
ABOVE THIS LINE FOR DIVISION USE ONlA 

NEW M E X I C O O I L CONSERVATION DIVISION 
- Engineering Bureau -

1220 South St. Francis Drive, Santa Fe, NM 87505 

ADMINISTRATIVE APPLICATION CHECKLIST 
THiS CHECKLIST IS MANDATORY FOR ALL ADMINISTRATIVE APPLICATIONS FOR EXCEPTIONS TO DIVISION RULES AND REGULATIONS 

WHICH REQUIRE PROCESSING AT THE DIVISION LEVEL IN SANTA FE 
Appl icat ion A c r o n y m s : 

[NSL-Non-Standard Locat ion] [NSP-Non-Standard Proration Unit] [SD-Simul taneous Dedicat ion] 
[DHC-Downhole Commingling] [ C T B - L e a s e Commingling] [ P L C - P o o l / L e a s e Commingling] 

[PC-Pool Commingl ing] [OLS - Of f -Lease Storage] [OLM-Off-Lease Measurement ] 
[WFX-Waterflood Expans ion] [PMX-Pressure Maintenance E x p a n s i o n ] 

[SWD-Salt Water Disposal ] [ IPI- lnjection P r e s s u r e I n c r e a s e ] 
[EOR-Qualif ied E n h a n c e d Oil Recovery Cert i f icat ion] [PPR-Posi t ive Production R e s p o n s e ] 

[ 1 ] TYPE OF APPLICATION - Check Those Which Apply for [A] 
[A] Location - Spacing Unit - Simultaneous Dedication 

• NSL • NSP • SD 

Check One Onjy for [B] or [C] 
[B] Cornrningling - Storage - Measurement 

M DHC • CTB • PLC • PC • OLS • OLM 

[C] Injection - Disposal - Pressure Increase - Enhanced Oil Recovery 
• WFX • PMX • SWD • IPI • EOR • PPR 

[D] Other: Specify 

[2] NOTIFICATION REQUIRED TO: - Check Those Which Apply, or • Does Not Apply 
[A] • 

[B] • 

[C] • 

[D] • 

[E] • 

[F] • 

U.S. Bureau of Land Management - Commissioner of Public Lands, State Land Office 

[3] SUBMIT ACCURATE AND COMPLETE INFORMATION REQUIRED TO PROCESS THE TYPE 
OF APPLICATION INDICATED ABOVE. 

[4] CERTIFICATION: I hereby certify that the information submitted with this application for administrative 
approval is accurate and complete to the best of my knowledge. I also understand that no action will be taken on this 
application until the required information and notifications are submitted to the Division. 

Note: Statement must be completed by an individual with managerial and/or supervisory capacity. 

Print or Type Name Signature Title Date 

e-mail Address 
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District I 
1429 M. h n i * D i » c N H « 3 « i 

District II 
m i W . O M l A w « H J u « i l . M l l R N 

District III 
1MB Hl»l lnni .Jt«i . Acta* NMBH10 

District IV 
IZ»3 .S lFnKhU*.3M»I^ .NM CBf* 

State of New Mexico 
Energy, Minerals and Natural Resources Department 

Oil Conservation Division 
1220 South St. Francis Dr. 

Santa Fe, New Mexico 87505 _ 

APPLICATION FOR DOWNHOLE COMMINGLING 

Form C-I07A 
Revised June 10,2003 

APPLICATION TYPE 
_X_Single Well 

Establish Pre-Approved Pools 
EXISTING WELLBORE 

^JCcs No 

M A C DRILLING COMPANY 
Operator 

c/o Mike Pioein LLC 3104 N Sullivan Frnnin.im.q_ r i M * 7 * 6 T ~ 
Address 

KRAUSE Oils 
Well No. 

I-Section 28 T28N' 
Unit Lrtlcr-Sect: on-TowrisEip-Kan ge 

T p . - ^ I ^ H T W O I 

K I I W i y 1 J ^•inihmnrnTiirP 
County 

OGRID No. 141852 ProrjertvCode API No. 30-04 5-32514 Lease Type: X Federal State Fee 

DATA ELEMENT UPPER Z O > E ^ INTERMEDIATE ZONE LOWERZONE 

Pool Name 
KUTZ FARMINGTON Kutz Pictured Cliffs. West 

Pool Code 
796S0 

Top and Bottom of Pay Section 
(Perforated Interval) 

1300" -1360* 1800"-I860' 

Method of Production 
(Flowinft or Artificial Lift) 

Expected to Flow Expected to Flow 

Bottomhole Pressure 
(Nuts: ltas«»cfrlawifllmlbcimiuiultfttMliflUm 

pcrfcjrHion in Die Vrwcrzax a waJiin 15U% o îhe 

depth oTtoo up periimuon ia fto appe. « 4 

290 psi 210 psi 

Oil Gravity or Gas BTU 
(DegracAN«rGasBTU) 

1 IOS BTU 1230 BTU 

Producing, Shut-in or 
New Zone 

New Zone New Zone 

Date and Oil/Gas/Water Rates of 
Last Production. 
<Kgu% For w n n wtlb ap ptudacboo l i Any, 

eppliftem ihufl ['' 1 to SOKII praductioii 

catiMlwaadi •mwirntiiaj dw».> 

Dale: 

Rates: 

Date. 

Rates: 

Date: 

Rates: 

Fixed Allocation Percentage 
<Nute; Vfcllac&liwubnodMpaniomataaii other 

flkaKBrwl*rpditpwjd>*.ljiMi, m|iMUm-hfi» 

Oil Gas 

% % 

Oil Gas 

% % 

Oil Gas 

% % 

ADDITIONAL DATA 
Arc all working, royalty and overriding royalty interests identical in all commingled zones? 
If not, have all working, royalty and overriding royalty interest owners been notified by certified mail? 

Arc all produced Quids from all commingled zones compatible with each other? 

Will commingling decrease the value of production? 

If this well is on. or communitized with, state or federal lands, has either the Commissioner of Public Lands 
or the United States Bureau of Land Management been notified in writing of Ibis application? 

NMOCD Reference Case No. applicable to this well: 

Yes X 
Yes 

No_ 
No 

Yes X 

Yes 

.No 

No X 

Yea X No 

Attachments: 
C-102 fbr each zone lo be commingled showing its spacing unit and acreage dedication. 
Production curve fbr each zone for at least one year. (If not available, attach explanation.) 
For zones with no production history, estimated production rates and supporting data. 
Data to support allocation method or formula. 
Notification list of working, royalty and overriding royalty interests for uncommon interest cases. 
Any additional statements, data or documents required to support commingling. 

PRE-APPROVED POOLS 
If application is to establish Pre-Approved Pools, the following additional infonnation will be required: 

List of other orders approving downhole commingling within the proposed Pre-Approved Pools 
List of all operators within the proposed Pre-Approved Pools. 
Proof that all operators within the proposed Pre-Approved Pools were provided notice of this application. 
Bottomhole pressure data. 

I hereby certify that the information 

SIGNATURE 

is true and complete to Ae best of my knowledge and belief. 

TITLE Aeent-PetroleumEngineer DATE January5.2005 

TYPE OR PRINT NAME Mite Pippin TELEPHONE NO. ( 505^ 327-4573 

E-MAIL ADDRESS trroippin@ddbroadband.net 
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M & G DRILLING COMPANY 
KRAUSE#11sPC 

1975' FSL, 775' FEL 
ISec.28T28N R11W 
San Juan County, NM 

30-045-32514 

COMMINGLE INFORMATION 
1/5/05 

During Pictured Cliffs drilling operations in January 2005, gas was encountered in the 
Farmington Sand interval at about 1350' KB . The well was drilled with a 7-7/8" bit and will 
soon have 4-1/2" casing cemented to surface. The drilling rig has reached total depth and 
will soon move off the location. The completion rig is expected on location in about 18 
days. 

M & G Drilling Company would like to perforate the Farmington Sand interval during 
completion operations and complete the well as a commingled Kutz Farmington Sand / 
Kutz Pictured Cliffs, West. The Farmington Sand in this area of San Juan Basin has 
historically not been very prolific or economical alone. In addition, the Pictured Cliffs may 
require pumping in the future. 

For the allocation, we plan to complete the Pictured Cliffs interval and test through a choke 
manifold. A bridge plug will be set above the Pictured Cliffs and the Farmington Sand will 
be opened and tested through a choke manifold. The bridge plug will then be removed 
and the well completed commingled. 

The Farmington Sand interval historically does not make any water or oil. We anticipate 
that the Pictured Cliffs interval will make about 1 BWPD and no oil. 

Page 6 
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1615 N. French Dr, Hobbs, MM 88240 

1301W. Grand Avenue, Artesia, NM 88210 

1000 Wo BraSB R i , Aztec, NM 87410 

1220 S. St. Francis Dr, SonU Fe, NM 87505 

State of New Mexico 
Energy, Minerals & Natural Resources Department 

OIL CONSERVATION DIVISION 
1220 South St, Francis Dr. 

Santa Fe, NM 87505 

Form C-102 
Revised June 10,2003 

Submit to Appropriate District Office 
State Lease - 4 Copies 
Fee Lease- 3 Copies 

• AMENDED REPORT 

WELL LOCATION AND ACREAGE DEDICATION PLAT 
J API Number 'Peel Cade 'Pool Name 

79680 KUTZ PICTURED CLIFFS, WEST 
"'Property Code ! Property Name 'WeUNomber 

KRAUSE #Ils 
'OOTID No. * Operator Name 'Elevation 

141852 M&G DRILLING COMPANY 5890' 
10, Surrace Location 

UL or lot no. Section Township Range Lot Ida Feet from the North/Sooth line Feet {rom the East/West line County 

I 28 28N 11W 1975' SOUTH 775' EAST SAN JUAN 
11 Bottom Hole location If Different From Surface 

(JLorkrtno. Seilion ToMUfttup Range Lor Idn Feet from tbe NTtrtfaSoutblinc Feet from the EastAVest line Coanty 

"Dedicated Acres 

160 ACRES SE1A 
' Joint or Infill Code 'Order No. 

NO ALLOWABLE WILL BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN CONSOLIDATED OR A NON-
STANDA JRD UNIT HAS BEEN APPROVED BY THE I MVISION 

16 1 7 OPERATOR CERTIFICATION 
Ihmbycot^U^^ir^bnKieonconlatnedharinistrut 

and complete to the best of)mkno>vlcdgc and behef. 

Stgpahirf A ^ ^ ^ 

uitrpprmu 
Anted Nnmc 

AGENT - PETR. ENGR. mpiprjirj@blibtvestcooi 

Isle andE-ona Address 

August30.2004 

Due 

[28 J 

i 

"SURVEYOR CERTLFICATION 
Ihmfycerl^thathe-^baaicnihomon^pka-ms 

ploaedfrom field notes actualsumps made bymeor 

tmiier]iO''ver/islon.andthat^sameismuandcorrecl 

to the best of my belief. 

Il975' 1 

Dac of Survey 

Signature aod Seal of ErcAssiooal Surveyor: 

Cenificafc Nnmbej 
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DBIBCT I 

1825 H. French Dr, Hobbs, HM. 88240 

OBBDCT B 
811 South Rrst, Artesia. NJL 88210 
1000 rSo Brace Bd, Aztec, M L 87410 

S99IJBCT IT 
2040 South Pacheco. Santa Fe. lot 87505 

State of New Mexico 
Energy, MinmirB k Natural Resources Department 

OIL CONSERVATION DIVISION 
2040 South Pacheco 
Santa Fe, MM 87505 

Form C-102 
Revised August 15, 2000 

Submit to Appropriate District Office 
State Lease - 4 Copies 

Fee Lease - 3 Copies 

• AMENDED REPORT 

WELL LOCATION AND ACREAGE DEDICATION PLAT 
'API number 

5 25r/4^ 
'Pool Coda 'Pool Name 

'Property Coda •Property Hams 

KRAUSE 
•TeB Number 

ns 
'Oram Xo. •Operator Kama 

M & G DRILLING COMPANY INC. 
*Etorntta» 

5890' 

10 Surface Location 
CL or lot no. Section 

28 
Township 
28-N 

Banc* 
11-W 

Lot Un Peet from, tba 
1975 

Worth/South Use 
SOUTH 

Feet from the 
775 

Beat/West Una 
EAST 

County 
SAN JUAN 

"Bottom Hole Location I ; Different From Surface 
DL or lot so. Section TnuaUp Bange lot Un Feet from Ihe North/South Use Feat from the East/Vest Una Ooosfcy 

•Dedicated Acres 

/60 se/^ 
"Joint or bSB 

Y 
* Consolidation Code "Order No. 

NO ALLOWABLE WILL BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN CONSOLIDATED 

<•! «-» 

QTR CORNER 
FD. 2 1/2" BC. 
1913 U.S.6X.O. 

z 

LAT. = 36-37'53" 
LONG. =108r0OMO" 

N. (NAD 83) 
W. (NAD 83) 

i 
775" 

i 

S" 

to 
C4 

SEC. CORNER 
FD. 2 1/2" BC. 
1913 U.S.C.L0. 

; t - = = — = 

tt 
u i z or 

8 
N 89-5r03" W pj 

2643. T (M) O 
= = = = — • -I 

ci 
SEC. 

* ^ FD. 2 1 
>m 1913 I 
nor 

2 d S89-5T03"W 

Oi 
T— 

CORNER 
/ 2 " BC.-
LS.&.L.O. 

2638.0* 

Ul 
k 

CO •* 
o 
o 

\ z 

CM) \ 

» OPERATOR CERTIFICATION 
laamtjr caret* (tot ms tn/Waurlni 

i> Ini* and copyl*6t &o la* barf «/i 

S^sature 

$ j/>f(ft 
Printed Hams 

Title 

Date 
/ - 5~ - o r 

» SURVEYOR (̂ RTTFICATION 
1 **r*ty cwrnftf Mat Oa wcB loeaaon aftevm an. Sa* plat 

war nfaMe* /ram JW* »*»*»/ eefaat jureqar aMa* ty 

: son* i t <n» 

14831 
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X P. 01 X 
X 4 TRANSACTION REPORT * 
* JAN-06-2005 THU 10:29 AM * 

X 
X ' FOR:* X 
X X 
X RECEIVE X 

' X 

X 

X 

X 
X DATE START SENDER RX TIME PAGES TYPE NOTE M DP X 

% X 
X JAN-06 10:26 AM 505 564 8656 2' 09" 5 RECEIVE OK X X 
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