
SUSPENSE 

NEW MEXICO OIL CONSERVATION DIVISION 
- Engineering Bureau -

1220 South St. Francis Drive, Santa Fe, NM 87505 

ADMINISTRATIVE APPLICATION CHECKLIST 
THIS CHECKLIST IS MANDATORY FOR ALL ADMINISTRATIVE APPLICATIONS FOR EXCEPTIONS TO DIVISION RULES AND REGULATIONS 

WHICH REQUIRE PROCESSING AT THE DIVISION LEVEL IN SANTA FE (@ 
Application Acronyms: - ' , 

[NSL-Non-Standard Location] [NSP-Non-Standard Proration Unit] [SO-Simultaneous Dedicati n] J '£ 7--
[DHC-Downhole Commingling] [CTB-Lease Commingling] [PLC-Pooi/Lease Commingling 

[PC-Pool Commingling] [OLS • Off-Lease Storage] [OLM-Off-Lease Measurement] 
[WFX-Waterflood Expansion] [PMX-Pressure Maintenance Expansion] 

[SWD-Salt Water Disposal] [!PI-Injection Pressure Increase] 
[EOR-Qualified Enhanced Oil Recovery Certification] [PPR-Positive Production Response] 

[I] TYPE OF APPLICATION- Check Those Which Apply for [A] 
[A] Location- Spacing Unit- Simultaneous Dedication 

D NSL D NSP D so 
~ 'PlJAY\ G() ~ I . 

Check One Only for [B] or [C] 
[B] Commingling- Storage- Measurement 

D DHC D CTB D PLC ~ PC D OLS D OLM 

[C] Injection- Disposal- Pressure Increase- Enhanced Oil Recovery 
D WFX D PMX D SWD D IPI D EOR D PPR 

[D] Other: Specify-----------------

ao·'"u46- 301~ 
M\:.IOOJ\; d :#, I 

so--o'l-5- 3~aoo 
·R,\1(?.( ~o:t ~ \ 

[2] NOTIFICATION REQUIRED TO: - Check Those Which Apply, or Does Not Apply 
[A] D Working, Royalty or Overriding Royalty Interest Owners 

. 
[B] D Offset Operators, Leaseholders or Surface Owner 

[C] D Application is One Which Requires Published Legal Notice 

[D] D Notification and/or Concurrent Approval by BLM or SLO 
U.S. Bureau of Land Management- Commissioner of Public Lands, State Land Office 

[E] D For all of the above, Proof of Notification or Publication is Attached, and/or, 

[F] D Waivers are Attached 

[3] SUBMIT ACCURATE AND COMPLETE INFORMATION REQUIRED TO PROCESS THE TYPE 
OF APPLICATION INDICATED ABOVE. 

[4] CERTIFICATION: I hereby certify that the information submitted with this application for administrative 
approval is accurate and complete to the best of my knowledge. I also understand that no action will be taken on this 
application until the required information and notifications are submitted to the Division. 

Note: Statement must be completed by an individual with managerial and/or supervisory capacity. 

Frank Walker See attachments Petroleum Eng. 08/23/2013 

Print or Type Name Signature Title Date 

frank@mckayoilandgas.com 
e-mail Address 



District I 
1625 N. French Drive, Hobbs, NM 88240 

District II 

State ofNew Mexico 

Energy, Minerals and Natural Resources Department 

Form C-107-B 
Revised August I, 2011 

811 S. First St., Artesia, NM 88210 

District III 
1000 Rio Brazos Road, Aztec, NM 87410 

District IV 
1220 S. St Francis Dr, Santa Fe, NM 
87505 

OIL CONSERVATION DIVISION 
1220 S. St Francis Drive 

Santa Fe, New Mexico 87505 

Submit the original 
application to the Santa Fe 
office with one copy to the 
appropriate District Office. 

APPLICATION FOR SURFACE COMMINGLING (DIVERSE OWNERSHIP) 
OPERATORNAME: -=E~IP~am==c=o~,l=n~c·~---------------------------------------------------------
OPERATORADDRESS: P.O. Box 14738 Albuquerque, NM 87191-4738 
APPLICATION TYPE: 

181 Pool Commingling 0Lease Commingling 0Pool and Lease Commingling DOff-Lease Storage and Measurement (Only if not Surface Commingled) 

LEASE TYPE· [gl Fee 0 State 0 Federal 

Is this an Amendment to existing Order? DYes [giNo If"Yes", please include the appropriate Order No. 
Have the Bureau of Land Management (BLM) and State Land office (SLO) been notified in writing of the proposed commingling 
181Yes DNo BLM"No" 

(A) POOL COMMINGLING 
Please attach sheets with the following information 

Gravities I BTU of Calculated Gravities I Calculated Value of 
(I) Pool Names and Codes Non-Commingled BTU of Commingled Commingled 

Production Production Production 

Basin Fruitland Coal (71629) ll67 BTU "See Attached" 

Aztec Pictured Cliffs (71280) 1031 BTU 

(2) Are any wells producing at top allowables? DYes 181No 
(3) Has all interest owners been notified by certified mail of the proposed commingling? 181Yes DNo. 
(4) Measurement type: 181Metering D Other (Specify) 
(5) Will commingling decrease the value of production? DYes 181No If "yes", describe why commingling should be approved 

(B) LEASE COMMINGLING 
Please attach sheets with the followine; information 

(I) Pool Name and Code. 
(2) Is all production from same source of supply? DYes DNo 
(3) Has all interest owners been notified by certified mail of the proposed commingling? 
(4) Measurement type: DMetering D Other (Specify) 

DYes DNo 

(I) Complete Sections A and E. 

(C) POOL and LEASE COMMINGLING 
Please attach sheets with the following information 

(D) OFF-LEASE STORAGE and MEASUREMENT 
Please attached sheets with the followine; information 

(l) Is all production from same source of supply? DYes DNo 
(2) Include proof of notice to all interest owners. 

(E) ADDITIONAL INFORMATION (for all application types) 
Please attach sheets with the followine; information 

(I) A schematic diagram of facility, including legal location. 
(2) A plat with lease boundaries showing all well and facility locations. Include lease numbers if Federal or State lands are involved. 
(3) Lease Names, Lease and Well Numbers, and API Numbers. 

I hereby certify that the information above is true and complete to the best of my knowledge and belief. 

SIGNATURE4J w ~ TITLE: Petroleum Engineer DATE: {:1/s) :2..a 13 
I I 

TYPE OR PRINT NAME: Frank Welker TELEPHONE NO.: 505.296.5508 

E-MAIL ADDRESS: frank@mckayoilandgas.com 

Volumes 

See Attached 



August 5, 2013 

New Mexico Energy, Minerals & Natural Resources Department 

Oil Conservation Division 

1220 South St. Francis Drive 

Santa Fe, NM 87505 

Re: Application For Surface Commingling "Pool Commingling" 

El Pamco, Inc. McDaniel #1 Unit B, 81 0' FNL & 1 ,805' FEL, 

Section 30, T29N, R10W, San Juan County, NM 

Aztec Pictured Cliffs Gas Well, API No. 30-045-30752 

P.O. BOX 14738 
ALBUQUERQUE, NEW MEXICO 87191-4 738 
PHONE 296-5508, FAX 505-296-5500 

i"'''"...., 
·· .... .) 

I 
.::.r 

. · .. ) 
1'·0 

El Pamco, Inc. River Rat#1 Unit A, 1,125 FNL, & 1,130 FEL, 

Section 30, T29N, R10W, San Juan County, NM 

Basin Fruitland Coal Gas Well, API No. 30-045-33080 

Dear Oil Conservation Division Associate, 

Enclosed is our application for surface commingling (application) for the two 
referenced gas wells. We are respectfully asking for your approval of our application for 
economic reason. The two referenced gas wells are currently producing and selling gas 
utilizing two-individual gas compressors. The costs associated with leasing, maintaining, 
repairing, and replacing the two gas compressors has brought these Wells to their 
economic limits. 

We are proposing to surface commingle gas from these two wells utilizing one of 
the existing compressors to compress gas for both wells. This proposed action will 



significantly reduce lease operating expenses for both Wells keeping the Wells 
economic for the time being. 

We propose utilizing the gas compressor currently located on the River Rat #1 
location as the sole gas compressor for both wells. We propose using the existing River 
Rat #1 gas meter as the combined gas meter for both Wells and the existing McDaniel 
#1 gas meter to measure gas production solely from the McDaniel #1. We propose to 
allocate gas production to the River Rat #1 using a subtraction method of the combined 
gas meter totals less the McDaniel #1 gas meter total. We will account for the difference 
in BTU value between the two gas Wells and allocate the correct MMBTU/day to each 
Well. 

Please see the enclosed Form C-107-B Application For Surface Commingling, 
Forms C-102 Well Location and Acreage Dedication Plats for each gas Well, El Pamco, 
Inc. River Rat #1 aerial photograph (schematic diagram of surface production 
equipment), El Pamco, Inc. McDaniel #1 aerial photograph (schematic diagram of 
surface production equipment), River Rat #1 and McDaniel #1 aerial photograph 
showing both gas wells, and excel sheet calculated BTU of commingled gas production. 

Please contact me if you have any questions regarding our application or if you require 
additional information. 

Sincerely, 

Petroleum Engineer 



DISTRICT I 
1625 N. French Dr., Hobbs, N.M. 88240 

DISTRICT II 
1301 W. Grond Ave., Artesia, N.M. 88210 

DISTRICT Ill 
1000 Rio Brazos Rd., Aztec, N.M. 87410 

DISTRICT IV 

-~/ .Stnte of New Mexico 
Energy, ·Minerals & Natural Resources Deportment 

OIL CONSfRVATION DIVISION 
1220· South St. Francis Dr. 

Santa Fe, NM 87505 

Form C-102 
Revised June 10, 2003 

Submit to Appropriate District Office 
State Lease - 4 Copies 

Fee Lease - 3 Copies 

1220 South St. Francis Dr., Santo Fe. NM 87505 
0 AMENDED REPORT 

WELL LOCATION AND ACREAGE DEDICATION PLAT 
1 API Number 2 Pool Code ~Pool Nome 

30-0'15-33080 I 71629 I Basin Fruitland Coal 
4 Property COde 

7 0GRID No. 

006834 

UL or lot no. 

A 

·'Property Nome 

RIVER RAT 

'Operator Nome 

EL PAMCO INC. 

10 Surface Location 
Feet from the 

1125 
North/South line 

NORTH 
Feet from the 

1130 

Location If Different From Surface 

Eost/Weat line 

EAST 

'Well Number 

1 

'Elewtlon 

5494 

County 
SAN JUAN 

UL or lot no. I Section I Township I Range 

I 
Lot ldn Feet from the I North/South line Feet from the I EostjWest line I County 

2 Dedicated Acres ·~Joint or In fill 14 Consolidation Code 15 0rder No. 

320 N 

NO ALLOWABLE WILL BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN CONSOLIDATED 
16 OR A NON-STANDARD UNIT HAS BEEN APPROVED BY THE DIVISION 

·, 

QUARTER COR. 
FD 3 1/4• BC 

1998 BLM 

s 89-09-46 w 
2597.8' (M) 

LAT: 36'42'04.5" N. (NAD 83) 
LONG: 108'55'13.0" W. (NAD 83) 

I-; 

'~c~'' 
-,~ r~-~ 

. •' 

SECTION COR. 17 OPERA TOR CERTIFICATION FO 3 1/4" BC 
1998 BLM I hereby certify thot tht Jnfcmurtlon contolned herein Ia 

true ond complete to tht bat of my knowltdgt ond belief 

1130' 

3:: 

~S' ~o•.g.. j,~ 
I ......., Signature 
o. 
-.t N Dana L. Delventhal 
f...: 

0 t:., Printed Nome 
q co,. Agent 
ln N\ ''"'Tl~U;::e::._:_----'-~-~---'-----

Ma 11, 2005 
QUARTER COR. 

1 1/2" AC IN PAVEMENT 
NOT MARKED 

Date 

18 SURVEYOR CERTIFICATION 
1 hereby certify that the well locotlon shown on this plot 
wos plotted from fleld noltl of octuol surveys mode by me 
or under my superfi$lon, ond that the $Orne Is true and 
COIT&et to the best of my belief. 



DISTRICT I 
1625 N. French Dr., Hobbs, N.ll. 88240 

DISTRlC'l' n 
811 South Firat, Artesia, N.ll. 88210 

DISTRIC'l' m 
1000 Rio Brazos Rd., Aztec, N.lol. 87410 

DISTRIC'l' IV 
2040 South Pacheco, Santa Fe, Nlol 67505 

State of New Mexico 
l ;y, Minerals & Natural Resources Department 
-~--

OIL CONSERVATION DIVISION 
2040 South Pacheco 
Santa Fe, NM 87505 

Form C-102 
Revised August 15, 2000 

Submit to Appropriate District Office 
State Lease - 4 Copies 

Fee Lease - 3 Copies 

0 AMENDED REPORT 

WELL LOCATION AND ACREAGE DEDICATION PLAT 
1 API Number 1 

1 Pool Code 

30- O'iS-'3>0,5'2.. 
• Property Code 

'OGRID No. 

UL or lot no. 

B 

UL or lot no. I Section l Township Range l Lot Idn 

~ Dedicated Acres 11 Joint or Int!ll 

I{,O 

I 
1 Pool Name 

'Property Name 

MCDANIEL 
1 Operator Name 

EL PAMCO, INC. 

10 Surface Location 
Feet from the North/South line Feet from the 

810' NORTH 1805' 

Location If Different From Surface 

Eaat/Yeat line 

EAST 

1 Yell Number 

1 

• Elevation 

5485' 

County 

SAN JUAN 

Feet from the l North/South line Feet from the I Eaat/Yeat line I County 

1• Consolidation Code 11 0rder No. 

NO ALLOWABLE WILL BE ASSIGNED TO TillS COMPLETION UNTIL ALL INTERESTS HAVE BEEN CONSOliDATED 
OR A NON-STANDARD UNIT HAS BEEN APPROVED BY THE DMSION 

16 s 89-09-48 w 
FD 3 1/4" 2597.71' (M) FD 3 1/4" 17 OPERATOR CERTIFICATION 
B.LM. BC B.LM. BC 

I hnwbJI c~ Ul4t fM ~ _,.. um. 1998 0 1998 
OCl if tru. and CGmfllda lo fM 6m of ~ tnouUdp an4 

llllitlf 
LOT 1 

1805' 

793' 506' 
3::,.... 
r-.::t 
~~ 

507' 
I • 
o'~" 

""~ I 'I' 
ol'l o<D 

LAT: 36'42.1' N. N 
VI 

LOT 2 LONG: 1 07'55.4' w. 

I TiUe 

30 DateZj/ '£/ O / 

FD 1 1/2" AC 
t8 . SURVEYOR CERTIFICATION 

. I hnwbv cmi/ir Ul4t Ull 1111U r-&. Wlum Ill tiiU p/4l 

LOT 3 
1UCI$ plottld from Jitlld. nola of am..! ..,. W111111 bJI 
,.. llr undlr ~ ~ and Ul4t fM - u ""' 
and cornet lo 1M bHI 

LOT 4 



El Pamco, Inc. 

River Rat #1 

Fee Lease 

Unit "A" 

1,125' FNL & 1,130' FEL 

Section 30, T29N, R10W 

San Juan County, NM 

API No 30-045-33080 



w+• 
s 

El Pamco, Inc. 

McDaniel #1 

Fee Lease 

Unit "B" 

810' FNL & 1,805' FEL 

Sec. 30, T29N, R10VV 

San Juan County, NM 

API No. 30-045-30752 



w+• 
s 

El Pamco, Inc. 

River Rat#l 

Fee Lease 

Unit "A" 

1,125' FNL & 1,130' FEL 

Sec.30, T29N, R10VV 

San Juan County, NM 

API No. 30-045-33080 

And 

McDaniel#l 

Fee Lease 

Unit "B" 

810' FNL & 1,805' FEL 

Sec. 30, T29N, R10VV 

San Juan County, NM 

API No. 30-045-30752 



El Pamco, Inc. 

Calculated BTU of Commingled Production 

River Rat #1-Basin Fruitland Coal Well & 

McDaniel #1-Aztec Pictured Cliffs Well 

Well Legal Lease 

Name Location Name/ 
Number 

River Rat#l Unit A, Section 30 Fee 

T29N, RlOW 

San Juan County, NM 

McDaniel#l Unit B, Section 30 Fee 

T29N, RlOW 

San Juan County, NM 

API Pool 

Number Name 

30-045-33080 Basin 

Fruitland 

Coal 

30-045-30752 Aztec 

Pictured 

Cliffs 

Pool BTU Gas Volume MMBTU %MMBTU BTU 

Code Gas MCF/day per Day per Well commingled 

Production 

71629 1167 93 109 66.51% 

71280 1031 53 55 33.49% 

__ 1,12!.46 --



Brooks, David K., EMNRD 

From: 
Sent: 
To: 
Subject: 

Good Afternoon, Mr. Welker 

Brooks, David K., EMNRD 
Thursday, August 29, 2013 3:08 PM 
'frank@mckayoilandgas.com' 
El Pamco, Inc. Me Daniel #land River Rat #l - Surface Commingle Application 

In reference to this application, we not that while you checked the box on (Item 3) on Form C-107-B indicated that 
notice has been sent to all interest owners, you neither furnished evidence in the form of copies of your letters and 
mailing receipts, not furnished a statement as described in Rule 19.15.12.10.C(4) NMAC that notices were duly mailed 
and contained the admonition that any objection must be presented within 20 days. 

In order to process this application, we will need either copies of the notification letters and mailing receipts or a 
statement as described. 

Sincerely 

David K. Brooks 
Legal Examiner 

1 



Brooks, David K., EMNRD 

From: 
Sent: 
To: 
Cc: 
Subject: 
Attachments: 

Hello David, 

Frank Welker <frank@mckayoilandgas.com> 
Thursday, August 29, 2013 4:04 PM 
Brooks, David K., EMNRD 
Bill; Frank Welker 
Re: El Pamco, Inc. Me Daniel #1 and River Rat #1 - Surface Commingle Application 
El Pamco, Inc. Surface Commingling Application Letter to Interest Owners & USPS 
Receipts 8-29-2013.pdf 

Attached for the record and your review is a copy of the letter "Notice of Intent to Apply for Surface 
Commingling Diverse Ownership" that was mailed "certified return receipt" to the interest owners in the 
Subject Gas Wells. Also attached are the USPS Certified Mail Receipts for all the interest owners in the Subject 
Gas Wells where the requisite letter was mailed. 

El Pamco, Inc. has not received any response from any of the interest owners in the allotted time period for 
responding. We are certain there are no objections by the interest owners to El Pamco, Inc's. surface 
commingling application. 

David, please contact me if you require additional information regarding this important matter. We look 
forward to receiving approval of our commingling application so that we can proceed with our plans. 

Best regards, 
Frank A. Welker 
El Pamco, Inc. 
Telephone: 505.296.5508 
E-mail: frank@mckayoilandgas.com 

From: "Brooks, David K., EMNRD" <david.brooks@state.nm.us> 
To: "frank@mckayoilandgas.com" <frank@mckayoilandgas.com> 
Sent: Thursday, August 29, 2013 3:07 PM 
Subject: El Pamco, Inc. Me Daniel #1 and River Rat #1 -Surface Commingle Application 

Good Afternoon, Mr. Welker 

In reference to this application, we not that while you checked the box on (Item 3) on Form C-1 07-B 
indicated that notice has been sent to all interest owners, you neither furnished evidence in the form of 
copies of your letters and mailing receipts, not furnished a statement as described in Rule 
19.15.12.10.C(4) NMAC that notices were duly mailed and contained the admonition that any objection 
must be presented within 20 days. 

In order to process this application, we will need either copies of the notification letters and mailing 
receipts or a statement as described. 

1 



Sincerely 

David K. Brooks 
Legal Examiner 

2 



.. 

August 5, 2013 

Interest Owners 

P.CLBOX 14738 
AL.BUGl.ERGUE. NEW MEXICD 871914738 
PHONE 296-5508. FAX 505-296-5500 

Subject: Notice of Intent to Apply for Surface Commingling "Diverse Ownership" 

El Pamco, Inc. McDaniel #1 Unit B, Section 30, T29N, R10W San Juan County, NM 

El Pamco, Inc. River Rat #1 Unit A, Section 30, T29N, R10W, San Juan County, NM 

Dear Interest Owner, 

El Pamco, Inc. is submitting an application to the New Mexico Oil Conservation Division 
(NMOCD) to surface commingle gas production from the subject gas wells. Surface 
commingling of gas from the subject gas wells will significantly reduce operating costs, increase 
ultimate gas recoveries, and improve economics of the Wells. 

We are proposing to surface commingle gas from the subject wells utilizing one of the 
existing gas compressors to compress gas for both wells. This proposed action will eliminate 
one gas compressor significantly reducing lease operating expenses for both wells. 

NMOCD requires that all interest owners be notified of our intent to surface commingle if 
ownership is different between the two gas wells. tf you need additional information or have a 
question, please contact me at (505) 296-5508. If you have any objections to our application. 
please contact me within twenty {20) days of the date of this letter. 

Sincerely 

J:l:~~ 
Frank A. Welker 

Petroleum Engineer 



• CompletEt items 1, 2, and 3. Also eomp!ete 
item .r Jf Restricted Oellvery is desired. 

• Print your narrtEt and m:k:.ll'ess on the !1'Mmle 
so that we can rerum the card to you. 

• Attach this card to the back of the mai!piece, 
or on the front If space permits. 

1. Arllr:leA~to: 

~ 11\o\'(~S. l!> 
fo flo ·1.. \~Dlo 
~1\~ fe 1 Ntrl 

7009 2820 0003 



SENDER: COMPLETE THIS SECTION 

• Complete items 1, 2, and 3. Also complete 
item 4 If Restricted Delivery is desired. 

• Print your name and addmu on the reverse 
so that we can mtum the card to you. 

• Attach this card to the back of the mailpiece, 
or on the front If spaoo pei'!Yltts. 

1.~~to: 

~ i'Yb~~~ Fct~~ J\1 
Z208 .s t-01 ' K£.. c;...,... I 
t\0\ \c:: ne.. ~"'H. 1~~C5 

D. Is dellvely adc:lnia dlfleloot from Item 17 
If YES. enter delivery ~~~(!dress below: 

2 7009 2820 0003 9390 6101 
PS Form 3811, February 2004 



SENDER: COMPI ETE 7 HIS SeCTION 

• Complett'i items 1, 2, and 3. Also~ 
Item 4 ·if Restricted Delivery is desired. 

• Print )'QlW name and addtess on tile reverse 
so that we can return tile card to you. 

• Attach this card to tile ba~ of the maliplece, 
or on tile frorlt If space pennlts, 

1, Artk:le~ lo: 

h- (._'!( \'1l6 ~rnt<> ~moms 
~OO(o Z.l ~:\- .S{-
lt-\1;/tJOe. (.} "\--~ 7'1lfj 0 

7009 2820 0003 9390 6095 
PS Form 3811, February 2004 

o. Is dellw!!y add,_ different from Item 17 
H YES, enter delivery addmss l::l<llow: 

3. Service TYPe 
tl Certified Mall c ~Mall 
ci Reglstamd tt Return Aooeipt 1or M~ 
CJ ln$Ul'OO Mail CJ C.O.D. 



• Complete items 1, 2, and 3. Also complete 
item 4 if Restricted DeiMlry Is deslfed. 

• Prirrt your name and adclf8SS on the felleme 
so that w;;~ can return the ca.rd to you. 

• Attach this card to the back of the mallplece, 
or oo the front if spaca parmits. 

7009 2820 0003 9390 5883 



• C<:mplete Items 'I, 2. and 3. Also complete 
Item 41f Restricted Delivery is deslnlld. 

• Print your name and l'lddress on the reverse 
so that we can mtum the card to you. 

• Attach this card to the back of the mallpiooe, 
or on the front If space permits. 

1, Artk::le~ to: 

Rh.,.. €. ~tfhLtrYl 
\ \\i3 D fl"~hl.\rstDv-
~~n> rX ·?61f11-l'fl5 ~====~::;::;;:=~= 

2. 7009 2820 0003 9390 6125 

PS Form 3811, February 2004 



• Complete Items 1, 2, and 3. Also complete 
Item 4 11 Restricted Oelivefy ls desired. 

• Print your name and adcll'u& on the revetSe 
so that we can return the canj to you. 

• Attach thls card to the back of the mai!piece, 
or on the front if space permits. 

D. Is deliwlfy ~ dlffemntfrom Item 1'1 
If YES. enm <ieli1lely ~ below: Cl No 

2. A 
(f 7009 2820 0003 9390 6118 

PS Forrn3811, Febfuary 2004 


