
DECEIVE]} 

" M 0 1 2005 

2700 Farmington Ave, K-1 Farmington, NM 87401 
Phone: (505)324-1090 FAX: (505)564-6700 

February 24, 2005 

Mr. Will Jones 
New Mexico Oil Conservation Division 
1220 S. St. Francis Drive 
Santa Fe, NM 87505 

Subject: Application for Exception to Rule 303A 
P.O. Pipkin #2F Downhole Commingle 
30-045-32676 Unit N Sec 08-T27N- R10W 
Basin Mancos and Basin Dakota 

NMSF078875; San Juan, NM 

Dear Mr. Jones: 

Enclosed please find an administrative application form (C107A) and attachments for downhole 
commingling for the captioned well. By copy of this application by certified mail, return receipt 
requested, XTO has notified all offset operators in the formations captioned above as well as all 
affected interest owners. The Division Director may approve the proposed downhole 
commingling in the absence of any valid objections from any offset operator or any interest 
owners within 20 days after the receipt of the application if, in his opinion, waste will not result 
thereby, and correlative rights will not be violated. 

Any questions pertaining to this matter, please call me at (505) 324-1090. 

Holly C. Perkins 
Regulatory Compliance Tech 

xc: Wellfile 
OCD, Aztec Office 



District I 
1625 N. Fjench Drive, Hobbs, NM 88240 

District II 
130] W, Grand Avenue, Anesia, NM 88210 

District III 
1000 Rio Brazos Road, Azlec. NM 87410 

District IV 
1220 S. Si. Francis Dr, Sanla Fe. NM 87505 

State of New Mexico, .-
Energy, Minerals and NaturaTResources Department 

Oil ĉonservation Division 
1220 Soutk-St. Franc ia Dr.-

Santa Fe, New Mexico 87505 

APPLICATION FOR DOWNHOLE COMMINGLING 

Form C-l07A 
Revised June 10, 2003 

APPLICATION TYPE 
XSingle Well 

Establish Pre-Approved Pools 
EXISTING WELLBORE 

Yes No 

XTO ENERGY INC. 2700 FARMINGTON AVE, SUITE K-l FARMINGTON, NM 87401 

Operator Address 
PIPKIN, PO #2F SEC N08, T27N, R10W SAN JUAN 

Lease Well No. Unit Letter-Section-Township-Range County 

OGRID No. 167067 Property Code API No. 30-045-32676 Lease Type: Federal X .State Fee 

DATA ELEMENT UPPER ZONE INTERMEDIATE ZONE LOWER ZONE 

Pool Name 
WILDCAT BASIN MANCOS y 

1 / 

BASIN DAKOTA 

Pool Code 
91232 V 71599 K 

Top and Bottom of Pay Section 
(Perforated or Open-Hole Interval) 

Method of Production 
(Flowing or Artificial Lift) 

Drilling Drilling 

Bottomhole Pressure 
(Note: Pressure data will not be required if the bottom 

perforation in the lower zone is within 150% of the 

depth of the top perforation in the upper zone) 

Oil Gravity or Gas BTU 
(Degree API or Gas BTU) 

Producing, Shut-In or 
New Zone 

New Zone New Zone 

Date and Oil/Gas/Water Rates of 
Last Production. 
(Note: For new zones with no production history, 

applicant shall be required to attach production 

estimates and supporting data.) 

Date: 

Rates: 

Date: 

Rates: 

Date: 

Rates: 

Fixed Allocation Percentage 
(Note: If allocation is based upon something other 

than current or past production, supporting data or 

explanation will be required.) 

Oil Gas Water 
29% 12% 25% 

Oil Gas Water Oil Gas Water 
71% 88% 75% 

ADDITIONAL DATA 

Are all working, royalty and overriding royalty interests identical in all commingled zones? Yes No X 

If not, have all working, royalty and overriding royalty interest owners been notified by certified mail? Yes X No 

Are all produced fluids from all commingled zones compatible with each other? Yes X No 

Will commingling decrease the value of production? Yes No X 

If this well is on, or communitized with, state or federal lands, has either the Commissioner of Public Lands 
or the United States Bureau of Land Management been notified in writing of this application? Yes No _X 
NMOCD Reference Case No. applicable to this well: 

Attachments: 
C-102 for each zone to be commingled showing its spacing unit and acreage dedication. 
Production curve for each zone for at least one year. (If not available, attach explanation.) 
For zones with no production history, estimated production rates and supporting data. 
Data to support allocation method or formula. 
Notification list of working, royalty and overriding royalty interests for uncommon interest cases. 
Any additional statements, data or documents required to support commingling. 

PRE-APPROVED POOLS 

If application is to establish Pre-Approved Pools, the following additional information will be required: 

List of other orders approving downhole commingling within the proposed Pre-Approved Pools 
List of all operators within the proposed Pre-Approved Pools 
Proof that all operators within the proposed Pre-Approved Pools were provided notice of this application. 
Bottomhole pressure dajft. 

I hereby certify that m&irHormation apoye fs true and complete to the best of my knowledge and belief. 

SIGNATURE r S * ^ ^ J ^ y / ^ ^ TITLE REGULATORY COMPLIANCE TECH DATE 02/24/05 

TYPE OR PRINT NAME HOLLY C. PERKINS TELEPHONE NO. (505) 324-1090 
E-MAIL ADDRESS Regulatorv(5),xtoenergv.com 



Submit 3 Copies To Appropriate District 
Offic,e 
District I 
1625 N.-French Dr., Hobbs, NM 88240 
District II 
1301 W. Grand Ave., Artesia, NM 88210 
District III 
1000 Rio Brazos Rd., Aztec, NM 87410 
District IV 
1220 S. St. Francis Dr., Santa Fe, NM 
87505 

State of New Mexico 
Energy, Minerals and Natural Resources 

OIL CONSERVATION DIVISION 
1220 South St. Francis Dr. 

Santa Fe, NM 87505 

Form C-103 
May 27, 2004 

WELL API NO. 
30-045-32676 

Indicate Type of Lease 
STATE • FEE • 

6. State Oil & Gas Lease No. 
NMSF078875 

SUNDRY NOTICES AND REPORTS ON WELLS 
(DO NOT USE THIS FORM FOR PROPOSALS TO DRILL OR TO DEEPEN OR PLUG BACK TO A 
DIFFERENT RESERVOIR. USE "APPLICATION FOR PERMIT" (FORM C-101) FOR SUCH 
PROPOSALS.) 
1. Type of Well: Oil Well • Gas Well X Other 

7. Lease Name or Unit Agreement Name 
PO PIPKIN 

8. Well Number #2F 

2. Name of Operator 
XTO ENERGY INC. 

9. OGRID Number 
167067 

3. Address of Operator 
2700 FARMINGTON AVE, SUITE K - l , FARMINGTON, NM 87401 

10. Pool name or Wildcat 
BASIN DAKOTA / BASIN MANCOS 

4. Well Location 
Unit Letter, 
Section 

N 660 
08 Township 

feet from the SOUTH line and 1965 

27N Range 10W NMPM 
feet from the WEST Line 

County SAN JUAN 
11. Elevation (Show whether DR, RKB, RT, GR, etc.) 

5927' 
Pit or Below-grade Tank Application |x| or Closure [xJ 

Pit type Depth to Groundwater Distance from nearest fresh water well 

Pit Liner Thickness: mil Below-Grade Tank: Volume bbls: Construction Material 

•BS 

Distance from nearest surface water 

12. Check Appropriate Box to Indicate Nature of Notice, Report or Other Data 

NOTICE OF INTENTION TO: 
PERFORM REMEDIAL WORK • PLUG AND ABANDON • 
TEMPORARILY ABANDON • CHANGE PLANS • 
PULL OR ALTER CASING • MULTIPLE COMPL • 

OTHER: DOWNHOLE COMMINGLING X 

SUBSEQUENT REPORT OF: 
REMEDIAL WORK • ALTERING CASING • 
COMMENCE DRILLING OPNSO PANDA • 
CASING/CEMENT JOB • 

OTHER: • 
13. Describe proposed or completed operations. (Clearly state all pertinent details, and give pertinent dates, including estimated date 

of starting any proposed work). SEE RULE 1103. For Multiple Completions: Attach wellbore diagram of proposed completion 
or recompletion. 

XTO Energy Inc. requests approval for an exception to Rule 303-C to permit the downhole commingling of production from the 
Basin Mancos (97232) and the Basin Dakota (71599) in the PO Pipkin #2F. It is proposed to downhole commingle production upon 
completion of this well. Allocations for each pool are based on a 9-section EUR and are as follows: 

Basin Dakota Oil 71% Gas 88% Water 75% 
Basin Mancos Oil 29% Gas 12% Water 25% 

These pools are not included in the NMOCD pre-approved pool combinations for downhole commingling in the San Juan Basin. A 
C-107A is attached, along with our allocation worksheet, plats for each reservoir, our notice to interest owners and our Form 3160-5 
to the BLM. Working interest, net royalty interest and overriding royalty interest owners have been notified by certified, return 
receipt mail on February 22, 2005 our of intent to downhole commingle this well. The BLM has been notified of our intent to 
downhole commingle. Downhole commingling will offer an economic method of production while protecting against reservoir 
damage, waste of reserved and violation of correlative rights. 

I hereby certify th: 
grade tank has been/' 

SIGNATURE 

rmation abovfe is true and complete to the best of my knowledge and belief. I further certify that any pit or below-
tructed or closddlaccofding to NMOCD guidelinesfxj a general permit • or an (attached) alternative OCD-approved plan • . 

L TITLE REGULATORY COMPLIANCE TECH DATE 2/24/05 

Type or print name HOLLY C. PERKINS 
For State Use Only 

APPROVED BY: 

E-mail address: Regulatorv(g>,xtoenergy.com Telephone No. 505-324-1090 

TITLE DATE 
Conditions of Approval (if any): 



oisjwetii 
1 » I W.;-Gr«Kj Aw.; .'Artcltar.ttJI. 882M> 

OiSTftOTI! 
!<TO IS? 8nsw» SI . , At'<e, H,W. 67<I0 

;Stoic of N&w/Mexico 
Energy, M k < ^ a % N e j u r e l V f l ^ 

OIL GpNS£RVATI@N; DIVISION: 
1220 ^rxitri 'SU Tfoncis Dr. 

Sahtb. Fe; NM -87505 

Form C ~I 52 
Revised June IB, 2003 

Submit to Ap^r^rfgtieDistrict Office 
Sto»e; Leose - 4 Copies 
Tee: Lease - 3 "Copies 

01STOCT IV 
1220 South St-Frowt* Or-,-Ss«to f«, HU 87SCS • AMENDED REPORT 

VJELL LOCATION AMD ACRrTAGE DEDICATiGN PLAT 
'API NuB*cr 'Ptt fCoiSt _ _ 'Pool Hoc* 

'Property Corf* 

p. o. MPKW 2 f 
'OCRJO-Ho. 

, Lenoir/] 
•Operator Nam« 

jcrd: O^RG* INC. S927' 

10' 

}3L'QT "lot ao. 

N 8 

tomKnfc 

27-N 
Range 

VO-W 
. F<wl -Irom the 

6SC ;S,6UTH 
/Toot crppvirho 

1965 
• t « t / * t e | ) * w : 'County 

WEST SAN JUAN 

. " Bottom Hole .to<tttio,v if Differ^y Fitorrr. Surface. 
Socf!on towrotfilp R«r.oe :f\e*t : from trie Ndrth/^wth tho ' £<wt/Wo3t Gn» j County 

3f!oi£MtSi5 Awns 

X. 
NQ ALLOWABLE WfLL'BE 

0R ; A 
ASSIGNED: TQ TftlS COMPLETION UNTIL ALL INTERESTS HAVE BEEN GONSOUDATEO 
N ^ r ^ T l ^ ^ D : UNjf ; H A S s M ^ THE DIVISION " ' 

•»'• QPERATQR̂ CFiRTinGATiPN 
i i tret ma" caffit^t* ta'fta'tal." et'gry. tooiiicioju'. gco" 

* SURVtYQR GEFtTtOGATiON 

•<n plotted. Irtni **4 o^ny^a t tw i ; M»t) i j ;«6*; 6 j 
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CSSTOCTI 

OKTKCI-Y 

13«"W, OornJ A t , Artcaio, « , H , ee^io 

OiSTOCT O 

3000 ffe> States Rd, A^tac. t tU. 87*10 

DtStSBCT tv, 
iKOSbutfc Si, Froncia-Or*':Santo> Fe, • NM 8T50S 

Slate of New -Mexico 
Erstrgy, Minerals,;*: Hb te r i f - j t « ™ « M 3 D<jp«tm<inl 

OIL C 0 N SER V A Tl ON D) WS j ON 
1220 South SL Froncis Dr. 

Sonto Fc. NM 87505: 

Form CHQ2 
Reufew! Jyne 10. 2003 

Subrn i l l o Appropriate> UMf t r i c t O f f i ce 

State Lease:— 4 Copies1 

fee Leoss - 3 Copies 

• AMENDED REPORT 

WELL LOCATION AND ACREAGE DEDICATION PLAT 
JojmSser lw. ' . - .J ' A . ' J 

*Prep«ty Cotfo •properrj Nome 

P. O. PiPKIN 2F 
'OCRO H i 

#); ;T^ERC^ tNC. 
'Elevation 

5927' 

T p So"rfaee: LocaiioH 
UL of tot; no. 

N 

Snellen 

8 27 -N . 
Snnge 

to;-w 
Ut ' lo f i F « l *hem Ifc*- J'Mtfy'SouUr.&is 

soLrrH: 
f « t frjBisi t»w . C n j T / W B t ' . f t M 

1965 WEST 
County 

SAN JUAN 

' ' Bbitom Hole Loetftibfi If Differer,! Fnorri -Surfoce 
UL' er iol no,-' SotUon "Mt:from~ tfie>' Korfit/SndhOne • FoirirJrom ttis J Uml/Hifesi One County, 

^'Jco^l fff In© 

X . 
" OMof Mo. 

NO ALLOWABLE WiliL BE ASSIGNED TO THIS, COMPLETION :ONTIL ALL INTERESTS HAVE BEEN CONSOLIDATED 
OR A NQNr-STAHOA^ 

0PB?AT6f? CERTIFICATION 

ta' irvt vitt caspieta to *I*s Sffii- cf 07 taoriedos .owl 
t*6rt 

1 8 SURVEYOR CERTIFICATION 
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E N E R G Y 
2700 Farmington Ave, K-1 Farmington, NM 87401 

Phone: (505)324-1090 FAX: (505)564-6700 

February 22, 2005 

RE: Notice of Intent to Apply for Downhole Commingling 

PO Pipken 2F 
Sec 8N, T27N, R10W; 600' FSL & 1965' FWL 
San Juan County, NM 

To: All working interest, royalty interest and overriding royalty interest owners. 

XTO Energy Inc. is applying for permission to downhole commingle the Basin Dakota and the Basin 
Mancos Pools in the PO Pipken 2F. This well is a new drill for 2005 and is scheduled to spud later 
this month. We propose to downhole commingle production from both pools on initial completion. 
NMOCD requires all interest owners be notified of intent to downhole commingle if ownership is 
different between pools. 

The proposed allocations are based on individual pool average EUR's in the area, 
data, XTO Energy Inc. proposes to allocate the commingled production as follows: 

Based upon this 

Pool Oil Water Gas 
Basin Dakota 71% 75% 88% 
Basin Mancos 29% 25% 12% 

If you need additional information or have any questions, I can be contacted at (505) 324-1090. If 
you are opposed to commingling production from these two pools please respond in writing within 20 
days of the date of this letter to XTO Energy Inc., 2700 Farmington Avenue, Suite K-1, Farmington, 
NM 87401. 

Sincerely, 

Teena Cosper 
Production Clerk 

xc: Well File 
FW Land Dept. 
BLM 



PO PIPKIN #2F DHC DK/MV 

ConocoPhillips 
Attn: Land Department 
P. O. Box 2197 
Houston, TX 77252-2197 

Burlington Resources Oil & Gas Company LP 
P. O. Box 4289 
Farmington, NM 87499-0656 

Lucille H. Pipkin Trust 
Stuart Shanor & Howard Kastler 
Co-Trustees U/W Dated 7/4/95 
P.O. Box 1174 
Roswell, NM 88202-1174 

MMS-Notify BLM 

Jackal Oil Co. 
307 W Seventh Street Ste 1718 
Fort Worth, TX 76102-5114 



E N E R G Y 
2700 Farmington Ave, K-1 Farmington, NM 87401 

Phone: (505)324-1090 FAX: (505)564-6700 

February 24, 2005 

Mr. Will Jones 
New Mexico Oil Conservation Division 
1220 S. St. Francis Drive 
Santa Fe, NM 87505 

Subject: Application for Exception to Rule 303A 
P.O. Pipkin #2F Downhole Commingle 
30-045-32676 Unit N Sec 08-T27N- R10W 
Basin Mancos and Basin Dakota 

NMSF078875; San Juan, NM 

Dear Mr. Jones: 

Enclosed please find an administrative application form (C107A) and attachments for downhole 
commingling for the captioned well. By copy of this application by certified mail, return receipt 
requested, XTO has notified all offset operators in the formations captioned above as well as all 
affected interest owners. The Division Director may approve the proposed downhole 
commingling in the absence of any valid objections from any offset operator or any interest 
owners within 20 days after the receipt of the application if, in his opinion, waste will not result 
thereby, and correlative rights will not be violated. 

Any questions pertaining to this matter, please call me at (505) 324-1090. 

Holly C. Perkins 
Regulatory Compliance Tech 

xc: Wellfile 
OCD, Aztec Office 


