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Off lease storage and sale is approved. The oil from these wells will be measured and 
sold at the central battery near the Arnole State Corn Well No. 2 in the Southwest Quarter of 
Section 16. 

This installation shall be constructed and operated in accordance with applicable Division 
Rules. 

The operator shall notify the Artesia District office of the Division prior to 
implementation of commingling operations, and shall notify the transporter of this commingling 
authority. 

As per Division Rule 19.15.12.10.C.(4)(h) NMAC, the operator shall not commence 
commingling prior to approval from the New Mexico State Land Office. 

Applicant has not provided notice that it is requesting addition of future wells or 
additional leases or pools to this commingle as per Rule 12.10.C.(4)(g)(i) NMAC. Therefore, 
additional wells or pools shall not be included in this surface commingle without the operator 
again making application and providing notice to all owners. 

Sincerely, 

Division Director 

JB/db 

cc: Oil Conservation Division - Artesia 
New Mexico State Land Office 


