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NEW MEXICO ENERGY, MINERALS and ¢ &
NATURAL RESOURCES DEPARTMENT

Bill Richardson Lori Wrotenbery
Governor Director
Joanna Prukop May 29, 2003 0il Conservation Division

Cabinet Secretary

Amerada Hess Corporation
P. O. Box 840
Seminole, Texas 79360

Attention: Chad McGehee
CMeGehee@Hess com

Re: Administrative application (application reference No. pKRV0-313628147) for an exception to Division
Rule 104.B (1), revised by Division Order No. R-11231, issued by the New Mexico Oil Conservation Commission
in Case No. 12119 on August 12, 1999, for Amerada Hess Corporation’s proposed Turner “B” Well No. 4 or
Fred Turner, Jr. “B” Well No. 4 at an unorthodox oil well location 1400 feet from the South line and 1900 feet
from the East line (Unit J) of Section 17, Township 20 South, Range 38 East, NMPM, Lea County, New Mexico,
within a standard 40-acre oil spacing and proration unit comprising the NW/4 SE/4 of Section 17.

Dear Mr. McGehee:

Well location exceptions/unorthodox well locations in New Mexico are granted for specific
pools/formations. Your application references no such interval(s). Further, in reviewing the subject application
at face value and assuming no other factors, it would appear that there maybe other locations within the
southeastern portion of the Fred Turner, Jr. “B” fee that adequately meet the well location set back
requirements while avoiding “deteriorating reservoir quality.”

The conservation rules in all oil and gas producing states governing well spacing and the placement of
these wells within such drilling tracts and spacing units have been enacted to promote the orderly development
of that states valuable oil and gas resources by preventing waste, protecting correlative rights, and preventing
the drilling of unnecessary wells. It is very easy to get into a mode of thinking that considers these rules as
minor inconveniences and applications for exceptions as "open and shut" issues.

Since your application offers no explanation and technical support data and being woefully
incomplete, is hereby deemed unnecessary and unwarranted at this time and is therefore denied.

Should Amerada Hess Corporation find it necessary to reapply, you may do so through the Division’s
hearing process. Should you have any questions, please contact your legal counsel Mr. William F. Carr in
Santa Fe at (505) 988-4421.

Michael E. Stogner
Chief Hearing Officer/Engineer

cc: New Mexico Oil Conservation Division - Hobbs
Kathy Valdes, NMOCD - Santa Fe

William F. Carr (Wearr@bhollandhart com), Legal Counsel for Amerada
Hess Corporation - Santa Fe

Oil Conservation Division * 1220 South St. Francis Drive * Santa Fe, New Mexico 87505
Phone: (505) 476-3440 * Fax (505) 476-3462 * http://www.emnrd.state.nm.us
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NEW MEXICO OIL CONSERVATION DIVISION

- Engineering Bureau -
1220 South St. Francis Drive, Santa Fe, NM 87505

ADMINISTRATIVE APPLICATION CHECKLIST

THIS CHECKLIST IS MANDATORY FOR ALL ADMINISTRATIVE APPLICATIONS FOR EXCEPTIONS TO DIVISION RULES AND REGULATIONS
WHICH REQUIRE PROCESSING AT THE DIVISION LEVEL IN SANTA FE

Application Acronyms:
[NSL-Non-Standard Location] [NSP-Non-Standard Proration Unit] [SD-Simultaneous Dedication]

[DHC-Downhole Commingling] [CTB-Lease Commingling] [PLC-PoollLease Commingling]
[PC-Pool Commingling] [OLS - Off-Lease Storage] [OLM-Off-Lease Measurement]
[WFX-Waterflood Expansion] [PMX-Pressure Maintenance Expansion]
[SWD-Salt Water Disposal] [IPl-Injection Pressure Increase]
[EOR-Qualified Enhanced Oil Recovery Certification] [PPR-Pogltlve Productuorr Response] s

: 1 . i
I P |.~

?

[1] TYPE OF APPLICATION Check Those Which Apply for [A] (
[A] Location - Spacing Unit - Simultaneous Dedication  ; l T
XNSL [] Nsp [] sb 6‘ l MY 1320 E"”‘

Check One Oniy for {B] or [C]
[B]  Commingling - Storage - Measurement h
[0 oHCc [ crB [J pLc [] PC DOLs [IOLM

IC] ection - Disposal - Pressure Increase - Enhanced Oil Recovery
Iﬂ PMX [] swDp [] 1 [] EOR [] PPR

[D] Other: Specify

[2] NOTIFICATION REQUIRED TO: - Check Those Which Apply, or Does Not Apply
- [A] [] Working, Royalty or Overriding Royalty Interest Owners

[B] X Offset Operators, Leaseholders or Surface Owner
[C] O Application is One Which Requires Published Legal Notice

[D] [] Notification and/or Concurrent Approval by BLM or SLO

U.S. Bureau of Land Management - Commissioner of Public Lands, State Land Office

[E] X For all of the above, Proof of Notification or Publication is Attached, and/or,
[F] [] waivers are Attached

(3] SUBMIT ACCURATE AND COMPLETE INFORMATION REQUIRED TO PROCESS THE TYPE
OF APPLICATION INDICATED ABOVE

(4] CERTIFICATION: Ihereby certify that the information submitted with this application for administrative
approval is accurate and complete to the best of my knowledge. I also understand that no action will be taken on this
application until the required information and notifications are submitted to the Division.

Note: Statement must be completed by an individual with manageriai and/or supervisory capacity.

¢
Chad McGehee /hv Petroleum Engineer May7,2003
Print or Type Name Signaturé~ Title Date
Amerada Hess Corporation (000495) cmcgehee @hess.com

Fred Turner Jr. “B” No. 4 - Drilling Location e-mail Address

1900’ FEL & 1400° FSL, Unit J, Sec. 17, T20S, R38E, Lea County, N.M.



AMERADA HESS CORPORATION

P. 0. BOX 840

SEMINOLE, TEXAS 79360
915-758-6700

May 7, 2003

New Mexico Oil Conservation Division
Engineering Bureau

1220 South St. Francis Drive

Santa Fe, New Mexico 87505

Re: - Fred Turner Jr. “B” No. 4 — Drilling Location
1900’ FEL & 1400’ FSL, Unit J, Sec. 17, T20S, R38E
Non-Standard Location, Lea County, N.M.

Dear Sir,

Amerada Hess Corporation respectfully request approval of attached administrative application for a non-standard
drilling well location as referenced above. AHC request to drill this well less than the required 330’ to the outer
boundary of quarter/quarter section or subdivision boundary line. Deteriorating reservoir quality is expected at the
standard location.

The Fred Turner Jr. “B” Lease consist of the S/2 NW/4, SW/4 NE/4, W/2 SE/4, SW/4 of Section 17 plus NW/4
. NW/4 of Section 20, Township 20S, Range 38E. The proposed location will be located 580’ from the lease
boundary as indicated on the attached lease map.

Enclosed is lease map, plat, notification list and copy of letter mailed to affected persons by Certified, Returned
Receipt Requested for your review. If additional information is needed, please let us know at your earliest

convenience.

Sincerely,

had McGehee

Petroleum Engineer

Xc: Mr. Chris Williams, NMOCD-Hobbs



TURNER ‘B’ LEASE AND PROPOSED TURNER ‘B’ #4 LOCATION

SKAGGS-MONUMENT _GHL - Shared Project for Monument Team, COVErsS larger area around Monument
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DISTRICT 1

1625 N. French Dr.. Hobbs, NM BB8240

DISTRICT 1I

811 South First, Artesia, NM 88210

DISTRICT III

1000 Rio Brazos Rd., Aziec, NM 87410

DISTRICT IV

2040 South Pacheco, Santa Fe, NM 87505

State of New Mexico
Energy, Minerals and Natural Resources Department

Form C-102
Revised March 17, 1099

Submit to Appropriate District Office
State lLease — 4 Copies
Fee Lease — 3 Copies

OIL CONSERVATION DIVISION

2040 South Pacheco
Santa Fe, New Mexico 87504-2088

[0 AMENDED REPORT

WELL LOCATION AND ACREAGE DEDICATION PLAT

AP] Number Pool Code Pool Name
Property Code Property Name Well Number
TURNER B 4
OGRID No. Operator Name Elevation
000495 AMERADA HESS CORPORATICN 3558’
Surface Location ,
UL or lot No. Section Township Range Lot Idn Feet from the North/South line Feet fromn the East/West line County
J 17 |20S |38 E 1400 SOUTH 1900 EAST LEA
Bottom Hole Location If Different From Surface
UL or lot No. Section Township Range Lot ldn Feet from the North/South line Feet from the East/West line County

Dedicated Acres

40

Joint or Infill

Consolidation Code

Order No.

NO ALLOWABLE WILL BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN CONSOLIDATED

OR A NON-STANDARD UNIT HAS BEEN APPROVED BY THE DIVISION

— e ——— —— — — ]

OPERATOR CERTIFICATION
I hereby certify the the information

contained herein is true and complete to the
best of my knowledge and belief

llfmsl

Signature '

g,te
'?offssssah\%
evev S

1' 'r Chad McGehee
Printed Name
| I Sr. Petroleum Engineer
I I Title
| | May 7, 2003
| I Date
! ! SURVEYOR CERTIFICATION
T T
1 hereby certify thai the well location shoun

I . " I on this plat was ploited from field noles of
I Lot.: N32°34 11-'7 "I ectual surveys made by wme or wunder my
l Long.: w103°10°05.8 | supervison, and that the same 18 true and
| I correct to the best of my bellef
: 3558.8  ___3558.9' April 28, 2003

! | Date 7

1 1 4 .

_______ e LT D00 | sigffae? s
| 35585 | "3557.5' | AN| R by o> Y
| . | \ ,
| e AT
| I %, \V&/N{). 2
: | CeRfi & ones 7977
I .

1 1




AMERADA HESS CORPORATION

P. 0. BOX 840

SEMINOLE, TEXAS 79360
915.758-6700

May 7, 2003

Re: Fred Turner Jr. “B” No. 4 — Drilling Location
1900’ FEL & 1400’ FSL, Unit J, Sec. 17, T20S, R38E
Non-Standard Location, Lea County, N.M.

Dear Sir,

Enclosed, for your information, is copy of application filed with New Mexico Oil Conservation Division requesting
administrative approval for a non-standard location on above referenced well.

New Mexico Qil Conservation Division, (NMOD), regulation require that objection to this application be filed with
NMOCD within 20 days of the receipt of this letter.

If we can furnish additional information concerning this application, please contact me at 432 758-6707 or at above
address.

Sincerely,

r

Chad McGehee
Petroleum Engineer



NOTIFICATION LIST

BP America, Inc.
600 N. Marienfeld, Suite 800
Midland, Texas 79701

" ChevronTexaco PBBU
15 Smith Road
Midland, Texas 79705

ConocoPhillips Company
4001 Penbrook
QOdessa, Texas 79762

Exxon Corporation
P. O. Box 1600
Midland, Texas 79702

‘Meridian Oil, Inc.
P. O. Box 51810
Midland, Texas 79710

Oryx Energy Company
P. O. Box 2880
Dallas, Texas 75221-2880

Oxy USA, Inc.
P. O. Box 50250
Midland, Texas 79710



AMERADA HESS CORPORATION |

P.O.BOX 840

SEMINOLE, TEXAS 79360
915.758-6700

May 7, 2003

| ChevronTéxaco PBBU
15 Smith Road
‘Midland, Texas 79705

Re: Fred Turner Jf. “B” No. 4 — Drilling Location v
1900* FEL & 1400 FSL, Unit J, Sec. 17, T20S, R38E
Non-Standard Location, Lea County, N.M.

Dear Sir, |

Enclosed, for your information, is copy of application filed with New Mexico Oil Conservation Division requestmg
A adrmmstrauve approval for a non-standard location on above referenced well.

New Mexico Qil Conservation Division, NMOD), regulatlon requn‘e that ob_]ecuon to this apphcatlon be filed with
NMOCD. within 20 days of the receipt of this letter. -

If we can furnish addmonal mformauon concemmg this application, please contact me at 432 758-6707 or at above -
address.

Sincerely,
.

Chad McGehee
" Petroleum Engineer



AMERADA HESS CORPORATION

P.O.BOX 840

. SEMINOLE, TEXAS 79360
918-758-6700

May 7, 2003

BP Anleﬁca, Inc.
600 N. Marienfeld, Suite 800
Midland, Texas 79701

Re:  Fred Tumner Jr. “B” No. 4 - Drilling Location _
1900’ FEL & 1400’ FSL, Unit J, Sec. 17, T20S, R38E
Non-Standard Location, Lea County, N.M.

Dear Su',

Enclosed for your information, is copy of apphcatmn filed with New Mexico Oil Conservatlon Division requestmg
administrative approval for a non-standard location on above referenced well.

- New Mexico Oil Conservation Division, (NMOD), regulation require that objectlon to this apphcauon be filed with
' NMOCD within 20 days of the receipt of this letter.

: If we can furnish addmonal information concerning tlus apphcatlon, please contact me at 432 758-6707 or at above
address.

Sincerely, -

Chad McGehee
Petroleum Engineer



AMERADA HESS CORPORATION

P.0.BOX 840
SEMINOLE, TEXAS 79360
915-758-6700

May7, 2003

COl'lOCOPhllllpS Company
4001 Penbrook
Odessa, Texas 79762

Re: Fred Turner Jr. “B” No. 4 - Drilling Location - '
1900’ FEL & 1400’ FSL, Unit J, Sec. 17, T20S, R38E
Non-Standard Location, Lea County, N.M. v
Dear Sir,
Enclosed, for your information, is copy of apphcatxon filed with New Mexico Oil Conservatnon Division requestmg !
adrmmslrauve approval for a non-standard location on above referenced well.

New Mexico Oil Conservation Division, (NMOD), regulation require that ob_]ectlon to this apphcauon be filed with
NMOCD within 20 days of the receipt of this letter.

If we can furnish addmonal information concermng tlns apphcatlon, please contact me at 432 758-6707 or at above
- address.

Sincerely, -

"Chad McGehee
Petroleum Engineer



AMERADA HESS CORPORATION

P.O.BOX 840

SEMINOLE, TEXAS 79360
915-758-6700

May 7, 2003

Exxon Corporation
P. O. Box 1600
Midland, Texas 79702 -

Re: Fred Turner Jr. “B” No. 4 - Drilling Location v
- 1900" FEL & 1400’ FSL, Unit J, Sec. 17, T20S, R38E
- Non-Standard Location, Lea County, N.M.
Dear Sir,

Enclosed, for your information, is copy of apphcatxon filed with New Mexico Oil Conservation Division requestmg
’ admuustratwe approval for a non-standard location on above referenced well. . L

New Mexico Oil Conservation Diivision, (NMOD), regulation requn-e that obJectlon to this apphcatlon be filed with -
NMOCD within 20 days of the rzceipt of this letter.

If we can furnish additional mformatxon concerning this application, please contact me at 432 758-6707 or:at above
address.

Sincerely, »
.

Chad McGehee
Petroleum Engineer



AMERADA HESS CORPORATION

"P.O.BOX 840

SEMINOLE, TEXAS 79360
918-758-6700

May 7, 2003

Meridian Oil, Inc.
P. 0. Box 51810
Midland, Texas 79710

' Re:  Fred Turner Jr. “B” No. 4 - Drilling Location -
- 1900’ FEL & 1400’ FSL, Unit J, Sec. 17, T20S, R38E
Non-Standard Location, Lea County, N.M. _
Dear Sir,
-Enclosed for-your:-information, is copy of application filed. w1th New Mexico Oil Conservatlon Division requestmg A

administrative approval for a non-standard location on above referenced well.

. New Mexico Oil Conservation Division, (NMOD), regulation require that obJectlon to thxs appllcauon be filed with
NMOCD within 20 days of the receipt of this letter. :

I If we can furnish addmonal information concerning thls apphcatlon, please contact me at 432 758-6707 or at above
-address.

Sincerely, -

Chad McGehee
Petroleum Engineer



AMERADA HESS CORPORATION

- P.O.BOX 840

SEMINOLE, TEXAS 79360
915-758-6700

* May 7, 2003

Oryx Energy Company
P. O. Box 2880
Dallas, Texas 75221-2880

" Re: Fred Turner Jr. “B” No. 4 - Drilling Location
1900” FEL & 1400’ FSL, Unit J, Sec. 17, T20S, R38E
Non-Standard Location, Lea County, N.M.

Dear Sir, |

Enclosed, for your information, is copy of application filed with New Mexico Oil Conservation Dmsxon requesting
admlmstrauve approval for a non-standard location on above referenced well. .

New Mexico Oil Conservation Division, (NMOD), regulanon requlre that ob_]ectxon to this apphcatxon be filed with
- NMOCD within 20 days of the receipt of this letter. .

I we cani furnish addmonal mfoxrmanon concerning this application, plcase contact me at 432 758-6707 oratabove . . .
address.

»Sincer'ely,
.

Chad McGehee
. Petroleum Engineer



AMERADA HESS CORPORATION

P.0.BOX 840
SEMINOLE, TEXAS 79360
918-758-6700

May 7, 2003

Oxy USA Inc.
P. O. Box 50250
deland Texas 79710

Re:  Fred Turner Jf. “B” No. 4 - Drilling Location
' 1900’ FEL & 1400’ FSL., Unit J, Sec. 17, T20S, R38E
Non-Standard Location, Lea County, N.M. _

Dear Sir, -
Enclosed, for your information, is copy of appllcatlon filed with New Mexico OQil Conservanon Division requestmg R

administrative approval for a norn-standard location on above referenced well.

New Mexico Oil Conservation Division, (NMOD), regulation reqmre that ob_]ectlon to this apphcauon be filed with
B 'NMOCD within 20 days of the receipt of this letter. .

If we can furnish addltlonal information concerning th1s apphcatlon, please contact me at 432 758-6707 orat above
address.

Sincerely, -

Chad McGehee
Petroleum Engineer
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**  Fred Turner B #4 Non-standard Location Request Page 1 of 1

Stogner, Michael

From: Catanach, David

Sent:  Thursday, May 29, 2003 10:47 AM

To: 'McGehee, Chad'

Cc: Stogner, Michael

Subject: RE: Fred Turner B #4 Non-standard Location Request

Chad, | am forwarding your E-mail to Mike Stogner, phone 476-3465.

From: McGehee, Chad [mailto:CMcGehee@Hess.com)
Sent: Thursday, May 29, 2003 10:32 AM

To: dcatanach@state.nm.us

Subject: Fred Turner B #4 Non-standard Location Request

David,

| was trying to determine the status of a request for Non-standard Location for the Fred Turner B #4 well,
spotted in section 17-208-38E. Would you be able to direct me to the right person? | think yesterday was

the 20" day for operators to respond and was wondering if it looked like there would be any problems
getting the location approved. This is a location that we are prepared to begin building once approved.

Thank you for your help.

Chad McGehee
(432) 758-6707

5/29/2003



