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^ 7 r\Sdt NEW MEXICO OIL CONSERVATION DIVISION # S % £J*.eS&f*&M 
- Engineering Bureau - ft r |§ |3 

1220 South St. Francis Drive, Santa Fe, NM 87505 yf r> I •-. ,~/V 

^Y/lY 
ADMINISTRATIVE APPLICATION CHECKLIST 3 Q~ Ol$~-Z?9<i 

THIS CHECKLIST IS MANDATORY FOR ALL ADMINISTRATIVE APPLICATIONS FOR EXCEPTIONS TO DIVISION RULES AND REGULATIONS 
WHICH REQUIRE PROCESSING AT THE DIVISION LEVEL IN SANTA FE 

Application Acronyms: 
[NSL-Non-Standard Location] [NSP-Non-Standard Proration Unit] [SD-Simultaneous Dedication] 

[DHC-Downhole Commingling] [CTB-Lease Commingling] [PLC-Pool/Lease Commingling] 
[PC-Pool Commingling] [OLS - Off-Lease Storage] [OLM-Off-Lease Measurement] 

[WFX-Waterflood Expansion] • [PMX-Pressure Maintenance Expansion] 
[SWD-Salt Water Disposal] [IPI-lnjection.Pressure Increase] 

[EOR-Qualified Enhanced Oil Recovery Certification] [PPR-Positive Production Response] 

[ 1 ] TYPE OF APPLICATION - Check Those Which Apply for [A] 
[A] Location - Spacing Unit - Simultaneous Dedication 

0 N S L • NSP • SD ^ 

~§ r n 
Check One Only for [B] or [C] ^ cT) 
[B] Commingling - Storage - Measurement 2 ; f T " 1 

• DHC • CTB • PLC • PC • OLS • OLM 

[C] Injection - Disposal - Pressure Increase - Enhanced Oil Recovery 
c r f i i 

O 
" 1 • WFX • PMX • SWD • IPI • EOR • PPR w C 

C J 
[D] Other: Specify : cn L_J 

[2] NOTIFICATIONBEQUIRED TO: - Check Those Which Apply, or Does Not Apply 

[A] IZl Working, Royalty or Overriding Royalty Interest Owners 

[B] O Offset Operators, Leaseholders or Surface Owner 

[C] Application is One Which Requires. Published LegalNotice 

[D] -. Notification and/or Concurrent Approval by BLM or SLO 
U S. Bureau of Land Management - Commissioner of Public Lands, State Land Office 

[E] O For all of the above, Proof of Notification or Publication is Attached, and/or, 

[F] Q Waivers are Attached 

[3] SUBMIT ACCURATE AND COMPLETE INFORMATION REQUIRED TO PROCESS THE TYPE 
OF APPLICATION INDICATED ABOVE. 

[4] CERTIFICATION: I hereby certify that the information submitted with this application for administrative 
approval is accurate and complete to the best of my knowledge. I also understand that no action will be taken on this 
application until the required information and notifications are submitted to the Division. 

Note: Statement must be completed by an individuabfflth managerial and/or supervisory capacity. 

Print or Type Name SignSmfe Title / y Date 

oqjicJA^ M[cov4-k*Y±> com 
e-mail'Address 



HOLLAND&HARX. ^ 
Ocean Munds-Dry 
omundsdry@hollandhart.com 

May 16, 2011 

. r n 
HAND-DELIVERED 3 ~ 

Jami Bailey, Director C~ 

Oil Conservation Division "T'5 

New Mexico Department of Energy, J 
UJ Minerals and Natural Resources 
J 

UJ 

1220 South Saint Francis Drive cn 
XT Santa Fe, New Mexico 87505 

Re: Application of Chesapeake' Operating, Inc. for Administrative Approval of ah 
Unorthodox Well Location for its PLU Ross Ranch "32" State Well IH, to be 
horizontally drilled from an unorthodox surface location"! 75 feet from the South 
line and 400 feet from the East line (Unit P) to a- standard bottom hole location 
350 feet from the North line and 400 feet from the East line of Section 32, 
Township 25 South, Range 30 EastfN.M.P.M., Eddy County, New Mexico. 

Dear Ms. Bailey: 

•̂ P'UiJsuarit->to the provisions of Oil Conservation Division General Rule 19.15.15.13 NMAC, 
G,hcsap%alce Operating, Inc. hereby seeks administrative approval of an unorthodox oil well 
Ibcanon"for its PLU Ross Ranch "32" State Well IH to be drilled as a horizontal well at a point 
175 feet from the South Line and 400 feet from the East line to a standard bottom hole location 
350 feet from the North line and 400 feet from the East line of Section 32, Township 25 South, 
Range 30 East, N.M.P.M., Eddy County, New Mexico. A 160-acre non-standard spacing and 
proration unit/project area comprised of the E/2 E/2 of Section 32 will be dedicated to the well in 
the Bone Spring formation. 

This location is unorthodox because the Bone Spring formation under this acreage is governed 
by./he Division's statewide rules which provide for wells on 40-acre spacing units to be located 
no closer than 330 feet to the outer boundary of the spacing unit. Division Rule 19.15.16.14 
defines the "Penetration,Point" as "the point where the wellbore penetrates the top of the pool 
from which it is intended to produce." The wellbore penetrates the Bone Spring formation at a 
point 175 feet from the South line of Section 32 and is therefore closer than allowed by Division 
rules. 

Holland & Hart UP 
Phone [505] 988-4421 Fax [505] 983-6043 www.hollandhart.com 

110 North Guadalupe Suite 1 Santa Fe,NM 87501 Mailing Address P.O.Box 2208 Santa Fe,NM 87504-2208 

Denver Aspen Boulder Colorado Springs Denver Tech Center Billings Boise Cheyenne Jackson Hole Las Vegas Salt Lake City Santa Fe Washington, D.C. O 



HOLLAND&HART. 

Although the wellbore penetrates the top of the First Bone Spring Shale at an unorthodox 
location, the well will be at a standard location at the producing interval. Chesapeake is targeting 
the First Bone Spring Shale (TVD 8700'). Therefore, once Chesapeake reaches the targeted 
formation, it will be at a standard location. 

Exhibit A is a plat showing the location of the well. This location is within the Poker Lake Unit 
which is operated by BOPCo., LP. Chesapeake is drilling this well pursuant to a contract with 
BEPCo.,LP. Exhibit B is the C-102 for this well. 

A copy of this application with all attachments was mailed to Yates Petroleum who is the offset 
operator in Section 5. Yates Petroleum was advised that if they have an objection to this 
application it must be filed in writing with the Division's Santa Fe office within twenty days 
from the date notice was sent. It was also advised that if no objections were received by the 
Division within twenty days, the Division Director could approve the application. 

Exhibit C is a list of affected persons as defined in Paragraph (2) of Subsection A of 19.15.4.12 
NMAC. A copy of this application, including all attachments, has been mailed to each of these 
offset operators/affected persons by certified mail-return receipt requested in accordance with 
Rule 19.15.4.12 A (2)(a). Each owner has been advised that i f it has an objection to this 
application it must be filed in writing with the Division's Santa Fe office within twenty days 
from the date this notice was sent. 

Your attention to this application is appreciated. 

Sincerely, 

Ocean Munds-Dry 
ATTORNEY FOR 

CHESAPEAKE OPERATING, INC. 

Enclosures 
cc: OCD/Artesia, District 2 



EXHIBIT C 

Application of Chesapeake Operating, Inc. 
for Administrative Approval of an Unorthodox Well Location 

for its PLU Ross Ranch "32" State Well IH 
Section 32, Township 25 South, Range 30 East, N.M.P.M., 

Eddy County, New Mexico. 

NOTICE LIST 

Yates Petroleum 
105 South Fourth Street 
Artesia, New Mexico 88201 



• 
4 



DISTRICT I 
t m I I . runeh Dr., I l o l l i . N l I l t IO 

DISTRICT II 
1101 V. Grind Atmut, A i b l l l , 101 [SIIO 

DISTRICT III 

1000 Bio Brttoi Rd„ Ailee, NM 87410 

DISTRICT IV 
IM0S. 81. runtll Dr., S»ta rt, Mil oMOJ 

State of New Mexico ' 
Bnerty, Minerals and Natural Resources Department 

OIL CONSERVATION DIVISION 
1220 South St. fronds Dr. 

Santa Ft>, Naw Mexico 87505 

WELL LOCATION AND ACREAGE DEDICATION PLAT 

Form C-102 
Rerlisd October 16, £009 

Submit one copy lo appropriate 
Dlatrlot Office 

• AMENDED RBPORT 

API-Number Pool Codo 

30-015-37938 13354 
Pool Mania " 

Corral Canyon; Bone Spring, South 
Property Coda 

38213 
Property Mama ' ' " 

PLU ROSS RANCH "32" STATE 
Well Number 

1H 
O0RID Ho, 

147179 
Operator Neroo 

CHESAPEAKE OPERATING CO. 
Elevation 

3172' 
Surface Location 

UL or lot No. Seolton Tounshlp Renjo Ut Idn Feet from tha North/South lino Feet from lha East/lTcit lino County 

P 32 25 S .30 E 175 SOUTH . 400 EAST EDDY 

Bottom Hole Location If. Different From Surface 

VI br lot No. 

A 
Section 

32 
Township 

25 S 
Range 

30 E 
Ut Idn Feat ironi tho. 

350 
Nortb/Soulb line 

NORTH 
Feel from ttio 

400 ' 
Etst/ITest line 

EAST 
County 

EDDY 
Dedicated Acres 

160 
Joint or Infill Consolidation Code Order Ho. 

NO ALLOWABLE WILL BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN CONSOLIDATED 
OR A NON-STANDARD UNIT HAS BEEN APPROVED BY THE DIVISION ' 

+ . + 

I 

I 
I 
I 

PROPOSED BOTTOM 
HOLE LOCATION 

Lot - II 32.0S276«i3' 
Long - W 103.8980747' 
HMSPCE' N 397758.66* 

E 87(748.781 
(IUD-83) 

1 

I . Ptnclinlloii Pnli^ 

SURFACE .LOCATION 
Lol - II 32.07857779' 

Long - W 103.8961781' 
u i i w r r - N 3SJ9B0.87S 
HM5PCC E 676736.783 

(NAO-83) 

* S? 
e?§ 

. 'O . . . 

OPERATOR CERTIFICATION 

/ Aerieu c«rl(/y Mai Ml 4i\/orniet<6n 
«onfaln«d Aintii f t (mi end eompUh to . 
thi t i l l e/ ray JUlu'liiji end e«((</, and Mel 
Mb erainiralTen «IMir emu a uiertlna 
Inltrtil er unltuid mineral (ntlriil <n (at 
tend fnjludtnj (to preeetid tolloin ncli 
IcealUn or net o r(oM fe drill Mb u* 11 al 
Mb fetation pursuant fe a etntrael wIM an 
ewnir of ruth a Mfnirat tr werttna intend, 
er to a voluntary peeling cartemeril er a • 
cempuhery petlfno order ntrtte/ere tnftrtd ty 
Me dlvtiton.- ~ * 

06/02/2010 

Signature " * * 

Bryan Annul 

Data 

Printed Nama 

SURVEYOR CERTIFICATION 

/ Airily eir/yv Mdl Mi trill foealfen theun 
cn this pfql war pfolftd from /t'eld uefti e/ 
atlua] surviyj mai* ty ml or unrftr my 
eupmfien ejyf lAel (ht ami tt trv* end 
eorrccl to tai ettl of my bttttf. 

Certificate No, CoT̂ EFtrBnO* 7977 

BASIN SURVEYS '. 



EXHIBIT C 

Application of Chesapeake Operating, Inc. 
for Administrative Approval of an Unorthodox Well Location 

for its PLU Ross Ranch "32" State Well IH 
Section 32, Township 25 South, Range 30 East, N.M.P.M., 

Eddy County, New Mexico. 

NOTICE LIST 

Yates Petroleum 
105 South Fourth Street 
Artesia, New Mexico 88201 

Or' 


