STATE OF NEW MEXICO
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~Administrative Order'No. DHC-467 L

Southland Royalty Company f i
P.0O. Drawer 570 L
Farmington, NM. 87401

Attention: Doug R. Harris

Re:. SRC-Moore #3, Unit J,
.. . Sec. 35, T-32N, R-12W,
San Juan County, NM,

. Fruitland and Plctured
‘Cllffs Pools .

Gentlemen: .

Reference is made to your recent application for an
exception to Rule 303-A of the Division Rules and Regulations
for the subject dually completed well to permit the removal of -
the down-hole separation equlpment and to commingle the
production from both pools in the wellbore.

It appearing that the subject well quallfles for approval
for such exception pursuant to the provisions of Rule 303-C,
and that reservoir damage or waste will not result from such
downhole commingling, - and correlative rights will not be
violated thereby, you are hereby authorized to commingle the -
production as described above and any administrative Division
Order No. which authorized the'dual completion and required -
separatlon of the two zones, ‘is hereby placed in abeyance.

" In accordance with the prov151ons of Rule 303 C 4., total»f"*
commingled o0il production- from the subject: well shall not :
exceed 20 barrels per day, and total water production from the

. well shall not exceed 40 barrels per day. The maximum amount
- of gas which may be produced daily from the well shall be ”

determined by adding the 1nd1v1dual gas productlon from each .
pool just prlor to commlngllng . .

A551gnment of allowable to the well and allocation of
- production from the well shall be on the following basis:






