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ABOVE THIS LINE FOR DIVISION USE ONLY

NEW MEXICO OIL CONSERVATION DIVISION

- Engineering Bureau -
1220 South St. Francis Drive, Santa Fe, NM 87505

ADMINISTRATIVE APPLICATION CHECKLIST

THIS CHECKLIST IS MANDATORY FOR ALL ADMINISTRATIVE APPLICATIONS FOR EXCEPTIONS TO DIVISION RULES AND REGULATION
WHICH REQUIRE PROCESSING AT THE DIVISION LEVEL IN SANTA FE

Application Acronyms:
[NSL-Non-Standard Location] [NSP-Non-Standard Proration Unit] [SD-Simultaneous Dedication]
[DHC-Downhole Commingling] [CTB-Lease Commingling] [PLC-Pool/Lease Commingling]
[PC-Pool Commingling] [OLS - Off-Lease Storage] [OLM-Off-Lease Measurement]
[WFX-Waterflood Expansion] [PMX-Pressure Maintenance Expansion]
[SWD-Salt Water Disposal] [IPl-Injection Pressure Increase]
[EOR-Qualified Enhanced Oil Recovery Certification] [PPR-Positive Production Response]

[1] TYPE OF APPLICATION - Check Those Which Apply for [A]
[A] Location - Spacing Unit - Simultaneous Dedication

) )
[] NsL [] NSP [] sD COG, Lol Ll

Check One Only for [B] or [C]
[B]  Commingling - Storage - Measurement 36-6i5- 3] qu

[J puc K ctB [ pc [ pc [ OLS DOLMReA'éd»Ae/S!E (o #1H

[C] Injection - Disposal - Pressure Increase - Enhanced Oil Recovery .
(] WFX ] PMX L] sWD [] I [] EOR [] PR 20-0O15- H0TH]
Omelebhe Stote (om

*{H

[D] Other: Specify

[2] NOTIFICATION REQUIRED TO: - Check Those Which Apply, or Does Not Apply

[A] DX Working, Royalty or Overriding Royalty Interest Owners
[B] [ ] Offset Operators, Leaseholders or Surface Owner
[C] [] Application is One Which Requires Published Legal Notice
[D] X Notification and/or Concurrent Approval by BLM or SLO
U.S. Bureau of Land Management - Commissioner of Public Lands, State Land Office
[E] DXl For all of the above, Proof of Notification or Publication is Attached, and/or,

[F] [] Waivers are Attached

[3] SUBMIT ACCURATE AND COMPLETE INFORMATION REQUIRED TO PROCESS THE TYPE
OF APPLICATION INDICATED ABOVE,

[4] CERTIFICATION: [ hereby certify that the information submitted with this application for administrative
approval is accurate and complete to the best of my knowledge. 1also understand that no action will be taken on this
application until the required information and notifications are submitted to the Division.

Note: Statement must be completed by an individual with managerial and/or supervisory capacity.

Brian Maiorino E . " .. Regulatory Analyst 8/12/13
[4 v

Print or Type Name Signature Title Date

bmaiorino@concho.com
e-mail Address




District [ State of New Mexico Form C-107-B

i)()fsst::cfrleln ch Drive, Hobbs, NM 88240 Energy, Minerals and Natural Resources Department Revised August [, 2011

811 S. First St., Artesia, NM 88210

District 111 OIL CONSERVATION DIVISION Submit the original

g?sotrkig’t?%m Road, Aztec, NM 87410 1220 S. St Francis Drive application to the Santa Fe

1220 S. St Francis Dr, Santa Fe, NM Santa Fe, New Mexico 87505 office with one copy to the

87505 appropriate District Office.
APPLICATION FOR SURFACE COMMINGLING (DIVERSE OWNERSHIP)

OPERATOR NAME: COG Production LLC

OPERATOR ADDRESS: One Concho Center, 600 W. lllinois Avenue, Midland, TX 79701

APPLICATION TYPE:

[ Pool Commingling [X]Lease Commingling [JPool and Lease Commingling  [JOff-Lease Storage and Measurement (Only if not Surface Commingled)
LEASE TYPE: [0 Fee [X] State [] Federal

Is this an Amendment to existing Order? [JYes [X[No If“Yes”, please include the appropriate Order No.

Have the Bureau of Land Management (BLM) and State Land office (SLO) been notified in writing of the proposed commingling
XMyes [ONo

(A) POOL COMMINGLING
Please attach sheets with the following information

Gravities / BTU of Calculated Gravities / Calculated Value of
(1) Pool Names and Codes Non-Commingled BTU of Commingled Commingled Volumes
Production Production Production

(2)  Are any wells producing at top allowables? []Yes [No

(3) Has all interest owners been notified by certified mail of the proposed commingling? OYes [No.

(4) Measurement type: [ JMetering  [] Other (Specify)

(5)  Will commingling decrease the value of production? [JYes [JNo If “yes”, describe why commingling should be approved

(B) LEASE COMMINGLING
Please attach sheets with the following information

(1) Pool Name and Code. Corral Canyon; Bone Spring, South (13354)

(2)  Is all production from same source of supply? [XYes [[JNo

(3) Has all interest owners been notified by certified nail of the proposed commingling? Myes [ONo
(4) Measurement type: [X]Metering [] Other (Specity)

(C) POOL and LEASE COMMINGLING

Please attach sheets with the following information

(1) Complete Sections A and E.

(D) OFF-LEASE STORAGE and MEASUREMENT
Please agaached sheets with the following information

(1) Is all production from same source of supply? [JYes [No
(2)  Include proof of notice to all interest owners.

(E) ADDITIONAL INFORMATION (for all application types)
Please attach sheets with the following information

(1) A schematic diagram of facility, including legal location.
(2) A plat with lease boundaries showing all well and facility locations. Include lease numbers if Federal or State lands are involved.
(3) Lease Names, Lease and Well Numbers, and API Numbers.

[ hereby certify that the information above is true and complete to the best of my knowledge and belief.

SIGNATURE: ' - TITLE: Regulatory Analyst DATE:_ 812113
P

L4

TYPE OR PRINT NAME__ Brian Maiorino TELEPHONE NO.: 432-221-0467

E-MAIL ADDRESS: bmaiorino@concho.com




COG Operating, LLC is Requesting approval of surface commingle of production of the following wells -

Well Name " API No. ~ |Loc: 1/4-1/4 Sec. Twp. Rng. UL | Formation BOPD ' Oil Gravity iMCFPD BTU "

I - T e —— — - — .

Corral Canyon; Bone

Red Sauc?ﬂite Com 1H7 o _3Q;015-37299 NWSW-Sec 8-T25$-R307E—UL L v§prings, South - 40 B 48 499 17.0000
— — S ,,,,,,+,,,,, - : - - S —— _— - — N —
| | ~[Corral Canyon; ~ Bone | |
Om?,'?,tjsitite Com 1H , 7 : ;30-015-40741 | SWSW- Sec 8 T25$ R30E UL M Springs, South | 298 48 3125 71.0000
i

|
= 7 \:ff, - l - N I it S
|

o N S 1 S

The Storage and measuring facrllty is located on the Red Sauce State Com 1H well site NWSW 8-T25S-R30E-UL L, Eddy County, NM
S . J . |

Notlflcatlon will be glven if there is any future change in the facnllty Iocat|on B

Prqductlon allocation will be based on the subtraction method. The total productlon of the facility wil waI be subtracted from the

bbbk cheb) ahhehaichibad el W T
metered production of the Omelette State Com 1H to determine the production of the Red Sauce State Com 1H L

S N— - —— —— . ——




COG OPERATING LLC Red Sauce Sales ’_J._

#1028032 *
One Concho Center A Allocation
600 W. lllinois Ave Midland, Texas 79701 <(N > 1200# 4x10 e o3
(432)-683-7443 LEA #1418-3
(%2}
August 2013 <
[72]
k5]
1]
£
6x20 754 ©
15680 (7 - : it
Qil
Meter
-n ~ ///
6x20 3phz 50 |=
#1444428-1  |§ ~
Omelet
\ Line from
4x10 3phz (Sep) well
Red Sauce 1200 #1441769 gizscgosal
State 1H Well Circ Pump
Head P753322

g

Water Pump 1023473-chpools -(:-,

500 BBL
G5193-11
WATER

U bunenanoy

500 BBL
G5205-11

Omelette Upgrade @ Red Sauce

2310°FSL, 940'FWL * Sec 8—-25S-30E * Unit L
Eddy County, NM
API — 30-015-37299




District 1

1625 N French Dr , Hobbs, NM 88240
Phone (575)393-6161 Fax (575)393-0720
Distract 1

811 S First St, Artesia, NM 88210

Phone (575) 748-1283 Fax (575) 748-9720
Distniet 11T

1000 Rio Brazos Road, Aziec, NM 87410
Phone (505) 334-6178 Fax (505) 334-6170

Energy, Minerals & Natural Resources Department

State of New Mexico

OIL CONSERVATION DIVISION
1220 South St. Francis Dr.

Form C-102

Revised August 1, 2011
Submit one copy to appropriate
District Office

[0 AMENDED REPORT

Santa Fe, NM 87505

“Ds Deilled”

WELL LOCATION AND ACREAGE DEDICATION PLAT

District IV
1220 S St Francis Dr, Santa Fe, NM 87505
Phone (505) 476-3460 Fax (505) 476-3462

TAPI Number T Pool Code * Pool Name
30-015-37299 96053 WC; Bone Spring
* Property Code s Property Name ¢ Well Number
308647 Red Sauce State 1H
“OGRID No. % Operator Name ® Elevation
229137 COG Operating LLC 3196’ GR
' Surface Location
UL or lot no. Section Township Range Lot Idn Feet from the North/South line Feet from the East/West line County
L 8 258 30E 2310 South 940 West Eddy
" Bottom Hole Location If Different From Surface
UL or lot no. Section Towaship Raoge Lot ldn Feet from the North/South line Feet from the East/West line County
J 7 258 30E 2261 South 2310 East Eddy
TDedicated Acres | Joint or Infill | Consolidation Code ™ Order No.
12

No allowable will be assigned to this completion until all interests have been consolidated or a non-standard unit has been approved by the
division.

T6 " OPERATOR CERTIFICATION

1 hereby certify that the information contained herein 1s true and complete
10 the best of my knowledge and belief, and the this orgamzation either
owns a working miterest or unleased mineral mnterest i the land including
the praposed bottom hole locanon or has a right to dnll this well at this

Section 7
Section 8

location pursuant to a contract with an owner of such a mineral or working

mterest, or to a vokntary poolmg agreement or a compulsory pooling order

Stormi Davis
Pninted Name

sdavis@concho.com
E-mail Address

BSURVEYOR CERTIFICATION

1 hereby certyfy that the well location shown on this plat

was plotted from field notes of actual surveys made by
me or under my supervision, and that the same s true
and correct to the best of my belief.

Date of Survey

Signature and Seal of Professional Surveyor

REFER TO ORIGINAL PLAT

2307

Certificate Number




Districs ]
1625 N. French Dr., Hobbs, NM 38240
Phone (575) 393-6161 Fax (575} 393-0720

Qisurict 1f

BI1 S First 8t, Artesia, NM 88210

Phane: {$75) 748.1283 Fax (575) 748-9720
Distrigy 1N

1G00 Rio Brazos Road, Anee, NM 87410
Phone {S05) 334-6178 Fax (505) 334-6170
District 1V,

1220 S St Francis Dr., Samuas Fe, NM 875G5
Phone (505)476-3460 Fax (505) 476-3462

State of New Mexico

Energy, Minerals & Natural Resourc
OIL CONSERVATION DIV]

1220 South St. Francis Dr.
Santa Fe, NM 87505

Form C-102
Revised August 1, 2011

e's—DSEulHE'LﬁF'it one copy 1o appropriate
1OREC E‘VE "1 District Office

JUL 03 2013 tfi AMENDED REPORT
| NMOCD ARTESIA

WELL LOCATION AND ACREAGE DEDICATION PLAT

VAPl Number TPool Code * Pool Name
30-015-40741 13354 Corral Canyon; Bone Spring, South
* Property Code > Property Name * Well Number
39466 Omelette State Com iH
"OGRID Na. ¥ Operator Name ¥ Elevation
229137 COG Operating LLC 3196’ GR
T Surface Location
UL or tot no. Section Township Range Lot Idn Veet {rom the North/South line Feel from the EastWest line County
M 8 258 30E 800 South 1020 West Eddy
"' Bottom Hole Location If Different From Surface
UL or lot no, Section ‘Township Range Lot Idn Feet from the North/South line Feet from the East/West line County
O 7 258 30E 432 South 2326 East Eddy
T Dedicated Acres |7 Joint or Infil |\ Consofidation Code | " Order Na.
120

No allowable will be assigned to this completion until all interests have been consolidated or a non-standard unit has been approved by the

division.

13

77 OPERATOR CERTIFICATION

1 hareby cersifi- that thw irformanion canvarned herein is true @si complete
10 the best of my kienvledge auxd Aelief, aond that thes argauzancs eiiher
ownis aworking interest or wieased mineral interesi m the lnd icluding
the proposed bonom hole facation or has a rigi 1 irifl this well a¢ this
Incation purswpit ) a conroct with an owrer of nicha mineral or working

interess, or fo a volumiary pooling agreement o a conyfsory poaling onder

heretofore eritered by the divion.

1gnature

Stormi Davis
Pnnted Name

sdavis@concho.com
E-meil Address

“SURVEYOR CERTIFICATION

I hereby certify that the well location shown on this plat
was plotted from field notes of actual surveys made by
me or under my supervision, and that the same is true

and correct to the best of my belief

Date of Survey

Signature and Seal of Professional Surveyor;

REFER TO ORIGINAL PLAT

Cemficate Number







| SENDER: COMPLETE THIS SECTION

COMPLETE THIS SECTION ON DELIVERY ]
B Complete items 1, 2, and 3. Also complete A. Signature

item 4 if Restricted Delivery is desired. X OJ Agent

& Print your name and address on the reverse O Addressee
so that we can return the card to you. B. Received by ( Printed Nam C. Date of Deli

B Attach this card to the back of the mailpiece, eoelved by ( Printed Name) - DAl ot belvery
or on the front if space permits.

D. Is delivery address different from item 1?2 [ Yes

1. Article Addressed to: If YES, enter delivery address below: {1 No

Mc Combs Energy, LLC
5599 San Felipe, Ste 1200
Houston, TX 77056

3. Service Type
[ Gertified Mall [ Express Mail
[0 Registered 3 Return Recelpt for Merchandise
O insuredMail 3 C.0.D.

4. Restricted Delivery? (Extra Fee) O Yes
2.
9L 7199 949491 7030 O48L 1843
1 PS Form 3811, February 2004 Domestic Return Receipt 102595-02-M-1540 ;

& Complete items 1, 2, and 3. Also complete A. Signature '

item 4 if Restricted Delivery is desired. X O Agent
W Print your name and address on the reverse 1 Addressee

so that we can return the card to you. B. Received by ( Printed Name) C. Date of Delivery

B Attach this card to the back of the mailpiece,
or on the front if space permits.

- : D. Is delivery address different from item 12 [ Yes
1. Article Addressed to: If YES, enter delivery address below: 0 No

The Allar Company
PO Box 1567
Graham, TX 76450

3. Service Type
Certified Mail  [] Express Mail
[ Registered [ Return Receipt for Merchandise
O insured Mail [0 C.O.D.

4. Restricted Delivery? (Extra Fee) O Yes
2. Akttt
T 91 7199 9991 7030 048k 1629
; PS Form 3811, February 2004 Domestic Return Receipt 102595-02-M-1540 ¢
¢ - i
SENDER: COMPLETE THIS SECTION COMPLETE THIS SECTION ON DELIVERY
B Complete items 1, 2, and 3. Also complete A. Signature
item 4 if Restricted Delivery is desired. X I Agent
B Print your name and address on the reverse {3 Addressee
so that we can return the card to you. B. Received by ( Printed Name) C. Date of Delivery

M Attach this card to the back of the mailpiece,
or on the front if space permits.

D. Is delivery address different from item 1? [ Yes

1. Article Addressed to: If YES, enter delivery address below: L1 No

Yates Petroleum Corp.
105S. 4" Street
Artesia, NM 88210

3. Service Type
[ Certified Mail [ Express Mail
[ Reglstered [ Return Recelpt for Merchandise
O insuredMall 1 C.OD.

4. Restricted Delivery? (Extra Fee) 3 Yes

91 7199 9991 7030 048k 183k

1 PS Form 3811, February 2004 Domestic Return Receipt 102595-02-M-1540 §




= COMNCHO

August 12, 2013

New Mexico Qil Conservation Division

Richard Ezeanyim =3 -
1220 S St. Francis Drive b i
Santa Fe, New Mexico 87505 e 0D

1
Re: Omelette/Red Sauce State Com Surface Commingle and off Lease Measurement oy ;

Mr. Ezeanyim, rd

o 3
COG Production LLC respectfully requests approval for surface commingle of oil production for the Omelette State Gom 1H and Red
Sauce State Com 2H and off lease gas measurement for the Omelette State Com 1H.

Production to the Red Sauce State Com 1H CTB, Sec. 8-T25S-R30E- UL L, will consist of the following wells:

Red Sauce State Com 1H Omelette State Com 1H

Eddy County, NM Eddy County, NM

APl # 30-015-37299 APl # 30-015-40741

Surface: 2310 FSL & 940 FWL, Sec 8, Surface: 800 FSL & 1020 FWL, Sec 8
T25S, R30E, UL L T25S, R30E, UL M

Production from the Red Sauce State Com 1H and Omelette State Com 1H will be measured and stored at the Red Sauce State Com
1H CTB located in Section 8-T25S,R30E. Oil production will be allocated by using the subtraction method. The total oil production of
the facility will be subtracted by the metered oil production of the Omelette State Com #1H to determine the oil production allocation for
the Red Sauce State Com #1H. Gas production for both wells will be metered separately.

Both wells will be producing from the Bone Spring with both wells having identical interest owners. | have attached a diagram of the
battery facilities, C-102s for each well, a map showing all well locations and Com agreement areas, admin checklist, C-107B, and
notice to all interest owners.

Please contact me at 432-221-0467 should you have any questions.
Sincerely,

[y

Brian Maiorino
Regulatory Analyst
COG Operating, LLC

Corporate Address: One Concho Center 600 West lllinois Avenue  Midland, Texas 79701 prone 432.683.7443  £ax 432.683.7441
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NEW MEXICO STATE LAND OFFICE

CERTIFICATE OF APPROVAL
COMMISSIONER OF PUBLIC LANDS,,STATE OF NEW MEXICO

Lc

RWge 30 East, Eddy County, New Mexico,

COG O

- Re
N2SEA4, Section 7, and NW4SW4, Sectio‘ Township 25So

Bone Spring

»

There having been presented to the undersigned Commissioner of Public Lands of the State of New Mexico for
examination, a Communitization Agreement for the development and operation of acreage which is described within the referenced
agreement, dated April 15, 2011 which has been executed, or is to be executed by parties owning and holding oi! and gas leases and

royalty interests in and under the property described, and upon examination of said agreement, the Commissioner finds:

(a) That such agreement will tend to promote the conservation of oil and gas and the

better utilization of reservoir energy in said area.

()] That under the proposed agreement, the State of New Mexico will receive its fair

share of the recoverable oil or gas in place under its lands in the area.

(c) That each beneficiary institution of the State of New Mexico will receive its fair

and equitable share of the recoverable oil and gas under its lands within the area.

(d) That such agreement is in other respects for the best interests of the State, with
respect to state lands.

NOW, THEREFORE, by virtue of the authority conferred upon me under Sections 19-10-45, 19-10-46, 19-10-47, New Mexico
Statutes Annotated, 1978 Compilation, 1, the undersigned Commissioner of Public Lands of the State of New Mexico, for the purpose
of more properly conserving the oil and gas resources of the State, do hereby consent to and approve the said agreement, and any
leases embracing lands of the State of New Mexico within the area shall be and the same are hereby amended to conform with the
terms thereof, and shall remain in full force and effect according to the terms and conditions of said agreement. This approval is

subject to all of the provisions of the aforesaid statutes.

IN WITNESS WHEREQF, this Certificate of Approval is executed, with seal affixed, this 28th day of June, 2011.
,J;‘;n\ ANUS iy
Qe s

PM,/,XW?C

OMMISSIONER OF PUBLIC LANDS

of the State of New Mexico
NMANCY AGNEW
CONCHO/FASKEM CENTER TWE II
530 W TEXAS AVE S5TE 100
MIDLAND TX 79701
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NM State Land Office STATE/STATE OR
Oil, Gas, & Minerals Division STATE/FEE
Revised March 2003

COMMUNITIZATION AGREEMENT
ONLINE Version

KNOW ALL MEN BY THESE PRESENTS:

STATE OF NEW MEXICO )
COUNTY OF EDDY )58)

THAT THIS AGREEMENT [which is NOT to be used for carbon dioxide or helium] is entered into as of
Aprit 15 , 2011, by and between the parties subscribing,
ratifying or consenting hereto, such parties hereinafter being referred to as "Parties hereto";

WHEREAS, the Commissioner of Public Lands of the State of New Mexico is authorized by the
Legislature, as set forth in Sec. 19-10-53, New Mexico Statutes, Annotated, 1978, in the interest of
conservation of oil & gas and the prevention of waste to consent to and approve the development or
operation of State lands under agreements made by lessees of oil & gas leases thereon, jointly or
severally with other oil & gas lessees of State Lands, or oil and gas lessees or mineral owners of
privately owned or fee lands, for the purpose of pooling or communitizing such lands to form a
proration unit or portion thereof, or well-spacing unit, pursuant to any order, rule or regulation of the
New Mexico Oil Conservation Division of the New Mexico Energy, Minerals and Natural
Resources Department where such agreement provides for the allocation of the production of oil or
gas from such pools or communitized area on an acreage or other basis found by the Commissioner
to be fair and equitable.

WHEREAS, the parties hereto, own working, royalty, or other leasehold interests or operating rights
under the oil and gas leases and lands subject to this agreement, which leases are more particularly
described in the schedule attached hereto, marked Exhibit “A" and made a part hereof, for all
purposes; and

WHEREAS, said leases, insofar as they cover the Bone Spring

formation (hereinafter referred to as "said formation") in and
under the land hereinafter described cannot be independently developed and operated in conformity
with the well spacing program established for such formation in and under said lands; and

WHEREAS, the parties hereto desire to communitize and pool their respective interests in said
leases subject to this agreement for the purpose of developing, operating and producing
hydrocarbons in the said formation in and under the land hereinafter described subject to the terms
hereof.

NOW THEREFORE, in consideration of the premises and the mutual advantages to the parties
hereto, it is mutually covenanted and agreed by and between the undersigned as follows:

CNLINE version State/State
December 2004 State/Fee 1



B0OK 860 PAGE 0444

l. The lands covered by this agreement (hereinafter referred to as the "communitized area") are
described as follows:

Subdivisions Section 7: N/2SE/4, Section 8: NW/4ASW/4
Of Sect XXX Twnshp 255 Rng 30e NMPM EDDY County, NM
containing 120.00 acres, more or less. It is the judgment of the parties hereto that

the communitization, pooling and consolidation of the aforesaid land into a single unit for the
development and production of hydrocarbons from the said formation in and under said land is
necessary and advisable in order to properly develop and produce the hydrocarbons in the said
formation beneath the said land in accordance with the well spacing rules of the Oil Conservation
Division of the New Mexico Energy, Minerals and Natural Resources Department, and in order to
promote the conservation of the hydrocarbons in and that may be produced from said formation in
and under said lands, and would be in the public interest;

AND, for the purposes aforesaid, the parties hereto do hereby communitize for proration or spacing
purposes only the leases described in Exhibit "A" hereto insofar as they cover hydrocarbons within
and that may be produced from the said formation (hereinafter referred to as "Communitized
Substances") beneath the above-described land, into a single communitization, for the development,
production, operation and conservation of the hydrocarbons in said formation beneath said lands.

Attached hereto and made a part of this agreement for all purposes, is Exhibit A showing the
acreage, and ownership (Lessees of Record) of all leases within the communitized area.

2. The communitized area shall be developed and operated as an entirety with the
understanding and agreement between the parties hereto that all communitized substances produced
therefrom shall be allocated among the leases described in Exhibit "A" hereto in the proportion that
the number of surface acres covered by each of such leases and included within the communitized
area bears to the total number of acres contained in the communitized area.

3. Subject to Paragraph 4, the royalties payable on communitized substances allocated to the
individual leases and the rentals provided for in said leases shall be determined and paid in the
manner and on the basis prescribed in each of said leases. Except as provided for under the terms
and provisions of the leases described in Exhibit "A" hereto or as herein provided to the contrary, the
payment of rentals under the terms of said leases shall not be affected by this agreement; and except
as herein modified and changed or heretofore amended, the oil and gas leases subject to this
agreement shall remain in full force and effect as originally issued and amended.

4, The State of New Mexico hereafter is entitled to the right to take in kind its share for the
communitized substances allocated to such tract, and Operator shall make deliveries of such royalty
share taken in kind in conformity with applicable contracts, laws, and regulations.

5. There shall be no obligation upon the parties hereto to offset any well or wells situated on the
tracts of land comprising the communitized area, nor shall the Operator be required to measure

ONLINE version State/State
December 2004 State/Fee 2



BOOK 860 PAGE 0445

separately the communitized substances by reason of the diverse ownership of the separate tracts of
land comprising the said communitized area; provided, however, that the parties hereto shall not be
released from their obligation to protect the communitized area from drainage of communitized
substances by wells which may be drilled within offset distance (as that term is defined) of the
communitized area.

6. The commencement, completion, and continued operation or production of a well or wells
for communitized substances on the communitized area shall be considered as the commencement,
completion, continued operation or production as to each of the leases described in Exhibit "A"
hereto.

7. The production of communitized substances and disposal thereof shall be in conformity with
the allocations, allotments, and quotas made or fixed by any duly authorized person or regulatory
body under applicable Federal or State laws. This agreement shall be subject to all applicable
Federal and State laws, executive orders, rules and regulations affecting the performance of the
provisions hereof, and no party hereto shall suffer a forfeiture or be liable in damages for failure to
comply with any of the provisions of this agreement if compliance is prevented by or if such failure
results from compliance with any such laws, orders, rules and regulations.

8. shall be the Operator of

said communitized area and all matters of operation shall be determined and performed by
COG Operating LLC

9. This agreement shall be effective as of the date hereinabove written upon execution by the
necessary parties, notwithstanding the date of execution, and upon approval by the Commissioner of
Public Lands, shall remain in full force and effect for a period of one year from the date hereof and
as long thereafter as communitized substances are produced from the communitized area in paying
quantities; provided, that this agreement shall not expire if there is a well capable of producing gas in
paying quantities located upon some part of the communitized area, if such a well is shut-in due to
the inability of the operator to obtain a pipeline connection or to market the gas therefrom, and if
either: (a) a shut-in royalty has been timely and properly paid pursuant to the provisions of one of
the State of New Mexico oil and gas leases covering lands subject to this agreement so as to prevent
the expiration of such lease; or (b) each of the State of New Mexico oil and gas leases covering
lands subject to this agreement is in its primary term (if a five-year lease), or in its primary or
secondary term (if a ten-year lease), or is held by production from another well. Provided further,
however, that prior to production in paying quantities from the communitized area, and upon
fulfillment of all requirements of the Commissioner of Public Lands with respect to any dry hole or
abandoned well drilled upon the communitized area, this Agreement may be terminated at any time
by mutual agreement of the parties hereto. This agreement shall not terminate upon cessation of
production of communitized substances 1f, within sixty (60) days thereafter, reworking or drilling
operations on the communitized area are commenced and are thereafter conducted with reasonable
diligence. As to lands owned by the State of New Mexico, written notice of intention to commence
such operations shall be filed with the Commissioner within thirty (30) days after the cessation of
such production, and a report of the status of such operations shall be made by the Operator to the

ONLINE version State/State
December 2004 State/Fee 3
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Commissioner every thirty (30) days, and the cessation of such operations for more than twenty (20)
consecutive days shall be considered as an abandonment of such operations as to any lease from the
State of New Mexico included in this agreement.

10.  Operator will furnish the Oil Conservation Division of the New Mexico Energy, Minerals
and Natural Resources Department, and the Commissioner of Public Lands of the State of New
Mexico, with any and all reports, statements, notices and well logs and records which may be
required under the laws and regulations of the State of New Mexico.

11 It is agreed between the parties hereto that the Commissioner of Public Lands, or his duly
authorized representatives, shall have the right of supervision over all operations under the
communitized area to the same extent and degree as provided in the oil and gas leases described in
Exhibit "A" hereto and in the applicable oil and gas regulations of the State of New Mexico.

12.  Ifany order of the Oil Conservation Division of the New Mexico Energy Minerals and
Natural Resources Department, upon which this agreement is predicated or based is in anyway
changed or modified, then in such event said agreement is likewise modified to conform thereto.

13.  This agreement may be executed in any number of counterparts, no one of which needs to be
executed by all parties, or may be ratified or consented to by separate instruments, in writing,
specifically referring hereto, and shall be binding upon all parties who have executed such a
counterpart, ratification or consent hereto with the same force and effect as if all parties had signed
the same document.

14.  This agreement shall be binding upon the parties hereto and shall extend to and be binding
upon their respective heirs, executors, administrators, successors and assigns.

IN WITNESS WHEREQF, the parties hereto have executed this agreement as of the day and year
first above written.
OPERATOR by

Title: Signature:
LESSEES OF RECORD:

(Attach additional pages if needed)

ONLINE version Stata/State
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OPERATOR:
COG Operating LLC

Gregory K aggett, Attorgéy-in-Fact
LESSEES OF RECORD:

Concho Oil & Gas LLC/COG Operating LLC

K. D

. Daggett,

\

By: Greg orney-in-Fact

STATE OF TEXAS

COUNTY OF N\JA 31“\!)\5

N

\i%ay of Angﬁzon by
of Concho O11 & Gas LLC/CO

This instrument was acknowledged bjj—;r; Fc on thls
LLC. 58 3

03 - 20

My Commission Expires

800K 860 PAGE 0447

pe! tmg

-

ary Public

TR\ LISA D/ANN EGGEMEYER

NOTARY PUBLIC

STATE OF TEXAS
My Comm. Exp. 11-03-2014
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TRACT #

Lease #1
Lease #2

TOTAL

RECAPITULATION
# OF ACRES PERCENTAGE OF INTEREST
COMMITTED IN COMMUNITIZED AREA
40 33.333333%
80 67.666667%

120.00 100%
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EXHIBIT “A”

Attached to and made part of that Communitization Agreement dated April 15, 2011 by
COG Operating LLC, as Operator, and, as Lessee of Record, covering Section 8:
NW/4SW/4, Section 7. N/2SE/4, Township 25 South, Range 30 East, Eddy County, New

Mexico.

Operator of Communitized Area:

COG Operating LLC

Description of Leases Committed:

TRACT #1
Lessor:

Lessee of Record:
Serial # of Lease;

Date of Lease:

Description of Lands
Comumitted:

# of Acres:

TRACT #2
Lessor:

Lessee of Record:
Serial # of Lease:

Date of Lease:

Description of Lands

Comunitted:

# of Acres:

RECEPTION MNO:
NEW MEXICO, CO
RECORDED 07/-19
EOOK 0860 PAGE
DARLENE ROSPRI

State of New Mexico acting by and through its Commissioner of
Public Lands
Concho Oil & GAS LLC/COG Operating LLC

V-7075
6/1/2004
'\?'O
Township 25 South, Range . 60\) :
Section 8: SW/4NW/4

Eddy County, New Mexico ‘\)UD/

40.00

State of New Mexico acting by and through its Commissioner of
Public Lands

Concho Oil & Gas LLC/COG Operating LLC

V-7066

6/1/2004

Township 25 South, Range 30 East
Section 7: N/2SE/4

Eddy County, New Mexico

80.00




NEW MEXICO STATE LAND OFFICE
CERTIFICATE OF APPROVAL
COMMISSIONER OF PUBLIC LANDS, STATE OF NEW MEXICO

COG OPERATING LLC
Omelette State Com Well No. 1H
SW4SW4 of Section 8 and S2SE4 of Section 7
Township 25 South, Range 30 East, Eddy County, New Mexico
Bone Spring

There having been presented to the undersigned Commissioner of Public Lands of the State on New Mexico for
examination, a Communitization Agreement for the development and operation of acreage which is described within the referenced
Agreement, dated May 1, 2013, which has been executed, or is to be executed by parties owning and holding oil and gas leases and

royalty interests in and under the property described, and upon examination of said Agreement, the Commissioner finds:

(a) That such agreement will tend to promote the conservation of oil and gas and the

better utilization of reservoir energy in said area.

(b) That under the proposed agreement, the State of New Mexico wilf receive its fair

share of the recoverable oil or gas in place under its lands in the area.

(c) That each beneficiary Institution of the State of New Mexico will receive its fair

and equitable share of the recoverabie oil and gas under its lands within the area.

d) That such agreement is in other respects for the best interests of the State, with

respect to state lands.

NOW, THEREFORE, by virtue of the authority conferred upon me under Sections 19-10-45, 19-10-46, 19-10-47, New Mexico
Statutes Annotated, 1978 Compilation, [, the undersigned Commissioner of Public Lands of the State of New Mexico, for the purpose
of more properly conserving the oil and gas resources of the State, do hereby consent to and approve the said Agreement, and any
leases embracing lands of the State of New Mexico within the area shall be and the same are hereby amended to conform with the
terms thereof, and shall remain in full force and effect according to the terms and conditions of said Agreement. This approval is

subject to all of the provisions of the aforesaid statutes.
IN WITNESS WHEREOF, this Certificate of Approval is executed, with seal affixed, this 28th day of June, 2013,

_A

COMMUJESIONER OF PUBLIC LANDS
of the State of New Mexico
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NM State Land Office STATE/STATE OR

Oil, Gas, & Minerals Division STATE/FEE
Revised Feb. 2013

COMMUNITIZATION AGREEMENT

ONLINE Version
STATE OF NEW MEXICO §
§ KNOW ALL MEN BY THESE PRESENTS:
COUNTY OF EDDY §

THAT THIS AGREEMENT [which is NOT to be used for carbon dioxide or helium] is entered into as’
of May 1, 2013, by and between the parties subscribing, ratifying or consenting hereto, such parties
hereinafter being referred to as "Parties hereto";

WHEREAS, the Commissioner of Public Lands of the State of New Mexico is authorized by the
Legislature, as set forth in Sec. 19-10-53, New Mexico Statutes, Annotated, 1978, in the interest of
conservation of oil & gas and the prevention of waste to consent to and approve the development or
operation of State lands under agreements made by lessees of oil & gas leases thereon, jointly or
severally with other oil & gas lessees of State Lands, or oil and gas lessees or mineral owners of
privately owned or fee lands, for the purpose of pooling or communitizing such lands to form a
proration unit or portion thereof, or well-spacing unit, pursuant to any order, rule or regulation of the
New Mexico Oil Conservation Division of the New Mexico Energy, Minerals and Natural Resources
Department where such agreement provides for the allocation of the production of oil or gas from such
pools or communitized area on an acreage or other basis found by the Commissioner to be fair and
equitable.

WHEREAS, the parties hereto, own working, royalty, or other leasehold interests or operating rights
under the oil and gas leases and lands subject to this agreement, which leases are more particularly
described in the schedule attached hereto, marked Exhibit "A" and made a part hereof, for all purposes;
and

WHEREAS, said leases, insofar as they cover the Bone Spring formation (hereinafter referred to as
"said formation") in and under the land hereinafter described cannot be independently developed and
operated in conformity with the well spacing program established for such formation in and under said
lands; and

WHEREAS, the parties hereto desire to communitize and pool their respective interests in said leases
subject to this agreement for the purpose of developing, operating and producing hydrocarbons in the
said formation in and under the land hereinafter described subject to the terms hereof.
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NOW THEREFORE, in consideration of the premises and the mutual advantages to the parties hereto,
it is mutually covenanted and agreed by and between the undersigned as follows:

1. The lands covered by this agreement (hereinafter referred to as the "communitized area") are
described as follows:

Township 25 South, Range 30 East, NMPM
Section 7: S¥%.SEY

Section 8: SWY“SWY4

Eddy County, New Mexico

containing 120.00 acres, more or less. It is the judgment of the parties hereto that the communitization,
pooling and consolidation of the aforesaid land into a single unit for the development and production of
hydrocarbons from the said formation in and under said land is necessary and advisable in order to
properly develop and produce the hydrocarbons in the said formation beneath the said land in
accordance with the well spacing rules of the Oil Conservation Division of the New Mexico Energy,
Minerals and Natural Resources Department, and in order to promote the conservation of the
hydrocarbons in and that may be produced from said formation in and under said lands, and would be
in the public interest;

AND, for the purposes aforesaid, the parties hereto do hereby communitize for proration or spacing
purposes only the leases described in Exhibit "A" hereto insofar as they cover hydrocarbons within and
that may be produced from the said formation (hereinafter referred to as "Communitized Substances")
beneath the above-described land, into a single communitization, for the development, production,
operation and conservation of the hydrocarbons in said formation beneath said lands.

Attached hereto and made a part of this agreement for all purposes, is Exhibit A showing the acreage,
and ownership (Lessees of Record) of all leases within the communitized area.

2. The communitized area shall be developed and operated as an entirety with the understanding
and agreement between the parties hereto that all communitized substances produced therefrom shall be
allocated among the leases described in Exhibit "A" hereto in the proportion that the number of surface
acres covered by each of such leases and included within the communitized area bears to the total
number of acres contained in the communitized area.

3. Subject to Paragraph 4, the royalties payable on communitized substances allocated to the
individual leases and the rentals provided for in said leases shall be determined and paid in the manner
and on the basis prescribed in each of said leases. Except as provided for under the terms and
provisions of the leases described in Exhibit "A" hereto or as herein provided to the contrary, the
payment of rentals under the terms of said leases shall not be affected by this agreement; and except as
herein modified and changed or heretofore amended, the oil and gas leases subject to this agreement
shall remain in full force and effect as originally issued and amended.
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4. The State of New Mexico hereafter is entitled to the right to take in kind its share for the
communitized substances allocated to such tract, and Operator shall make deliveries of such royalty
share taken in kind in conformity with applicable contracts, laws, and regulations.

5. There shall be no obligation upon the parties hereto to offset any well or wells situated on the
tracts of land comprising the communitized area, nor shall the Operator be required to measure
separately the communitized substances by reason of the diverse ownership of the separate tracts of
land comprising the said communitized area; provided, however, that the parties hereto shall not be
released from their obligation to protect the communitized area from drainage of communitized
substances by wells which may be drilled within offset distance (as that term is defined) of the
communitized area.

6. The commencement, completion, and continued operation or production of a well or wells for
communitized substances on the communitized area shall be considered as the commencement,
completion, continued operation or production as to each of the leases described in Exhibit "A" hereto.

7. The production of communitized substances and disposal thereof shall be in conformity with
the allocations, allotments, and quotas made or fixed by any duly authorized person or regulatory body
under applicable Federal or State laws. This agreement shall be subject to all applicable Federal and
State laws, executive orders, rules and regulations affecting the performance of the provisions hereof,
and no party hereto shall suffer a forfeiture or be liable in damages for failure to comply with any of the
provisions of this agreement if compliance is prevented by or if such failure results from compliance
with any such laws, orders, rules and regulations.

8. COG Operating LLC shall be the Operator of said communitized area and all matters of
operation shall be determined and performed by COG Operating LLC.

9. This agreement shall be effective as of the date hereinabove written upon execution by the
necessary parties, notwithstanding the date of execution, and upon approval by the Commissioner of
Public Lands, shall remain in full force and effect for a period of one year from the date hereof and as
long thereafter as communitized substances are produced from the communitized area in paying
quantities; provided, that this agreement shall not expire if there is a well capable of producing gas in
paying quantities located upon some part of the communitized area, if such a well is shut-in due to the
inability of the operator to obtain a pipeline connection or to market the gas therefrom, and if either: (a)
a shut-in royalty has been timely and properly paid pursuant to the provisions of one of the State of
New Mexico oil and gas leases covering lands subject to this agreement so as to prevent the expiration
of such lease; or (b) each of the State of New Mexico oil and gas leases covering lands subject to this
agreement is in its primary term (if a five-year lease), or in its primary or secondary term (if a ten-year
lease), or is held by production from another well. Provided further, however, that prior to production
in paying quantities from the communitized area, and upon fulfillment of all requirements of the
Commissioner of Public Lands with respect to any dry hole or abandoned well drilled upon the
communitized area, this Agreement may be terminated at any time by mutual agreement of the parties
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hereto. This agreement shall not terminate upon cessation of production of communitized substances
if, within sixty (60) days thereafter, reworking or drilling operations on the communitized area are
commenced and are thereafter conducted with reasonable diligence. As to lands owned by the State of
New Mexico, written notice of intention to commence such operations shall be filed with the
Commissioner within thirty (30) days after the cessation of such production, and a report of the status
of such operations shall be made by the Operator to the Commissioner every thirty (30) days, and the
cessation of such operations for more than twenty (20) consecutive days shall be considered as an
abandonment of such operations as to any lease from the State of New Mexico included in this
agreement.

10.  Operator will furnish the Oil Conservation Division of the New Mexico Energy, Minerals and
Natural Resources Department, and the Commissioner of Public Lands of the State of New Mexico,
with any and all reports, statements, notices and well logs and records which may be required under the
laws and regulations of the State of New Mexico.

11. It is agreed between the parties hereto that the Commissioner of Public Lands, or his duly
authorized representatives, shall have the right of supervision over all operations under the
communitized area to the same extent and degree as provided in the oil and gas leases described in
Exhibit "A" hereto and in the applicable oil and gas regulations of the State of New Mexico.

12.  If any order of the Oil Conservation Division of the New Mexico Energy Minerals and Natural
Resources Department, upon which this agreement is predicated or based is in anyway changed or
modified, then in such event said agreement is likewise modified to conform thereto.

13.  This agreement may be executed in any number of counterparts, no one of which needs to be
executed by all parties, or may be ratified or consented to by separate instruments, in writing,
specifically referring hereto, and shall be binding upon all parties who have executed such a
counterpart, ratification or consent hereto with the same force and effect as if all parties had signed the
same document.

14.  This agreement shall be binding upon the parties hereto and shall extend to and be binding upon
their respective heirs, executors, administrators, successors and assigns.
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IN WITNESS WHEREQOF, the parties hereto have executed this agreement as of the day and year

first above written.

OPERATOR:

LESSEES OF RECORD:

COG OPERATING LLC

Mona D. Ables

Vice President of Land D
COG OPERATING LLC
CONCHO OIL & GAS LLC
)
By: ” f p
Mona D. Ables ”/
Vice President of Land @‘0
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STATE OF TEXAS §
§
COUNTY OF MIDLAND  §

This instrument was acknowledged before me on _Nsee \& , 2013, by
Mona D. Ables, Vice President of Land of COG Operating LLC, a Delaware limited liability company,

on behalf of same.

e State of Texa(sm

LAURA R. REYNA
NOTARY PUBLIC
STATE OF TEXAS
My Comm. Exp, 2-1 4-2015

otary Public in and for

STATE OF TEXAS §
§
COUNTY OF MIDLAND  §

—
This instrument was acknowledged before me on Ui O , 2013, by
Mona D. Ables, Vice President of Land of Concho Oil & Gas LLC, a Delaware limited liability

company, on behalf of same.

LAURA R. REYNA
NOTARY PUBLIC

Nétary Public in and for

STATE OF TEXAS
My Comm. Exp. 2-14-2015
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EXHIBIT A

Attached to and made a part of that Communitization Agreement dated May 1, 2013,
by COG Operating LLC, as Operator, covering
SYSEY of Section 7 and SW¥%SW ' of Section 8,
T25S-R30E, NMPM, Eddy County, New Mexico

OPERATOR of Communitized Area:

COG Operating LLC

DESCRIPTION OF LEASES COMMITTED:

TRACT No 1
Serial No. of Lease:
Date of Lease:

Lessor:

Lessee of Record:

Description of Lands Committed:

No. of Acres:
Royalty Rate:

TRACT Ne 2

Serial No. of Lease:
Date of Lease:
Lessor:

Lessee of Record:

Description of Lands Committed:

No. of Acres:
Royalty Rate:

V-7066

June 1, 2004

State of New Mexico acting by and through its Commissioner
of Public Lands

Concho Oil & Gas LLC / COG Operating LLC
Insofar only as said lease covers

Township 25 South, Range 30 East, NMPM
Section 7: S¥2SEY

Eddy County, New Mexico

80.00 more or less

1/6

V-7075

June 1, 2004

State of New Mexico acting by and through its Commissioner
of Public Lands

Concho Oil & Gas LLC / COG Operating LLC
Insofar only as said lease covers

Township 25 South, Range 30 East, NMPM
Section 8: SW¥%4SWY

Eddy County, New Mexico

40.00 more or less

1/6
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Plat of communitized area covering S¥%SE% of Section 7 and SW%SW¥ of Section 8,

T25S- R30E, N.M.P.M., Eddy County, New Mexico

SECTION 7 SECTION 8

Tract1 Tract1 Tract 2

ST NM V-7066 ST NM V-7066 I ST NM V-7075

40 ac 40 ac 40 ac

® [ J
BHL: 380 FSL & 2310° FEL SHL: 800’ FSL & 1020° FWL
RECAPITULATION
Tract number Number of Acres Percentage of Interest
Committed In Communitized Area

No. 1 80.00 67.66667%
No. 2 40.00 33.33333%
TOTAL 120.00 100.000000%



