests”) attached hereto and made A
PART HEREOF FOR ALL PURPOSES INCLUDING ALL EXTENSIONS AND RENEWALS
THEREDOF: SUBJECT (to the extent and only to the extent that the
same are valid and subsisting) to al)l restrictions, exceptions,
reservations, conditions, lihitations, interests, burdens, con-
tracts, agreements, instruments and other matters (including, but
not limited to, oil and gas sales, purchase, exchange and processing
contracts, operating agreements and pooling, unitization or com-
munitization agreements, declarations and orders and other con-
tracts, agreements and instruments), which relate to any of such
properties, including, without limitation, all such matters, if any,
as set forth in the specifictaescriptions of such properties in
Schedule A; provided, however, that the parties hereto recognize
that certain interests in such properties may have expired or been

released, and that Sun, and its predecessors in interest, have, from

Y l-"
!

ks
:,[_, e

time to time, conveyed all or portions of their interests in certain -

S
-I——..-. .

o AN
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dated November 16, 1938, berween Anderson-Prichard Oil

' Cnrporation, R, Olsep Of' Corprmy —< The W-R Royalty
Coxpany,as parties of tbe first part, and Stanolind 0Oil

and Gas Company, as party of the sccond part,

(2) An overriding royalty interest of 1/64th of oil, casinghead
gas and similar hydrocarbons except dry gas acd residue gas
from total production of the oil, gas and otbher minerals

in favor of A, K. Barpes and assigns,

The fractional share of the gross oil, gas and other hydrocarbons produced froo the
above degcribed land owned by Assignor is .796875.

TRACT 58 - GREGOIY LEASE

All operating rights under the

Scuthwest Quarter of the Southvest Quarter (SW/4 SW/4) of
Section 10, Township 26 South, Range 37 East, Llea County,
New Mexico to a depth of 3500 feet below the surface of the

soil,

said operating rights being created under and by virtue of that certain Operating
Agreement dated November 30, 1944, between Stanolind Oil and Gas Company and R. Olsen
0il Company and that certain Sub-Lease of 041 and Gas Lease and Operating Agreecent,
dated Jume 1, 1955, between Anderson-Prichard 01l Corporation and R. Olsen Oil
Cotipany, iosofar as-said.Sub-lLease _of Oil.and Cas Lease and Cperating Agreement

relates to the following described lease:

011 and Cas Lease dated July 29, 1937, being & "} lease,
issued by the Secretary of the In:erior of the Unitad
States to R. Olsen Oil Company and Anderson-Prichard Oil
Corporatien,-recorded. in Book 33, Page 587, of the Oil and
Gas Records of the office of the County Clerk' of Lea County,
New Mexico, said lease bearing Serial No, Las Cruces

032510(b),
subject to the following:

(1) Contract dated July 16, 1936, between Stanolind O1i)l and
Gas Company, grantor, and Uscan 011l Coxpany and Anderson-
Prichard 0i1l Corporation, grantees, providing, among othexr
things, for the paymeat to Stanolind Oi1 and Gas Company
of. $500,000.00, payable from gross proceeds of the sale,
disposal or ucilizacion of 1/16th of the o0il, casioghead
gas and other hydrocarbon substances produced from the above
described and other lands, as amended by contract dated
November 16, 1938, between Anderson-Prichard Oil Corporatiom,
R, Olsen Oil Cowpany and Tbe /-K Royalty Company, parties
of .the.first part, aod Stanolind 0f{l and Cas Cowmpany, party
of the second part, as eamepded by Amandment -to Contract
dated Hay 31, 1939, between the same parties.

(2) An overriding royalty interest of 1/64th of the total pro-
: duction of oill, casinghead gas and similar hydrocarbons
except dry gas.and re=sidue gas in favor of A, K, Barnes and

assigns,

(3) Contract dated May 31, 1939, betveen Anderson-Prichard 011
Corporation, R, Olsen O{l Compamy and The V-X Royalty
Coopany, as oil operators, and Stanoliod 0O{1 and Gas
Coapamy, as gas operator, which provides, soong other things,
that gas operator shall have the right to purchase and there-
after ovn and operate wells capable of producing gas only,

The fractional share of the oil, casinghcad gas and other liquid hydrocarbons pro-
duccd from the sbove described laod nbove 3500 fcet ovned by Ass{gnor is .796875.

ra CYHIRIT A2
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TRACT 59 - GREGORY LPASE

scck 394 i 659

All operating rights under the

South Half of the Northeast Quarter (5/2 NE/4) and the

Northwest Quarter of the Northwest Quarter (NW/4 NW/4) of
Section 15, Township 26 South, Range 37 East, Lea County,
New Mexico, to & depth of 3500 feet below the surface of

the soll,

said operating rights being crested under and by wvirtue of that certain Operating
Agreement dated November 30, 1944, between Stanolind 0Ll &nd Gas Coapany and R. Olsen
0Ll Compauy, and that certain Sub-Lease of 0Ll and Cas Lease and Operating Agreement
dated June 1, 1955, between Anderson-Prichard 0il Corporation and R. Olsen 0il
Company, insofar as safd Sub-Lease of 011 and Cas Lease aod Operating Agrcement re=

lates te the following described oil and gas lease:

0il and Gas Lease, dated July 29, 1937, being a "b" lease,
lesued by the Sccretary of the Interlor of the United

States to R. Olsen Oil Company and Anderson-Pricherd O{1
Corporation, recorded in Book 33, Page 587, of tbe 0il and
Cas Records.of . the Qffice of the County Clerk of Lea County,
New Mexico, said lease bearing Serial No. Las Cruces

032510 (b),

subject to the following:

(1) Cootract dated -July 16,.1936, betyeen_Stanolind Oil and
Gas Compamy, grantor, and Uscan Oil Company and Andersom-
Prichard 0il Corporation, grantees, providing, among other
things, for the payment to Stanolind 011 and Gas Cowpanmy
of $500,000.00 payable from gross proceeds of the sale,
disposal or utilization of 1/16th of the oil, casinghead
gas and other hydrocarbon-substances.produced from the
above described and other lands, as amended by Contract
dated November 16, 1938, between Anderson-Prichard 011
‘Corporation, R. Olsen Oil Cowpany &nd The W-K Royalty
Company, parties of the first part, and Stanolind O{l and
Cas Company, party of the second part,

(2) Ao overrtding royalty interest of 1/64th of the total pro-
duction of'oll, casinghead gas aod similar hydrocarbens
except dry gas and residue gas in favor of A, X. Barmes
and assigns,

(3) Contract dated May 31, 1939, between Anderason-Prichard- 04l
Corporation, R. Olsen 0il Companmy and The W-K Royalty
Company, as oil operator and Stanolind Of{l.and. Cas Company,
as gas operator, vhich provides,.among other things, that
gas operator shall have the right to purchase and thareafter

"own and operate.wells.capable of producing gas only,

The fractional share of the ofl, casinghead gas and other liquid hydrocarbogs pro-
duced £rom'the above described land sbove 3500 feet owned by Assigoor is .796875,°

TRACT 60 - GRECORY LEASE

An undivided one-half (1/2) of the operating rights uoder the

Southeast Quarter (SE/4) of Section 34, Township 25 South,
Range 37 East, Lea County, Neuw Mexico, to a depth of
3500 feet belov the surface of the soil, '

621d opersting rights being created under and. by virtue of that certalan Operating

ALrecocnt, dated Novemder 30, 1944, betveen Stanolind Ofl and Cas Cozpany c¢nd R, Olsen

?il Cozpany, insofar as szid Cperating .Agreement relates to the followicg ceacribed
case; o

[ e B PN ITT I Y g ey



UNIT wUitbbdBEBNT

FOR_THE DEVELOPAENT AND OPEQKTLON OF THE KRHODES AREA

This agreement, entered into as of the lst day of
January, 1944, by and between the parties subscribing or con-

senting hereto,

WITNESSETH @

WHEREAS, the parties subscribing or consenting hereto
are the owners of operating, royalty, or other oil or gas in-

terests in the Rhodes unit area hereinafter defined;

WHEREAS, it is the purpose of ‘the parties hereto to
conserve the natural resources, prevent avoldable waste, and
obtain the other benefits obtainable through development and

operation of said unit area (or the part thereof made subject

to this agrcement) under the terms, conditions, and linitations
hereinafter set forth, under and pursuant to the provisions of

sections 17, 27 a2nd 32 of the act of Congress, approved Febru-

ary 25, 1920, entitled "An act to promote the amining of coal,

phosphate, oil, oil shale, gas and sodium on the public domain,"
41 Stat. 443, 4438, 450, as
of March 4, 1931, 46 stat.

677, 672; 30 U. S. C. 226,

amended or supplemented by the acts
1425, and August 21, 1935, 49 Stzt.
184 and 1&89;

HOW, THRRuFOAE, in consideration of thne premises and
the promises hereinafter contained, the parties hereto and the

parties consenting hereto agree among themselves and with the
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Date ., 191;1N
EL PASO NATURAL GAS COMPANY

By_ C. G, GRAGIN (@)
Vice President

Attest:ds Bs TRUGY (s@)
Secretary

GROUP 1
UNITIZED
SUBSTANCES
5480 AC.

.Sec., 7:

. vBec S

/
, 1940)

Date _¥aren 22, 1344

THE TEXAS COMPANY

By Jo 5o LEACH (sgd)
J B IERSH . VAR

Attest: J« Be R ('@)
SBAL « Duke

Assistant Secretary

Date arch 31

? 1944u

NEINE}

011 rights 6nly "aboveé 4000t and
all gas rights inx

Sec. 9: SWiNEL
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Sec-"‘.lo el SW SW ""'S t
NE; N’W} FS AT
v 8€C... Bl A

vSerme -

NESW “SESHL; E

VSQC. .‘8.- {’
vSeQ.-9 EXNE1; NW‘NE}. ‘W3 SEL

vEee.10: - ¥ NW$ 7 -SEXNW
v ec.\}-s t
/sec\-l7¢r':- .N NE‘L
SY5c.aLs - BINES T NWENES
S?Q: 2205 All

QQ_.26. Al Kll

&0-.27.
,Seq.ZB;«.S =
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See. 53 All
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Sec. 8:
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SEINW$
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Sec.10:
Sec.l5:
Sec.17:

SEi

denth fh’
il SW*‘“‘"WLSE} 5 "SELSEY

5--N3SE}; SE?EL

{ SE; SEL

COLUMBIAN CARBON COMPANY
By REID L. CARR (sgd)

Pryvideny
Attest %0, L. BUBB (sgd)

Asst, Boorotary

Date April 6

2 1944’
AMERADA PETROLEUM CORPORATION

By_ ALLUAND 3, BLOY (sgd)

L2231 2% 2 | PEREea—
: ““. ‘Elcy.

J/

Sec.21:
Sec.22:
Sec.26:
Sec.27:
Sec.28:

EiNE;,
ALl
ALl

&)

NW:NE}

All in Township 26 South, Range 37
East, N.M.P. Meridian.

Approved as to terms:

11 6

c WILLIAWS (egd)

(Ho)

(3e0)

<zqo?
(@40
30)
( ©oo;
C@oo)
{120,
za)
GBGO)
(120)
Go)
LY
(329
Q2o)

5492




Date __Y¥arch 13th ,’194h
EL PASO NATURAL GAS COMPANY

By__C. G, CRAGIKR (S®@)

. Sec.

7: NE4NE}

0il rights’ only above 4000! and
all gas rights iny

Vice President Sec. 9: SWENE}
.Gas.rights.-only- to~ 4000' "depth in:
Attest:3s B, TRAST (S®) - Saoods - WANT -*sw*f $sEk;SEESE}
Secretary Sec‘J.O:f»’SW SW”“”SB*{
vSec.d6s NEINEFT -mmm& FSARh
v §8C.-51 :All"
Secwubs- NE NWi; N}SE},SE SE}
vSec. 8i- N+j- N}sw:, SE1SWt; E
vSeL.. 91 E}NE:HNWJiNEL- ‘W3’ SEX
Sec.10: - winwi sERnwE
vSeC.ls 8%
_ rSec.17s NANER
560 2Ls - ‘EINEL; NWENES
s;c.22-~A11
eq.26.
S8R T4
‘SeQ.ZB; s
AILwimmowusmme*SBﬁthﬁmgmv
_J  BastslbellrPrellertdyems
Date _Harsh 22, 1344 , l9m Sec. 2: Al (. SEASEL
THE TEXAS COMPANY Seor 87 MmiiEL NEE;}' SE%?? EySE3
By  Ju 5. LEAGE (sgd) Sec. 9 E‘NE NWENEL; Wi SE?&
J 8, SeC.lO: WNW} SE NWt
Attest: J. B. DUKE (ﬂgd) Sec.15: §
SEAL .de Be Duke . Sec.l7: NINE}
Assistant Seoretary Sec.2l: EINE;; NWINEj
Sec.22: All
Date __ ¥arch 31 » 19441 Sec.26: All
Sec.27: E.
COLUMBIAN CARBON COMPANY Sec.28+ Si
REID L. CARR (sgad

By

Attest: G50+ Lo BUBB (egd)
SEAL Kest, Booratary

Date April 6

s 1944}
AMERADA PETROLEUM CORPORATION
By ALLMAND M. BLOW (sgd)

VISE=TINy,
Attest Le G, ETCHISON (8GD)

AR o W

/

All in Township 26 South, Range 37
East, N,M.P. Meridian.

Approved a8 to terms:

1 6 c ILLYAKS



District 1 . - State of New Mexico Form C-101
PO Box 1980, Hobbe, NM 882411980 Energy, Mineruls & Natural Resourcves Department Revised October 1 8, 1994
District I Instructions on back
B11 South First, Artsts, NM 85210 OIL CONSERVATION DIVISION Subrmit to Appropriate District Office
District I 2040 South Pacheco State Lease - 6 Copies
x::v"‘“‘"* Astoc, NM §7410 Santa Fe, NM 87505 Fee Lease - 5 Copies
© 2040 South Pacheco, smre.mnsos 3 AMENDED REPORT
APPLICATION FOR PERMIT TO DRILL, RE-ENTER, DEEPEN, PLUGBACK, OR ADD A ZONE
 Operator Name and Address ! OGRID Number
Doyle Hartman 6473
P. O. Box 10426 3 APT Number
. Midland, TX 79702 30-0
. 4 Property Code .- ¢ Property Name ¢ Welt No.
: C. T. Bates ' 3
7 Surface Location
ULorlotna. ] Section | Township | Range Lot Idn Feet from the North/South line Feet (rom the East/West line County
K 10 268 37E 1980 South 1980° West Lea

¢ Proposed Bottom Hole Location If Different From Surface

ULorlotna. ]| Section | Township ] Range Lot Ida Feet from the North/South line Fect from the East/West line Coanty

. . &
i \ ( (o ¥ 'f \' ///

"Ihﬂymfymatﬂlemfammonmabownmmdmpldewmebmof OIL CONSERVATION DIVISION il

ﬁﬂj)‘M id

Printed name: Don Mashburn . Tite:
Tide: Engineer ) Approval Date: Expiration Date:
Date: $/20/98 Phone: (915) 684-4011 Conditions of Approval :

Atached O

? Proposed Pool 1 ¥ Propased Pool 2
Rhodes (Y-7R) Gas
 Work Type Code U Well Type Code © Cable/Rotary ™ Lease Type Code * Ground Level Elevation
N G R P 298T
* Mutilple ? Proposed Depth ¥ Formation ® Contractor * Spud Date
No 3800 Rhodes (Y-TR) Gas TMBR Sharp 6-10-98
# Proposed Casing and Cement Program
Hole Ske ~_Casing Size Casing welght/foot Setting Depth Sacks of Cement Estimsted TOC
26" 20" _loszm 65" 125 sx (162 cu. ) _{ Surface
17-1/2" 13-3/8" 54 54/t 450' 400 sx Surface
12-1/4* 9-5/8% 368/ 1700 840 sx Surface
R-3/4" ¢ 238/ft 3800 - 1908 sx Surface
B Describe the j)npoud program. If this spplication Is 1o DEEPEN or PLUG BACK give the dats on the present productive tone and proposed pew-productive zone.
Describe the blowout prevention program, if any. Use additional sheets if necessary. 6,\97,0 212 ~}.
A ; o
After sefting 20 casing, rotating head will be installed for drilfing 17-1/2" hole 10 450 S A SN
~ 5}
Before drilling out from under 13-3/8" intermediate, the well will be equipped with a 3000-psi 10” series-900 double-ram d;t?lllic BOW WH. “i \
e N ’., :
Cement volumes may be adjusted to insure that the cement behind all the strings of casing will be brought to the surface. |2 Received |
i A
Note: This well is being drilled as a replacement well for the C. T. Bates # blowout well on a prevxously approved 160-a @1 -standard lggg:son unit cQ /
(NMOCD Administrative Order NSP-1292-A, 1/11/91). o &
"3 p /

-




' n.uuu 1 )
= L=lu<

9. Bax nu Fadbug, " l“‘l-l“ﬂ . 1 Py For=
Poarg. end ¥ Revised Pedruary 10, 1994

Subdbmit (o Appropriate District Office

?}T&C‘l;mﬂ Artexia, YO( 882151-0710 S&;: xx::: : ; 2::::
[STRICT I - OIL CONSERVATION DIVISION |
b0 Rfo Drazes Fd.. Aztee, NI 87410 P.0. Box 2088

Santa Fe, New Mexico 87504-2088 O AMENDED REPGRT

NSTRICT TV
‘0. Bax 2088, Santa Ye, NN B7504~2088

WELL LOCATION AND ACREAGE DEDICATION PLAT

AP Number Pool Codc o Pool Naxme
83810 RHODES (Y~IR) GAS
Property Code Property Name Aell Xu=der
C. T. BAIES 3
, OCRD Xo. Operator Namae Devation
DOYLE HARTMAN 2287
Surface location
11 or lot Ne. Section Tawnship Range Lot Idn Ffeet from the North/Scuth line Zext from the ' Zast/YWest Uze Caunty
K 10 26 S 37 £ 19EC SOUTH 1980 1 WEST LEA
Bottom Hole Location If Different From Surface
; Ui ar lot No. Section Tawnship Range Lot ldn Feet from the Korth/South line Feet Trom the Last/¥Werst I_-;c County

Dedicaled Acres Joint or Ingill Consolidation Code Order No.
166 N i o= NSP-1292-A (1/11191)

NO ALLOWABLE WILL BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN CONSOLIDATED
OR A NON-STANDARD UNIT HAS BEEN APPROVED BY THE DIVISION

T

1 Aerelry corlfy e the information

; OPERATOR CERTIFICATION
~ PLUGGED ANID ABANDONED RHODES GAS WELL : contoined herein <o frus end compiste 1o the
l
I
|

C.T. BATES NO. 1 bert of my Inowledye end Ballf,

1980° FSL AND 660" FWL (L) 2

SECTION 10, T-26-8§, R-37-E
______ = Sigaature )
77| Don Mes ,um\ |

Printed Naxne / ’r)

+
] {
: BLOWOUT INFILL WELL ; %ﬁ% Aee fy;.
[ C.T. BATES NO. 2 | A /%é Re..’ 159
| 1980° FSL AND 760" FWL (L) ‘ M‘ 4 ”09;:,3
| SECTION 10, T-26-S, R-37-E l Obpe
|
|
I
|
I

SURVEYOR. CTERTIFICATION

§ l I hervdy cerstty t:a ﬂu .wcl.( Locztan -h'ai:\.
- . on this plol vwas plofied from Jleld notes of
: 1 6ctual guwrvoyr made by me o wnder my
: l 3 superison, and thal the sarme {5 frwe ond
E,___%G —’———.-? corvect to fAs best of my bkl
=
= ! . MAY 20, 1538
G l NSP-1292-A (1/11/91) T St o, WP
M U S O O H HH T R S Signaty b&..; ,;E/o iy,
A l | . l } Prote_%asl Suﬁqo 5 l,’
! 2 ' 7 i
PRA 1122191 | PROPSED REPLACEMENT WELL
1 C. T. BATES NO. 3 =N
P&A 2126188 | 1980' FSL AND 1980 FWL (K) 7% ST S 3
| SECTION 10, T-26-S, R-37-E || ”{ﬁf’/{c‘f;”?’;ﬁ&%ﬁi phoes
1 ¢ Wi, “ﬁ\\“ SURCONALD, 12188

* 100% OF LEASEHOLD OWNED BY DOYLE HARTMAN



District 1
PO Box 1980, Hobbs, NM 38241-1980

State of New Mexico Form C-101

Energy, Mioerals & Natural Resources Department

District I v ‘ Instructions on back -
811 South Fin, Artesia, NM 88210 OIL CONSERVATION DIVISION Submit to Appropriate District Office
Deara 10 2040 South Pacheco State Lease - 6 Copies
o prms Ry Azies KM #7410 Santa Fe, NM 87505 Fee Lease - 5 Copies

2040 South Pacheco, Saata Fe, NM 87505 [ AMENDED REPORT

APPLICATION FOR PERMIT TO DRILL, RE-ENTER, DEEPEN, PLUGBACK, OR ADD A ZONE

Rev:sedOctobet 18,1994 -

! Operator Name and Address ! OGRID Number
Doyle Hartman 6473 .
P. O. Box 10426 3 API Number
Midland, TX 79702 30-0
‘t 4 Property Code - ¢ Property Name ¢ Well No.
: C.T. Bates ' 4
o 7 Surface Location
UL or ot na. Section | Township | Range Lot Idn Feet from the North/South line Peet from the East/West line County
B 15 268 37E 660' North 2310 East Lea
¥ Proposed Bottom Hole Location If Different From Surface
UL orfot na. Section | Township { Range Lot lde Feet from the Nocth/South fine Feet frotm the East/West Hne County
? Propased Pool 1 * Proposed Pool 2
Rhodes (Y-7R) Gas
T Work Type Code # Well Type Code ¥ Csbie/Rotary ¥ Lease Type Code # Ground Level Elevation
N G R P 2951
* Multiple “ Proposed Depth * Formation ® Contractor % Spud Date
No 3800 Rhodes (Y-TR) Gas TMBR Sharp 9/1/98
# proposed Casing and Cement Program
Hole Size Casing Size Casing welght/foot Setting Depth Secks of Cement Estimated TOC
26" 20" o4t/f 65' 125 sx (162 cu. ft) | Surface
17-1/2* 13-3/8" S4. S#/8 45¢' 400 sx Surface
12-1/4" 9-5/8" 368/ 1700' 840 sx Surface
R-3/4" Al 1238/ 3800 908 sx Surface
¥ Describe the proposed program. If this application is to DEEPEN or PLUG BACK give the data on the present productive zone and proposed new productive zone.
Describe the blowout prevention prograny, if any. Use additional sheets If necessary.
'\97‘0 212233\
After setting 20" casing, rotating head will be installed for drilling 17-1/2" hole to 450'. ',\‘\ 4 ‘?.?Y
‘ \ )
Before drilling out from under 13-3/8" intermediate, the well will be equipped with & 3000-psi 10" series-900 double-ram gﬁhc BOP and Hydrill. 6“5: '
Cement volumes may be adjusted fo insure that the cement behind all the strings of casing will be brought to the surface. . KAY 1.998 Y
Received )
Hobbs N
0co

Attached O

:;mm“mwwwwww OIL CONSERVATION DIVISION
o 2 el Gonin it et

Printed name: Don Mashbum Title:

Tite: Engineer Appraval Date: Expication Date:

Date: 520/98 Phone: (915) 6844011 Conditions of Approval :

e J
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.ISTRIA : State of New Mexico ST
> cr1 Porm C-102

7.0 Sex 1080, Salha NX 54241-1900 Energy, Minersls snd Nazoral Zsewurces Dvpart: I‘ A . ‘-"’.‘d_ yabrearr 10, 1004 .
DISTRICT I i o Submit ta ippropriate Diatrict Office
2.3 Drwvor XD, Arteda, NW 882110719 - . : Sl;: l;:: : : g:::::
DISTRICT IH OIL CONSERVATION DIVISION

100¢ Rio Bresse R4, sstce, NU 87410 P.0. Box 2088

Santa Fe, New Mexico 87504—2088 O AMENDED® REPORT

DISTRICT IV
P1.0. Dax 2088, Sanla Ve, NM 87804~2088

WELL LOCATION AND ACREAGE DEDICATION PLAT

AP{ Humber Poel Code * Pool Name

83810 : RHODES (Y-7R) GAS
Property Codc; : Propaty Name ) Yell Number
C. T. BATES . 4
T OGRID No. Oparator Name Hevrition
DOYLE HARTMAN 2991

Surface Location
T or Jot No. | Saction | Towmabip Range Lot ¥én Feet trom the | Noxth/South Una | Feet from the Zaxt/Tast Lz Caunty

B 15 26 S| 37 € 650 NORTH 2310 EAST LEA

Bottom Hole Location If Different From Surface ,
LTL or lot No. Section | Township Range Lot ldn Teet £am the | North/South line | Feet from the Zaxt/¥ent Hne County

Tedicated doves | Joilot or Intfil | Consolidaticn Code Order Ne.
160 N o*

NO ALLOWABLE WILL BE ASSIGNED TO, THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN CONSOLIDATED
OR A NON-STANDARD UNIT HAS BEEN APPROYED BY TEE DIVISION

OPERATOR CERTIFICATION

1 2aredy corify the fhe infermetion
conlainad Aeewin e truc ond evnpltis 12 tha
best ¢of my Ineuwledse endt dellsf.

Signaturs
Do Maslilurn
Printed Name -

Ecneced .

Tidec /

zl"z’?{
Date x‘bfi ’527-;

!

|

|

i

I

: SUR 3 {z czgnnﬂnoﬂﬁ;i\
|
|
|
|
I
|

PROPOSED WELL
C.T.BATES NO. 4

660" FNL AND 2310° FEL (B)
SECTION 15, T-26-S, R-37-E

4 / k2
| T hereby 2. "2& Mon w:-f\
I mtut#@w’- "d notes Of "
ataad sy ade By wnlor my !
I supeeid s fhat h srw fnd
| correct fx e doot Hmy sinez  fi0
) &
: ‘9\"1\7- _20, 1?9»8/
_______ I R D _;4’\“‘\1@'_....:.5_9;;’(‘;;;-—"' L
£0)7 O *
[ [ Z P o
r ' - S
g PLEASE SEE ATTACHED C-102 FOR DETAILED XX 4
DESCRIPTION OF PROPOSED C. T. BATES #4 160-ACRE §.P.U. XV DRl
| CONSISTING OF SW/4 SE/4, SE/4 SWi4 SECTION 10 & ce M hedia S poss, 3330
' I NW/4 NE/4, NE/4 NW/4 SECTION 15, T-26-8, R.37-E Mg EONIER G, EDSON. 1o
. . , 1-37- T y a0 12
b , \ . ACON NeOONALO, 12523

100% OF LEASEHOLD OWNED BY DOYLE HARTMAN



= - ) 1 hereby certlfy that the information contained herein Is trud
3 5 3 end complete to the best of my knowledge and belief
- ;; :/<l 9* O
g . :llllllllllllllll | § | ] jyugssuiy (3 i11] BURSEeNBENONRES - E 2 E. | g: 22—% 2 ﬁ é&g
’ - ’ ‘ . Signature
g’.' Do Mashburn
3 Printed Name )
o Zoncineey |
iz . Tﬂk 4
Mo P/ MSURVERFOR CERTIﬁCAﬁbN
"C'; 2 o |l T herey cery d.,n the wel Zwrm this ,tg&u
= ij_ p:a*mdﬁom Idnolerd;d. ..c*v::
(23 2310 pff Locer Zz’ f%mhq an asogvaibés true a a::ra‘
& : \ &h
> C. T. BATES L.EASE Date ors%@\\\s\\\\“\““q (-C.-(((:’
N . - smmw o pl o ?%OQ o
S 0 Q\ N\E,\r, 4,';4/
: | PROPOSED WELL & 160-ACRE S.P.U. i 3 Y
. C.T. BATES NO. 4 p: \ 3% ) g2
660" FNL AND 2310' FEL (B) AR ]
SECTION 15, T-26-S, R-37-E
- J— 1. 1 : e . oy -q

District 1 : State of New Mexico Form C-102

PO Box 1980, Hobbs, NM 88241-1980 Energy, Minerals & Natursl Resources Department Revised October 18, 1994
District IT . Instructions on back
811 South First, Artesta, NM 86210 OIL CONSERVATION DIVISION Submit to Appropriate District Office
Distriet 1M1 2040 South Pacheco State Lease - 4 Copies
1000 Rio Braxos R4., Axtec, NM 87410 Santa Fe, NM 87505 Fee Lease - 3 Copies
District IV
2040 South Pacheco, Ssnta Fe, NM 87505 0 AMENDED REPORT
WELL LOCATION AND ACREAGE DEDICATION PLAT
1 API Number * Pool Code ' 3 Pool Name
83810 Rhodes (Y-7TR) Gas
“ Property Code ’ * Property Name ’ ¢ Well Number
C. T. Bates . 4
° 'OGRIDNa : * Operator Name * Flevation
- AT : ' Dovie Hartman 2991'
) 1 Syrface Location
UL or ot no. Section | Townshlp | Range Lot Idn Feet (rom the North/South line Feet from the EastUWest line County
B 15 26S 37E 660° North 2310 East Lea
.11 Bottom Hole Location If Different From Surface
UL or lot na. "Section | Township Range : LotIdn - | Feet from the NertivSouth line Feet from the East/\Vest line County
S Dedicated A:rts U Joint ar Infill | ** Consolidation Code | * Order No.
160 N O*

NO ALLOWABLE WILL BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEM CONSOLIDATED OR A
NON-STANDARD UNIT HAS BEEN APPROVED BY THE DIVISION

SURUY

.* 100% of leasehold owned by Doyle Hartman



DOYLE HARTMAN . Y
Oil Operator Rl 7 YRD
Jh cins end
March 25, 1996 - VIA FEDERAL EXPRESS

Ms. Leslyn M. Swierc, Senior Landman
Meridian Oil Production, Inc.

3300 North “A” Street

Building 6

Midland, TX 79705-5406

RE: Requested Accounting
Group 1 Unitized Production
Rhodes Unit
T-26-S, R-37-E
(5480 Acres)

Dear Ms. Swierc:

Reference is made to Meridian’s letter to Mr. William LeMay of the New Mexico Oil Conservation
Division dated February 20, 1996 (copy enclosed), and to that certain Rhodes Unit Agreement dated
January 1, 1944, and “...approved by Oscar L. Chapman, Assistant Secretary of the Interior, on June 29,
1944...” (copy enclosed). '

A review of the January 1, 1944 Rhodes Unit Agreement (enclosed as Attachment F with Meridian's
February 20, 1996 letter to Mr. William LeMay) has revealed that 160 acres of the “...5480 acres of
Group 1 unitized substances initially committed to [the] agreement...” consists of the following lands:

T-26-S, R-37-E

Lea County, New Mexico

Section 10: SW/4 SW/4

Section 15: S/2 NE/4; NW/4 NW/4
(160 Acres)

As to the definition of unitized substances, the January 1, 1944 Rhodes Unit Agreement defines unitized
substances as follows:

UNITIZED 4. All oil, gas, natural gasoline, and associated fluid
SUBSTANCES hydrocarbons in lands subject to this agreement in any and all

sands or horizons are unitized under the terms of this agreement
and are hereinafter called “unitized substances”

D ‘[oolw{LE HATTM@ N
UECEIVE B
MAR 2 6 1996

200 TURTLE CREEK CENTRE /3811 TURTLE CREEK BLVD/DALLAS, TEXAS 75219-4421]
(214)520-1800  (214) 520-0811 FAX |

FYSKE VS R S



Letter to Ms. Leslyn M. Swierc
March 25, 1996
Page 2

The January 1, 1944 Rhodes Unit Agreement further categorizes unitized substances into three separate
groups, with Group 1 unitized substance being defined as “... Gas (including casinghead gas) in any and all
sands above a depth of 4000 feet...”

Conceming the allocation of Group 1 unitized substances, paragraph 11 of the Rhodes Unit Agreement
reads as follows:

ALLOCATION 11. Group 1 |unitized substances, as and when
QF GROUP 1 produced, will be deemed to be produced
UNITIZED equally on an acreage basis from all the lands
SUBSTANCES subject to this agreement and will be allocated to the

several tracts in the ratio that the total acreage of
each bears to the total acreage subject to this
agreement.

In regard to the foregoing, please find enclosed a two-page excerpt from that certain assignment from Sun
Limited Partnerships to Doyle Hartman dated January 2, 1986, which assignment is recorded in Oil and
Gas Book 394 of the Lea County, New Mexico records and, on pages 658 and 659, conveyed to Doyle
Hartman 79.6875% BPO and 85.9375% APO of the oil, casinghead gas, and other liquid hydrocarbons
produced from above 3500 feet as to:

T-26-S, R-37-E

Lea County, New Mexico

Section 10: SW/4 SW/4

Section 15: S/2 NE/4; NW/4 NW/4
(160 acres)

Although Meridian, as designated operator of Group 1 unitized substances, was assigned the duty of
“...prospecting for, producing, storing, and disposing of Group 1 unitized substances...”, and recognizing
that the subject 160 acres consisting of SW/4 SW/4 Section 10 and S/2 NE/4, NW/4 NW/4 Section 15, T-
26-S, R-37-E have been owned by Doyle Hartman, et.al. for more than 10 years, and is part of the “...5480
acres of Group 1 substances initially committed to [the] agreement...” that is entitled to a proportional
allocation of applicable unitized Group 1 hydrocarbon substances, to date, we have received no allocation
or accounting whatsoever from Meridian pertaining to our proportional share of applicabie Group 1
unitized hydrocarbon substances that have been recovered from Group 1 unitized lands.



Letter to Ms. Leslyn M. Swierc
March 25, 1996
Page 3

Because of the considerable period of time that has already elapsed without Meridian having accounted for
our proportional share of applicable recovered Group 1 unitized hydrocarbon substances, time is of the
essence. We therefore ask that Meridian promptly inform us as to how, and in what time frame, it proposes
to initiate and perform the necessary audit and accounting process that will be required to accurately
quantify Doyle Hartman's and James A. Davidson’s share of applicable recovered Group 1 hydrocarbon
substances that is presently owing by virtue of the herein referenced ownership and the terms the January 1,
1944 Rhodes Unit Agreement.

Your immediate reply is respectfully requested.
Very truly yours,

DOYLE HARTMAN, Oil Operator

D v

Doyle Hartman

DH/mkc



Letter to Ms. Leslyn M. Swierc
March 25, 1996
Page 4

CC:  Mr. William LeMay, Director
Energy & Minerals Department
Oil Conservation Division
P.O. Box 2088
Santa Fe, NM 87504-2088

Mr, Jim Buchanan

Sr. VP, Operations

Meridian Oil Production, Inc.
5051 Westheimer, Suite 1400
Houston, TX 77056

Mr. James A. Davidson
P.O. Box 494
Midland, TX 79702

DOYLE HARTMAN, Qil Operator:
Mr. Steve Hartinan

Mr. Don Mashburn

Ms. Carolyn Sebastian

Ms. Cindy Brooks

Mr. Jefferson Massey

Ms. Linda Land

500 North Main

Midland, TX 79702

Mr. Randy Mundt

Executive VP, Land
Meridian Oil Production, Inc.
5051 Westheimer, Suite 1400
Houston, TX 77056

Mr. Dennis E. Sledge
Regional Land Manager
Meridian Oil Production, Inc.
3300 North "A" Street
Building Six

Midland, TX 79705

Mr. William F. Carr

Campbell, Carr, Berge & Sheridan
110 North Guadalupe, Suite 1
Santa Fe, NM 87504



STATE OF NEW MEXICO
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT
OIL CONSERVATION DIVISION

IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION
DIVISION FOR THE PURPOSE OF
CONSIDERING:

APPLICATION OF GRUY PETROLEUM MANAGEMENT CASE NO. 12015
FOR AN UNORTHODOX GAS WELL LOCATION AND

SIMULTANEOUS DEDICATION, LEA COUNTY, NEW

MEXICO.

APPLICATION OF GRUY PETROLEUM MANAGEMENT CASE NO. 12017
FOR AN UNORTHODOX GAS WELL LOCATION AND

SIMULTANEOUS DEDICATION, LEA COUNTY, NEW

MEXICO.

ORDER NO. R-11476

ORDER OF THE DIVISION

BY THE DIVISION:

These cases came on for hearing at 8:15 a.m. on September 3, 1998, at Santa Fe, New
Mexico, before Examiner Michael E. Stogner.

NOW, on this 1st day of November, 2000, the Division Director, having considered
the testimony, the record and the recommendations of the Examiner,

FINDS THAT:

(1)  Due public notice has been given and the Division has jurisdiction of these
cases and their subject matter. '

2) In Case No. 12015 the applicant, Gruy Petroleum Management (“Gruy”),
seeks an exception to Division Rule 104.D (3) to continuously and concurrently produce gas
from the Rhodes-Yates-Seven Rivers Gas Pool from its: (i) existing Rhodes Federal Unit Well
No. 43 (API No. 30-025-11949), to be recompleted from the Langlie Mattix-Seven Rivers-
Queen-Grayburg Pool up-hole into the gas-bearing Yates/Seven Rivers interval at an
unorthodox infill gas well location 2310 feet from the South line and 990 feet from the West
line (Unit L) of Section 4, Township 26 South, Range 37 East, NMPM, Lea County, New
Mexico; (ii) existing Rhodes Federal Unit Well No. 41 (API No. 30-025-11952), located at a -




Case No. 12015-17
Order No. R-11476
Page 2 '

standard gas well location 990 feet from the South line and 1650 feet from the West line (Unit
N) of Section 4; and (i) existing Rhodes Federal Unit Well No. 415 (API No. 30-025-34396),
located at a standard gas well location 660 feet from the South and West lines (Unit M) of
Section 4. All three wells are to be simultaneously dedicated to the existing standard 160-acre
gas spacing and proration unit comprising the SW/4 of Section 4.

(3) In Case No. 12017 Gruy seeks an exception to Division Rule 104.D (3) to
continuously and concurrently produce gas from the Rhodes-Yates-Seven Rivers Gas Pool
from its: (i) recently drilled Rhodes State Com. Well No. 5 (API No. 30-025-34417), located
at an unorthodox infill gas well location 330 feet from the North line and 2310 feet from the
West line (Unit C) of Section 16, Township 26 South, Range 37 East, NMPM, Lea County,
New Mexico; (ii) existing Rhodes State Com. Well No. 18 (API No. 30-025-24504), located
at a standard gas well location 660 feet from the North line and 860 feet from the West line
(Unit D) of Section 16; and (iii) existing Rhodes State Com. Well No. 19 (API No. 30-025-
24505), located 2080 feet from the North line and 1980 feet from the West line (Unit F) of
Section 16. All three wells are to be simultaneously dedicated to the existing standard 160-acre
gas spacing and proration unit comprising the NW/4 of Section 16. '

(4)  These two cases were consolidated for the purpose of presenting testimony and,
since each application raises similar issues and both involve the same applicant, gas pool, and
subject matter, one order should be entered. '

(5)  Doyle Hartman, Oil Operator (“Hartman”), an oil and gas operator with
operating interests in the Rhodes-Yates-Seven Rivers Gas Pool in Sections 10 and 15,
Township 26 South, Range 37 East, NMPM, Lea County, New Mexico (“Bates lease™)
appeared at the hearing and presented evidence in opposition to Gruy’s request for
simultaneous dedication to allow second and third gas-producing wells on the two existing
standard 160-acre gas spacing and proration units. ’

(6)  Armstrong Energy Corporation, an operator in the pool, also appeared at the
hearing in opposition to Gruy’s requests but did not present evidence.

@) The Rhodes-Yates-Seven Rivers Gas Pool was created on January 1, 1982 by
Division Order No. R-6891 issued in Case No. 7416. The vertical limits include the Yates and
Seven Rivers formations. The horizontal limits for this pool currently include the following
described lands in Lea County, New Mexico:

TOWNSHIP 26 SOUTH, RANGE 37 EAST, NMPM
Sections 4 and 5: All
Section 6: En2




Case No. 12015-17
Order No. R-11476

Page 3
Section 8: N/2, SE/4 SW/4, NE/4 SE/4, and S/2 SE/4
‘Section 9: All
Section 10: W/2
Section 14: W72
Sections 15and 16:  All :
Section 17: NE/4, E/2 W/2, and E/2 SE/4
Section 21: N/2 NE/4 and SE/4 NE/4
Section 22: N/2, NE/4 SW/4, N/2 SE/4, and SE/4 SE/4
Section 23: W/2 and SE/4
Section 26: NE/4.

(8)  The Rhodes-Yates-Seven Rivers Gas Pool is an “unprorated gas pool” not
subject to Division Rule 605. At the time of the hearing this pool was subject to: (i) Division
Rule 104.C (2) (b), which required standard 160-acre gas spacing and proration units with wells -
to be located no closer than 660 feet from outer boundary of a unit nor closer than 330 feet to
any quarter-quarter section or subdivision inner boundary nor closer than 1320 feet to the
nearest well drilling to or capable of producing from the same pool; and (ii) Division Rule
104.D (3), which restricted the number of producing wells within a single gas spacing unit
within a non-prorated pool to only one unless otherwise permitted by special pool rules or
authorized after notice and hearing. Gas wells within this pool are allowed to produce at

capacity.

(9)  Prior to the creation of the Rhodes-Yates-Seven Rivers Gas Pool in 1982, both
the Jalmat (Tansill-Yates-Seven Rivers) Gas Pool and the Rhodes (Yates-Seven Rivers Qil)
Pool, having substantially the same vertical limits, horizontally overlapped the same acreage
in Township 26 South, Range 37 East, NMPM, Lea County, New Mexico [see Finding
Paragraph No. (5) of Division Order No. R-6891].

(10)  The Jalmat Gas Pool is a prorated gas pool governed under Rule 605 and the
"Special Rules and Regulation for the Jalmat Gas Pool," as promulgated by Division Order
No. R-8170, as amended.

(11) At the time of the hearing the Rhodes (Yates-Seven Rivers Qil) Pool was
governed by Division Rule 104.C (1), which required standard 40-acre oil spacing and
proration units with wells to be located no closer than 330 feet from the outer boundary of a 40-
acre unit. The poolwide depth bracket allowable for the Rhodes (Yates-Seven Rivers Oil) Pool,
set forth by Division Rule 505.A, is 80 barrels of oil per day. By Division Order No. R-520,
issued in Case No. 673 and dated August 12, 1954, the limiting gas/oil ratio ("GOR") factor
for this pool was established as 10,000 to one; therefore, the casinghead gas allowable is 800
MCF per day for each 40-acre oil proration unit. Its horizontal limits currently comprise the




Case No. 12015-17
Order No. R-11476
Page 4

following described acreage in Lea County, New Mexico:

TOWNSHIP 26 SOUTH, RANGE 37 EAST, NMPM

Section 8: N/2 SW/4, SW/4 SW/4, and NW/4 SE/4
Section 17: W/2 W/2 and W/2 SE/4

Section 20: N/2 and SE/4

Section 21: SW/4 NE/4, W/2, and SE/4

Section 22: W/2 SW/4, SE/4 SW/4, and SW/4 SE/4
Section 26: W/2 and SE/4

Sections 27 and 28:  All
Sections 34 and 35: All

(12) From 1944 to 1982, El Paso Natural Gas Company operated the Rhodes (Gas)
Storage Area within the defined limits of the Jalmat Gas Pool (see Ordering Paragraph No.
13 of Order No. R-520). The Rhodes (Gas) Storage Area encompassed the following

described area in Lea County, New Mexico:

TOWNSHIP 26 SOUTH, RANGE 37 EAST, NMPM

Section 4:

Section 5:

Section 6:

Section 7:

Section 8:

Section 9:

Section 10: _
Sections 15 and 16:
Section 17:

Section 20:

Sections 21 and 22:
Section 23:

Sections 26 through 28:
Section 29:

W/2 NW/4, SW/4, W/2 SE/4, and SE/4 SE/4
All |

NE/4, NE/4 NW/4, N/2 SE/4, and SE/4 SE/4
NE/4 NE/4

N/2, N/2 S/2, SE/4 SW/4, and S/2 SE/4

All

W/2 NW/4, SE/4 NW/4, and S/2

All

E/2 and E/2 NW/4

E/2

All

SW/4 NW/4 and SW/4

All

E/2 NE/4.

(13)  Several policies and rules have addressed the number of wells allowed within
a single 160-acre gas spacing and proration unit in the Rhodes-Yates-Seven Rivers Gas Pool:

(A)  OnlJuly 22, 1988, the Division Director took steps to prevent
waste from the drilling of unnecessary wells and to protect correlative
rights of all parties in unprorated gas pools by issuing a memorandum

stating that:
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) "unprorated" was not the same as "unregulated";

(i)  since allowables are not issued in unprorated
gas pools, the only method available to protect
correlative rights is the control of well density and
locations;

(iii)  if added well density is absolutely necessary in
a pool because of special geological situations or for
drainage, then a special pool rules hearing can address
those issues;

(iv)  applications for additional wells on existing
gas spacing and proration units will be approved only
on the understanding that upon completion of the
additional well the operator of the unit will elect
which well will be allowed to produce and which will
be abandoned; and

(v)  applications to produce both wells will be
approved only after hearing and upon compelling
evidence that the applicant's correlative rights will be
impaired unless both wells are produced;

(B) By memorandum dated August 3, 1990, the Division clarified
its policy disfavoring simultaneous dedication in unprorated gas
pools. This August 3, 1990 Memorandum confirmed the July 22,
1988 Memorandum requiring a showing of compelling evidence for
simultaneous dedication. The August 3, 1990 Memorandum further
provided for the alternating operation of wells on units within
unprorated gas pools (one well shut-in while the other produces);

(C) By Division Order No. R-10533, issued by the New Mexico
Oil Conservation Commission in Case 11,351 on January 18, 1996,
Division Rule 104.D (3) was promulgated as follows:

Unless otherwise permitted by special pool rules or
authorized after notice and hearing, only one (1) well
per spacing unit is permitted in non-prorated pools;
and
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(D) On August 12, 1999, Rule 104.D (3) was changed to read:

Exceptions to the provisions of statewide rules or
special pool orders concerning the number of wells
allowed per spacing unit may be permitted by the
Director only after notice and opportunity for
hearing. Notice is to be given pursuant to Division
Rule 1207.4 (2).

(14)  Prior to the entry of Division Order No. R-6891 and prior to the issuance of
the July 22, 1988 Memorandum, there existed many non-standard gas spacing and proration
units within this area and there were numerous 160-acre gas spacing and proration units
within the Rhodes-Yates-Seven Rivers Gas Pool with more than one producing gas well.

(15) At the hearing the Division Examiner suggested that the Rhodes-Yates-Seven
Rivers Gas Pool be abolished and the acreage placed in the Jalmat Gas Pool since all
indications are that the pools are from the same common source of supply; further, this pool
change would enable the operators to develop/deplete the remaining marginal reserves in the
Rhodes-Yates-Seven Rivers Gas Pool using infill wells and non-standard gas spacing and
proration units more freely.

(16) Both Gruy and Hartman opposed this idea.

(17) Any discussion or testimony related to amending the rules currently
governing the Rhodes-Yates-Seven Rivers Gas Pool or amending pool boundaries is beyond
the scope of these proceedings.

(18)  Gruy acquired its interests in the Rhodes-Yates-Seven Rivers Gas Pool in
May, 1997, and thereafter "Applications for Permits to Drill" ("APD") for additional wells
on certain spacing and proration units in the pool were submitted to the Division and
subsequently approved. Some of these proposed locations offset Hartman-operated
properties.

(19)  Gruy, despite the provisions of Division Rule 12, first learned of the Division
Rule 104.D (3) by a letter from Hartman dated May 21, 1998, after which Gruy: (i) limited
its drilling activities to locations offset only by Gruy-operated properties; (ii) advised
Hartman that Gruy would not proceed with the wells offsetting his tracks until OCD approval
had been received; and (iii) filed the subject applications seeking exceptions to Rule 104.D
3).
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(20) Hartman does not own an interest in either of the spacing units that are the
subject of these consolidated cases or in any 160-acre unit that immediately offsets either
spacmg unit. Furthermore, Hartman contends that neither of the two Gruy applications
impairs his correlative rights.

(21)  In support of Gruy's request for an exception to Rule 104.F, applicable at the
time Case No. 12015 was filed, for the existing Rhodes Federal Unit Well No. 43 the
applicant presented evidence showing:

(A)  when Gruy acquired the SW/4 of Section 4, this acreage was
dedicated to the Rhodes Federal Unit Well No. 41 located at a
standard gas well location in Unit "N" of Section 4;

(B) since acquiring this interest, Gruy has drilled its Rhodes
Federal Unit Well No. 415 at a standard gas well location in Unit "M"
of Section 4, but this well remains shut-in pending the outcome of
these proceedings;

(C) the Rhodes Federal Unit Well No. 43 was originally drilled in
1958 by Jal Oil Company, Inc. at a standard oil well location within
the Langlie Mattix-Seven Rivers-Queen-Grayburg Pool;

(D)  all acreage directly and diagonally offsetting the Rhodes
Federal Unit Well No. 43 is operated by Gruy and, in accordance with
the notification requirements applicable at the time this application
was filed, there are no other parties adversely affected by this
unorthodox gas well location; and

(E)  the recompletion of uneconomical oil wells in the deeper
Langlie Mattix-Seven Rivers-Queen-Grayburg Pool into the shallower
Rhodes-Yates-Seven Rivers Gas Pool provides Gruy with the best
opportunity to produce additional reserves from this pool thereby
preventing waste, while protecting correlative rights, by producing
gas that would otherwise not be drained by the existing wellbores.

(22) In support of Gruy's request for an exception to Rule 104.F, applicable at the
time Case No. 12017 was filed, for the existing Rhodes State Com. Well No. 18, the
applicant presented evidence showing:
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(A)  when Gruy acquired the NW/4 of Section 16, this acreage was
simultaneously dedicated to the: (i) Rhodes State Com. Well No. 18
located at a standard gas well location in Unit "D" of Section 16; and
(i) Rhodes State Com. Well No. 19 located in Unit "F" of Section 16;

(B) the simultaneous dedication of these two wells was approved
when the Rhodes-Yates-Seven Rivers-Gas Pool was created by Order
No. R-6891;

(C)  since acquiring this interest, Gruy has drilled its Rhodes State
Com. Well No. 5; this well was permitted in June, 1998, and
erroneously drilled at a location 330 feet from the North line and
2310 feet from the West line (Unit C) of Section 16, but has remained
shut-in since that time;

(D)  based on volumetric calculations and a drainage map of the
Rhodes area, the Rhodes State Com. Well No. 5 is necessary to
effectively produce reserves that will otherwise not be recovered from
the other two wells in the NW/4 of Section 16; and

(E) all acreage directly and diagonally offsetting the Rhodes State
Com. Well No. 5 is operated by Gruy and, in accordance with the
notification requirements applicable at the time this application was
filed, there are no other parties adversely affected by this unorthodox
gas well location.

The geological evidence presented by Gruy indicates areas, both vertically -
and horizontally, within the Rhodes-Yates-Seven Rivers Gas Pool that are undrained by
wells currently capable of producing from the reservoir. Both the Rhodes Federal Unit Well
No. 43 and 415 and Rhodes State Com. Well No. 5 are in portions of the reservoir that had
not been adequately drained by the existing wells within the two respective 160-acre gas

spacing and proration units.

(24) The simultaneous dedication of the Rhodes Federal Unit Wells No. 41, 43,
and 415 to the standard 160-acre unit comprising the SW/4 of Section 4 and the Rhodes State
Com. Wells No. 5, 18, and 19 to the standard 160-acre unit comprising the NW/4 of Section
16, both in Township 26 South, Range 37 East, NMPM, Lea County, New Mexico, will not
impair the correlative rights of any operator in the pool and is necessary to afford Gruy the

opportunity to produce its fair share of the reserves under these two units.



Case No. 12015-17
Order No. R-11476
Page 9

(25) Approval of both applications of Gruy for the two subject unorthodox gas
well locations and the simultaneous dedication of the two subject 160-acre gas spacing and
proration units will serve to avoid the abandonment of any of the existing valuable wellbores
capable of producing from this reservoir thereby preventing waste.

IT IS THEREFORE ORDERED THAT:

(1)  InCase No. 12015 the applicant, Gruy Petroleum Management (“Gruy”), is
hereby granted an exception to Division Rule 104.D (3) for its existing standard 160-acre gas
spacing and proration unit within the Rhodes-Yates-Seven Rivers Gas Pool comprising the
SW/4 of Section 4, Township 26 South, Range 37 East, NMPM, Lea County, New Mexico,
and is authorized to continuously and concurrently produce Rhodes-Yates-Seven Rivers Gas
Pool production from its: (i) existing Rhodes Federal Unit Well No. 43 (API No. 30-025-
11949), located at an unorthodox infill gas well location 2310 feet from the South line and 990
feet from the West line (Unit L) of Section 4; (ii) existing Rhodes Federal Unit Well No. 41
(API No. 30-025-11952), located at a standard gas well location 990 feet from the South line
and 1650 feet from the West line (Unit N) of Section 4; and (iii) existing Rhodes Federal Unit
Well No. 415 (API No. 30-025-34396), located at a standard gas well location 660 feet from
the South and West lines (Unit M) of Section 4. .

(2) In Case No. 12017 Gruy is hereby granted an exception to Division Rule
104.D (3) for its existing standard 160-acre gas spacing and proration unit within the Rhodes-
Yates-Seven Rivers Gas Pool comprising the NW/4 of Section 16, Township 26 South, Range
37 East, NMPM, Lea County, New Mexico, and is authorized to continuously and concurrently
produce Rhodes-Yates-Seven Rivers Gas Pool production from its: (i) existing Rhodes State
Com. Well No. 5 (API No. 30-025-34417), located at an unorthodox infill gas well location
330 feet from the North line and 2310 feet from the West line (Unit C) of Section 16; (ii)-
existing Rhodes State Com. Well No. 18 (API No. 30-025-24504), located at a standard gas
well location 660 feet from the North line and 860 feet from the West line (Unit D) of Section
16; and (iiii)) existing Rhodes State Com. Well No. 19 (API No. 30-025-24505), located 2080
feet from the North line and 1980 feet from the West line (Unit F) of Section 16.

(3)  Jurisdiction of this case is retained for the entry of such further orders as the
Division may deem necessary.
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DONE at Santa Fe, New Mexico, on the day and year hereinabove designated.

STATE OF NEW MEXICO
OIL CONSERVATION DIVISION

i lihi

LORI WROTENBERY
Director




