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ADMINISTRATIVE APPLICATION CHECKLIST

THIS CHECKLIST IS MANDATORY FOR ALL ADMINISTRATIVE APPLICATIONS FOR EXCEPTIONS TO DIVISION RULES AND REGULA
WHICH REQUIRE PROCESSING AT THE DIVISION LEVEL IN SANTA FE

Application Acronyms:
[NSL-Non-Standard Location] [NSP-Non-Standard Proration Unit] [SD-Simultaneous Dedication]
[DHC-Downhole Commingling] [CTB-Lease Commingling] [PLC-Pool/Lease Commingling]
[PC-Pool Commingling] [OLS - Off-Lease Storage] [OLM-Off-Lease Measurement]
[WFX-Waterflood Expansion] [PMX-Pressure Maintenance Expansion]
[SWD-Salt Water Disposal] [IPl-Injection Pressure Increase]
[EOR-Qualified Enhanced Oil Recovery Certification] [PPR-Positive Production Response]

1] TYPE OF APPLICATION - Check Those Which Apply for [A]
[A] Location - Spacing Unit - Simultaneous Dedication

) NSt [] NsP [] sp o E{Hy/{//o,(/

Check One Only for [B] or [C]
[B] Commingling - Storage - Measurement
] pHC [ CTB ] p.c [ pc [ oLS [] OLM

[C] Injection - D1sposa1 Pressure Increase - Enhanced Oil Recovery
] wex [] pmMx [ swbp [] IpL [] EOR [] PPR

D] Other: Specity

[2] NOTIFICATION REQUIRED TO: - Check Those Which Apply, or Does Not Apply
[A] [] Working, Royalty or Overriding Royalty Interest Owners

[B] ] Offset Operators, Leaseholders or Surface Owner
[C] [0 Application is One Which Requires Published Legal Notice
[D] [ Notification and/or Concurrent Approval by BLM or SLO
U S. Bureau of Land Management - Commissioner of Public Lands, State Land Office
[E] [ ] For all of the above, Proof of Notification or Publication is Attached, and/or,

[F] 1 Waivers are Attached

(31 SUBMIT ACCURATE AND COMPLETE INFORMATION REQUIRED TO PROCESS THE TYPE
OF APPLICATION INDICATED ABOVE.

[4] CERTIFICATION: I hereby certify that the information submitted with this application for administrative
approval is accurate and complete to the best of my knowledge. 1also understand that ne action will be taken on this
application until the required information and notifications are submitted to the Division.

Note: Statement must be completed by an individual with managerial and/or supervisory capacity.

Print or Type Name Signature " Title Date

e-mail Address
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July 11, 2011

Ms. Jami Bailey, Director Hand Delivered
New Mexico Oil Conservation Division

1220 S. St. Francis Dr.

Santa Fe, NM 87505

Re: Nearburg Producing Company
Request for Administrative Approval
Unorthodox Well Location and Non-Standard Spacing Unit
North Seven Rivers Glorieta-Yeso Pool (97565)

Huber Federal Well No. 5-H

API No. [pending]

10’ FSL and 1980’ FWL (N) (Surface)

330’ FNL and 1980’ FWL (C) (Bottom hole)
Section 3, T20S, R25E

Eddy County, New Mexico

Dear Ms. Bailey:

On June 24, 2011, we filed on behalf of Nearburg Producing Company
(“Nearburg”) an application for administrative approval for an unorthodox well location
for the Huber Federal Well No. 5H to be drilled at the surface and bottom-hole locations
reflected above. Simultaneous with :the filing with the Division, Mewbourne Oil
Company, the operator of the offsetting unit to the south in the N/2 NW/4 of Section 10
was notified of Nearburg’s application pursuant to Rule 19.15.4.12 A(2).

Since the time of filing and notification, Mewbourne Qil Company has provided
Nearburg with written waivers of objections to Nearburg’'s well location and
administrative application. The form of Mewbourne’s waiver is evidenced by Exhibits A
and B, attached hereto.

With these waivers, the twenty day waiting period under Rule 19.15.15.13.D is
now obviated, and if the Division finds no other deficiencies, the application may now
proceed to administrative approval. As | understand the rig is moving onto the location

REPLY TO:

325 Paseo de Peralta 6301 Indian School Road NE, Suite 400

Santa Fe, New Mexico 87501 Albuquerque, New Mexico 87110

Telephone (505) 982-3873 » Fax (505) 982-4289 Telephone (505) 884-4200 « Fax (505) 888-8929
Post Office Box 2307 Post Office Box 36210

Santa Fe, New Mexico 87504-2307 Albuquerque, New Mexico 87176-6210



Ms. Jami Bailey
July 11, 2011
Page 2

within the week and the commencement of drilling is imminent, expedited approval of
Nearburg's application would be most appreciated.

Thank you for your consideration of this request. Should more information be
required, please do not hesitate to contact me.

Very truly yours,
MONTGOMERY & ANDREWS, P. A.

1. \ .,a-—v/\’t/\'-fﬁz\

J. Scott Hall
Attorneys for Nearburg Producing Company

JSH:kw

Enclosures:
Exhibit A
Exhibit B

cc.  David Brooks, Esq., NMOCD (Hand Delivered)
Russell Wickman, Nearburg Producing Company




:-»Nearburg secks - wa"‘" .
- Mewbourne ‘Oil Company (Mewboume) as-an offset operator, for the: New ‘Mexico Qil Conservatxon el
- Division, to gr ant approva! to Nea1 bmg to duIl the referenced well, atthe 1efex enced unorthodox surface
Hocafion.” <

‘ ‘applymg for

\Nearburg Producmg Company

3.

4320586 8235
[FAX: 432/686:7806

June 23,201 1

Vid\@n’i&ul‘ m’il hell a}itéwa}(wjhe;com, nd:US. Mail

'Mewboume Oxl Company

{SOOW Texas %uxte 1020
""deland Texas 79701

Atta: Mx Corey Mitcheli’ -

Re;  :SevemRivers. Pmspect
‘jEddy Countv. New Mex:co _

‘.Hubex #SH BN
‘Section 3, T-20- s R-25-E NMPM.

Gentlemen:

§

# Nearbulg Producmg Company (Nearburg) as Opetatox pzoposes to dnll«a horizontal well ‘at a surface .
Tocation' (SL) of 107 FSL & 1,980 FWL. of Sectxom?» #T-19- S, R -25- E Eddy County, New Mexxco toa:

bottom’ hole. locatxon (EOL) of:330°%

- will be. dnlled 0.4 true. vertical depth

'NL- &1 1980°. FW( of. the captxoned Sect

'D) of approx\tmate )

-

of obJectlon to the suxface ‘locatxon and the - proposcd foh: stand'ud umt ﬁom

Nealbm 8 wxshcs 10 dnll thls well at the: pxoposed locatwn as we feel it is, necessary xf we.are; to- maxumze -
. our recovery ‘of biland: gas reserves:under lymg&om lease.. While the well is planned o0: ‘penetrate the-Yeso -
for mauon ataanlocatron closerthan 330" FNL of Mewboumc s lease Ain. the-N/ZNW/4 of" Sectnon IO ‘the
\well ‘wills not‘»’be comp]eted or produced from the ‘Yeso formation 4t a locatxon closer than 330" ENL of
"~ such Mewbpurne Jeasé.

SPIease indicate Mewbourne's agrccment to gxant Nearbm g1 the suggested wawel by signing : and 1etummg .
“'the duphcate ongmals of thxs letter to me at your ealhest convenience’ so that we can: proceed with
¢ 58, the above 1eferenced unorthodox surface locatzon and.. non~'
~§tandard unit. Thanks for youn coopenatlon in connectmn ‘with our apphcatlon

dministrative - approval

EXHIBIT- A

3. Thefproposed well "
682 feét subsur“face to‘evaliiate the 'Yeso ~ =
formation for-6il pxoductxon The ploposed well will have:a measured depth (MD):of: approxxmately 7,362 ..

. feet. A .non-staiidard. spacmg and pxoratlon umt comprxsed of: the EI2W72 of.the- captnoned Sectxon 3 will
-’beﬁdedlcated ‘to-the well;: 3 ,

A bbbt ke

At SN NI ARE AR AT AN NS € i San



. Mewbourne Oil Gompany
~ Huber #5H"

"Unotthodox Well Location
Jane 23,2011

'Ea‘ge,z'bf,2

Should. you have any qucstlons regardmg the above pleasc emaxl me at 1w1ckman(1)neat burg 8 com or-call

me at (432) 818:2913.

Sincérely,

Russell chkman
Senior Landman

waives, notzce of hearmg regara’mg the same:

Mewbourne Oxl Company

Name /(fi l’}’*-qﬂ N u ;ufc(‘. S /u}.,m
Title: ) 8 hm‘ txp/a'»a%mb lffz(@ww%-

i
{
i
.
.

Date Signed:: 7/8/ “

e s et RS DG,

R AR S

prem——



M ONTG OMERY J. SCOTT HALL

& ANDREWS e ot i

LAW EIRM Reply To: Santa Fe Office
WWW montand com

June 24, 2011

Mewbourne.Oil Co. CERTIFIED MAIL
500 West Texas, Suite 1020 RETURN RECEIPT REQUESTED

Midland, TX 79701

Re: Nearburg Producing Company
Request for Administrative Approval 7
Unorthodox Well Location.and Non-Standard Spacing Unit
North Seven Rivers. Glorieta-Yeso Pool (97565) '

Huber Federal Well No. 5-H

API No. [pending]

10’ FSL and 1980’ FWL (N) (Surface)

330’ FNL'and 1980" FWL (C) {Bottom hole)
Section 3, T20S, R25E

Eddy County, Neéw Mexico

Dear Sir or Madam:

Pursuant to New Mexico Ojl Conservation Division (NMOCD) Rule 19.15.15.13 D
and 19.15.16:14, you are hereby notified that. on June 23, 2011, Nearburg Producing
Company made application to ther NMOCD for administrative approval for a non-
standard. spacmg unit and an unorthodox well location for its Huber Federal Well No. 5H
atthe surface and bottom-hole locations reflected above for a: well to be drilled: to' the
‘Yeso formation, Noith Seven Rivers. Glorieta-Yeso Pool, in Eddy County, New Mexico.
A copy of the application is enclosed.

As the owner ‘of ‘an interest that may be-affected, you have the right t6 object to
the-application. Te do so, you must fi le-a written.protest with the NMOCD within twenty.
days: Failure to.do so will;prevent you from ‘¢hallenging the matter at.a later time, A
letter of protest may be sentto.the NMOCD at 1220 South St. Francis Drive, Santa Fe,

‘New Mexico 87505.
REPLY TO:.
325 Paseo de'Péralta 6301 Indian:School Road NE(; Suite 400
Santa Feé, New.Mexico 87501 Albuquerque, New'Mexico 87110 )
Télephone (505) 982-3873+ Fax (505) 982-4289 Telephone (505) 884-4200 + Fax-(505) 888-8929
Post Office Box 2307 Post Office Box 36210

(

Santa Fe, New Mexico 87504:2307 | Albuguerqué, Néw Mexico 87176-6210
i EXHIBIT B '

{




Mewbourné Oil Co.
June 23, 2011
Page 2

Should you consent to:the application and the proposed- unorthodox well location,
you are requested to indicate your-waiver of-objection. by s:gnmg where. indicated below
‘and then returning this letter to.me at your earliest convenience..

Sincerely,
',—: . -
J.. Scott Hall
JSH:kw
CONSENT:

Mewbourne Oil Co.
BY‘{M& . .M :

289708
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Form 3160-3
(Apnit 2004)

UNITED STATES
DEPARTMENT OF THE INTERIOR
BUREAU OF LAND MANAGEMENT

APPLICATION FOR PERMIT TO DRILL OR REENTER

FORM APPROVED
OMB NO. 1004-0137
Expires March 31, 2007

5 Lease Sertal No.

NMNM14758

1a, Type of Work

[X] DRILL [:I REENTER

1b. Type of Weil [x] ot well  [] Gaswell [] Other (] single Zone [ Multiple Zone

6 1f Indian, Allotee or Tribe Name

2. Name of Operator
Nearburg Producing Company

7 Unit or CA Agreement Name and No.

3a. Address 3b. Phone No (include area code)
3300 N A St., Bldg 2, Ste 120 432/686-8235

8. Lease Name and Well No.
Huber Federal #5H

4 Location of Well (Report location clearly and in accordunce with any State equirements)*
Atsurface  10' FSL and 1980' FWL, Sec 3-20S-25E UL: N

At proposed prod zone

330" FNL and 1980 FWL, Sec 3-20S-25E UL: C

9 API Well No.

10.Field and Pool, or Exploratory
N. Seven Rivers; Glor-Yeso

11 Sec., T., R, M, or Blk. and Survey or Area

3-20S-25E
14. Distance in miles and direction from nearest town or post office* 12 County or Parish [3.State
5 miles SW of |akewood, NM Eddy NM

15 Distance from proposed*
location to nearest
property or lease line, ft. 10°
(Also to nearest drg. unit line, 1f any)

16.No. of Acres in lease

1442.36

17.Spacing Unit dedicated to this well

160.61 acres

18. Distance from proposed location*
to nearest well, drilling, completed,
applied for, on this lease, ft.

19.Proposed Depth

20.BLM/BIA Bond No on file

2402" MD: 7362 TVD: 2682 NMB000153
21 Elevations (Show whether DF, KDB, RT, GL, etc 22. Approximate date work will start* 23, Estimated duration
3443 7/7/11 10 days
24. Attachments

The following, completed m accordance with the requirements of Onshote Oil and Gas Order No. 1, shall be attached to this form
1 Well plat certified by a registered surveyor. 4  Bond to cover the operations unless covered by an existing bond on file (see
2. A Drilling Plan N [tem 20 above).
3 A Surface Use Plan (if the location is on National Forest System Lands, the 5. Operator certification.

SUPQ shall be )lcd with the appropriatc Forest Service Office) 6. Such other site specific information and/or plans as may be required by the

authorized officer.
25 Slgﬂuéﬁ?c; T‘f: < t L) Name (Printed/Typed) Date
( ,!l(/ Terri Stathem 6/9/11

Tith. '

Regu1atory / Product1on Analyst
Approved by (Signautre) Name (Printed/Typed) Date
Title Office

Application approval does not warrant or certify that the applicant holds legal or equitable title to those rights in the subject lease which would entitle the applicant to

conduct operations thereon
Conditions of approval, 1f any, are attached.

Title 18 U.S.C. Section 1001 and Title 43 U.S C. Section 1212, make it a crime for any person knowlingly and willfully to make to any department or agency of the United

States any false, fictitious or fraudulent statements or representations as to any matter within its jurisdiction.

*(Instructions on page 2)

EXHIBIT A
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DISTRICT 1 i Form C-102
1625 N FRENCH DR., HOBRS, NM 88240 State of New Mexico Revised July 16, 2010

Energy, Minerals & Nawral Resources Department

DISTRICT 1 ) Submit to Appropriate
1301 W. GRAND AVENUE, ARTESIA, NM 88210 OIL CONSERV ATION DIVISION District Office
DISTRICT T .

1000 RIO BRAZOS RD., AZTREC, NM 87410 1220 South St. Francis Dr.

DISTRICT 1V Santa Fe, New Mexico 87505 O AMENDED REPORT

11885 S ST FRANCIS DR, SANTA FE, NM 87505

WELL LOCATION AND ACREAGE DEDICATION PLAT

APt Nuber 9 ;‘)50I6C§dc N. Seven Rivers; Glo¥2t¥¥o
Property Code ) Property Name - Well Number
8396 HUBER FEDERAL 5H
OGRID No. Operator Name Elevation
15742 NEARBURG PRODUCING COMPANY 3443
B Surface Location
[ UL or lot Ne. Section Township Range Lot ldn Feet from the North/Scuth line Feet from the East/West line County
N 3 20-S 25-E 10 SOUTH 1980 WEST EDDY
Bottom Hole Location If Different From Surface
[ UL or lot No. Section Township Range Lot Idn Feet from the North/South line Feet from the East/West line County N
Cc 3 20-S 25-E 330 NORTH 1980 WEST EDDY
Dedicated Acres Joint or Infilf Consolidation Code Order No. -
160 (! B

NO ALLOWABLE WILL BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN CONSOLIDATED OR A NON-STANDARD UNIT HAS BEEN APPROVED BY THE DIVISION

{ - -
! o | OPERATOR CERTIFICATION
;{Fﬁ V= 585_5..0 9.7 N 1 hereby certify that the information heren 15 true and
i‘i X=457253.0 E cornplete 10 the best of my kmowledge and belref, und
) ] !’%,3 that this organization cither awns a working inierest or
Y" 58 514 1 N / ! ;;‘ unfeased minerm! inlerest iy the land weluding the
i 559327 F : p propased botom hole locatton or has a right to arill this
: i 3 well at this location pursuant to a contract with an owner
1 5 of such mneraf or worlang imcrcs1, or to s voluniary
! &f poaling agregmpent or 1 co|
I “ o ' herctofore ghfered by thc v
E — — - —_“—, i B T "":?L' — T — m— T T ’"‘7["' T b
s M { R . A .
f ﬁL ' ,{‘ ;./ ,
B N b : _
**'7_% ! k: ‘\ Si::nat c i
l% | GEODETIC COORDINATES N Terrl( athem
i ! ,
2 | { NAD 27 NME T
%ﬁ; } !1 SURFACE LOCATION tstathem@nearburg.com
2 ‘ S v=580256.2 N :
[N 61 t Addres
B i E 1 X=456577.6 E | | e A
g -t T T | T T
4 L I LAT =32.595151
] ;IS ; ONG.=103.474326° W SURVEYOR CERTIFICATION
t <oy b .
i 0,0 I herehy certify that the well location shown on this plat
fs 81 ‘"* IBOTTOM HE_)LE LOCATION was plotted from Beld notes of actual surveys made by
! ' ,f; Ol - Y=585181.9 N me or under my supervision, and that the same 15 true
F 'if g X=456590.0 t ' and correct to the best of my behef,
: o | FEBRUARY 20,2011 _
iﬂ & Date of Survey i
;y Q; BN Signature &S&al j Prpfc«mqnal Surveyor:
R el Sl St el | B G T
: £ ! ‘ 3453 1 3446 4
: Y 3 I |
¢ { -0
I ! l ! o 8
i ' i | >z
| H =
5 : L 500 _ | / faai(
i ) < 2 .
; : S V oy=5802521 N | 2 34337 2
i \ SEE_DEIAL 10 /X=457243.1 E RETAL
! 1080 fi, . ST ] .\\\R‘ SWSC WO 111 |




SECTION 3, TOWNSHIP 20 SOUTH, RANGE 25 EAST, NM.P.M.

EDDY COUNTY

NEW MEXICO

1/4 COR
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DESCRPTION

A STRIF DF LAND 50 0 FTET WIDE AND 2876 4 FEET OR 0 545 MILLS IN LENGTH CROSSING #5A LAND IN SECHON 3, TQWNSHIP 20 SOUIH,
PANGL 25 [AST, NMPM, EDDY COUNTY, NEW MEXICO AND BLING 25.0 FEET LEIT AND 250 FLLT RIGHT OF THE ABOVE PLALIED CENIERUNE

SURVFY

NOTE
BIARINGS SHONN HEREON ARE MURCATOR GRID AND CONFORM 10

THE NI W MEXICQO COORDINATE SYSTCM “NEW MEXICO FAST ZONE™
NORTH AMERICAN DAIUM 1983 DISTANCES ARE SURFACL VALUES

} HEREBY CERIEY THAT 1 DIRECIED AND AM RESPONSIBLE TOR
THIS ACTUREL ON THE GROUND SURVEY, THAT THIS SURVEY IS TRUE
AND CORRECH TO IRE BFST OF MY KNOWLLDGE AND BELIEF, AND
THA] THEN R{‘?V{;‘Y AND, PLAT MLET THE MINIMUM STANDARDS FOR
s:/RVLrH\’@"N"NFW AQE; 0

N o 4
“Csipion  &losl20l1

: 3 /m PSS, L No 12641

oﬂn"o J ﬂ S'JN M BSE No 3239

VIDING SURVEYING SERVICES
SINCF 1346

LEGEND
@ DENOTES FOUND CORNER AS NOTED

1000 1C00 2000 FEC)
S8 w = -
Scole "= 10007

NEARBURG PRODUCING COMPANY

SURVEY OF A MULTI-USE R.0.W. CROSSING
SECTION 3, TOWNSHIP 20 SOUTH, RANGE 25
EAST, NM.PM., EDDY COUNTY, NEW MEXICO

) HN WEST SURVEYING COMPANY )
JQ} 412 4. DAL PASO Survey Date 5/25/1 Sheet i of | Sheels
HOBBS, NM 88240 W.Q Number. 11 11,1213 Drown By (A
(573) 1933117 Dote.6/2/11 | CAU File 11311213
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LOCATION VERIFICATION MAP

P * Picas — / 7
- / |_BER 3 FEDERAL #5?}-/7/ /
[ S
/ ,/ rd el / ’/
}‘ /

\

S VARN Q NIy
A \
|

SCALE: 1" = 2000’ CONTOUR INTERVAL: 10
SEVEN RIVERS, NM
SEC._3_ TWP.20-S RGE._25-E

SURVEY. N.M.P.M.
COUNTY___EDDY _STATE NEW MEXICO
DESCRIPTION_10" FSL & 1980° FWL

PROVIDING SURVEYING SERVICES

‘ SINCE 1346

ELEVATION 3443’ JOHN WEST SURVEYING COMPANY
NEARBURG 4120 DAL PASO

OPERATOR __PRODUCING COMPANY fr~yrderend

LEASE HUBER 3 FEDERAL

U.S.G.5. TOPOGRAPHIC MAP
SEVEN RIVERS, NM
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VICINITY MAP

\1s
\

n( e i RS m, 5fo£_twm/,~ﬂ,, /«m N R
o+t i = Qe S v Nish o) 2 /
AL gﬁm T T | s o T ] AL
o LRG| s R E A N
: AR NN A / S
~ 8 & - /ftj\\s v 2 B \b o5 B Ny ) w\%l
| S s A A
R R — <k Ve
= R I I l ] o ° _ ,/u, i J, :/HH "
N AT -] d 6 {
Y S \ H 3,
o o\ & 2 2 \1,32,M3 & \ws\ sAﬁ\Vf
2 m.n,_,, & o \12 - /_ﬁlm - ﬂﬁ " \ N 3
MM\J,L /»A : _ rL \ y M A,f W
gl /! - o
+ 8 ey e o w ~ - ] " © n ~
R yas T S e SR SR ,
N AV Uﬂﬂ%[ri\.w ; . ) . |
ST e - gk
o Ny 5 5 - e 2 R R 3
B P e e iy IV f
N \\ - 4 b v
kS L = 1 ; Y
| I S G ] N Mn.._
A e :
N W st = R anall \ G
VI
DN | T e jof S ] 2
=T _ - © ///h
&\\J 5 ,“_ _ uUn Y
7 S
N e
o lf, 1§ i Y PR [ ;.lr .....
] . — DR
® ] Lﬁm\k 8 MMHW+ 1W@J\M 1
) \ 1 e
WS
R e 1 2

~118S\

R24E
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SCALE:

TWP. 20—-S RGE._25—-F

SEC. 3

N.M.P.M.

SURVEY.
COUNTY.

STATE _NEW MEXICO

EDDY
DESCRIPTION_10" FSL & 1980° EWL

. SINCE 1946
| JOHN WEST SURVEYING COMPA

PROVIDING SURVEYING SERVICES

3443
NEARBURG
PRODUCING COMPANY

ELEVATION

412N, DAL PASO
HOBBS, N.M. 85240

a

OPERATOR
LEASE

(505) 293-3117

HUBER 3 FEDERAL




SECTION 3,

TOWNSHIP 20 SOUTH, RANGE 25 EAST, N.M.P.M.,

EODY COUNTY, NEW MEXICO
4353 1° 600 3446.4°
150" NORTH
OFFSET
3447.0' )
1314° OF
o PROPOSED ROAD
&
2
150" WEST 150° EAST
OFFSET OFFSET
S 3446.1 HUBER 3 FEDERAL #5H 3441.6° >
Q| _Secrion 3 - O a S
SECTIOY_10 X X X X X
ELEV. 3443.0° 4-BW FENCE LN
LAT.=32.595151° N
LONG.=104.474326° W
0
150" SOUTH
OFFSET
3440.4°
3443.4" 600’ 3433.7°
DIRECTIONS 7O TON
£ LocAr 100 0 100 200 Feet
FROM THE INTERSECTION OF HIGHWAY 285 AND COUNTY HEHEHH = = -
ROAD 23 (ROCK DAISY ROAD), GO WEST ON CO. RD. Scale'1 =100

#23 APPROX 2.9 MILES

GO SOUTH FOR APPROX. 1.6

MILES, THEN WEST 0.5 MILES, THEN SOUTH 0 4 MILES
T0O A PROPOSED ROAD SURVEY. FOLLOW ROAD SURVEY
WEST APPROX 1314 FEET TO THIS LOCATION.

PROVIDING SURVEYING SERVICES

SINCE 1348

N JOHN WEST SURVEYING COMPANY

412N. DAL PASO
HOBBS, NM. 88240
{505 3938117

NEARBURG FRODUCING COMFPANY

HUBER 3 FEDERAL #5H WELL
LOCATED 10 FEET FROM THE SOUTH LINE
AND 1980 FEET FROM THE WEST LINE OF SECTION 3,
TOWNSHIP 20 SOUTH, RANGE 25 EAST, NMP M,
EDDY COUNTY, NEW MEXICO.

Survey Date: 5/25/171 Isheet 1 of 1 Sheets

W.O. Number: 11.11.1172 |0r By LA JRev 1:0/4

Date:6/1/11 | | 77777172 |Scate:1™=100"




Attachment to Form 3160-3
Huber Federal #5H
10' FSL & 1980 FWL, Sec. 3, T20S, R25E
Eddy County, NM

Drilling Program

GEOLOICAL NAME OF SURFACE FORMATION
Permian

ESTIMATED TOPS OF GEOLOICAL MARKERS
Grayburg 412" MD

San Andres 712" MD

Glorieta 2282’ TVD

Yeso 2382’ TVD

ESTIMATED DEPTHS OF ANTICIPATED FRESH WATER, OIL OR GAS
Grayburg 412" (MD) Wtr

San Andres 712’ (MD) Qil

Yeso 2382’ (TVD) Qil

CASING AND CEMENTING PROGRAM

Csg Sz Setting Depth Weight Grade Joint Collapse Burst Tension
8-5/8 0-825’ 32# NewJ55 STC  1.125 1.125 16
5-1/2 0-7362’ 17# New N8O LTC 1.126 1.125 1.6

Equivalent or adequate grades and weights of casing may be substituted at time
casing is run, depending on availability.

Drill 12-1/4” hole to 825’. 8-5/8" surface casing will be cemented with State 2:
Lead: 180 sxs Thixatropic “H” + 10% A-10 + 1% CC + 10 pps LCM-1 + .25 pps Cello
+5ppsLCM 1. Wt 14.6 ppg. Yield 1.52 cfs. Water 6.15 gps. Tail: 314 sx “C" +
2% CC +1 gps FP-6L. Weight 14.8 ppg. Yield 1.32 cfs. Water 6.3 gps. These
volumes based upon circulating cement to surface. 100% excess.

Drill 7-7/8” hole to 7093’. 5-1/2” production casing will be cemented with
550 sxs “C” Weight 14.8 Ppg. Yield 1.32 cfs. Water 6.3 gps. The volumes based
upon circulating cement to surface. 100% excess.
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MINIMUM SPECIFICATIONS FOR PRESSURE CONTROL

Nipple up on 8-5/8" with 11”, 2M system and test to 2000 with independent
tester.

BOP will be operationally checked each 24 hr period. BOP will be operationally
checked on each trip out of the hole. These checks will be noted on the daily
tour sheets. A 2" kill line and a 3" choke line will be included in the drilling spool
located below the BOP. Other accessories to the BOP equipment will include a
Kelly Cock and fioor safety valve (inside BOP) and choke lines and choke manifold
with 2000 psi WP rating.

TYPES AND CHARACTERICS OF THE PROPOSED MUD SYSTEM

DEPTH TYPE SYSTEM MUD WT  VISC WATERLOSS
0-825’ Fresh Water 8.4 29 N.C.
825-7362" CutBrine 3.9 29 N.C.

The necessary mud products for weight addition and fluid loss control wili be
on location at all times.

AUXILIARY WELL CONTROL AND MONITORING EQUIPMENT
NONE REQUIRED

LOGGING, TESTING, AND CORING PROGRAM
DLL/CNL/LDT/CAL/GR logging is planned. Drill stem tests, cores, and sidewall
cores are possible.

ABNORMAL CONDITIONS, PRESSURES, TEMPERATURES, & POTENTIAL
HAZARDS

None anticipated. BHP expected to be 1,100 psi.

ANTICIPATED STARTING DATE
Operations are planned to commence on July 7, 2011 with drilling and
completion operations lasting 23 days.



Nearburg Producing Co.

Huber "3" Federal, Well No. 5H
Eddy County, New Mexico
Sec. 3-20S-25E

Aim

q LIdIHXY

Quote No. 060711199 Directional Services, LLC
SITE DETAILS FIELD DETAILS T1 i
Huber *3* Fed #5H Eddy County, New Mexico 1
ba 4
Site Centre Northing: 580256.20 Geodetic System: US State Plane Coordinate System 1983 - 0
Easting: 456577.60 Ellipsoid. GRS 1980 4
Zone: New Mexico, Eastern Zone e s >
Ground Level: 3443.00 Magnetic Model: WMM_2010 '—':j
Positional Uncertainty: 0.00 & -+
Convergence: -0.15 System Datum: Mean Sea Level 1 000
Local North: Gnd North ::
L1
-
G Azimuths to Grid North 11 3200 g
True North: 0.15° 11 g
ANNOTATIONS T Magnetic North: 8.04° 17 2
M . 2
No TVD MD Annotation Magnetic Field :: =
, Strength: 48590nT = saf
1 210900 2109.00 KOP,Build 10.00%100' Dip Angle: 60.10° »
2 268196 300899 Hold 90.00° 0.14° Azimuth Date: 06/07/2011 (1] 2
3 2682.00 736175 PBHL - Lateral Model: WMM_2010 st g
s 1600 ©
b4
TARGET DETAILS Eternsl Ol
Name TVD  +NAS +E/-W  Northing Easting Latitude Longitude Shape AN Productipried
|4
PBHL - Lateral 268200 492570 1240 585181.90 45659000 32°36'30.283N 104°36'30.810W Pount b+
=
|4 \
SECTIONDETAILS e 3
L EEEL
Sec MD Inc An TVD +N/-S +E/-W  DLeg TFace Target ilo
210900 000 000  2109.00 0.00 000 000 000 — - - 300
3008.99 90.00 014 2681.96 572.95 144 10.00 0.14 -2400 -1600 -800 800 1600 2400
7361.76  90.00 014 2682.00 492570 1240 0.00 0.00 492572 PBHL -Lateral West(-/E asi(+) [1600f\in]
S 5 /5w 1 i
-
H - Formation Tops:
e Greyburg: 412' KBTVD
é 1 T sa. Andu;: zgr xgn-rvn
v lorieta: 2282' KBTVD
g_ -——— - — = = Yeso: 2382' KBTVD
a 2400 7 Mid Y eso Mkr: 2582' KBTVD
2 WO T-.CC-.LMM'B‘XVD
'g 1
= mEzmss= == == Dip: 0.00° (90.00°)
& oo !
i ¥
Lo — e (D B ALR
00 0 400 800 1200 1600 2000 2400 2800 3600 4000 4400 4800 5200 5600 Dt v 060711

Vertical Section at 0.14° (800fin]

File: Neatburg Producing- Huber 3 Fed #5H Lateral 110,




Aim Directional Services, LLC
Planning Report - Geographic

C&m‘ﬁéﬁ&: Ngaiﬁurg Producing Company - ‘Date:  06/07/2011 Time: -09:16:02 , Page: 1
Field: - - Eddy County, New Mexico . . Co-ordinate(NE) Reference: Well: #5H, Grid North - .
Site: - Huber "3" Fed #5H " Vertical (TVD) Reference: * SITE0.0 . .
Well: #5H . ’ -Section (VS) Reference: Well (0.00N,0:00E,0.14Azi)
Wellpath:” Lateral 110 ) Plan; Laterat 110
Field: Eddy County, New Mexico
Map System:US State Plane Coordinate System 1983 Map Zone: New Mexico, Eastern Zone
Geo Datum: GRS 1980 Coordinate System: Well Centre
Sys Datum: Mean Sea Level Geomagnetic Model: WMM_2010
Site: Huber 3" Fed #5H
Site Position: Northing: 580256.20 ft  Latitude: 32 35 41541 N
From: Map Easting: 456577.60 ft  Longitude: 104 36 30806 W
Position Uncertainty: 0.00 ft North Reference: Grid
Ground Level: 3443.00 f Grid Convergence: 0.15 deg
Well: #5H Slot Name:
Well Position: +N/-8 0.00 ft Northing: 580256.20 ft  Latitude: 32 35 41541 N
+E/-W 0.00 ft Easting: 456577.60 ft  Longitude: 104 36 30.806 W
Position Uncertainty: 0.00 ft
{ Wellpath: Lateral 110 Drilted From: Surface
; Tie-on Depth: 0.00 ft
; Current Datum:  SITE Height 000 ft  Above System Datum:  Mean Sea Level
Magnetic Data: 06/07/2011 Declination: 7.89 deg
Field Strength: 48590 nT Mag Dip Angle: 60 10 deg
Vertical Section:  Depth From (TVD) +N/-§ +E/-W Direction
ft ft ft deg
000 0.00 0.00 0.14
Plan: Lateral 1r0 Date Composed: 06/07/2011
Version: 1
Principat:  Yes Tied-to: User Defined
Plan Section [nformation
MD Incl Azim TVD +N/-S +E/-W DLS Build Turn TFO  Target
R deg deg ft ft ft deg/100ft deg/100ft deg/100ft  deg
2109.00 0.00 000  2109.00 0.00 0.00 000 0.00 0.00 0.00
3008.99 90.00 014  2681.96 572.95 1.44 10 00 10 00 0.02 014
7361.76 90.00 0.14 268200 4925.70 12.40 0.00 000 0.00 000 PBHL - Lateral
Section 1 : Start DLS 10.00 TFO Q 14
MD Inct Azim TVD +N/-S§ +E/-W VS DLS Build Turn TFO
ft | deg deg ft ft ft ft deg/100ft deg/100ft deg/100ft  deg
2109.00 0.00 000  2109.00 0.00 0.00 0.00 Q.00 0.00 0.00 0.00
2150.00 4.10 0.14 2149.97 147 0.00 1.47 10.00 10.00 0.00 0.00
2200.00 9.10 0.14  2199.62 7.21 002 7.21 10.00 10.00 0.00 0.00
2250.00 14.10 0.14 224858 17 26 0.04 17.26 10.00 1000 0.00 0.00
2284.74 17 57 0.14  2282.00 26.74 0.07 26.74 10.00 10.00 0.00 0.00
2300.00 19.10 0.14  2296.48 31.54 0.08 31.54 10.00  10.00 0.00 0.00
2350.00 24.10 0.14  2342.96 49.94 0.13 49.94 10.00 10.00 0.00 0.00
2393.55 28.46 014 238200 6922 0.17 69.22 10.00  10.00 0.00 0.00
2400.00 29.10 0.14  2387.65 72.32 0.18 72.32 10.00 10.00 0.00 0.00
2450.00 34,10 0.14  2430.22 98.51 0.25 98.51 10.00  10.00 0.00 000
2500.00 3910 0.14  2470.35 128.32 0.32 128 32 10.00 10.00 000 0.00
2550.00 44.10 0.14  2507.73 161.50 0.41 161 50 1000 10 00 0.00 0.00
2600.00 49.10 0.14 254207 197.82 0.50 197.82 10.00 10.00 0.00 0.00
2650.00 54.10 0.14  2573.12 236.99 0.60 236.99 10 00 10.00 0.00 0.00
2665.43 55 64 0.14  2582.00 24961 0.63 249.61 10.00 10.00 0.00 0.00
2700.00 59.10 0.14  2600.63 278.72 0.70 278.72 10 00 10 00 0.00 0.00
2750.00 64.10 014 262441 32269 0.81 322.69 10.00 10.00 0.00 0.00
2800 00 69.10 014 264426 368 56 Q93 368.56 10.00 1000 0.00 000
2850.00 74.10 0.14 266004 41599 105 415.99 10.00 10.00 0.00 0.00
2900 00 79.10 0.14  2671.62 464.61 1.17 464.61 10.00  10.00 0.00 0.00
| 2950.00 84 10 0.14 267892 514 06 129 514 06 10.00 1000 000 0.00




Aim Directional Services, LLC
Planning Report - Geographic

Company: Neérburg Producing Company

Field:

" Eddy County, New Mexico-

" Date: * 06/07/2011 -

Time: 09:

16:02

- ' Co-ordinate{NE) Reference: Well: #5H, Grid North

Page: 2

Site:’ Huber "3" Fed #5H " Vertical (TVD) Reference: SITE 0.0
Well: . ~ #5H ) -, Section (VS) Reference: Well (0 00N,0.00E,0.14Azi)
Wellpath: Lateral 110 Plan: - Lateral tr0
Section 1 : Start DLS 10.00 TFO 0.14
‘MD -~ Imck-  Azim TVD +N/-§ +El-W Vs DLS  Build  Turn TFO
ft deg . deg ft it ft L ft deg/100ft deg/100ft deg/100f  deg -
3000.00 89.10 014  2681.89 563.96 1.42 563 96 10.00 10.00 0.00 0.00
3008.99 90.00 0.14 268196 57295 1.44 572.95 1000 10.00 0.00 0.00
Section 2 : Start Hold
MD Inecl Azim | TVD +N/-S +E/-W VS DLS Build Turn TFO
ft - deg deg ft ft ft ft deg/100ft deg/100ft deg/100ft  deg
3100.00 90.00 0.14  2681.96 663.96 167 663.96 0.00 0.00 0.00 0.00
3200.00 90.00 0.14 268196 763.96 1.92 763.96 0.00 0.00 000 0.00
3300 00 90.00 0.14  2681.96 863.96 217 863.96 0.00 0.00 0.00 0.00
3400.00 90.00 0.14 268196 963 95 2.43 963.96 000 0.00 0.00 0.00
3500 00 90.00 014  2681.96 1063.95 268 1063.96 0.00 0.00 0.00 0.00
3600.00 90.00 0.14  2681.96 1163.95 293 1163.96 0.00 0.00 0.00 0.00
3700.00 90.00 014 2681986 1263.95 3.18  1263.96 0.00 0.00 0.00 0.00
3800.00 90.00 0.14 268197 1363.95 3.43 1363.96 0.00 0.00 0.00 0.00
3900 00 90.00 0.14  2681.97 1463.95 3.69 1463.96 0.00 0.00 000 0.00
4000.00 90.00 0.14  2681.97 1563.95 394 1563.96 0.00 0.00 0.00 0.00
4100 00 90.00 014  2681.97 1663.95 419  1663.96 0.00 000 0.00 0.00
4200 00 90.00 0.14  2681.97 1763.95 444 1763.96 0.00 0.00 0.00 0.00
4300.00 90.00 014 268197 1863.95 469 1863.96 0.00 0.00 0.00 0.00
4400 00 90.00 014  2681.97 1963.95 494 1963.96 0.00 0.00 0.00 0.00
4500.00 90 00 0.14  2681.97 2063.95 520 2063.96 0.00 0.00 000 0.00
4800 00 90.00 0.14 268197 2163.95 545 2163.96 0.00 0.00 000 0.00
4700 00 90.00 0.14  2681.97 2263 95 570 2263.96 0.00 000 0.00 0.00
4800 00 90.00 014  2681.98 2363 95 595 2363.96 0.00 000 000 000
4900.00 90 00 014 268198 2463.95 6.20 2463.96 0.00 0.00 000 0.00
5000.00 90.00 014  2681.98 2563.95 6.45 2563.96 0.00 000 0.00 0.00
5100.00 90 00 014  2681.98 2663 95 6.71  2663.96 0.00 0.00 0.00 0.00
5200.00 90 00 014  2681.98 2763.95 6.96 2763.96 0.00 0.00 0.00 0.00
5300.00 90 00 014  2681.98 2863.95 721 2863.96 0.00 0.00 0.00 0.00
5400.00 90.00 014  2681.98 2963.95 746  2963.96 000 0.00 0.00 0.00
5500.00 90.00 0.14  2681.98 3063.95 771 306398 000 000 0.00 0.00
5600.00 90.00 014  2681.98 3163.95 796 3163.96 0.00 000 0.00 000
5700.00 90.00 0.14 268198 3263.95 8.22 326396 000 0.00 0.00 0.00
5800.00 90 00 0.14  2681.98 3363 95 847  3363.96 000 000 0.00 0.00
5900.00 9000 0.14  2681.99 3463.95 8.72  3463.96 0.00 0.00 0.00 0.00
6000.00 90.00 0.14  2681.99 3563.95 897 356396 0.00 0.00 0.00 0.00
6100.00 90 00 014  2681.99 3663.95 922 366396 0.00 0.00 0.00 0.00
6200.00 90.00 0.14  2681.99 3763.95. 948  3763.96 0.00 0.00 0.00 0.00
6300.00 90.00 014  2681.99 3863.95 9.73  3863.96 000 000 000 0.00
6400.00 90.00 0.14  2681.99 3963.95 998 3963.96 000 0.00 0.00 0.00
6500.00 90.00 014  2681.99 4063.94 10.23  4063.96 0.00 0.00 0.00 0.00
6600.00 90 00 0.14  2681.99 4163.94 1048 4163.96 0.00 0.00 0.00 0.00
6700.00 90.00 0.14  2681.99 4263.94 10.73  4263.96 0.00 0.00 0.00 0.00
6800.00 90.00 0.14 268199 4363.94 1099 4363.96 0.00 0.00 0.00 0.00
6900.00 9000 0.14 268200 4463.94 11.24  4463.96 0.00 0.00 0.00 000
7000.00 90.00 0.14  2682.00 4563.94 11.49  4563.96 ooo 0.00 0.00 000
7100 00 90.00 0.14 268200 4663.94 11.74  4663.96 0.00 0.00 0.00 0.00
7200 00 90.00 0.14  2682.00 4763.94 1199  4763.96 000 000 0.00 000
7300 00 90.00 014 268200 4863.94 12.24  4863.96 0.00 0.00 0.00 0.00
7361 76 90 00 0.14  2682.00 4925.70 12.40 492572 0.00 000 000 000
Survey
Map Map <-—- Latitude --—> <--- Longitude —>
MD Inel Azim TVD +N/-8 +E/-W Northing Easting Deg Min Sec Deg Min  Sec
ft deg deg ft ft ft ft ft
2109.00 0.00 0.00  2109.00 000 0.00 580256.20 456577.60 32 35 41541N 104 36 30.806 W
2150.00 410 014  2149.97 1.47 0.00 580257.67 456577 60 32 35 41556N 104 36 30806 W
2200.00 9.10 0.14  2199.62 7.21 0.02 580263.41  456577.62 32 35 41613N 104 36 30806 W
2250.00 14.10 0.14 224858 17.26 004 580273.46  456577.64 32 35 41.712N 104 36 30.806 W
228474 17.57 014 228200 26.74 0.07 580282.94 456577.67 32 35 41806 N 104 36 30.806 W
2300.00 19.10 0.14  2296.48 31.54 0.08 580287 74  456577.68 32 35 41.853N 104 36 30.806 W




Aim Directional Services, LLC
Planning Report - Geographic

Company: . Nearburg Producing Company _ Date:  "06/07/2011 Time: 09:16:02 Page: 3.

Ficld: ~  Eddy County, New Mexico Co-ordinate(NE) Reference: Well- #5H, Grid North

Site: - .~ Huber"3" Fed #5H Vertical (TVD) Referénce: SITE 0.0 .

Well: . #5H Section (V'S) Reference: Well (0.00N,0.00E,0.14Azi)

Wellpath: *Lateral 1r0 ‘Plan: . Lateral 110

Survey

. - Map Map <-—- Latitude ~-> <-- Longitude -
MD Inet Azim TVD +N/-S . +ELW ‘Northing Easting Deg Min Sec - Deg Min Sec
VRt deg . deg- ft i ft ft - Cft ) .

2350.00 24.10 0.14 234296 49.94 0.13 580306.14  456577.73 32 35 42.035N 104 36 30806 W
2393.55 28.46 0.14  2382.00 69.22 0.17 580325.42  456577.77 32 35 42226 N 104 36 30806 W
2400.00 2910 0.14  2387.65 72.32 0.18 580328.52 45657778 32 35 42257N 104 36 30806 W
2450 00 34.10 0.14 243022 98 51 025 580354 71 456577.85 32 35 42516 N 104 36 30.806 W
2500.00 39.10 0.14  2470.35 128.32 0.32 580384.52 456577.92 32 35 42811 N 104 36 30.806 W
2550.00 4410 0.14  2507.73 161.50 0.41 580417.70 456578 01 32 35 43139N 104 36 30806 W
2600.00 49.10 0.14 254207 197.82 0.50 580454.02 456578.10 32 35 43499N 104 36 30.806 W
2650.00 54.10 014 257312 236.99 0.60  580493.19 456578.20 32 35 43886 N 104 36 30.806 W
2665.43 55.64 0.14  2582.00 249.61 0.83 58050581  456578.23 32 35 44011 N 104 36 30806W
2700 00 59.10 014 260063 278.72 0.70 580534.92 456578.30 32 35 44299 N 104 36 30.806 W
2750.00 64.10 0.14 262441 322.69 0.81 580578.89  456578.41 32 35 44734 N 104 36 30.806 W
2800.00 69.10 0.14  2644.26 368.56 0.93 580624.76  456578.53 32 35 45188 N 104 36 30.806 W
2850.00 74.10 014  2660.04 41539 1.05 58067219 45657865 32 35 45658 N 104 36 30806 W
2900.00 79.10 014 267162 464.61 1.17 580720.81 456578.77 32 35 46.139N 104 36 30806 W
2950.00 84.10 0.14  2678.92 514.06 1.29  580770.26 456578.89 32 35 46628 N 104 36 30.806 W
3000.00 89.10 014  2681.89 563.96 1.42 580820.16 456579 02 32 35 47.122N 104 36 30.806 W
3008.99 90.00 0.14  2681.96 572.95 1.44  580829.15 456579.04 32 35 47211 N 104 36 30.806 W
3100.00 90 00 0.14  2681.96 663.96 167 580920.16  456579.27 32 35 48111 N 104 36 30806 W
3200.00 90.00 0.14  2681.96 763 96 1.92 581020.16  456579.52 32 35 49101 N 104 36 30.806 W
3300.00 90.00 0.14  2681.96 863.96 217 58112016  456579.77 32 35 50090N 104 36 30.806 W
3400.00 90 00 014  2681.96 963.95 243 58122015 456580 03 32 35 S51.080 N 104 36 30.807 W
3500.00 90.00 0.14  2681.96 1063 95 268 581320.15 456580.28 32 35 52070N 104 36 30.807 W
3600.00 90.00 0.14  2681.96 1163.95 2.93 581420.15 456580.53 32 35 53.059N 104 36 30807 W
3700 00 90.00 0.14  2681.96 1263 95 318 581520.15 456580.78 32 35 54.049N 104 36 30.807 W
3800.00 90.00 014 268197 1363.95 3.43 581620 15 456581.03 32 35 55.038 N 104 36 30807 W
3900.00 90.00 0.14  2681.97 1463.95 3.69 58172015 456581.29 32 35 56.028N 104 36 30807 W
4000 00 90.00 014  2681.97 1563.95 394 581820.15 456581.54 32 35 57.017N 104 36 30807 W
4100.00 90.00 0.14 268197 1663.95 4.19 581920.15 456581.79 32 35 58.007N 104 36 30.807 W
4200 00 90.00 0.14  2681.97 1763.95 4.44 582020.15 456582.04 32 35 58996 N 104 36 30.807 W
4300.00 90.00 0.14  2681.97 1863.95 469 58212015 456582 29 32 35 59986 N 104 36 30.807 W
4400.00 90 00 0.14  2681.97 1963 95 494 58222015 456582.54 32 3 0975N 104 36 30807 W
4500.00 90 00 0.14  2681.97 2063.95 5.20 58232015  456582.80 3236 1.965N 104 36 30807 W
4600.00 90.00 0.14 268197 2163.95 5.45 582420.15 456583.05 32 36 2954N 104 36 30808 W
4700.00 90.00 0.14  2681.97 2263.95 570 582520.15 456583.30 32 36 3944 N 104 36 30.808W
4800.00 90 00 0.14  2681.98 2363.95 5.95 582620.15  456583.55 32 36 4.934N 104 36 30.808 W !
4900.00 90.00 0.14  2681.98 2463.95 6.20 582720.15  456583.80 32 36 5923N 104 36 30808 W |
5000.00 90 00 014 268198 2563.95 6.45 582820.15 456584.05 3236 6913N 104 36 30808 W
5100.00 9000 014  2681.98 2663.95 6.71 582920.15 456584 31 3236 7902N 104 36 30808 W
5200.00 90 00 014  2681.98 2763.95 6.96 583020.15 456584.56 32 36 8892N 104 36 30808 W
5300.00 90.00 014 268198 2863 95 721 583120.15  456584.81 32 36 9.881N 104 36 30808 W
5400.00 90.00 0.14 2681.98 2963 95 7.48 583220.15 456585.06 32 36 10871 N 104 36 30808 W
5500.00 90.00 0.14  2681.98 3063 95 7.71 583320.16  456585.31 32 36 11860N 104 36 30.808 W
5600.00 90.00 0.14  2681.98 3163.95 7.96 583420 15 456585 56 32 36 12850N 104 36 30.808 W°
5700.00 90.00 0.14  2681.98 3263.95 8.22 583520.15  456585.82 32 36 13839 N 104 36 30.808W
5800.00 90.00 0.14 268198 3363.95 8.47 583620.15 456586.07 32 36 14.829N 104 36 30.809 W
5900 00 9000 0.14  2681.99 3463.95 8.72 583720.15 456586 32 32 36 15818 N 104 36 30809 W
6000.00 90.00 0.14 2681.99 3563 95 897 58382015 456586.57 32 36 16808 N 104 36 30.809W
6100.00 90.00 014  2681.99 3663 95 9.22 583920.15 456586.82 32 36 17798 N 104 36 30.809 W
6200.00 90.00 0.14  2681.99 3763 95 948 584020 15  456587.08 32 36 18787 N 104 36 30.809W
6300.00 90.00 0.14 268199 3863.95 973 58412015  456587.33 32 36 19777 N 104 36 30.809 W
6400 00 90.00 0.14 268199 3963 95 998 584220.15 456587 58 32 36 20766 N 104 36 30809 W
6500 00 90.00 G.14 2681.99 4063.94 1023 584320.14 456587.83 32 36 21756 N 104 36 30809 W
6600.00 90.00 0.14  2681.99 4163 94 10 48 584420.14  456588.08 32 36 22745N 104 36 30.809 W }




Aim Directional Services, LL.C
Planning Report - Geographic

Company: 'Nearburg Producing Company

Field:
Site:

‘Eddy County, New Mexico
" -Huber"3"Fed #6H = -

Date: 06/07/2011°

" Time::

09-16:02

Co-ordinaté(NE) Reference: Well: #5H, Grid North

Vertical (TVD) Reference:

SITE 0.0

Page:: . 4 |

Well: #5H Section (VS) Reference: Well (0.00N,0.00E,0.14Azi)
Wellpath: Lateral 1r0 Plan: Lateral 1r0
Survey
. , ‘Mip . Map < Latitude —> <~ Longitude <>
MD" Incl” Azim VD +N/-S - +E/-W Northing ©  Easting  Deg Min Sec Deg Min Séc
ft deg deg ft o ft ft . ft c .-
6700.00 90.00 014 2681.99 4263.94 10.73 584520.14  456588.33 32 36 23.735N 104 36 30.809W
6800.00 80.00 0.14 2681.99 4363.94 10.99 584620.14  456588.59 32 36 24724 N 104 36 30.803 W
6900.00 90.00 0.14 2682 00 4463.94 1124 58472014 456588 84 32 36 25714 N 104 36 30809 W
7000.00 90.00 0.14  2682.00 4563.94 11.49 584820.14 456589 09 32 36 26703 N 104 36 30810W
7100.00 90.00 0.14 2682.00 4663.94 11.74 584920.14 456589 34 32 36 27693 N 104 36 30810W
7200.00 90.00 0.14 2682.00 4763.94 11.99 585020.14  456589.59 32 36 28682 N 104 36 30810W
7300.00 90 00 0.14 2682.00 4863.94 12.24 585120.14 456589 84 32 36 29672N 104 36 30810W
7361.76 90.00 0.14 2682.00 4925.70 12.40 585181.90 456590 00 32 36 30.283 N 104 36 30810W
Targets
Map Map <-—— Latitude¢ —--> <~ Longitude -—>
! Name Description TVD +N/-S +E/-W Northing  Easting Deg Min Sec Deg Min Sec
Dip. Dir. ft ft ft ft
PBHL - Lateral 268200 492570 12.40 585181 90 456590 00 32 36 30283 N 104 36 30810 W
Formations
'[ MD TVD Formations Lithology Dip Angle Dip Direction
ft ft deg deg
2284.74  2282.00 Glorieta 0.00 0.00
2393.55 2382.00 Yeso 0.00 0.00
266543 258200 Mid Yeso Mkr 000 0.00
730000 2682.00 Target Center Line 000 0.00
Annotation
MD TVD
ft ft
2109.00 2109.00 KOP, Buiid 10 00°/100'
3008.99  2681.96 Hold 90.00°, 0.14° Azimuth
7361 YE 2682.00 PBHL. - Lateral




MONTGOMERY J. SCQTT HALL
&ANDREWS Emai shall@montand com
LAW FIRM myn;rgr;tand.cosn?ma e Offce

June 24, 2011

Mewbourne Qil Co. CERTIFIED MAIL
500 West Texas, Suite 1020 RETURN RECEIPT REQUESTED
Midland, TX 79701

Re: Nearburg Producing Company
Request for Administrative Approval
Unorthodox Well Location and Non-Standard Spacing Unit
North Seven Rivers Glorieta-Yeso Pool (97565)

Huber Federal Well No. 5-H

AP! No. [pending]

10’ FSL and 1980’ FWL (N) (Surface)

330’ FNL and 1980’ FWL (C) (Bottom hole)
Section 3, T20S, R25E

Eddy County, New Mexico

Dear Sir or Madam:

Pursuant to New Mexico Oil Conservation Division (NMOCD) Rule 19.15.15.13 D
and 19.15.16.14, you are hereby notified that on June 23, 2011, Nearburg Producing
Company made application to the NMOCD for administrative approval for a non-
standard spacing unit and an unorthodox well location for its Huber Federal Well No. 5H
at the surface and bottom-hole locations reflected above for a well to be drilled to the
Yeso formation, North Seven Rivers Glorieta-Yeso Pool, in Eddy County, New Mexico.
A copy of the application is enclosed.

As the owner of an interest that may be affected, you have the right to object to
the application. To do so, you must file a written protest with the NMOCD within twenty
days. Failure to do so will prevent you from challenging the matter at a later time. A
letter of protest may be sent to the NMOCD at 1220 South St. Francis Drive, Santa Fe,

New Mexico 87505.
REPLY TO: ,
325 Paseo de Peralta 6301 Indian School Road NE, Suite 400
Santa Fe, New Mexico 87501 Albuquerque, New Mexico 87110
Telephone (505) 982-3873 » Fax (505) 982-4289 Telephone (505) 884-4200 « Fax (505) 888-8929

Post Office Box 36210
Albuquerque, New Mexico 87176-6210

Post Office Box 2307

Santa Fe, New Mexico 87504-2307 : EXHIBIT C

AN

o/




¢

Mewbourne Oil Co.
June 23, 2011
Page 2

Should you consent to the application and the proposed unorthodox well location,
you are requested to indicate your waiver of objection by signing where indicated below
and then returning this letter to me at your earliest convenience.

Sincerely,
—
1. ) u)-'v\-'(_&%
J. Scott Hall
JSH:kw
CONSENT:

Mewbourne Qil Co,

By

289708
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DATEIN . SUSPENSE ENGINEER LOGGED IN TYPE APP NO

ABOVE THIS LINE FOR DIVISION USE ONLY

NEW MEXICO OIL CONSERVATION DIVISION

- Engineering Bureau -
1220 South St. Francis Drive, Santa Fe, NM 87505

ADMINISTRATIVE APPLICATION CHECKLIST

THIS CHECKLIST IS MANDATORY FOR ALL ADMINISTRATIVE APPLICATIONS FOR EXCEPTIONS TO DIVISION RULES AND REGULATIONS
WHICH REQUIRE PROCESSING AT THE DIVISION LEVEL IN SANTA FE

Application Acronyms:
[NSL-Non-Standard Location] [NSP-Non-Standard Proration Unit] [SD-Simuitaneous Dedication]
[DHC-Downhole Commingling] [CTB-Lease Commingling] [PLC-Pool/Lease Commingling]l’
[PC-Pool Commingling] [OLS - Off-Lease Storage] [OLM-Off-Lease Measurement]
[WFX-Waterflood Expansion] [PMX-Pressure Maintenance Expansion]
[SWD-Salt Water Disposal] [IPl-Injection Pressure Increase]
[EOR-Qualified Enhanced Oil Recovery Certification] [PPR-Positive Production Response]

[1] TYPE OF APPLICATION - Check Those Which Apply for [A]
[A] Location - Spacing Unit - Simultaneous Dedication
X NSL X NSP [] SD

Check One Only for [B] or [C]
[B] Commingling - Storage - Measurement

[l pHC ] ctB [] PLC [] pc [] oLs [] oM

(C] Injection - Disposal - Pressure Increase - Enhanced Oil Recovery
] wex [] pmMx [ swD [] Ipr [] EOR [] PPR

[D] Other: Specify

(2] NOTIFICATION REQUIRED TO: - Check Those Which Apply, or O Does Not Apply
[A] ] Working, Royalty or Overriding Royalty Interest Owners

[B] X Offset Operators, Leaseholders or Surface Owner
[C] [] Application is One Which Requires Published Legal Notice

[D] (] Notification and/or Concurrent Approval by BLM or SLO

U S Bureau of Land Management - Commissioner of Public Lands, State Land Office

(E] [] For all of the above, Proof of Notification or Publication is Attached, and/or,
[F] [] Waivers are Attached

[3] SUBMIT ACCURATE AND COMPLETE INFORMATION REQUIRED TO PROCESS THE TYPE
OF APPLICATION INDICATED ABOVE.

[4] CERTIFICATION: I hereby certify that the information submitted with this application for administrative
approval is accurate and complete to the best of my knowledge. 1 also understand that no action will be taken on this
application until the required information and notifications are submitted to the Division.

Note: Statement must be completed by an individual with managerial and/or supervisory capacity.

J. Scott Hall 7.\ %)_“: ,(’QL‘_COAttomey for Applicant 6/23/2011

Print or Type Name Signature T M Title Date

shall@montand.com

e-mail Address
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2Ly P 3 3b
June 23 2011
Ms. Jami Bailey, Director Hand Delivered

New Mexico Oil Conservation Division
1220 S. St. Francis Dr.
Santa Fe, NM 87505

Re: Nearburg Producing Company
Request for Administrative Approval
Unorthodox Well Location and Non-Standard Spacing Unit
North Seven Rivers Glorieta-Yeso Pool (97565)

Huber Federal Well No. 5-H

API No. [pending]

10’ FSL and 1980’ FWL (N) (Surface)

330’ FNL and 1980’ FWL (C) (Bottom hole)
Section 3, T20S, R25E

Eddy County, New Mexico

Dear Ms. Bailey:

On behalf of Nearburg Producing Company (“Nearburg”’) and pursuant to
Division Rule 19.15.15.13 and the applicable statewide rules governing oil well locations
for the North Seven Rivers Glorieta-Yeso Pool (97565; Order No. R-13350), we request
administrative approval for an unorthodox well location for the Huber Federal Well
No. 5H to be drilled at the surface and bottom-hole locations reflected above. Nearburg
also seeks approval pursuant to Rule 19.15.16.14 of a 160-acre non-standard spacing
and proration unit comprised of the E/2 W/2 of Section 3 (Units C-N) to be designated
as the horizontal drilling project area for the well.

This well will be drilled to a depth sufficient to test the Yeso formation within the
boundaries of the North Seven Rivers Glorieta-Yeso Oil Pool. The statewide rules for
the pool currently provide that wells shall be located no closer than 330’ to the boundary
of a unit, with 40-acre units dedicated to the wells.

REPLY TO:

325 Paseo de Peralta 6301 Indian School Road NE, Suite 400

Santa Fe, New Mexico 87501 Albuquerque, New Mexico 87110

Telephone (505) 982-3873 » Fax (505) 982-4289 Telephone (505) 884-4200 « Fax (505) 888-8929
Post Office Box 2307 Post Office Box 36210

Santa Fe, New Mexico 87504-2307 Albuguerque, New Mexico 87176-6210



Ms. Jami Bailey
June 23, 2011
Page 2

The bottom-hole terminus for this well is no closer than 330" to the outer
boundary of the NE/4 NW/4 of the section and otherwise complies with statewide
locational rules. The 3160-3 APD along with the C-102 plat showing the E/2 W/2
spacing unit and the proposed unorthodox location for the Huber Federal Well No. 5H
are attached as Exhibit A.

In this case, the surface location is 10’ north of the southern boundary of the unit
in Unit N. As can be seen in the attached drilling profile (Exhibit B) the well will be drilled
vertically to a kick-off point of 2109’ true vertical depth where the well will begin to turn
to the north. The top of the Glorieta formation will be intercepted at approximately 2282’
TVD, approximately 70° from the southern boundary of the unit. The Yeso will be
intercepted at approximately 2382 TVD. The Middle-Yeso marker will then be
intercepted at 2582" TVD at a location approximately 340’ from the kick-off point and
350" from the south line of the spacing unit. The well will continue to be drilled
downward until 2683’ TVD and will then proceed horizontally to its terminus at a
standard oil well location. An external casing packer will be set 340’ from the kick-off
point (350’ from the southern boundary of the unit), which will mark the beginning of the
well's producing area to its terminus. The section of the well up-hole from the casing
packer will be isolated and will not be produced. Therefore, correlative rights should not
be impaired and the entirety of the producing area of the well can be regarded as
orthodox.

The unorthodox surface location is necessary to allow the well to begin building
the radial turn from vertical to horizontal so that interception of the producing formation
and placement of the external casing packer can occur at the locations indicated. The
use of horizontal drilling technology is encouraged, with one wellbore recovering
prospective reserves from four forty-acre tracts within the project area. '

Mewbourne Qil Company is the operator of the offsetting unit to the south in the
N/2 NW/4 of Section 10. Mewbourne is being notified of this application pursuant to
Rule 19.15.4.12 A(2) (Exhibit C) and will be separately requested to waive its objections
to the unorthodox surface location and the non-standard unit/project area. No further
notification is indicated under the Division's rules and current practices.

The Division’s Administrative Application Checklist is enclosed.

Thank you for your consideration of this request. Should more information be
required, please do not hesitate to contact me.



Ms. Jami Bailey
June 23, 2011

Page 3

Very truly yours,

MONTGOMERY & ANDREWS, P. A.

Pl
Y e A

J. Scott Hall

Attorneys for Nearburg Producing Company
JSH:kw
Enclosures:

Exhibit A - APD

Exhibit B - Drilling Profile
Exhibit C - Notice
Administrative Application Checklist

cc. Mewbourne Oil Company
Russell Wickman, Nearburg Producing Company

289696



