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ABOVE THIS LINE FOR DIVISION USE ONLY

NEW MEXICO OIL CONSERVATION DIVISION

- Engineering Bureau -
1220 South St. Francis Drive, Santa Fe, NM 87505

ADMINISTRATIVE APPLICATION CHECKLIST

THIS CHECKLIST IS MANDATORY FOR ALL ADMINISTRATIVE APPLICATIONS FOR EXCEPTIONS TO DIVISION RULES AND REGULATIONS
WHICH REQUIRE PROCESSING AT THE DIVISION LEVEL IN SANTA FE

Application Acronyms:
INSL-Non-Standard Location] [NSP-Non-Standard Proration Unit] [SD-Simuitaneous Dedication]
[DHC-Downhole Commingling] [CTB-Lease Commingling] [PLC-Pool/Lease Commingling]
[PC-Pool Commingling] [OLS - Off-Lease Storage] [OLM-Off-Lease Measurement]
[WFX-Waterflood Expansion] [PMX-Pressure Maintenance Expansion]
[SWD-Salt Water Disposal] [IPl-Injection Pressure Incfease] #
[EOR-Qualified Enhanced Oil Recovery Certification] [PPR-Positive 1 roduction Response] 1

R ANFal nk & W
[1] TYPE OF APPLICATION - Check Those Which Apply for [A] RECEIVED
[A] Location - Spacing Unit - Simultaneous Dedication »
DI NsL [ Nsp [ sD - iV 2 4 2004
Check One Only for [B] or [C] CIL CONSERVATION
[B] Commingling - Storage - Measurement DIVISION .
(0 bpHC [J ctB [ pPLCc [J pCc [] oOLS OLM i
% v

€] Injection - Disposal - Pressure Increase - Enhanced Oil Recovery
0 wex [ pmMx [J swbp [] I [] EOR [] PPR

[D] Other: Specify

[2] NOTIFICATION REQUIRED TO: - Check Those Which Apply, or Does Not Apply
[A] XI Working, Royalty or Overriding Royalty Interest Owners

[B]

@ Offset Operators, Leaseholders or Surface Owner

[C] [ Application is One Which Requires Published Legal Notice
X
I

. [D] Notification and/or Concurrent Approval by BLM or SLO

U.S. Bureau of Land Management - Commissioner of Public Lands, State Land Office
[E]

[F] [] Waivers are Attached

For all of the above, Proof of Notification or Publication is Attached, and/or,

[3] SUBMIT ACCURATE AND COMPLETE INFORMATION REQUIRED TO PROCESS THE TYPE
OF APPLICATION INDICATED ABOVE.

(4] CERTIFICATION: I hereby certify that the information submitted with this application for administrative
approval is accurate and complete to the best of my knowledge. I also understand that no action will be taken on this
application until the required information and notifications are submitted to the Division.

Note: Statement musjfe completed by an individual with managerial and/or supervisory capacity.
Paul Lehrman z ‘/\/ Sr. Landman 11/22/04
p\'
Print or Type Name vnature Title Date

plehrman@westerngas.com
e-mail Address




REQUEST FOR ADMINISTRATIVE APPROVAL FOR
NON-STANDARD GAS SPACING AND PRORATION UNIT
FOR LANCE OIL & GAS COMPANY, INC.

F-RPC 19 #3

2045’ FSL & 700’ FWL, SECTION 19, TOWNSHIP 29 NORTH, RANGE 13 WEST, NMPM,

1)

2)

3)

4)

5)
6)
7)
8)

9)

SAN JUAN COUNTY, NEW MEXICO
(WEST KUTZ —PICTURED CLIFFS GAS POOL. 79680)

The referenced well is located on Federal surface, Federal minerals. The proposed location is non-
standard (proration unit) because of the variation in the legal subdivision of the U.S. Public Land
Survey (GLO/Government Land Office) as attached as Exhibit “B. Section 19 has many lots
according to the MTP (Master Title Plat) per BLM records. Copy of MTP is attached as Exhibit “C".
Also attached as Exhibit “E” is the LLD (legal land description) from the BLM (LR 2000) website
showing the acreage in the lots in Section. 19. According to NMOCD rules, acreage dedicated to a
Pictured Cliffs well (West Kutz PC) must be at least 70% of a standard proration unit (160.00
acres). Therefore the minimum for a Pictured Cliffs well would be 112 acres or 70% of 160.
Acreage for the referenced well is 91.16 acres per GLO Survey.

A C-102 (Exhibit “A”) is attached showing the well location and the proration unit for the proposed
Pictured Cliffs well. Application for Permit to Drill (APD) (3160-3) for this well was submitted to the
Bureau of Land Management (Farmington Field Office) on November 22, 2004. A copy is attached
to this application. The West Kutz PC (Gas) will be a new completion in this pool. The S/2 Fruitland
Coal completion will be a standard proration unit consisting of the S/2 of Section 19-T29N-R13W.

A map (Exhibit “D”) is attached showing the adjoining spacing units and existing Pictured Cliffs
wells. Lance controls the operating PC rights in all of the offsetting spacing units, with the below
interest owners having interest in the leasehold or surface. Existing West Kutz PC production
comes from the Lance F-RPC 19 #4 in the SE/4 of Section 19-T29N-R13W, and the NV Navajo 24
#1(pending OCD approval), located in the NE/4 of Section 24-T29N-R14W. These wells are
depicted on the map on Exhibit “D”.

Certified letters have been sent to all applicable leasehold interest owners, working interest owners
and surface owners to notify them of our intentions. Copies of the letters are attached to this
application.

Existing land use concerns are not an issue with this well.

Archaeology is not an issue with this well.

Directional drilling is not an issue with this well.

A non-standard proration unit is requested because of the variation in the legal subdivision of the
U.S. Public Land Survey (GLO). Existing GLO lots sizes constitute a proration unit of 91.16 Acres.

| hereby certify that notice was sent to the following leaseholders and surface owners which adjoin
the applicant’s desired spacing unit.

10) The proration unit size will be according to lot sizes as follows: Lot 3 (5.98 Acres), Lot 4 (6.12

Acres), Lot 17 (19.76 Acres), Lot 18 (19.78 Acres), Lot 19 (19.77 Acres), Lot 20 (19.75 Acres).
Total is 91.16 Acres.

Burlington Resources Qil and Gas Company
Edwards Energy
Paramount Petroleum
Navajo Nation

A

Nove

Paul Lghrman
Lanc|

Oil & Gas Company, Inc.

ber 22, 2004



REQUEST FOR ADMINISTRATIVE APPROVAL
FOR NON-STANDARD LOCATION
FOR LANCE OIL & GAS COMPANY, INC.
F-RPC 19 #3

2045’ FSL & 700’ FWL, SECTION 19, TOWNSHIP 29 NORTH, RANGE 13 WEST, NMPM,

1)

2)

3)

4)

5)

6)

7)

9)

10)

SAN JUAN COUNTY, NEW MEXICO
WEST KUTZ -PICTURED CLIFFS (GAS) (79680)
BASIN FRUITLAND COAL (GAS) (71629)

The referenced well is located on Federal surface, Federal minerals. The proposed location is non-
standard because of its proximity to a large wash approximately 25’ wide. According to NMOCD
rules well locations depending on formation drilled must be 660’ from the quarter section lines. The
well location is 2045 from the south line and 700’ from the West line of Section 19. Section 19 is
irreguiar in that the survey performed for the location revealed the West length as 5258’ long and
east length as 5231’ long. Therefare the proposed F-RPC 19 #3 location is approximately 80.0’ too
far north. There is no physical iocation that would be legal because of the wash. The location was
determined on an on-site with Bureau of Land Management Authorized Officer Roger Herrera.

C-102's (Exhibit “A”) is attached showing the well location and the proration unit for the proposed
Fruitiand Coal/Pictured Cliffs well. Application for Permit to Drill (APD) this well was submitted to
the Bureau of Land Management, Farmington Field Office on November 22, 2004, A copy is
attached to this application.

A map (Exhibit “F”) is attached showing the adjoining spacing units and existing Fruitland
Coal/Pictured Cliffs wells. Richardson controls the Fruitland/PC rights in the offsetting spacing
units. Proposed well locations are noted on the plat.

Certified letters have been sent to other working interest owners, offsetting operators, and offsetting.

surface owners to notify them of our intentions. Copies of the letters are attached to this
application.

Existing land use concerns force a non-standard location exception for this action. It would not be
feasible or safe to build a legal location to drill this Fruitland Coal/Pictured Cliffs well.

Topography is the major issue with this well.
Archaeology is not an issue with this well.
Directional drilling is not feasible for such a shallow completion.

A non-standard location is requested because of surface conditions, i. e., the major wash which
prohibits a legal location.

| hereby certify that notice was sent to the following offset operators, working interest owners,
leaseholders or Surface owners which adjoin the applicant's spacing unit.

Burlington Resources Oil and Gas Company
Edwards Energy
Paramount Petroleum
Navajo Nation

/__/

Paul Lehrmdan
Lance Qill& Gas Company, inc.

Novemb

22,2004



Exhibit "A"

State of New Mexico
Energy. Minerdls & Mining Resources Deparment
OL CONSERVATION DIVISION
2040 South Pacheco
Santa Fe. NM 87505

WELL LOCATION AND ACREAGE DEDICATION PLAT

Form C - 102

[JAMENDED REPORT

APA Nunber

Podl Code Pool Name
30-045~ 79680 West Kutz PC
Property Code Property Nave Wel Nudor
F-RPC IO 3
QGRID No. Operotor Name Blevation
229938 LANCE OL & GAS COMPANY. INC. 5364
Surfoce Location
UL or Lot [ Sec.| Twp Rge. Cot I, | Feet from> [North/South | Feset from> | Eost/West Caunty
K 19 29 N. I3 W. 2045 | SOUTH 700 WEST SAN JUAN
Bottom Hole Locafion if Different From Surface
WL or Lot | Sec. Twp. Rge. Lol . | Feet Troms |North/South | Feet from> | Bt/ West County
Dadication Joint ? Comsalidotion Order No.
SW-91.164 * -
NO ALLOWABLE WLL ASSIGNED TO THIS COMPLETION UNTL ALL NTERESTS HAVE BEEN CONSOLOATED
Iggg from OR A NON-STANDARD UNIT HAS BEEN APPROVED BY THE DIVISON
1496 N 8847 W ‘
/

2623 « OPERATOR CERTIFICATION
| hereby cerﬁfy that the information
contained heren i true and complete
to the best of my knowledge and
belief.

Signaturee— )
i 42—
N\ sW/4---PC 8|S | Printed Nomo
0 ™~ Paul Lehrman
& = Title
o Sr. Landman
Q@ BLM d. cop Dote 11-22-04
SURVEYQOR CERTIHCATION
Y O _ | hereby certify that the wall location
| \ l L W N ' — on this yFlct wcsy plotted from fiokl
Lot 18 - notes of actudl surveys mode by me
NAD 27 or under my supervision. and that the
- ,;4 16'42°37.47° N l sc;me is frye% ond correct to the best
700 Lot 7y 108145836 W Baote of Suvey rev: 0715704
9 |
~ L
Swo_ |t
= in ‘ Existing g o)
CA F-RPC 19 #4 >
‘ c?a Lot 20 : 746 FSL/665 FEL
‘ | *
8 Lot 19 : .
ol Vi8N \J 2625+ )
1507 N RQiY W <




Exhibit "A"

State of New Mexico Form C - 102
- Energy. Minercdls & Mining Resources Depariment
OL CONSERVATION DIVISION
2040 South Pacheco

Santa Fe. NM 87505 [CJAENDED REPORT
WELL LOCATICN AND ACREAGE DEDICATION PLAT
APA Nunber Pod Code Pool Name
30-045- 71629 Basin Fruitland Coal
Property Code Property Neame Wel Nunbor
F-RPC IO 3
QGRID Na. Qperator None Bevation
229338 LANCE OL & GAS COMPANY. INC. 5364
Surfoce Location
or Lot [Sec.]  Tup. Rge. Lot ih. | Feet from> [North/South |Feet from> | Eost/West County
K 19 29 N. 13 W. 2045 | SOUTH 700 WEST SAN JUAN
Bottom Hole Location If Different From Surface
or Lot | dec Tep. Rge. Lol i, | Feel from> [North/Soully | Feet Trom> | Ecst/West County
Dedicotion Joint 2 Congolidation Ordar No.
s/2

248.92 Ac. NO ALLOWABLE WLL ASSKNED TQ THS COMPLETION UNTL ALL NTERESTS HAVE BEEN CONSQLDATED
: OR A NON-STANDARD UNT HAS BEEN APPRCVED BY THE DIMISION

1496 N 88'47" W

2623 « OPERATOR CERTIHCATION

I hereby certify that the information
contained herein i trye and complete
{;nrhe best of my knowledge and

ef.
Signatur: ?
I
Prhte:%lomo ’
Paul Lehrman
Title
Sr. Landman

Y BLM ol cap Dote 11-22-04

SURVEYOR CERTIFICATION

e —— , . , . __JP Ihe’?bylc:erﬁfy tlh_at :’h? well fI._ml:dczﬁon
 § L } | l % ‘ :gteslsoF Cgci‘lﬁ sPu:\:?ys n::in; l;; ne

. NAD 27 t or under my supervision. and that the

o 364737 47" N same is frve and correct to the best

of my beliaf.

V' 700 Lot I7 ' 1081458.36" W l Doteyof Survey eV 10/15/04

' § N s/2---FC

2016
N O17 E

2258

-]
5
(e
&
&

NO26E

NO22 E

wn

‘ g Lot 20 Existing
o~ . F-RPC 19 #4

46 FSL/665 FEL

% \
,jm%.\ LS Noes- A\




Exhibit "B"
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Exhibit "'C"

Master Title Plat

Township 29 North Range 13 West, San Juan Co., NM



Exhibit "D"
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| | V4
LANCE OIL & GAS/C/@MPANY, INC .
PO Box 70 %f{ Kirtland, New Mexico 87417

November 22, 2004

Certified Mail
Return Receipt Requested
Article No. 7002 3150 0002 0907 1025

Burlington Resources Oil & Gas Company
Attn: Mr. Frank Schilling

P.O. Box 4289

Farmington, NM 87499-4289

RE: Non-Standard Location Application
Non-Standard Proration Application
Proposed Fruitland Coal/PC Well
Lance F-RPC 19 #3 ‘ .
Township 29 North, Range 13 West, NMPM
2045' FSL & 700 FWL
Section 19: SW/4
San Juan County, New Mexico

" Dear Mr. Schilling:

As required by New Mexico Oil Conservation Division (NMOCD) Rules, this letter will serve to notify you of
‘the following non-standard location application and non-standard proration unit application for a well. This
letter is a notice only. No action is required on your part unless you have questions or objections. Any
objections must be filed in writing within 20 days of receipt of the application by the NMOCD.

Lance Oil & Gas Company, Inc. is applying to the NMOCD for a non-standard location for its proposed
Lance Oil & Gas F-RPC 19 #3 well in the Fruittand Coal/Pictured Cliffs formation. The minimum distance
from quarter section lines required by NMOCD rules is 660°. Due to existing surface conditions
(topography/iarge wash), the well is approximately 80.0’ too close to the east/west quarter line of Section 19
and therefore non-standard. The BLM Authorized Officer (Roger Herrera) requested the location during the
BLM on-site for this location.

Lance Qil & Gas Company, inc. is also applying to the NMOCD for a non-standard proration unit for this well
the Pictured Cliffs formation. According to NMOCD rules, acreage dedicated to a Pictured Cliffs well (West
Kutz PC for this well) must be at least 70% of a standard proration unit (160.00 acres). Therefore the
minimum for a Pictured Cliffs well would be 112 acres or 70% of 160. Acreage for the referenced well is
91.16 acres because of the variation in the legal subdivision of the U.S. Public Land Survey (GLO).

Well Name: F-RPC 19 #3
Proposed Producing Zone: Fruitland Coal/Pictured Cliffs
Acreage Dedication: S/2 FC (248.92 Acres) and SW/4 PC (21.16 Acres) of Section 19, T29N,
' R13W, NMPM, San Juan Co., NM
Location: 2045 FSL & 700 FWL,
Section 19, T29N, R13W, NMPM, San Juan Co., NM
Applicant's Name: Lance Oil & Gas Company, Inc.
Applcant’'s Address: Post Office Box 70, Kirtland, New Mexico 87417

Applicant's Phone No. 505/598-5601

~ Phone 598-5601  Fax 598-0064



November 22, 2004
Page Two

Submittal Information: Application for a non-standard location/non-standard proration unit will be filed
' with the NMOCD. If they determine the application complies with the regulations,
it will be approved. Any questions can be submitted to the New Mexico Oil
Conservation Division, whose address is 1220 South St. Francis Drive, Santa Fe,
New Mexico 87505. Their phone number is 505/476-3440.

Thank you for your consideration in this matter.

Please call me at 505/598-5601, Extension 57, (Lance’s Land Office) if you have any questions.

Sincerely,

A

Patll Lehrman
Sr. Landman

Enclosures

Phone 598-5601  Fax 598-0064
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W
LANCE OIL & GAS/ LMPANY, INC .
PO Box 70 % Kirtland, New Mexico 87417

November 22, 2004

Certified Mail
Return Receipt Requested
Article No. 7002 3150 0002 0907 1018

Edwards Energy
1200 17" Street, Suite 2100
Denver, Colorado 80202

RE: Non-Standard Location Application
Non-Standard Proration Application
Proposed Fruitland Coal/PC Well
Lance F-RPC 19 #3
Township 29 North, Range 13 West, NMPM
2045’ FSL & 700 FWL
Section 19: SW/4
San Juan County, New Mexico

Gentlemen:

As required by New Mexico Oil Conservation Division (NMOCD} Rules, this letter will serve to notify you of
the following non-standard location application and non-standard proration unit application for a well. This
letter is a notice only. No action is required on your part unless you have questions or objections. Any
objections must be filed in writing within 20 days of receipt of the application by the NMOCD.

Lance Oil & Gas Company, Inc. is applying to the NMOCD for a non-standard location for its proposed
Lance Oil & Gas F-RPC 19 #3 well in the Fruitland Coal/Pictured Cliffs formation. The minimum distance
from quarter section lines required by NMOCD rules is 660’. Due to existing surface conditions
(topography/large wash), the well is approximately 80.0’ too close to the east/west quarter line of Section 19
and therefore non-standard. The BLM Authorized Officer (Roger Herrera) requested the location during the
BLM on-site for this location.

Lance Oil & Gas Company, Inc. is also applying to the NMOCD for a non-standard proration unit for this well
the Pictured Cliffs formation. According to NMOCD rules, acreage dedicated to a Pictured Cliffs well (West
Kutz PC for this well) must be at least 70% of a standard proration unit (160.00 acres). Therefore the
minimum for a Pictured Cliffs well would be 112 acres or 70% of 160. Acreage for the referenced well is
91.16 acres because of the variation in the legal subdivision of the U.S. Public Land Survey (GLO).

Well Name: F-RPC 19 #3

Proposed Producing Zone: Fruitland Coal/Pictured Cliffs

Acreage Dedication: S/2 FC (248.92 Acres) and SW/4 PC (91.16 Acres) of Section 19, T29N,
R13W, NMPM, San Juan Co., NM

Location: 2045’ FSL & 700 FWL,
Section 19, T29N, R13W, NMPM, San Juan Co., NM

Applicant's Name: Lance Oil & Gas Company, Inc.

Applcant's Address: Post Office Box 70, Kirtland, New Mexico 87417

Applicant's Phone No. 505/598-5601

" Phone 598-5601  Fax 598-0064



November 22, 2004
Page Two

Submittal Information: Application for a non-standard location/non-standard proration unit will be filed
with the NMOCD. If they determine the application complies with the regulations,
it will be approved. Any questions can be submitted to the New Mexico Qil
Conservation Division, whose address is 1220 South St. Francis Drive, Santa Fe,
New Mexico 87505. Their phone number is 505/476-3440.

Thank you for your consideration in this matter.

Please call me at 505/598-5601, Extension 57, (Lance’s Land Office) if you have any questions.

Sincerely,

,,/

PaM Lehrman
Sr. Landman

Enclosures

Phone 598-5601 Fax 598-0064



SENDER: COMPLETE THIS SECTION
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LANCE OIL & GAs _CRMPANY, INC.
PO Box 70 > Kirtland, New Mexico 87417

November 22, 2004

Certified Mail
Return Receipt Requested
Article No. 7002 3150 0002 0907 1001

Paramount Petroleum
Post Office Box 22763
Houston, Texas 77027

RE: Non-Standard Location Application
Non-Standard Proration Application
Proposed Fruitland Coal/PC Weli
Lance F-RPC 19 #3
Township 29 North, Range 13 West, NMPM
2045 FSL & 700 FWL
Section 19: SW/4
San Juan County, New Mexico

Gentlemen:

As required by New Mexico Oil Conservation Division (NMOCD) Rules, this letter will serve to notify you of
the following non-standard location application and non-standard proration unit application for a well. This
letter is a notice only. No action is required on your part unless you have questions or objections. Any
objections must be filed in writing within 20 days of receipt of the application by the NMOCD.

Lance Qil & Gas Company, Inc. is applying to the NMOCD for a non-standard location for its proposed
Lance Oil & Gas F-RPC 19 #3 well in the Fruitland Coal/Pictured Cliffs formation. The minimum distance
from quarter section lines required by NMOCD rules is 660°. Due to existing surface conditions
(topography/large wash), the well is approximately 80.0 too close to the east/west quarter line of Section 19
and therefore non-standard. The BLM Authorized Officer (Roger Herrera) requested the location during the
BLM on-site for this location.

Lance Oil & Gas Company, Inc. is also applying to the NMOCD for a non-standard proration unit for this well
the Pictured Cliffs formation. According to NMOCD rules, acreage dedicated to a Pictured Cliffs well (West
Kutz PC for this well) must be at least 70% of a standard proration unit (160.00 acres). Therefore the
minimum for a Pictured Cliffs well would be 112 acres or 70% of 160. Acreage for the referenced well is
91.16 acres because of the variation in the legal subdivision of the U.S. Public Land Survey (GLO).

Well Name: F-RPC 19 #3

Proposed Producing Zone: Fruitland Coal/Pictured Cliffs

Acreage Dedication: S/2 FC (248.92 Acres) and SW/4 PC (91.16 Acres) of Section 19, T29N,
R13W, NMPM, San Juan Co., NM

Location: 2045’ FSL & 700 FWL,
Section 19, T29N, R13W, NMPM, San Juan Co., NM

Applicant’'s Name: Lance Oil & Gas Company, Inc.

Applcant's Address: Post Office Box 70, Kirtland, New Mexico 87417

Applicant’'s Phone No. 505/598-5601

Phone 598-5601  Fax 598-0064



November 22, 2004
Page Two

Submittal Information: Application for a non-standard location/non-standard proration unit will be filed
with the NMOCD. If they determine the application complies with the regulations,
it will be approved. Any questions can be submitted to the New Mexico Oil
Conservation Division, whose address is 1220 South St. Francis Drive, Santa Fe,
New Mexico 87505. Their phone number is 505/476-3440.

Thank you for your consideration in this matter.

Please call me at 505/598-5601, Extension 57, (Lance’s Land Office) if you have any questions.

Sincerely,

A~

PaullLehrman
Sr\llandman

Enclosures

Phone 598-5601  Fax 598-0064
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&
LANCE OIL & GAS/ MPANY, INC .
PO Box 70 %Kirﬂand, New Mexico 87417

November 22, 2004

Certified Mail
Retumn Receipt Requested
Article No. 7002 3150 0002 0907 0998

Navajo Nation Minerals Dept.
Post Office Box 1910
Window Rock, AZ 86515

RE: Non-Standard Location Application
Non-Standard Proration Application
Proposed Fruitland Coal/PC Well
Lance F-RPC 19 #3
Township 29 North, Range 13 West, NMPM
2045' FSL & 700 FWL
Section 19: SW/4
San Juan County, New Mexico

Gentlemen:

As required by New Mexico Oil Conservation Division (NMOCD) Rules, this letter wilt serve to notify you of
the following non-standard location application and non-standard proration unit application for a well. This
letter is a notice only. No action is required on your part uniess you have questions or abjections. Any
objections must be filed in writing within 20 days of receipt of the application by the NMOCD.

Lance Oil & Gas Company, Inc. is applying to the NMOCD for a non-standard location for its proposed
Lance Oil & Gas F-RPC 19 #3 well in the Fruitland Coal/Pictured Cliffs formation. The minimum distance
from quarter section lines required by NMOCD rules is 660'. Due to existing surface conditions
(topography/large wash), the well is approximately 80.0’ too close to the east/west quarter line of Section 19
and therefore non-standard. The BLM Authorized Officer (Roger Herrera) requested the location during the
BLM on-site for this location.

Lance Oil & Gas Company, Inc. is also applying to the NMOCD for a non-standard proration unit for this well
the Pictured Cliffs formation. According to NMOCD rules, acreage dedicated to a Pictured Cliffs well (West
Kutz PC for this well) must be at ieast 70% of a standard proration unit (160.00 acres). Therefore the
minimum for a Pictured Cliffs well would be 112 acres or 70% of 160. Acreage for the referenced well is
91.16 acres because of the variation in the legal subdivision of the U.S. Public Land Survey (GLO).

Well Name: F-RPC 19#3

Proposed Producing Zone: Fruitland Coal/Pictured Cliffs

Acreage Dedication: S/2 FC (248.92 Acres) and SW/4 PC (91.16 Acres) of Section 19, T29N,
R13W, NMPM, San Juan Co., NM

Location: 2045’ FSL & 700 FWL,
Section 19, T29N, R13W, NMPM, San Juan Co., NM

Applicant’'s Name: Lance Oil & Gas Company, Inc.

Applcant's Address: Post Office Box 70, Kirtland, New Mexico 87417

Applicant's Phone No. 505/598-5601

Phone 598-5601  Fax 598-0064



November 22, 2004
Page Two

Submittal Information: Application for a non-standard location/non-standard proration unit will be filed
with the NMOCD. If they determine the application complies with the regulations,
it will be approved. Any questions can be submitted to the New Mexico Oil
Conservation Division, whose address is 1220 South St. Francis Drive, Santa Fe,
New Mexico 87505. Their phone number is 505/476-3440.

Thank you for your consideration in this matter.

Please call me at 505/598-5601, Extension 57, (Lance’s Land Office) if you have any questions.

Sincerely,

/

Pajy Lehrman
Sr.M.andman

Enclosures

Phone 598-5601  Fax 598-0064
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4
Form 3160-3 ‘ FORM APPROVED .
(September 2001) : OMB No. 1004-0136

UNITED STATES . ' Expires January 31, 2004
DEPARTMENT OF THE INTERIOR , 3. Lease Serial No.
BUREAU OF LAND MANAGEMENT \ NMSF—O7 9065
APPLICATION FOR PERMIT TO DRILL OR REENTER O A Alotes orTribe Name
la Type of Work: 3 oriw [ REENTER 17 HII]J}‘Z or CA Agreement, Name and No.

8. Lease Name :af%W#SNo.
1b. Typeof well: [ oit weti (& Gas well L Other (1 Single Zone XF Muitiple Zone F-RPC

2. Name of Operator ‘ 9 APLWe '
Lance 0il & Gas Company, Inc. v : | 50—8515

3a. Address 3b. Phone No. (include area code) 10.- Field and Pool, or Exploratory
Box 70, Kirtland, NM 87417 598-5601 West Kutz PC/Basin Fr. Coal

4. Location of Well (Report location clearly and in accordance with any State requirements.*) 1. Sec,, T., R., M., or Blk. and Survey or Area

A 1; YT &5 7 ! Y
tourface 2045" FSL & 700" FWL | Sec. 19-T29N-RIZN, WYPM

At proposed prod. zone Same
14. Distance in miles and direction from nearest town or post office* . 12. County or Parish 13. State
2 miles SW of Farmington, New Mexico San Juan NM
15. })ist?nce from proposed* N 16. No. of Acres in lease - 17. Spacing Unit dedicated to this well
ocation to nearest :
property or lease line, fi. 700°' S{I% FC 248,92 Acres
{Also to nearest drig. unit line, if any) 1, 470.81 S 4 PC 91.16 Acres
18. Distance from proposed location* 19. Proposed Depth '20. BLM/BIA Bond No. on file
to nearest well, drilling, completed, 2493" '
applied for, on this lease, ft. ‘ 1, 300 BLM Nationwide # 965004351
21, Elevations (Show whether DF, KDB, RT, GL, etc.) 22. Approximate date work will start* 23. Estimated duration
5364' GL : Upon approval 2 weeks

24, Attachments

The following, completed in accordance with the requirements of Onshore Oil and Gas Order No.1, shall be attached to this form:

1. Well plat.certified by a registered surveyor. 4. Bond to cover the operations unless covered by an existing bond on file (see

2. A Drilling Plan. . [tem 20 above).

3. A Surface Use Plan (if the loy i on National Forest System Lands, the 5. Operatar certification. , .
SUPO shall be filed with theppropefate Forest Service Office). : 6. Such other site specific information and/or plans as may be required by the

authorized officer.

25. Signature 4 ;\/ | Name (Printed/Typed) , Date
'. Paul Lehrman b 11-22-04

Titie .
Sr. Landmgn - '
Approved by (Signature) ¥ | Name (Printed/Typed) ! Date
! '.
Title TOfﬁce

¥
Application approval does not warrant or certify the the applicant holds lega! or equitable title to those rights in the subject lease which would entitle the applicant to conduct

operations thereon.
Conditions of approval, if any, are attached.

Title 18 U.S.C. Section 1001 and Title 43 U.S.C. Section 1212, make it a crime for any person knowingly and willfully to make to any department or agency of the United
States any false, fictitious or fraudulent statements or representations as to any matter within its jurisdiction.

*(Instructions on reverse}

Any references to Richardson Operating Company shall now be Lance 0il & Gas Company, Inc.



State of New Mexico , Form C - 102
Enerqgy. Minerdls & Mining Resources Department
OLL CONSERVATION DIVISION
2040 South Pacheco

Santa Fe. NM 87505 CJAMENDED REPORT
WELL LOCATION AND ACREAGE DEDICATION PLAT
_ APA Nuvber Pod Code » Pool Nome
30-045- 79680 West Kutz PC
Property Code Property Name Wel Nunbor
F-RPC IO 3
QGRID Ne. Opergtor Nome Blevation
229938 LANCE OlL & GAS COMPANY. INC. 5364
. Surfoce Location
UL or Lot | Sec. Tep. Rge. Lot Ih, | Feet from> [NorVSonth | Feet Irom> | Bost/West County
K 1*] 29 N. 3 W. 2045 SOUTH 700 WEST SAN JUAN
Bottom Hole Location If Different From Surface
UL o Lot [ Sec. Tep. Rge. Lot Idh. | Feef Trom» [North/South | Feef from> | Eaet/West County
Doedication Joint 7 Consalidation . Ordor No.
SW-91.14 *
NO ALLOWABLE WLL ASSKGNED TQ THIS COMPLETION UNTL ALL NTERESTS HAVE BEEN CONSCLDATED
g(s_;g from CR A NON-STANDARD UNIT HAS BEEN APPROVED BY THE DIVISION
P 1496 N 8847 w '
W A
7 2623 « OPERATOR CERTFICATION
| hereby cerﬁf)c that the information
contained herein & true and complete
to the best of my knowedge and
‘belief,
Sigrat 7
o 7;%
RN sw/4---PC S= | Pridd/Nano
;393 N ; aul Lehrman
R TltleSr . Landman
G BLM d. cop Date 11-22-04
SURVEYOR CERTIFICATION
— — — . . _ _ _ | hereby certify that the wel location
‘ )\ \ I LW N l ‘ﬁb on this ylct vosy plotted from fiskd
Lot 18 notes of actudl surveys made by me
NAD 27 or under my supervision. and that the
- _# 36423747 N l sc;me kbg'wf and correct to the best
L7001 Lot 7y 108145836" W Dote of Suvey rev: 10/15/04
o v
L
S\ l Al | Sipanre
> - - — -_ E— — SN Profess)
. ‘ Existing N[O <
A F-RPC 19 #4 - a
Sl Lot 20 746 FSL/665 FEL by
‘ « . B 1)
L } 2
§ Lot 19 K% v
ol V48 N\ \ 2625 »
TNV A NPV X




State of New Mexico

Energy. Minercls & Mining Resources Department
OL CONSERVATION DIVISION

2040 South Pacheco

Santa Fe. NM 87505

WELL LOCATION AND ACREAGE DEDICATION PLAT

Form C - 102

CJAMENDED REPORT

APA Nurber Pod Code Pool Nome
30-045- 71629 Basin Fruitland Coal
Property Gode Property Name Wel Nunber
F - RPC 19 3
OGRD Ne. Operatar Nome Blevation
229938 LANCE OL & GAS COMPANY. INC. 5364
Surface Location
W or Lot [Sec] Twp Rge. Lot k. | Feet from> [North/South |Feet from> | East/West County
K 19 29 N. I3 W. 2045 | SOUTH 700 WEST SAN JUAN
Botton Hole Location If Different From Suface
or Lot | Sec. Tep. Rge. Lot K. | Feet froms [North/South [Feet from> | Ecwt/West County
Dedication Joint ? Comgolidation Ordor No.
S/2
248.92. Ac. NO ALLOWABLE WLL ASSIGNED TQ THIS COMPLETION UNTL ALL NTERESTS HAVE BEEN CONSOUDATED
OR A NON-STANDARD UNIT HAS BEEN APPROVED BY THE DMSION
& 1496 N 8847 W
2623 + ® | OPERATOR CERTHCATION
| hereby Cerﬁfy thot the information
contained heren & true ond complote
to the best of my knoxledge and
belief.
Signature 7
Jw [ —
' N\ s/2---Fc Ol p,h,ai;,qama
Eg N ; Paul Lehrman
0 Title
Sr. Landman
@BLM d. cop Dete 11 9204 -
SURVEYQR CERTIFICATION
1 - . . . . , | hereby certify that the well location
‘ % {\ % ‘ L\ S 4 on this yf:lut wsy plotted from fisld
Lot | l L} ‘ | notes of actud surveys made by me
NAD 27 ‘ or under my supervision. and that the
» 4 36423747 N sc;_me isbm and correct to the best
o V7000 T Lot ! jogidcese w | Bote of Suvey rev: 10/15/04
el Ve
e e Y R
in o
) c% Lot 20 Ez‘ri(s;i(r:lgig #4 =
46 FSL/665 FEL
RN
Lot 19 :
41\ Y Vv s \ N\
1507 ‘N 8910° W v




Lance Oil & Gas Company, Inc.
F-RPC 19 #3
2045’ FSL & 700’ FWL
Section 19, T29N, R13W, NMPM
San Juan County, New Mexico

DRILLING PROGRAM

1. ESTIMATED FORMATION TOPS:

Formation GL Depth KB Depth Subsea Flevation
Kirtland Shale 000’ 005° +5,364°
Fruitland Fm 865° 870° +4.499°
Fruitland Coal 905° 910° +4,459°
Pictured Cliffs Ss 1020° 1025° +4,344°
Lewis Shale 1190° 1200° +4.174°
Total Depth (TD)* 1300’ 1305° +4,064°
*All elevations reflect the ungraded ground level of 5,364’

2. NOTABLE ZONES:

Gas Zones Water Zones Coal Zones

Fruitland Fruitland Coal Fruitland Coal
Pictured Cliffs

Water zones will be protected with casing, cement, and weighted mud. Fresh water encountered
during drilling will be recorded by depth, cased, and cemented. Centralizers will be run through
usable water zones to ensure that the casing is centralized through these zones. Number of
centralizers will be based on API standards. A turbulizing centralizer will be run to ensure an
adequate cement procedure just below the base of the lowest usable water zone. Oil and gas shows
will be tested for commercial potential based on the well site representatives recommendations.

3. PRESSURE CONTROL:

The drilling contract has not yet been awarded, thus the exact BOP model to be used is unknown.
(A typical 2,000 psi model has been attached to the end of the drilling program.) Double ram or
annular system with a rotating head will be used. All ram preventers and related equipment will be
hydraulically tested at nipple up and after any use under pressure to 1000 psi.

Blind rams will be hydraulically activated and checked for operational readiness each time pipe is
pulled out of the hole. All checks of the BOP stack and equipment will be noted on the daily drilling
report. BOP equipment will include a floor safety valve, kelly cock and choke manifold rated to
2000 psi. Maximum expected pressure is less than 1000 psi.



Drilling Program
Lance Oil & Gas Company, Inc.

Page Two

4. CASING AND CEMENTING PROGRAM:

Hole Size  O.D. Weight (Ib/ft) Grade Age GL Setting Depth
12 1/4” 8 5/8” 24 ]-55 New 120° |
77/8” 5147 155  J-55 New 1300’

Surface casing will be cemented to surface with =120 cu.ft. (=100 sx) Howco Type II. Volume is
based on 100% excess, yield of 1.20 cu.ft./sk, and slurry weight of 15.6 ppg. WOC = 12 hours.
Pressure test surface casing to 600 psi for 30 minutes. ' '

Production casing hole will first be cleaned of rock chips by circulating at least 150% of hole
volume with drilling fluid to surface. Thirty barrels of fresh water will then be circulated. Lead
with = 273 cu.ft. (= 150 sx) Howco TX1 Lightweight (yield = 1.82 cu.ft./sk, slurry weight = 12.0
ppg). Tail in with = 90 cu.ft. (= 70 sx) Howco TX 1 Lightweight (yield = 1.29 cu.ft./sk, weight =
13.5 ppg). Total cement volume is = 363 cu.ft. based on 50% excess and circulating to surface.

Production casing will have 5 /2” cement guide shoe and self fill float collar. Float will be placed

one joint above the shoe. Six centralizers will be spaced every other joint starting above the shoe.
Six turbolizers will be placed every other joint starting from the top of the well.

5. MUD PROGRAM:

Surface casing hole will be drilled with fresh water. Production casing hole will be drilled
with a fresh water polymer mud. Weighting material will be drill solids or, if needed,
barite. Maximum expected mud weight will be 8.7 ppg. Sufficient material to maintain
mud properties, control lost circulation, and contain a blowout will be available at the well
while drilling.

6. CORING, TESTING. & LOGGING:

No cores or DSTs are planned. A cased hole CNL/GR will be run from TD to surface.

7. DOWNHOLE CONDITIONS:

No abnormal pressures, temperatures, nor hydrogen sulfide are expected. Maximum pressure will
be approximately =520 psi.

8. OTHER INFORMATION:

The anticipated spud date is January 30, 2005. It should take 5 days to drill and one (1)
week to complete the well.



DAIOHD TTEVISUAY

mv 13 ANAH0 SNY.L QA OL ANTT.2 T

VA
w000z AVEHNO AT
oot
- ONISYD
TIAYA
- TIAVA . 1d 000Z TIAVA TIAYA
I FAEST] mdooor - nd 0002 , 1d 000Z
, am rd ooot
WO U ANTTSSVAAL W2 (=) avaH
ANVL D oL DSV
QOINYIN INTTTIL
] oL | {
‘EOVNo TIAVA _l._.L
1d 0007 d 0002

ANI'T.T TIOHD FTdV.LSNayY

L4 OL INTTMOTL INTT T O

TN
THED

|

(d'O'D YAINTATId INO MO




Lance Oil & Gas Company, Inc.
F-RPC 19 #3
2045’ FSL & 700° FWL
Section 19, T29N, R13W, NMPM
San Juan County, New Mexico

SURFACE USE PLAN

1. DIRECTIONS & EXISTING ROADS: (Sce attached plat )

From the junction of NM 371 and Pinon Street in Farmington, New Mexico,

Go .82 miles South on NM 371,

Turn right and go approximately .65 miles westerly on BIA road N-36 (Upper Fruitland Highway),
Then turn left and enter existing Consolidated Constructor’s gravel yard. Drive .25 miles on main
roadway, bearing right and continue .2 miles, bear left and follow road to new road (approximately
400’ of new road) and on to location via existing roadway.

Roads will be maintained to a standard at least equal to their present condition.

2. ROADS TO BE UPGRADED OR BUILT:

400’ of new access road will be built. Remaining access is existing. The existing gravel pit roads
operated by Consolidated Constructors will be used. See attached letter (Page 10) from Stan
Kozimor stating that the well location and/or road/pipelines will not interfere with the gravel pit
operations. Culverts will be placed as necessary.

3. EXISTING WELLS:

According to NM Oil Conservation Division records in Santa Fe and the State Engineers office in
Aztec, New Mexico, there are four gas wells and nineteen plugged and abandoned wells within a
mile radius, no water and no oil or injection wells within a mile. The gas wells and plugged and
abandoned wells are depicted on the plat on page 14.

4. PROPOSED PRODUCTION FACILITIES:

A separator is planned on the pad. A pump jack will be installed to remove water from the
wellbore. Surface equipment will be painted a flat juniper green color. Gas/Water will be taken via
pipelines (laid in same trench) and taken approximately 3,102.04’ northerly from the well pad to
a proposed Lance facility previously approved and permitted by the BLM (Lance Oil & Gas
Company, Inc. F-RPC 19 #2 Well tie pipeline). See page 13 for pipeline route and plat. Pipeline
was rerouted per instructions from James Hellickson of Consolidated Constructors. This was to
allow them to remove building materials from our proposed original pipeline route. New
Archaeological report 88897a covers the reroute.



5. WATER SUPPLY

Water will trucked from a private water source in Farmington, New Mexico

6. CONSTRUCTION MATERIALS & METHODS:

NM One Call (1-800-321-ALERT) will be notified prior to any new construction. A
minimum 12 mil plastic liner will be installed in the reserve pit.

7. WASTE DISPOSAL:

All trash will be placed in a portable trash cage. It will be hauled to the county landfill. There will
be no trash burning. Once dry, the contents of the reserve pit will be buried in place. Human waste
will be disposed of in chemical toilets and hauled to an approved dump station.

8. ANCILLARY FACILITIES:

There will be no airstrips or camps. Camper trailers may be on location for the company
man, tool pusher, or mud logger.

9. WELL SITE LAYOUT:

See attached for depictions of the well pad, cross section, cut and fill diagram, reserve pit,
trash cage, access onto the location, parking and living facilities, and rig orientation.

10. PERMIT FOR PIT AND RECLAMATION PROCEDURES:

Within this APD, this is also an application for an individual well pit permit pursuant NMOCD
19.15.2.50. Once closed, the pit will be backfilled with soil and the pit and the well pad will be
recontoured to a natural appearance, soil spread evenly over disturbed areas, and disturbed areas
ripped or harrowed. BLM’s seed mix approved for the area will be drilled between July 1 and
September 15. If broadcast, the rate will be doubled. A harrow or cable will be dragged over the
area to assure seed cover.

If the well is a producer, then the reserve pit and any other areas not needed for workovers will be
reclaimed as previously described.

11. SURFACE OWNER:

Well site, existing road and pipeline are all on lease. All facilities are all on Bureau of Land
Management surface.



12. OTHER INFORMATION:

The nearest hospital is a 10 minute drive away in southwest Farmington.

- 13. REPRESENTATION:

Anyone having questions concerning the APD should call Paul Lehrman and/or the field
representative:

Paul Lehrman

Lance Oil & Gas Company, Inc. Land Department 505/598-5601 Ext. 57
Cell 505/486-0066
Fax  505/598-0064

Doug Barone, Production Operations Manager
Lance Oil & Gas Company, Inc.

Box 70

Kirtland, NM 87417

(505) 598-5601 Ext. 59

FAX (505) 598-0064

(505) 947-1195 CELL

Lance Oil & Gas Company, Inc. has the necessary consents from the proper lease owner to conduct
lease operations in conjunction with this well. Bond coverage is pursuant to 43 CFR 3104 for lease
activities and operations are being provided by Lance Oil & Gas Company, Inc.

I hereby certify that I, or persons under my direct supervision, have inspected the proposed drill site
and access route; that I am familiar with the conditions which currently exist; that the statements
made in this plan are, to the best of my knowledge, true and correct; and that the work associated
with operations proposed herein will be performed by Lance Oil & Gas Company, Inc. and its
contractors and subcontractors in conformity with this plan and the terms and conditions under
which it is approved. This statement is subject to provisions of 18 USC 1001 for the filing of a
false statement.

¢ November 22, 2004

Paul Le
Sr. Petrolegm Landman
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P.O. BOX 629
FARMINGTON, N.M.
87499

Tuly 8, 2004

Paul Lehrman
3100 La Plata Highway _
Farmington, New Mexico §7401

Richardson Operating _ %

RE: ROPCO F-RFC 19-2,19-3
Township 29 North, Range 13 West, NMPM Section 19
San Juan County, New Mexico
Dear Mr. Lehrman
Your work for the referenced projects should not interfere with our current operations.

We will have trucks hauling materials in and out at various hours.
Gates must remain locked when there is no work scheduled.

If you have any questions please contact me at your convenience..

Thank you,

Stan Kozimor
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Submit 3 Copies To Appropriate District State of New Mexico

gf,:fm Energy, Minerals and Natural Resources
1625 N. French Dr., Hobbs, NM 88240

D seand Ave., Artesia, NM 88210 OIL CONSERVATION DIVISION'
District II 1220 South St. Francis Dr.
]1)(:;)1(1)1 f:;?mzos Rd., Aztec, NM 87410 Santa Fe, NM 87505

1220 S. St. Francis Dr., Santa Fe, NM

Form C-103
May 27, 2004

WELL API NO.
30-045-

5. Indicate Type of Lease Federal NMSF-
STATE [J FEE [] 079063

6. State Oil & Gas Lease No.

87505
SUNDRY NOTICES AND REPORTS ON WELLS
(DO NOT USE THIS FORM FOR PROPOSALS TO DRILL OR TO DEEPEN OR PLUG BACK TO A

7. Lease Name or Unit Agreement Name

DIFFERENT RESERVOIR. USE "APPLICATION FOR PERMIT" (FORM C-101) FOR SUCH F-RPC 19

PROPOSALS.) . & Well o

1. Type of Well: Oil Well [  Gas Well XX] Other - Well Nyl

2. Name of Operator 9. OGRID Number
Lance 0il & Gas Company, Inc. 229938

3. Address of Operator
Box 70, Kirtland, NM 87417

10. Pool name or Wildcat
West Kutz PC/Basin Fr. Coal

4. Well Location
UnitLetter K feetfromthe  S°Uth  jineand
Section 19 Township 29N Range  13W

feet fromthe  West line
NMPM SnJuanCoun NM

5364' GR

11. Elevation (Show whether DR, RKB, RT, GR, etc.)

Pit or Below-grade Tank Application r Closure

Below-Grade Tank: Volume

Pit Liner Thickness: 12 mil

. . ] { |
Pit type DrillingDepth to Groundwater 2100 Distance from nearest fresh water well”> 1990 Distance from nearest surface water>! 00d
bbls; Construction Material Impervious Plastic

12. Check Appropriate Box to Indicate Nature of Notice, Report or Other Data

~ NOTICE OF INTENTION TO: SUBSEQUENT REPORT OF:
PERFORM REMEDIALWORK[] PLUG AND ABANDON [] REMEDIAL WORK [0 ALTERING CASING []
TEMPORARILY ABANDON [  CHANGE PLANS 0O COMMENCE DRILLING OPNS[]J P AND A O
PULLORALTERCASING [J MULTIPLECOMPL [J CASING/CEMENT JOB O
OTHER: O OTHER: Pit Permit =

13. Describe proposed or completed operations. (Clearly state all pertinent details, and give pertinent dates, including estimated date
of starting any proposed work). SEE RULE 1103. For Multiple Completions: Attach wellbore diagram of proposed completion

or recompletion.
2

I hereby certify that the info above is true and complete to the best of my knowledge and belief. I farther certify that any pit or below-
grade tank has been/will be or closed according to NMOCD guidelines B: a general permit [] or an (attached) alternative OCD-approved plan [J.
SIGNATURE V\/-\—/ TITLE Sr. Landman DATE l {- L?.-'D'-/
Type or print name ul Lehrman E-mail address: Plehrman@westerngas . Telephone No. 598-5601
For State Use Only com Ext. 57
APPROVED BY: TITLE DATE
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I Gerdd G. Huddleston. o New Mexico registered Professionel surveyor certily that |
conducted ond am responsble for this survey, thot this survey is true ond correct 10

the best of my knovledge and beliefl, and thot this survey and plot meel the Minimum
Stendords for ‘Surveying in New Mexico.

| firther cortily that this survey & ot o lond division or subdivision o3 defined i the
New Mexico Subdivision Agt ond ‘that this i & srvey of an ecsement. ]
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LANCE OIL & GAS COMPANY. INC.

Proposed F-RPC 19-3 pipefine easement -

Section 19. ‘
T.29 N. RI3 W.. NMPM.
Son Juan County. New Mexico

15 March 2004
revised 16 October 2004
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WELL SITE LAYOUT
LANCE OIL & GAS COMPANY. INC.
F-RPC 19 #3
2045’ FNL & 700° FWL
SECTION 19, TOWNSHIP 29 NORTH, RANGE 13 WEST, NMPM
SAN JUAN COUNTY, NEW MEXICO '
i

MUD LOG] TRACTOR TRAILER
TURN AROUND
AREA

PIPE RACK |
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DRILL -
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I 11d 3A¥ISTY l
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ACCESS

NORTH




COFy

NEGATIVE SURVEY AND MONITORING REPORT

1. BLM Report No. 2. BLM Review: 3. NMCRIS No.
(initial & date) 88897

e e e e e e o o e . i o A e . s e . . e . . . . SO . M e e S g et e e Ty e S M " e A o . o S e S e et o e i et o e . . e S . o e et

4. Title of Report: Richardson Qper. Co.’s FRPC 19 #3 Well Pad, Access, and Pipeline
Author: Patrick Harden

5. Fieldwork Dates: 6/8/04 6. Report Date: 6/24/04

7. Consultant Name & Address 8. Permit No.:
Field Supervisor: Patrick Harden 100-2920-03-P
Org. Name: Western Archeological Services ‘
Org. Address: 22491 Road D8, Cortez, Calo. 81321 9. Consultant Rpt. No.
Phone No.: 970-564-9278 WAS 0416

10. Sponsor Name and Address 11. Sponsor Project No.

ind. Responsible: Mr. Paul Lariman

Org. Name: Richardson Operating Company

Org. Address: 501 Airport Dr., Suite 119; Farmington, N.M. 87401
Phone No.: 505-564-8115

12. Areaof Effect 3.2 ac. BLM 3.2 ac. Other Area Surveyed 14.1 ac. BLM 14.1 ac.
Other

13. Location (Map Attached)

a. State: New Mexico b. County: SanJuan

¢. Field Office: Farmington d. Land Status: BLM

e. Area: T23N R 13W Sec. 19 E12W1/2

f. Footages: 2045 FSL 700 FWL g. 7.5” Map Name: Farmington South, N.M.
& Kirtland, N.M.

14. a. Description of Undertaking: well pad 170 x 135’ in size; a pipeline 2800’ in length; and
an access 1000’ in length; the access continues through an existing gravel pit northeasterly to the Upper
Fruitiand Hwy.

All but ca. 1300" of the pipeline is situated in areas of the gravel pit which have been exhausted of
their gravel, and 100% of the area is disturbed. The well pad is located on an abandoned well site. A
previous survey for the gravel pit covered most of the project area.

b. Existing Data Review: files at the BLM office in Farmington and ARMS records were



checked. Two archeological sites have been recorded within 1000’ of the project area. One site (BLM
39495 [LA103429]), a recent Navajo habitation, is located over 500" to the southeast of the well site; and
the other site (BLM39494 [LA103430)), a 20th Century Navajo sweatlodge, is located 600’ northeast of
the well pad and lies between the pipeline and access road, although outside of the surveyed corridor for
both project features. The sweatlodge, determined not eligible for the National Register of Historic
Places, is located in the small wash which runs east of the pipeline and west of the access, and will not be
affected by project activities.

c. Area Environmental / Cultural Setting:  the well site is located on an abandoned
well pad. The area around the pad to the east and south consists of a series of steep very narrow gravel
covered ridges. The area to the north and west consists of a small wash and lower slopes of a large ridge.
The access follows a two track road (previous well access road) across shallowly dissected terrain to where
it intersects abandoned areas of a large gravel pit. The pipeline foliows low terraces and lower ridge slopes
along the west side of a small wash north from the well pad for ca. 1500’ to where it also intersects the
abandoned gravel pit, then northerly to join the proposed pipeline from Richardson’s FRPC 19 #2 well.

The cultural resources in the general project vicinity vary and may inciude smail habitations to
special use type sites with periods of occupation ranging from Archaic to Historic (including Navajo sites),
although most sites are affiliated with an Anasazi occupation (ca. 500-1200 A.D.), which are primarily
manifested by lithic and sherd scatters with or without use features. Site density is relatively low.

d. Field Methods: a series of transects spaced 15m apart were walked across an area 500 x
.500’ surrounding the well center stake; three transects were walked along both the access and pipeline
routes, surveying 150" wide corridors for each project feature. Those portions of the project located in the
area previously used as a gravel pit were not archeologically surveyed, but were checked to making sure
that they were actually located in the disturbed areas.

e. Artifacts Collected? no.

15. Cultural Resource Findings (isolates only)

a. Location / ldentification of Each Resource:
none

b. Evaluation of Significance of Each Resource (above):
non-significant

16. Management Summary (Recommendations):

archeological clearance recommended
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NEGATIVE SURVEY AND MONITORING REPORT

1. BLM Report No. 2. BLM Review: 3. NMCRIS No.
{initial & date) 88897a

4. Titie of Report: Lance Oil & Gas Co.’s FRPC 19 #3 Pipeline
Author: Patrick Harden

5. Fieldwork Dates: 10/25/04 6. Report Date: 11/6/04
7. Consultant Name & Address 8. Permit No.:
Field Supervisor: Patrick Harden 100-2820-03-P
Org. Name: Western Archeological Services :
Org. Address: 22491 Road D6, Cortez, Colo. 81321 9. Consultant Rpt. No.
Phone No.: 970-564-9278 WAS 0416a
10. Sponsor Name and Address 11. Sponsor Project No.

Ind. Responsible: Mr. Paul Lehrman

Org. Name: Lance Oil & Gas Co.

Org. Address: P.O. Box 70 Kirtland, N.M. 87417
Phone No.: 505-598-5601

12. Area of Effect 3.2 ac. BLM 3.2 ac. Other Area Surveyed 10.6 ac. BLM 10.6 ac.
Other

13. Location (Map Attached)

a. State: New Mexico b. County: SanJuan

c. Field Office: Farmington d. Land Status: BLM

e. Area: T20N R 13W Sec. 19 E12W1/2

f. Footages: 2045FSL 700 FWL g. 7.5” Map Name: Farmington
South, N.M.

& Kirtland,

14. a. Description of Un

previously surveyed location
All but ca. 1500 of the pipeli

their gravel and is 100% disturbed.

ifg: pipeline 3103’ in length; pipeline has been relocated from

is situated in areas of a gravel pit which have been exhau

b. Existing Data Review: files at the BLM office in Farmington and ARMS records were
checked. Two archeological sites have been recorded within 1000’ of the project area. One site (BLM
39495 [LA103429)), a recent Navajo habitation, is located over 800’ to the southeast of the pipeline; and
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the other site (BLM398494 [LA103430]), a 20th Century Navajo sweatlodge, is located 300’ north of the
pipefine. Neither site will be affected by project activities.

c. Area Environmental / Cultural Setting: The pipeline follows a two track road
(previous well access road) across shallowly dissected terrain for ca. 1000’ and then turns northerly along
the east side of a low cobble covered narrow ridge, then northwesterly through abandoned areas of a
large gravel pit to join the proposed pipeline from Lance Qi’'s: FRPC 19 #2 well.

The cuitural resources in the general project vicinity vary and may include small habitations to
special use type sites with periods of occupation ranging from Archaic to Historic (including Navajo sites),
although most sites are affiliated with an Anasazi occupation (ca. 500-1200 A.D.), which are primarily
manifested by lithic and sherd scatters with or without use features. Site density is relatively low.

d. Field Methods:  two parallel zigzag transects were walked along the pipeline route,
surveying a 150" wide corridor. Those portions of the pipeline located in the area previously used as a
gravel pit were not archeologically surveyed, but were checked to making sure that they were actually
located in the disturbed areas. The FRPC 19 #3 well site and access road were previously surveyed and
no cultural resources found (Harden 2004 [NMCRIS 88897])

e. Arntifacts Coliected? no

15. Cultural Resource Findings (isalates only)

a. Location / ldentification of Each Resource:
none '

b. Evaluation of Significance of Each Resource (above):
n/a

16. Management Summary (Recommendations):

archeological clearance recommended
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