
ARALEX 
Resources, Inc. 

':yy"txyber 'i-O-,-. " 1 9 9 2 

P.O. Box 421 
Blanco, New Mexico 87412 

(505) 325-5599 • Fax (505) 325-5512 

G % I ' '•• CODS sr va t i o'n., Dd. v i s i on 
'] VJ 0.0 Rio .- Br.az'os: - Road'" ' ' . 
Aztec ; Kil- -" STiiO' - - ' 

RE:- Unorthodox Location. Appl rc ation, 
• yArchunde: 2.9iL0"--24 #i;-• ' 
• 1:0 301'' FNL '640 ' • FEL" .' 1 . • ,' 

'.'' . ^Sec.;y24; T2'9N; R10W./ •'.. . 
, San 'JuanyCohhty ytlyew Mexico': . • 

SEPll 1992 

G i u i i e n i e n : ' -. - " ' . ' / • • ' "• . - ,, ,. .." 

SG ' I n t e r e s t s ' I , L t d . . r e q u e s t s . a d i f i i n i s t r a t i v e a p p r o v a l t o d r i l l 
the" s u b j e c t . w e ' l l ' . i n "an unor thodox- l o c a t i o n - . "- x -

.-'.'• ,;. ' - A t t a c h e c ' . ' l o r . you r c o n s i d e r a t i o n are the f o l l o w i n g : . 

. . / " ' . ' ' . - • ; A t t ab nine n't 1 .-- Cbmpiet-ed '&-102-i . . ' . X'."'-''x 
,-;'- lyVt'CachRient: 2 - : Land- p i at .; ' ; ' y ,- . ' " ' - y : ' ' , " A t . ' 
--.. A ttach'rn.ent -3 '--y Unpr thodyx', l o c a t i o n w a i v e r s e n t t o o f f s e t 
.-•< .'.y - • .•''.;.' • opera tors". 1 A- _ x' ,yy x. 

A' A=-£ hows ..on "a t t ach/nent' 2 V the. p roposed l o c a t i o n i s o u t s i d e . t h e 
' d r i " ; . l ; i hg \w indow.y -The well—..has been :s t a k e d : ' a t t t h i s l o c a t i o n t o 
aocor:":r!'.odate,'<the landowner ' ' s ' d e s i r e - toykeep the w e l l ' a s y f a r f r o m - h i s 
house .yas . ' . ' poss ib le . \ ; ' : The . p roposed ' , l o c a t i o n ' ' - ' . i s ad j acen t - " t o •.'• a. 
p r o d u c i n g ' w e l l , and-' the e x i s x i n g ' road .arid l o c a t i o n . w i l l be u t i l i z e d -
to - -ga in access t o .-the'" new • l o c a t i o n . A ' •'*, A ' .x :- A ' ; x i -y, 

- ' D i r s c t i o n a l o d r i i l i n Q t o r each a. l e g a l -bo t tom-ho le - l o c a t i o n i s 
no t -eoononica i l y f e a s i b l e . " The c l o s e s t o f t s e t p r o d u c i n g F r u i t - l a n d 
C o a l w e l l i s ' l o c a t e d i i x - t heysou thwes ' t , q u a r t e r , o f • S e c t i o n I S , T29X, 
•R.9A .anyA'As -operated; byt.SG' In tex 'es t s - 1 , L t d . . "x " 1 - •• - yx " 

" y Your e a r l i e ' s t ; "approyai -.' of" " ' this 1 request , r wbuld , be a p p r e c i a t e d . 

a i h e e r e r y , 

A: d-i. '.O 'Ra re , P i . ' • • ., ' ' ... 
P resxden t o f M a r a i e x Resources', i n c . 
Ayent f o r SG i n t e r e s t s - I , L t d . , . 



Submit lo Appropriate 
District Office 
State Lease - 6 copies 
Fee Lease - 5 copies 

DISTRICT! 

P.O. Box i9S0, Hobbs, NM SS240 

DISTRICT ! i 

P.O. Drawer DD, Artefia, NM SS2J0 
D1SI&KIJ11 
1000 RJO 3m20s Rd., Aztec, NM 87410 

State of New Mexico 
Energy, Minerals and Natural Resources Department 

OIL CONSERVATION 

Santa Fe, 

Form C-101 
Revised 1-1-89 

^504-2088 

API NO. ( assigned by OCD oo New Wells) 

5. Lndicatc Type of Lease 
STATE L J FEE 

6. Slate Oil & Gas Lease No. 

APPLICATION FOR PERMIT TO DRILL, D U®BACK 
l i . Type of Wort: 

DRILL M 
b. Type of Well: 

on. , GAS 
WELL ! WELL F - ' 

RE-ENTER H DEEPEN FJ PLUG BACK F J 

OTHER 
SINGLE 
ZONE ZONE [ j 

7. Lease Name or Unit Agreement Name 

Archunde 29-10-24 
~2. Name of Operator S. Well No. 

SG Interests I , Ltd. 

3. Address of Operator 
P.O. Box 421 , Blanco, NM 87412-0421 

9. Pool name or Wildcat 

Basin F r u i t l a n d 

Well Location 
Unit Letter A 1 0 3 0 Feci From The N o r t h Line and 640' Feel From The E a s t Line 

Township 29N Range 10W NMPM S a n J u a n Coumv 

11. Formation 

Fruitland Coal 
12. Rotary or C.T. 

Rotary 
13. Elevations (Show whether DF, RT, CR, etc.) 

5547' GL, 5560' KB 
Kind & Status Plug. Bond 
Blanket 

15. Drilling Contractor 
Walters D r i l l i n g 

16. Approx. Date Work will start 
September 5, 1992 

17. 
PROPOSED CASING AND CEMENT PROGRAM 

SIZE OF MOLE 1 SIZE OF CASING •WEIGHT PER FOOT SETTING DEPTH SACKS OF CEMENT EST. TOP 
1 2 - 1 / 4 " I 8 - 5 / 8 " 24#, J - 5 5 2 5 0 ' 200 C l a s s B nea t s u r f a c e 

7 - 7 / 8 " ! 5 - 1 / 2 " 1 5 . 5 # , J - 5 5 2100 ' 205 sx 6 5 / 3 5 Pa z s u r f a c e 
j i m i x w/6% g e l & lOOsx 

Class B neat t a i l 

SG Interests I , Ltd., proposes to d r i l l a v e r t i c a l hole to develop the Fruitland 
Coal formation at the above described s i t e . The well w i l l be d r i l l e d with a low solids 
non-dispersed mud. A double ram type blowout preventer w i l l be used to maintain well 
control at a l l times during the d r i l l i n g of the well. Schematic sketches of the BOP 
and choke assembly, along with a description of that equipment are included as Exhibits 
to this application. A f u l l suite of logs w i l l be run upon reaching TD. Both strings 
of casing w i l l be cemented i n separate single stage cement jobs. A high strength 
cement w i l l be placed across the pay zones and at least f i v e hundred feet above the 
bottom of the hole. A minimum of ten centralizers w i l l be used to optimize placement 
of the cement around the pipe on the long s t r i n g . 

LN' ABOVE SPACE DESCRIBE PROPOSED PROGRAM: IF IHQPDSAL IS TO DCEPEN OR PLUG BACK, GIVE DATA ON PRESENT PRODUCTIVE ZONE A.VD PROPOSED NEW PRODUCTIVE 
ZONE. GIVE BLOWOUT PREVENTER PROGRAM, ff ANT. 

I hcrcov cerjfy -"-a: \?.c inforniationjij>ove Ls trje xsd complex to the best of rr.y knowledge xsd belief. 

TITLE 

TYPE OR PRINT NAME A . M . O ' H a r e 

(Tr.is ipace for State Uie) 

Agent for SG Interests I , Ltd, August 19, 199: 

TELEPHONE NO.(5 0 5 ) 3 2 5 - 5 5 ' 

APPROVED B Y . DATE . 

CDNDmOSS OF APPROVAL. ̂  ANY: 



Submit lo Appropriate 
District Office .-. 
Stale Lease - 4 copes 
Fee Leaws - 3 eopiei 

msTRiai 
P.O. Bo* 1980, Hobbt, NM 83240 

DISTRICT n 

P.O. Drawer DD, Artesia, NM 88210 

DISTRICT m 
1000 Rip Brazos Ri., knee, NM 87410 

State of New Mexico 
Energy,-Minerals arid Natural Resources Department 

OIL CONSERVATION DIVISION 
P.O. Box 2088 

Santa Fe, New Mexico 87504-2088 

WELL LOCATION AND ACREAGE DEDICATION PLAT 
All Distances must be from the otter boundaries of the section 

Fix-m C-io: i 

Operator 
S G INTERESTS I , LTD. 

Unit Letter 
A 

Section 
24 

Township 
I ' 29 N 

Lease 
Archuride 29-10-24 

Range 

10 w 
County 

Actual Footage Location of Well: 

1030 ( c c l f r o m ^ N o r t h i.nejnd 640 

....NMPM I. : . , 

feel from the . 
Ground level Elev. 

5547 
Producing Formation 
F r u i t l a n d Coal 

Pool 

Sr. i Juan 

_B!'-ot: Hnj 

! Dedicated Acreage: 
B a s i n ' T r u i t l a n d 320 Acres 

1. Outline the acreage dedicated to the subject well by colored pencil or hachure marks oo the plal below. 

2. lf more than one lease is dedicated to the well, outline each and identify the ownership thereof (both at to working interest ia i :-)>'ilty). 

3. If more than one lease of different ownership is dedicated lo the well, have the interest of all ownen been consolidated by ccrr... \tnjtizaUon, 
unitization, force-pooling, etc.? 

f j Yes f j No If answer i i ' ye i " type of consolidation C o m m u n i t i z a t i o n 
lf answer is "ix>" lilt the ownen and tract fleatriptioni which have actually been consolidated. (U»e reverse ude of 
this form if ncccessary. 
No allowable will be assigned lo ihe well unlil al] interests have been consolidated (by corrtmunitizaUbn, unitization, foTCed-pootip. •.. or otherwise) 
or until a non-standard unit, eliminating such interest, has been approved by the Division. 

(79. edl») 

OPERATOR CERTIFICATION 
I hereby certify that the Information 

contained A*r. .;.- in true and complete la the 
best of my hwl'd^e and belief. 

A. M. O'Hare' 

Presi.cLp.nr/Agf4nt 
C o m p " n y M a r a l e x Resources, Inc 

:_i iG-_Jjxt . i 

August 19, 1992 

Ltd 

SURVEYOR CERTIFICATION 

/ hereby certify lk,it the well location thown 
on thit plat wat plotted from field notes of 
actual surveys mode by me or under my 
supervijon, and that the tame is true and 
correct to the best of my knowUdjje an^l 

M U f \ . 6-29-S2 
Date Surveyed 

WiU^jifH ^/"jMgthnke I I 





Exhibit #1 

SOP Stack Arrange neni 

Fili-up Line £ Aolaling 
Head 

1UV. Cl! >Z 

Siinci Rams 

Pips Rams 
3000 psi WF 

Kiii Line 
2" Nominal 

y ^ \ r l Drilling 
r'v A_j SpOOi "H 

\ r O r e L i n e 
A - 3" Nominal 

11" Fiance 3000 

0 Bradenhead ! - Sail Vaive 

A 

/ V A 
(Grd) 





Exhibit #3 
Siov7oi.;t Prevention Equipment Soechi^itions 

1. Ail 30? equipment shall be fluid and/or mechanically operated 

2. BOP's and ail Strings will be Li good woridng condition. 

3. Equipment through which ihe oil must pass shall be at lease as large as die casing size being drilled 

4. The nipple above the BO? snail be at least the same size as the last casing set. 

5. The upper keliy cock with handle and lower kelly cock shall be rated at the 30? working pressure. 

6. A floor safer/ vaive (full opening) or drill string 30? with appropriate pressure radngs shall be 
available on the rig floor with connections or subs to fit any tool joint in dae string. 

7. The muvjumuum size choke line shall be 3 inches roruainai diameter, with a minimum size for vent lines 
downstream of chokes of 2 inches nominal, and vent lines which by-oass shall be a minimum of 3 inches 
nominal and as straight as ocssible. ' ' ' 

8. Ail valves, fltrings and lines oerween the closing unit and the blowout preventer stack should be 
of steel constructor, with rated working pressure at least eaual to woridng pressure radng of the 
stack. Lines shall be bundled and protected from damage. 

9. Minimum size for kill line is 2 inches nominal 

10. Ram type preventers shall be equipped with extension hand wheels or hydraulic'locks. 





August 19, 1992 

RE: Unorthodox Location 
Archunde 29-10-24 #1 
NE NE Sec. 24, T29N, R10W 
San Juan County, New Mexico 

Gentlemen: 

This l e t t e r serves as not i c e t o you t h a t SG I n t e r e s t I , L t d . 
i s proposing to d r i l l the captioned F r u i t l a n d Coal w e l l at an 
unorthodox l o c a t i o n . The w e l l has been staked 1030 f e e t from the 
north l i n e and 640 feet from the east l i n e of the se c t i o n to 
accommodate the landowner's desire to keep the wellbore as f a r from 
the house as poss i b l e . 

To expedite the approval process we r e s p e c t f u l l y request th a t 
you execute t h i s l e t t e r i n the space provided below s i g n i f y i n g your 
agreement to waive any pr o t e s t t o the proposed l o c a t i o n . 

Please forward the executed copy of t h i s l e t t e r t o the NMOCD 
i n the stamped envelope, enclosed. Thank you f o r your cooperation. 

Sincerely, 

A. M. O'Hare, P.E. 
President of Maralex Resources, Inc. 
Agent f o r SG I n t e r e s t s I , L t d . 

I , , as , f o r do 
Name T i t l e Company Name 

hereby agree to waive any and a l l p r o t e s t t o the unorthodox 
l o c a t i o n s p e c i f i e d above as of t h i s day o f , 1992. 

cc: NMOCD Ernie Bush 



Sent t o : 
Meridian 
Amoco 
I n c l i n e Reserves 



SENDER: 
• Complete items 1 and/or 2 for additional services. 
• Complete items 3, and 4a 8i b. 
• Print your name and address on the reverse of this form so that we can 
return this card to you. 
• At tach this form to the front of the mailpiece, or on the back if space 
does not permit. 
• Write "Return Receipt Requested" on the mailpiece below the article number. 
• The Return Receipt Fee will provide you the signature of the person delivered 
to and the date of delivery. 

1 also wish to receive the 
following services (for an extra 
fee): 

1. D Addressee's Address 

2. • Restricted Delivery 

Consult postmaster for fee. 
3. Article Addressed to: 

.si-eo^ DU<^—} 

4a-~,Article Number , , / 3. Article Addressed to: 

.si-eo^ DU<^—} 

4b. Service Type ' 
D Registered D Insured 

•ZTcTertified • COD 
• Express Mail • Return Receipt for 

Merchandise 
7. Date of Delivery / 

5. Signature (Addressee) 8. Addressee's Address (Only if requested 
and fee is paid) 

6. Signature (Agent)--'' / / , 

8. Addressee's Address (Only if requested 
and fee is paid) 

PS Form 3811, November 1900 *u.s. GPO: 1991-287 066 DOMESTIC RETURN RECEIPT 
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P.O. Box 421 
Blanco, New Mexico 87412 

(505) 325-5599 • Fax (505) 325-5512 

August 1 1 , . 1992 

REA. Unor thodox L o c a t i o n i " v 
A . Archunde 2 9 -10 - 2 4 # 1 • 
. . XE AE See. 24, IAAA\ , R10K 

San Juan Covin t y , , N e w . Mexicc 

>! . "••JC. ffl 

AUG2 61992 

OIL;CON. pi 

Gent lemen: •.-. ' "-• .- :. - i A ' • •'• 

.Th i s . . l e t t e r se rves as ' ' n o t i c e t o ypu. t h a t ;SG I n t e r e s t I , L t d 
, i s p r o p o s i n g ' t o d r a l l the . .capt ioned: E r i u t t a n d i Coal w e l l a t 'an 
n m o r t h o d o x l o c a t i o n , The w e l l : ;:-as been A ' taked 1030' f e e t f r o m the 
nor Ln, l i n e ana,.A»-iO .Aeet- f r o u : che east, ; l i h e o f the- s e c t i o n t o 
acoraminod^e- tn;e i a n d b v m e r ' s d e i i i r e to ked;o t he w e l l b o r e as f a r f r o m 
Aie nouse as. p o s s i o i e . ; A - • 

: : ' T o ^ f P ^ i t e - tuA. a - p r o v a l -process . we. r e s p e c t f u l l y ; r e q u e s t . t h a t 
.yo ;u e x f i c l , t ; e t n i s l e t t e r i n the A pace p r o v i d e d , b e l o w s i c m i f v i n q v G u r 

agreement- t o waAve a..rA p r o t e s t ; t o '. t he p roposed . l o c a t r b n . r •• " \ -T 'Ai V 

• , : F l e a s e ; f o r w a r d t h e executed, copy, o f - thus l e t t e r - t o • the NMOCD 
i n t h e s t a g e d e n v e l o p e , e n c l o s e d , - Thank you f o r - y o u r c o o p e r a t i o n . 

Sincerelv, 

-A. ,AM., - O'Hare,. P.E." • 
President of Maralex Resources, Inc. 
Agent f o r '. SG I n t e r e s t s TA, L t d . 

- I , 

ame' / •• • 
hAr^by -'rA:ree : '. t o waive-Aany -. and 
1 oca !; i b h s p e c i f i e d above ,...[• t; it: 

£*»JPJtjJJb*k&AtL -; lo r 
• - T i t l e : A'. . -

AM do 
Cornyanv vName 

/£iv>tes:t:' t:Q-: the. .^unorthodox 
o av X QO')-

. L . . . y * J * . 

•'• NIAOCA "ui e.; Bush 



A RECi-- tD 

jN OiVJSiON 
RECEIVED AUG 2 ^ 1992 

: 9 2 Rus.3t m i 0 3E 

August' 11V 199 2 

RE: , /Unorthodox- L o c a t i o n 
Archande 29-10-24 #1 . ' ' 
NE ; NE Sec. 24, T29A, R10K 

'• San Juan . County , ' New i M e x i c o 

P.O. Box 421 
Blanco, New Mexico 87412 

(505) 325-5599 • Fax (505) 325-5512 

AUG2Z19S2 
OIL CON. D8V 

•Gentlemen.: - • • - •'- • -

This l e t t e r serves as n o t i c e t o .you t h a t SG I n t e r e s t I , L t d . 
is' proposing t o d r i l l the- captioned F r u i t l a n d ; Coal welT at an 
•unorthodox- l o c a t i o n . ' The w e l l has .been .'staked 1030' f e e t from the 
north -line and, 640. f e e t from the , east l i n e • of the section t o 
aeeoimncdate the landowner's desire t o keep the. wellbore. as f a r ..from 
'the 'house; as ̂ possible. , ' v . ; - " " 

.. A ..To 'expedite -the- approval process we r e s p e c t f u l l y request t h a t 
you. e x e c u t e i t h i s l e t t e r i n the space provided below s i g n i f y i n g your 
a:g re-em en f to, waive any ' p r o t e s t to the proposed Iccsition.. ..: • 

Please, forward the executed copy of t h i s l e t t e r t o the. NMOCD 
i n the . stainped.-envelope r enclosed.. Thank you.forvybur cooperation. 

•S incere! v 

A. M. O'Har.e.', P .E . 
P r e s i d e n t o f M a r a l e x Resources , I n c . 
Agent f o i - SG ' I n t e r e s t s I , L t d . . 

v l . P . (3>AiZ.{zeTX as \ f » c t "^g^siOOJ J , f o r I >-au.wfc • CjUs^es do 
r i t l e .; Company, Name 

hereby: agree t o waive any and a l l . protest-,, t o the unorthodox, 
l o c a t i o n specif l e d above as'of t h i s 1*\ n, dav of , 1992. 

cc: . N.MGCD-. Ernie, Bush-



A A R A L E X f ' L CGNSERA JN DIVISION 
Resources, Inc. ^ * * " ^ 

0 £7 

SEP 0 91392 

)\l COM DiV 

OS1 

August 11. 199: 

RE: Unorthodox Location 
Archunde 29-10-24 #1 
NE NE Sec. 24, T29N, R10W 
San Juan County, New Mexico 

P.O. Box 421 
Blanco, New Mexico 87412 

(505)325-5599 • Fax (505) 325-5512 

This l e t t e r serves as no t i c e to you t h a t SG I n t e r e s t I , L t d . 
i s proposing to d r i l l the captioned F r u i t l a n d Coal w e l l at an 
unorthodox l o c a t i o n . The w e l l has been staked 1C30 f e e t from the 
north l i n e and 540 f e e t from the east, l i n e of the se c t i o n t o 
accommodate the landowner's desire to keep the wellbore as f a r from 
the house as possible. 

To expedite the approval process we r e s p e c t f u l l y request t h a t 
you execute t h i s l e t t e r i n the space provided below s i g n i f y i n g your 
agreement ro waive any p r o t e s t to the proposed l o c a t i o n . 

Please forward the executed copy of t h i s l e t t e r t o the NMOCD 
i n the stamped -envelope, enclosed. Thank you for-your cooperation. 

Sincerely, 

A. M. O'Hare, P.E. 
President of Maralex Resources, Inc. 
Agent f o r SG I n t e r e s t s I , L t d . 

as f o r do 
Name T i t l e Company Name 

hereby agree to waive any and a l l p r o t e s t t o the unorthodox 
l o c a t i o n s p e c i f i e d above as of t h i s day o f , S^gnjtlunJ/C^ 1992. 

cc: NMOCD Ernie Bush 



? A 'STATE OF NEW MEXICO / / ' ^ A » ' S I A i t Ul* INtW M t A I V U 

| ENERGY, MINERALS and NATURAL R E ^ f ^ r^EPAR|^|l^ 
A v , ' ' r ^ / OIL CONSERVATION DIVISION RECtsVED 

AZTEC DISTRICT OFFICE 
'Q? SF3 ?l> PR 9 19 «oooRIOBRAZOSROAD 

' ' ' ^ ' AZTEC, NEW MEXICO 87410 
(SOS) 334-6)78 

SAj?~ 

Oil Conservation Division 
P.O. Box 2088 
Santa Fe, NM 87504-2088 

RE: Proposed MC 
Proposed NSL_ 
Proposed WFX 
Proposed NSP~ 

Gentlemen: 

-r*-\ 

Proposed DHC_ 
Proposed SWD~ 
Proposed PMX~ 
Proposed DD 

I have examined the application received on / / 2 — 

for the 
LEASE & WELL NO. 

and my recommendations are as follows: 

Yours truly, 


