
DATE IN * SUSPENSE ENGINEER ^ LOGGED IN TYPE b/J?L 

ABOVE THIS LINE FOR DIVISION USE ONLY 

NEW MEXICO OIL CONSERVATION DIVISION 
- Engineering Bureau - i!3PJ *yv} I nV4*9 \4 

1220 South St. Francis Drive, Santa Fe, NM 87505 I v~ T ^ 

ADMINISTRATIVE APPLICATION C H E C K L I S T 
THIS CHECKLIST IS MANDATORY FOR ALL ADMINISTRATIVE APPLICATIONS FOR EXCEPTIONS TO DIVISION RULES AND REGULATIONS 

WHICH REQUIRE PROCESSING AT THE DIVISION LEVEL IN SANTA FE 
Application Acronyms: 

[NSL-Non-Standard Location] [NSP-Non-Standard Proration Unit] [SD-Simultaneous Dedication] 
[DHC-Downhole Commingling] [CTB-Lease Commingling] [PLC-Pool/Lease Commingling] 

[PC-Pool Commingling] [OLS - Off-Lease Storage] [OLM-Off-Lease Measurement] 
[WFX-Waterflood Expansion] [PMX-Pressure Maintenance Expansion] 

[SWD-Salt Water Disposal] [IPI-lnjection Pressure Increase] 
[EOR-Qualified Enhanced Oil Recovery Certification] [PPR-Positive Production Response] 

[ 1 ] • TYPE OF APPLICATION - Check Those Which Apply for [A] 
[A] Location - Spacing Unit - Simultaneous Dedication 

Kf. NSL • NSP • SD 

[2] 

[3] 

Check One Only for [B] or [C] 
[B] Commingling - Storage - Measurement 

• DHC • CTB • PLC • PC • OLS • OLM 

[C] Injection - Disposal - Pressure Increase - Enhanced Oil Recovery 
• WFX • PMX • SWD • IPI Q EOR • PPR TT 

sr 
[D] Other: Specify ^ 

; - * 
CO 

»——-j 

NOTIFICATION^REQUIRED TO: - Check Those Which Apply, or Does Not Apply 
Working, Royalty or Overriding Royalty Interest Owners 

Offset Operators, Leaseholders or Surface Owner 

Application is One Which Requires Published Legal Notice 

Notification and/or Concurrent Approval by BLM or SLO 
U S Bureau of Land Management - Commissioner of Public Lands, State Land Office 

[A] • 

[B] 

[C] • 

[D] • 

[E] • 

[F] • 

SUBMIT ACCURATE AND COMPLETE INFORMATION REQUIRED TO PROCESS THE TYPE 
OF APPLICATION INDICATED ABOVE. 

[4] CERTIFICATION: I hereby certify that the information submitted with this application for administrative 
approval is accurate and complete to the best of my knowledge. I also understand that no action will be taken on this 
application until the required information and notifications are submitted to the Division. 

Print or Type Name 

Note: Statement must tye completed by an individual with managerial and/or supervisory capacity. 

Signature Title Date ' 

e-mail Address 



HOLLAND&HART 

June 24, 2011 

HAND-DELIVERED 

Jami Bailey, Director 
Oil Conservation Division 
New Mexico Department of Energy, 

Minerals and Natural Resources 
1220 South Saint Francis Drive 
Santa Fe, New Mexico 87505 

William F. Carr 
Phone 505-988-4421 
Fax 505-983-6043 
wcarr@hollandhart.com 

CD 

TJ 

Re: Application of Cabal Energy Corporation for Administrative Approval of an 
Unorthodox Well Location for its Madera 24 Fed Well #2H, to be horizontally 
drilled from an unorthodox surface location 10 feet from the South line and 500 
feet from the East line (Unit P) to a standard bottom hole location 330 feet from 
the North line and 500 feet from the East line (Unit A) of Section 24, Township 
26 South, Range 34 East, N.M.P.M., Lea County, New Mexico. 

Dear Ms. Bailey: 

Pursuant to the provisions of Oil Conservation Division General Rule 19.15.15.13 NMAC, Cabal 
Energy Corporation hereby seeks administrative approval of an unorthodox oil well location for 
its Madera 24 Fed Well #2H to be drilled as a horizontal well at a point 10 feet from the South 
Line and 500 feet from the East line (Unit P) and then in a northerly direction with a lateral 
length in the Delaware formation of approximately 4942.8 feet to a standard bottom hole 
location 330 feet from the North line and 500 feet from thê East line (Unit A) of Section 24, 
Township 26 South, Range 34 East, N.M.P.M., Lea County, New Mexico. This well will 
evaluate, the Upper Brushy Canyon Sand interval in the Delaware formation which is the 
principal objective in the well. A 160-acre non-standard spacing and proration unit/project area 
comprised of the E/2 E/2 of Section 24 will be dedicated to the well in the Delaware formation. 

This well is governed by the General Rules and Regulations, of the Oil Conservation Division 
which provide for oil wells to be located on spacing units consisting of approximately 40 
contiguous surface acres with wells located no closer than 330 feet to a boundary of the unit. 
This well location is unorthodox in the Delaware formation because it is 10 feet from the South 
line of Section 24 - or 320 feet closer to the project area boundary than permitted by the 
applicable rules. 

This unorthodox oil well surface location is needed to enable Cabal Energy Corporation to 
maximize the horizontal portion of the wellbore in the Delaware formation. The horizontal 
portion ofthe wellbore in the Delaware formation will be within the well's producing area. 

Holland & Hart UP 

Phone (505] 988-4421 Fax [505] 983-6043 www.hollandhart.com 

110 North Guadalupe Suite 1 Santa Fe, NM 87501 Mailing Address P.O.Box 2208 Santa Fe, NM 87504-2208 

Aspen Billings Boise Boulder Cheyenne Colorado Springs Denver Denver Tech Center .Jackson Hole Salt Lake City SantaFe Washington, DC. O 



HOLLAND&HART. June 24, 2011 

Attached hereto as Exhibit A is a plat showing the location of the subject spacing unit, the 
proposed unorthodox well location and offsetting wells. Exhibit B is a copy ofthe Acreage 
Dedication Plat for the well (Division Form C-102) that shows the survey location of the well. 

The mineral interest in the subject spacing unit is owned by Black Rock Capital LLC, 415 West 
Wall Street, Suite 1700, Midland, TX 79701. Exhibit C is a list of all current affected persons 
as defined in Paragraph (2) of Subsection A of 19.15.4.12 NMAC. A copy of this application, 
including all attachments, has been mailed to each of these offset operators/affected persons by 
certified mail-return receipt requested in accordance with Rule 19.15.4.12 A (2)(a). Each owner 
has been advised that if it has an objection to this application it must be filed in writing with the 
Division's Santa Fe office within twenty days from the date this notice was sent. 

Your attention to this application is appreciated. 

William F. (Carr \ 
Attorney for Cabal Energy Corporation 

cc: New Mexico Oil Conservation Division - Hobbs 
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DISTRICT I 
162.5 N. FRENCH DR.. HOBBS, NM 88240' 

DISTRICT ir : . 

1301 W* GRAND AVENUE, ARTESIA, NM 88210, 

DISTRICT ill 

1000 RIO BRAZOS RD., AZTEC, ;NM_87410. " 

D I S T R I C T IV 
11885iS. ST.,FRANCIS DR., SANTA FE, NM.87505 

State of Nevv! Mexico 
Energy, Minerals';& Natural Resources Department 

OIL.eQNSERVATION DIVISION 
1220 South St. Francis Dr. 

Santa' Fe, New Mexico 87505 

.Form C-102 

-Revised<July16,,2010 

Submit to'Appropriate 

District Office 

QrAMENDED REPORT 

WELL LOCATION AND ACREAGE DEDICATION PLAT 
API Number . ' Pool Code r\ A Pool Name /->. n 

•Props rty,Code , RropertyName /? 

MADERA 24 FEDERAL^ 
Well Number 

. 2H. 
—OGRIttW'07^ ' \ , Operator Name 

CABAL ENERGY CORPORATION 
"Elevation 

3190' 

Surface Location 

UL or lot Np. Section. Township . Range . Lot idn '•; .Feet from" the North/Sbuth.line, Feet from the East/West line County 

P 24 26rS ,. 34-€. • _ . 10 SOUTH; . . 500 EAST LEA 

Bottom Hole Location If Different From Surface. 

UL or lot No. . Section Township Range, • Lotldn- Feetfrom'the North/South line. Feet from .the East/West Jine County. 

A 3 ' 26rS 34-E : 3 3 0 NORTH 500 EAST LEA 
Dedicated Acres Joint or Infill Consolidation, Code Order No. 

N0 ALL0WABLE WILL BE ASSIGNED'TO THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN CONSOLIDATED ORANON-STANDARDUNITHASBEEN APPROVED BY THE DIVISION 

•Y=3780 T3.1 N[ 

.X= 783357:1. £ 

I I O I I ¥ l 

GEODETIC COORDINATES 

NAD 27 NME 

SURFACE LOCATION 

Y=372745.6" M 

X^/84223.3 E.. 

LAT.= 

LONG.-
'3Z02-V4-76- N 
= 103'ti627,2" W 

BOTTOM .HOLE LOCATION 

Y=3776'87 4 :N 

X= 784179.8 .E 

DETAIL 

3190 2' 

3191...7' 

3189 .5 ' 

I 

3189 0' 

B ' h ^ 5 0 0 . ' 

Y=3780.19.9 

X=784.676.8 E 

— f '—l.-!t2, 

5 p: 

1 

«!"<° 

Bl 

>:f 
. r s j 

Q I K 
£ 10 
o n 
• 1 

I 

Y=372738.3 N 

X=784723.3 E\ 

Y-372731.2 N 

X= 783404.5 -E "1 
SEE 

S.L. 
DETAIL 

10 

OPERATOR CERTIFICATION 

/ hereby cartifyShat the information herein is true and 
• complete to, trie best of my knowledge and belief, and 
that this organization either owns a workirig'interest or 
unleased mineral interest lh the land including the 
proposed bottom hofelocaVon or has a right to drill this 
well at this location pursuant to a contract with an owner 
of such mineral or working interest, or to a voluntary 
pooling agreement or,a compulsory pooling order 
heretofore entered by trie division 

Printed Name 

'Tinhnn <*. rt^rd, Com-
E-mail Address 

SURVEYOR CERTIFICATION 

•/ hereby certify that'.the well location shown on this plat 
was-plotfed from field notes of actual surveys made'by. 
me or under my supervision, and that the same is true 
and correct to the best of my belief. 

APRIL 15,2011 

Date 1 of Survey 
Signature &.Sea^ofproje'ssio^al Surveyor 

.r--' O - • . ". 

/: : " • -1 

(Wif icatelNi imber r Gaf}&Sfej foon 12641 
' - ' ^ ! ^ ? , 7 f t . t . ; , ' ; , r g j ^ a l ^ ' E i d s o n 3239 

LA - REV. 4/2^1V,^4\fe«S<)WsC.W.O.: 11.11.0853 

r ; 
EXHIBIT B ; 

; 



Furm-31'60-3 . " • • ' • • ' ' ' • • 
(April 2004) - . . 

• • . . • • UNITED STATES' 
DEPARTMENT OF THE INTERIOR 

BUREAU OF LAND MANAGEMENT 

APPLICATION FOR PERMIT TO DRILL OR REENTER 

FORM, APPROVED 
OMBNo,.l004-OI37 . 

Expires March'31,'2007 

Furm-31'60-3 . " • • ' • • ' ' ' • • 
(April 2004) - . . 

• • . . • • UNITED STATES' 
DEPARTMENT OF THE INTERIOR 

BUREAU OF LAND MANAGEMENT 

APPLICATION FOR PERMIT TO DRILL OR REENTER 

5. Lease-Serial No. 
' • NM 065441 

Furm-31'60-3 . " • • ' • • ' ' ' • • 
(April 2004) - . . 

• • . . • • UNITED STATES' 
DEPARTMENT OF THE INTERIOR 

BUREAU OF LAND MANAGEMENT 

APPLICATION FOR PERMIT TO DRILL OR REENTER 
6; If Indian, Allotee. or Tribe'Name 

- N/A 

la. Type of work:, f / j DRILL f 1 REENTER 

..lb. TypeofWell': ' f / l o i l Well | (Gas Well | |Other | |singicZone f""llvlultipieZohe' 

f .If Unit or, CA Agreementj Name and No. 
la. Type of work:, f / j DRILL f 1 REENTER 

..lb. TypeofWell': ' f / l o i l Well | (Gas Well | |Other | |singicZone f""llvlultipieZohe' 
8„ Lease Name,and Well No. . 

Madera 24 Federal 2H' 

2; ' Name of Operator ' ;_ . ' ' . ' . • 
. Cabal Energy Corporation 

9. API Well Na 

3a. Address 415 w jWali'Street, Suite 1/700 * 
, Midland, TX 79701 

3b.-,Ph6nc No: (include- area code) 

(432) 682r0440 

.10. Field and;Pool,' or Exploratory. 
Undesignated Delaware 

4; Location of Well;(Re/wrt location, clearly and[in 'accordance with anyjState.requirements.*). 

A! surface Section 24, T26S, R34E 10 FSL and 500 FEL 

At proposed prodr zone Sec"tion,24, T26S, R34E330#NL and SOO FEL , 

:'-ll. Sec, T. R. M". or'Blk.andSurveyorArea 

Sec 24, J26S, R34E-

14. Distance in;miles and direction from 'nearest town or pea office*' 
18 milessoutiiwest of Jal,!NM; 

12. County.orPansh 13 State 

Lea.County NM' 

15.. Distance frdiii proposed* 'Surface 10' 
location to nearest: .' 
property'or'lease' line. ft. -. .. . "• . ' 
.(Also'to nearest-drig. uninine, if any) Bottom Hole 330 

,;16.'Na.of acres in lease 

• 1280 acres +/-

17 Spacing Unit dedicated to ihis well 

E2E2 

18. .Distancefrom proposed, location* 
to'nearest well;'dhlling,-completed, • . . 
applied'for.onthiŝ lease, ft. ' ' " Siif,1610! Bottom 5000' 

' 19." PfoposedDepth 

, 9050' TVD -13,656'MD 

20: BLM/BIA Bond Na on file 

NM2860 

21. Elevations (Show whether DF,-KDB; RT,GL, e t c : ) . ; • ' 
3190! GL - ' . 

•22,_ Approximate date work will start* 

08/01/2011 

23. "Estimated duration 
35 days 

' 24. Attachments 

The following, completed in accordance .with the'.requirements of. Onshore Oil and Gas Order.No.l, shall bcattached to this form:: 

1. Well'platcertified.by aregistered.surveyor., '4. - Bond to cover the opera'tions'unless covered by an existing bond on file (see 
2. A Drilling Plan. " ' ' , . . . ' lteiri 20 above). .• 
3. A Surface .Use'.Plan <(if; the location is on .-National, Fo>est System Lands,, the : '3. Operator certification, T 

SUPO .slialbbe-filed with the appropriate Forest Service.Office)' / . 6. 'Such'other site specific information and/orplans as may be required by the 
. ' - . • authorized officer! 

25. 'Signature / V Name (Pririled/Typed) 
Donna. Stratton 

;Date-
05/18/2011 

•Title,-,- .-7?^—-.;., .^ 
; Regulatqry'Clerk 

. - . . . . - - . „ . . • -

Approveii'by (Signature) Name (Printed/Typed) Date 

Title Office 

Application ap'pioval.does,nbt yyaiTantor, certify that*the applicant holdsjegalorequitable title to those rights iri.the subject leasewhichwould'entitle the applicantto 
conduct operations'thereon. ' • ' - ' 
Conditions of-approval, .if any; are attached. 

Title518 -U S.C. SectionlOOi and Title 43 .U:S:C. Section! 212, make it a crime for-ariy person knowingly .'and willfully to inake'to.-any 'department or agency ofthe United 
.States ahy.false,:fictitibus:or'fraudulent statemerits;or,represehtarions as'to'any matter withihits jurisdiction. 

*,(lmtruciiom:oti~page 2) 



EXHIBIT C 

Application of Cabal Energy Corp. 
for Administrative Approval of an Unorthodox Well Location 

for its Madera 24 Fed Well #2H, 
Section 24, Township 26 South, Range 34 East, N.M.P.M., 

Lea County, New Mexico. 

NOTICE LIST 

Section 13: All 
Township 26 South, Range 34 East, NMPM 

Devon Energy Corporation 
20 North Broadway, Suite 1500 
Oklahoma City, Oklahoma 73102 

Chesapeake Operating, Inc. 
Post Office Box 18496 
Oklahoma City, Oklahoma 73154-0496 

Section 24: E/2 E/2 
Township 26 South, Range 34 East, NMPM 

Black Rock Capital LLC 
415 West Wall Street, Suite 1700 
Midland, TX 79701 

Section 24: W/2, W/2 E/2 and Section 25: All 
Township 26 South, Range 34 East, NMPM 

Black Rock Capital LLC 
415 West Wall Street, Suite 1700 
Midland, TX 79701 

Great Western Drilling Company 
700 West Louisiana 
Midland, TX 79701 

Cimarex Energy Company 
600 North Marienfeld, Suite 600 
Midland; TX 79701 1 



Standard Energy 
900 609 West Hastings Street 
BC V6B 4W4 

Newkumet Exploration Inc. 
P.O. Box 11330 
Midland, TX 79702 

H.E. Davis Family Parnership 
P.O. Box 3065 
Odessa, TX 79760 

John McCormack 
1303 Campbell 
Houston, TX 77055 

Pevehouse Inc. 
3300 N. A. Street, Bldg. 1-201 
Midland, TX 79705 

Section 18: All 
Township 26 South, Range 35 East, NMPM 

Black Rock Capital LLC 
415 West Wall Street, Suite 1700 
Midland, TX 79701 , 

Ownership is identical to the ownership under 
the proposed spacing unit / project area 

Section 19: W/2 W/2 
Township 26 South, Range 35 East, NMPM 

Black Rock Capital LLC 
415 West Wall Street, Suite 1700 
Midland, TX 79701 

Ownership is identical to the ownership under 
the proposed spacing unit / project area 



Section 19: E/2, E/2 W/2 
Township 26 South, Range 35 East, NMPM 

Chevron USA Inc. 
15 Smith Road 
Midland, TX 79705 

Section 30: All 
Township 26 South, Range 35 East, NMPM 

Occidental Permian Ltd. 
5 Greenway Plaza East, Suite 110 
Houston, TX 77046 



July ,2011 

Cabal Energy Corp. 
P.O. Box 2208 
Santa Fe,NM 87504-2208 
Attention: William F. Carr 

Administrative Order NSL-

Dear Mr. Carr: 

Reference is made to the following: (i) your application dated June 23, 2011, on behalf of the 
operator, Cabal Energy Corp. ("Cabal"); and (ii) the records of the New Mexico Oil 
Conservation Division ("Division") in Santa Fe: all concerning Cabal's request for approval of a 
non-standard gas well location to be applicable to the Delaware formation, which is governed by 
Oil Conservation Division General Rule 19.15.15.9 NMAC. 

The E/2 E/2 of Section 24, Township 26 South, Range 34 East, NMPM, Lea County, New 
Mexico is dedicated to this well to form a non-standard 160-acre oil spacing and proration unit. 
This application has been duly filed under the provisions of Rule 19.15.15.9 NMAC. 

By the authority granted me under the provisions of Rule 19.15.15.9 NMAC of the general rules 
of the Oil Conservation Division, the following described unorthodox gas well location within 
this 160-acre unit is hereby approved: 

Madera 24 No. 2H 
Surface Location: 10' FSL & 500' F E L (Unit P) 

Bottom hole Location: 330 ' FNL & 500' F E L (Unit A) 
Section 24, Township 26 South, Range 34 East, NMPM 

Lea County, New Mexico. 

Jurisdiction of this case is retained for the entry of such further orders as the Division may deem 
necessary. 

Sincerely, 

Jami Bailey 
Director 
cc: New Mexico Oil Conservation Division - Hobbs 

U. S. Bureau of Land Management -


