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NEW MEXICO OIL CONSERVATION DIVISION
- Engineering Bureau -

ABOVE THIS LINE FOR DIVISION USE ONLY

ADMINISTRATIVE APPLICATION CHECKLIST

THIS CHECKLIST IS MANDATORY FOR ALL ADMINISTRATIVE APPLICATIONS FOR EXCEPTIONS TO DIVISION RULES AND REGULATIONS
WHICH REQUIRE PROCESSING AT THE DIVISION LEVEL IN SANTA FE

Application Acronyms:
[NSL-Non-Standard Location] [NSP-Non-Standard Proration Unit] [SD-Simultaneous Dedication]
[DHC-Downhole Commingling] [CTB-Lease Commingling] [PLC-Pool/Lease Commingling]
[PC-Pool Commingling] [OLS - Off-Lease Storage] [OLM-Off-Lease Measurement]
[WFX-Waterflood Expansion] [PMX-Pressure Maintenance Expansion]
[SWD-Salt Water Disposal] [IPl-Injection Pressure Increase]
[EOR-Qualified Enhanced Oil Recovery Certification] [PPR-Positive Production Response]

A~ e YYD .- R ’
[1] TYPE OF APPLICATION - Check Those Which Apply for [A] 20 023 3 Zi 08‘ )
[A]  Location - Spacing Unit - Simultaneous Dedication Sll/&ﬁ'd‘f\/ AOM Svte. #l
O NSL O NSp O SD
Cionaresd
Check One Only for [B] or [C] —
[B] Commingling - Storage - Measurement - A
O DHC O CTB O PLC O PC O OLS O OLM . o
[C] Injection - Disposal - Pressure Increase - Enhanced Oil Recovery \ .
O WFX O PMX X SWD O IPI O EOR 0O PPR o
[D]  Other: Specify "‘.L M)
- )
: - Check Those Which Apply, or 1 Does Not Apply o
[2] NOTIFICATION REQUIRED TO: - Check Those Which Appl 1 Does Not Appl
[A] O Working, Royalty or Overriding Royalty Interest Owners
[B] X Offset Operators, Leaseholders or Surface Owner ‘;i Mh\ QP
IC] X Application is One Which Requires Published Legal Notice Pell IC‘M%

[D] X Notification and/or Concurrent Approval by BLM or SLO

U.S. Bureau of Land Management - Commissioner of Public Lands, State Land Office

[E] X For all of the above, Proof of Notification or Publication is Attached, and/or,
{F] O Waivers are Attached

[3] SUBMIT ACCURATE AND COMPLETE INFORMATION REQUIRED TO PROCESS THE TYPE
OF APPLICATION INDICATED ABOVE.

[4] CERTIFICATION: I hereby certify that the information submitted with this application for administrative
approval is accurate and complete to the best of my knowledge. I also understand that no action will be taken on this
application until the required information and notifications are submitted to the Division.

Note: Statement must be completed by an individual with managerial and/or supervisory capacity.

Kay Havenor /ﬁy c /74"“‘47 o Consultant 7/22/2013

Print or Type Name Signature Title Date

KHavenor@georesources.com
e-mail Address




STATE OF NEW MEXICO Oil Conservation Division FORM C-108
ENERGY, MINERALS AND NATURAL 1220 South St. Francis Dr. Revised June 10, 2003
RESOURCES DEPARTMENT Santa Fe, New Mexico 87505

IL.

1.

Iv.

VI

VIL

*VIIL

IX.

*X.

*XI.

XII.

XIII.

XIV.

APPLICATION FOR AUTHORIZATION TO INJECT

PURPOSE: Secondary Recovery Pressure Maintenance X Disposal Storage
Application qualifies for administrative approval? X Yes No

OPERATOR: Cimarex Energy Co. of Colorado

ADDRESS: 600 N. Marienfeld St. _ Suite 600 Midland, TX 79702

CONTACT PARTY: Kay Havenor PHONE: 575-626-4518

WELL DATA: Complete the data required on the reverse side of this form for each well proposed for injection.
Additional sheets may be attached if necessary.

Is this an expansion of an existing project? Yes X No
If yes, give the Division order number authorizing the project:

Attach a map that identifies all wells and leases within two miles of any proposed injection well with a one-half mile radius circle drawn
around each proposed injection well. This circle identifies the well's area of review.

Attach a tabulation of data on all wells of public record within the area of review which penetrate the proposed 1nject10n zone. Sych data
shall include a description of each well's type, construction, date drilled, location, depth, record of completion, and a sch:emath nf any
plugged well illustrating all plugging detail. - L

Attach data on the proposed operation, including:

Proposed average and maximum daily rate and volume of fluids to be injected; S
Whether the system is open or closed, N .‘ .;_._
Proposed average and maximum injection pressure;

Sources and an appropriate analysis of injection fluid and compatibility with the receiving formation if other than reinjected pr&duced
water; and, - V

5. Ifinjection is for disposal purposes into a zone not productive of oil or gas at or within one mile of the proposed wel‘I attach a chemical
analysis of the disposal zone formation water (may be measured or inferred from existing literature, studies, nearby wells, etc.).

-Isb)l\):—i

Attach appropriate geologic data on the injection zone including appropriate lithologic detail, geologic name, thickness, and depth.
Give the geologic name, and depth to bottom of all underground sources of drinking water (aquifers containing waters with total dissolved
solids concentrations of 10,000 mg/l or less) overlying the proposed injection zone as well as any such sources known to be immediately
underlying the injection interval.

Describe the proposed stimulation program, if any.
Attach appropriate logging and test data on the well. (If well logs have been filed with the Division, they need not be resubmitted).

Attach a chemical analysis of fresh water from two or more fresh water wells (if available and producing) within one mile of any injection
or disposal well showing location of wells and dates samples were taken.

Applicants for disposal wells must make an affirmative statement that they have examined available geologic and engineering data
and find no evidence of open faults or any other hydrologic connection between the disposal zone and any underground sources of drinking
water.

Applicants must complete the "Proof of Notice" section on the reverse side of this form.

Certification: I hereby certify that the information submitted with this application is true and correct to the best of my knowledge and
belief.

NAME: Kay Havenor TITLE: __ Agent
SIGNATURE: /@, C fhpvrenor— DATE: July 21,2013
E-MAIL ADDRESS: KHavenor@georesources.com

If the information required under Sections VI, VIIL, X, and XI above has been previously submitted, it need not be resubmitted. Please
show the date and circumstances of the earlier submittal:

DISTRIBUTION: Original and one copy to Santa Fe with one copy to the appropriate District Office



Side 2

III. WELL DATA

A.

XIV.

The following well data must be submitted for each injection well covered by this application. The data must be both in tabular
and schematic form and shall include:

(1) Lease name; Well No.; Location by Section, Township and Range; and footage location within the section.

(2) Each casing string used with its size, setting depth, sacks of cement used, hole size, top of cement, and how such top was
determined.

(3) A description of the tubing to be used including its size, lining material, and setting depth.
(4) The name, model, and setting depth of the packer used or a description of any other seal system or assembly used.

Division District Offices have supplies of Well Data Sheets which may be used or which may be used as models for this purpose.
Applicants for several identical wells may submit a "typical data sheet" rather than submitting the data for each well.

The following must be submitted for each injection well covered by this application. All items must be addressed for the
initial well. Responses for additional wells need be shown only when different. Information shown on schematics need not be
repeated.

(1) The name of the injection formation and, if applicable, the field or pool name.
(2) The injection interval and whether it is perforated or open-hole.

(3) State if the well was drilled for injection or, if not, the original purpose of the well.

(4) Give the depths of any other perforated intervals and detail on the sacks of cement or bridge plugs used to seal off such
perforations.

(5) Give the depth to and the name of the next higher and next lower oil or gas zone in the area of the well, if any.
PROOF OF NOTICE

All applicants must furnish proof that a copy of the application has been furnished, by certified or registered mail, to the owner of
the surface of the land on which the well is to be located and to each leasehold operator within one-half mile of the well location.

Where an application is subject to administrative approval, a proof of publication must be submitted. Such proof shall consist of a
copy of the legal advertisement which was published in the county in which the well is located. The contents of such
advertisement must include:

(1) The name, address, phone number, and contact party for the applicant;

(2) The intended purpose of the injection well; with the exact location of single wells or the Section,
Township, and Range location of multiple wells;

(3) The formation name and depth with expected maximum injection rates and pressures; and,

(4) A notation that interested parties must file objections or requests for hearing with the Oil Conservation Division, 1220 South St.
Francis Dr., Santa Fe, New Mexico 87505, within 15 days.

NO ACTION WILL BE TAKEN ON THE APPLICATION UNTIL PROPER PROOF OF NOTICE HAS BEEN
SUBMITTED.

NOTICE: Surface owners or offset operators must file any objections or requests for hearing of administrative applications within 15 days
from the date this application was mailed to them.



Miss |Row| C-108| C-108 disposal application submittals... CHECKLIST to ensure all items are supplied or considered.
1 Operator, Well, and Contact info:
2 I |[Name of person submitting the application: Kay Havenor Other Contact?
3 Il |Did you Include a contact Email in the application? _Yes and Mailing Address?__Yes and Phone? _Yes
4 Il |Operator Name: ___Cimarex Energy Company of Colorado OGRID Num: 162683
5 RULE 5.9 Compliance...Number of Inactive Wells _ 0__vs Total Wells Operated_ 1156__Is financial assurance required on any weli? _ Yes-21 wells__ 0 wells in violation
6 Is there any hearing order finding this operator out of compliance with Division Rule 19.15.5.9 NMAC?
7 Are all Rule 5.9 issues OK to allow the Division to issue Disposal Permits?
8 Hl  |Well Name: Saffron AON State #1
9 Il |API Num: 30-025-32108 Spud Date:.8/26/1993 __ |
10 Have you included APl numbers on all wellbore diagrams and well list(s) in this application? Yes
11 Il |Proposed well...Footages 2310' FNL & 1650' FEL Unit__ G_ Sec_ 2 Tsp__ 23S Rge  32E_ County Lea
12 General Location (i.e. Y miles NW of Z): located approx 30 miles NW of Jal, NM
13 Current Well Status: P&A
14 I |General Summary of Planned Work to Well: Re-enter-in 5-1/2" csg production string, perf and acidize.
15 INTERVAL TOP and BOTTOM:
16 |11IB.(2)|Proposed disposal Top Depth: ___ 5,468’ Formation Name: ___ Delaware Bell Canyon
17 |llIB.(2)|Proposed disposal Bottom Depth: __ 7,424 Formation Name: Delaware Cherry Canyon
18 [1lIB.(2)|Is the disposal interval OpenHole? or Perfed?_X__ or Both? B
19 |1IIB.(2) What will be the disposal tubing size OD? __3-1/2" Packer Seat, Feet: approx 5,408'

8/1/2013/1:43 PM Page 1 of 4 SWD_Checklist Saffron-1.xlsx/OperatorsCheckList



miss [Row| C-108| C-108 disposal application submittals... CHECKLIST to ensure all items are supplied or considered.
20 | VI |What max surf inj. psi are you proposing? _ 1,094 If differing from 0.2 psi/ft surf. Grad., is supporting data attached such as a Step Rate Test?
21 FRESH WATERS:
22 | VIII |Depth to bottom of Fresh Waters:___ est less than 175" Formation Name(s)? Quaternary alluvium
23 Xl |Any Fresh Water Wells Within 1 Mile? __None reported If so, did you attach an analysis from these Wells? _ None available
24 Are all "Fresh" waters isolated with Casing and Cement? __Yes ("Fresh" water is defined as less than 10,000 mg/l of TDS)
25 | Xl [Included "Affirmative Statement" concerning any Connection from Disposal Depths to existing Fresh Waters? __ Yes ltem XIi
26 WASTE WATERS:
27 | XIV |Will this be a Lease Only disposal well? or only used for the Operator's own waste needs? ___ X or Commercial Disposal?
28 | VIl |Which formations will supply the waste waters to be disposed into this well... List most common...Bone Springs
29 | VH |Are Waste waters compatible with proposed disposal interval waters?__Yes Did you include waste water analysis? Yes (Bone Springs)
30 AT PROPOSED WELL....INSITU WATERS AND HYDROCARBON POTENTIAL:
31 Is a discussion included of the potential for future OIL/GAS recovery from the proposed disposal interval? Yes
If your proposed well for disposal is a depleted producer (within the proposed interval); do you know what was the cumulative oil/gas/water? and did you include a
32 Rate-Time plot of this depleted interval?
nsitu water analysis Included? _ No Is the salinity within the disposal interval more than 10,000 mg/l of TDS? or how will you determine this insitu water
salinity? Delaware water in the greater area is known to great exceed OCD 10,000 ppm standards. The Delaware in the proposed disposal interval was production tested in
33 | VIl |original drilling and was non-producive of oil/gas.
34 | VIl |Does the application include a list of Formation tops down to and including the bottom of the target formation? Yes
35 What is the top _ 2915’ and bottom __ 4,655' of the Salado Salt reported in this well.
36 X |Are all existing Logs (including any CBL over the disposal interval) are on the OCD Web Site? __Yes__If logs not there, please send
37 | WIA. |Are the wellbore diagrams for this well included in the Application.....Before Conversion? Yes and After Conversion? _Yes

8/1/2013/1:43 PM Page 2 of 4

SWD_Checklist Saffron-1.xlsx/OperatorsCheckList




miss |[Row| C-108| C-108 disposal application submittals... CHECKLIST to ensure all items are supplied or considered.
38 Are the top and bottom footage of the proposed disposal interval marked on the "after” diagram? __Yes
39 NOTICE:
40 | XIV |Date of the Newspaper Notice in the County: 7/24/2013___ Lea Co.
41 V  |Within 1/2 mile, did you clearly identify (either on a map or by legal description) all separately owned tracts of lands within the disposal interval? __Yes
42 | XNl |Did you identify the owner(s) of each of these separately owned tracts? __ Yes, in Were they all formally noticed? Yes_
If reentering a P&Aed well, are there depth divisions of ownership within thatwell? No ... If so, have you also noticed all the shallower interests of the intent to use
43 | Xl |the well for disposal?
44 | Xl |Is the proposed well within the R-111-P defined Potash Area or the BLM Secretaries Potash Area? No __...... If so, did you send notice to the nearest Potash lessee?
45 | XIV |Who owns the surface lands at the disposal well site (BLM, SLO, or who)? __ SLO - Surface leased Yes Was that party formally noticed? _Yes
46 Area of Review:
47 V  |Did you include a map identifying all wells within 2 miles? Yes
48 VI |Did you include a list of all AOR wells? Yes Is the list available to be emailed {if requested) in spreadsheet format? _Yes - Included in Item Vi list
49 VI |Does this list identify all wells penetrating (at least the top of) the disposal interval within 1/2 mile of the proposed well? ___Yes
50 VI Did you include wellbore diagrams for all P&Aed wells that exist within the 1/2 mile AOR that penetrate the disposal interval? Yes
51 VI {How many wells exist within the 1/2 mile AOR that penetrate the disposal interval? /2/ \ How many of these are Plugged/Dry and Abandoned? 1 P&A
52 VI |Are details included on cement coverage of the proposed disposal interval for all wells penetrating the disposal interval within 1/2 mile of the roposedwell? _Yes
53 VI |Do all reported cement tops describe how that "top” was determined? If Available If you calculated any tops, what fillup efficiency factor did you use?
54 VI |Did you identify the presence and depth of all Cement Stage Tools (DV) in the subject well and in the AOR wells? Yes, when info was available
55 | VIIl |For the target formation, is there significant formation structural depth changes within the 1/2 mile AOR? No
56 | VIl |Is there any Karst or Massive Limestone in this target formation? No ...or in the formations directly above or below? No

8/1/2013/1:43 PM Page 3 of 4
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Miss |Row| C-108| C-108 disposal application submittals... CHECKLIST to ensure all items are supplied or considered.

57 Administrative or Hearing:
58 VI |How many wells within the 1/2 mile AOR currently are producing (or still have open perforations) within the disposal interval? _ None is it "gas” or "oil"?
.... NOTE: If the proposed disposal interval is a "Gas" interval or if any AOR wells are producing or have open perforations within this interval then this application may not be
59 properly classified as a "disposal”. These types of applications must be processed at an examiner hearing.
60 Any other Issues..?

8/1/2013/1:43 PM Page 4 of 4 SWD_Checklist Saffron-1.xlsx/OperatorsCheckList



Side 1 INJECTION WELL DATA SHEET
OPERATOR: Cimarex Energy Co. of Colorado (OGRID 162383)
WELL NAME & NUMBER: Saffron AON State #1 30-025-32108
WELL LOCATION: 2310' FNL & 1650' FEL G 2 238 32E
FOOTAGE LOCATION UNIT LETTER SECTION TOWNSHIP RANGE
WELLBORE SCHEMATIC WELL CONSTRUCTION DATA

See attached diagram

Surface Casing
Hole Size: 17-%” Casing Size:13-%" 54.5# J-55
Cemented with: 1100 sx. or i
Top of Cement: Surface Method Determined: _Opr Report
Intermediate Casing
Hole Size: 1" Casing Size: 8-56” 32# HC 80/J-55
Cemented with: 1850 SX. or i
Top of Cement: Surface Method Determined:_ Opr Report
Production Casing
Hole Size: 7-7/8" Casing Size: 5-2" 17# N-80
Cemented with: 1340 sX. or f’
Top of Cement: 3165 Method Determined: m
Total Depth: ___10,320' ’ % (;b@ﬁ
Injection Interval

(Perforated or Open Hole; indicate which) Perforated



INJECTION WELL DATA SHEET

INJECTION WELL DATA SHEET

Tubing Size: 3-1/2" 9.3# J-55 Lining Material: _ Fiberglass coated

Type of Packer: Lok-Set or equivalent

Packer Setting Depth:  Approx 5.418 ft

Other Type of Tubing/Casing Seal (if applicable):

Additional Data

1. Is this a new well drilled for injection? Yes X No

If no, for what purpose was the well originally drilled?  Originally drilled as oil/gas well

2. Name of the Injection Formation: Delaware lower Bell Canyon and upper Cherry Canyon

3. Name of Field or Pool (if applicable):

4. Has the well ever been perforated in any other zone(s)? List all such perforated
intervals and give plugging detail, i.e. sacks of cement or plug(s) used. Yes. see detail in Item VI (a) 1

5. Give the name and depths of any oil or gas zones underlying or overlying the proposed
injection zone in this area:  Brushy Canyon 7695- Bone Springs 8837, Morrow 14600’




Cimarex Energy Company of Colorado API 30-025-32108
Saffron AON State #1

2310' FNL & 1650' FEL

Sec. 2, T23S-R32E Lea County, NM

17 Y
SW ' & “///
Item VI: Data on wells in AOR: w Jg
?@5 b S
A 6\\“.‘,’
T WELL NAVE STATUS [ SOV JSEC] TN | RaNGE [ F1a [NS] G | Ew ] oo OPERATOR, WELL| LAND [ PLUG DATE | 00 ] teveL | v, oot "
- L / _
3002540438 THYME APY FEDERAL 004 New 4 1 805 32 330N W D CIMAREX ENERGY CO, OF 0 f / 3730 ]
3002540181 REDTAILSTATE COM 00IH Newv" 1 2 308 32X N 660 £ A VPROPERATING, LLC 0 § 08-Nov-11 3755 14600
302532108 SAFFRON AON STATE 001 Plugged ’/G 2 B0 & BUN  1650E G YATESPETROLEUM 0 § 31-Aug-0 YAy 10320

Item VI(a): Known wells in the AOR that penetrate the proposed disposal interval:

1. 30-025-32108 Yates Petroleum Corp. Saffron AON State #1 Unit G Sec.2, T23S-R32E, 2310 FNL & 1650 FEL, TD 10,320". Spud
8/26/1993. 17'2” hole set 13%” 54.5# J-55 @1169' w/1100 sx cmt, circ 240 sx. 11" hole set 8%s” 32# HC-80/J-55 @ 4765' w/1850 sx cmt, circ
186 sx. 778" hole set 5'2” 17# N-80 @10320"' w/515 sx cmt, circ 31 sx thru DV @7517' and stage 2 w/825 sx. TOC 3165' CBL. Perf Bone
Springs Perf 10197-209' w/4 0.42" shots. Acid 400 gal 7'2% NEFE acid. Perf 9974-10059' w/13 0.42" shots. Acid 9974'-10209' w/93,000 gal
30# crosslink jell, 193,000# Ottawa sd + 48,000# resin coated sd. Perf 9215'-9229' w/7 shots 0.42", Acid w/700 gal 7%:%. Swb dry. Perf 9118'-
9124' w/5 shots 0.42", Acid w/500 gal 7'42%. RBP @9000'. Perf 8732'-8794' w/7 shots 0.42", Acid 150 gal 15%. Perf 8545'-8582' w/9 shots
0.42", Acid 1000 gal 7'2%. Frac 8542'-8792' 60,000 gal SL gel +120,000# 16/20 sd +48,000# 16/30 RC sd. Perf 7410'-7424' w/24 shots, 7544'-
7546' w/4 shots, 7580'-7598' w/36 shots. Acid 3 zones w/2050 gal 7'2%. Set 5%2” CIBP 7535' +35' cmt. Perf 7046'-7070' w/16 shots. Acid 1000
gal. Frac w/20# cross link borate. Perf 6604'-6667' (OA) w/14 shots. Acid 3300 gal 72%. Sqzd 6604'-6667' w/120 sx cmt. Spotted 25 sx cmt
6676'-6451'. Tested perf sqz, held. CIBP 6590' +35' cmt. Perf 5036'-5068' (OA) w/44 shots. Acid 2000 gal 742%. CIBP at 5010 +35” cmt . 25 sx
cmt @4725' tagged @4530'. Perf @2200', set 35 sx cmt plug, tagged @1920'. Perf @1219' set 35 sx cmt plug, tagged @990'. Perf @400, set 35
sx cmt plug, tagged @240'. Set 60' cmt plug @surface. P&A 8/31/2006.

2. 30-025-40181 VPR Operating, LL.C. Redtail State Com #001H Unit A Sec 2, T23S-R32E. 330 FNL & 660' FEL to 5229' FNL & 327' FEL.'
TVD 10,000' MD 14,600". Spud 11/8/2011. 17°%” hole set 1336 54.5# J-55 BTC @1188' w/1400 sx cm, circ 30 sx. 12%4” hole set 9%8” 40# J-55
LTC 4966' w/1400 sx cmt, circ 265 sx. 12%” (SIC?) hole set 7" P110 Ultra Flush @10,000' TVD w/1300 sx cmt, circ 83 sx. 4’4" 11.6# in 6%2”
hole @ MD 14,600' w/TVD 9960' w/500 sx cmt. Completed oil/gas 10490-14360 MD Bone Springs 4/15/2012.

3. 30-025-40438 Cimarex Energy Co. of Colo. Thyme APY Federal #4 Unit D Sec. 1, T23S-R32E Abandoned location. / 2
yAWyIs]

Expires iz









Cimarex Energy Company of Colorado API 30-025-32108
Saffron AON State #1

2310' FNL & 1650' FEL

Sec. 2, T23S-R32E Lea County, NM

Item IX:

Acidize perforations 5,468' to 7,424 in 5-2" casing with approximately 20,000 gal of 15% Hcl.

Item X:

Logs are on file with the OCD.

Item XI:

No water wells are reported within a 1-mile radius of the proposed SWD. Please note Item VIII discussion
above.

Item XII:

There is no geological evidence of open faults nor hydrologic connection between the disposal zone and
any possible underground source of protectable water.

Addendum:

Extensive geophysical logging/evaluation and mud logging with sample examination of the mid- Delaware
Bell Canyon and upper Cherry Canyon has not indicated evidence for viable hydrocarbon production.
Production quality porosity in these intervals is accompanied by low resistivity yielding high water
saturations.
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Mr. Phillip Goetze August 5, 2013
NM OCD
Santa Fe, NM

Re: Cimarex Energy Co. C-108 application on Saffron AON State #1, 30-025-32108, Sec. 2,
T23S-R32E Lea Co.

OXY USA, Inc., (OXY Permian Primary Development) has advised Cimarex through the
undersigned of it’s concern that the lowermost perforations proposed in the re-entry may be in or
close to a zone planned for lateral drilling in the near future. Based upon OXY’s request
Cimarex wishes to revise upward the bottom perforation from 7,424' to 7,070".

The plan is now to re-enter and set a CIBP in the 5-1/2" approximately 7390' +35' cmt, and
tagged. The lowest perforation will be the presently existing shot at 7,070'".

As this plan simply reduces the requested bottom perforation depth it is assumed re-notification
and/or publication will not be required.

Your assistance in this adjustment is appreciated.
Respectfully,

Kay Havenor
for Cimarex Energy Co.

cc: Mark Boechm, OXY Permian, Houston
Jesse Parkison, Cimarex Energy, Midland



Goetze, Phillip, E

MNRD

From:
Sent:
To:

Cc:
Subject:

Importance:

Dear Phillip,

Christopher_Canon@oxy.com

Friday, August 02, 2013 8:24 AM

Goetze, Phillip, EMNRD

Donna_Havins@oxy.com

Saffron AON State #1 C-108 Application Notice - Sec. 2, T23S-R32E, Lea Co, NM

High

OXY USA Inc. (hereinafter "OXY"), submits this protest of the Saffron AON State #1 C-108 application offered by Cimarex
Energy Company and lying in the above described lands. Based on review of the application, OXY has determined that
injection to a depth of 7,424' would impact the Upper Brushy Canyon formation in addition to the lower Bell Canyon and
Cherry Canyon Formations that are the target formations of the application. As a result, OXY's interest in the Upper

Brushy Canyon may be impacted.

Please note our protest of the subject application. If you need anything additional, please contact me either by email or
my information below. Thank you.

Sincerely,
Christopher J. Canon
Land Negotiator Sr.
OXY USA, Inc.

5 Greenway Plaza, Suite 110, Houston, Texas, 77046-0521 Direct 713.366.5226
Christopher _canon@oxy.com<mailto:Christopher canon®oxy.com>




Goetze, Phillip, EMNRD

L ]
From: Christopher_Canon@oxy.com
Sent: Wednesday, September 25, 2013 9:30 AM
To: Goetze, Phillip, EMNRD
Subject: RE: Saffron AON State #1 C-108 Application Notice - Sec. 2, T235-R32E, Lea Co., NM
Phillip,

I apologize for just now getting back to you. The revision satisfies our concerns and we will refrain from further pursuit
of the matter if the approved permit meets these revisions as to depths. If you should need anything additional from
our end, please let me know. Thank you.

Regards,

Chris Canon

Senior Land Negotiator

OXY USA, Inc.

5 Greenway Plaza, Suite 110, Houston, Texas, 77046-0521 Direct 713.366.5226 Christopher canon@oxy.com

From: Goetze, Phillip, EMNRD [mailto:Phillip.Goetze @state.nm.us]

Sent: Monday, September 09, 2013 1:50 PM

To: Canon, Christopher J

Subject: RE: Saffron AON State #1 C-108 Application Notice - Sec. 2, T23S-R32E, Lea Co., NM

Chris:

Thank you for contacting me regarding this matter. At this point, my review of this particular application has been
delayed by the significant increase in SWD activity. Attached is an e-mail correspondence submitted by Dr. Havenor
regarding changes in the perforation interval that satisfied OXY's concerns for their interest in the Brushy. Would you
please review the proposed change with input from your colleagues and confirm that this is the case. Meanwhile, the C-
108 will stay in the "hold" mode pending a response from you. PRG

Phillip R. Goetze, P.G.

Engineering Bureau, Oil Conservation Division
1220 South St. Francis Dr., Santa Fe, NM 87505
0:505.476.3466 F: 505.476.3462

From: Christopher_Canon@oxy.com [mailto:Christopher Canon@oxy.com]

Sent: Monday, September 09, 2013 11:43 AM

To: Goetze, Phillip, EMNRD

Subject: RE: Saffron AON State #1 C-108 Application Notice - Sec. 2, T235-R32E, Lea Co., NM

Mr. Goetze,

I wanted to follow up on my email to you below and see if there was anything else that you required from us. If so,
please feel free to email or call me. Thank you.



Chris Canon

From: Canon, Christopher J

Sent: Friday, August 02, 2013 9:24 AM

To: 'phillip.goetze @state.nm.us'

Cc: Havins, Donna

Subject: Saffron AON State #1 C-108 Application Notice - Sec. 2, T235-R32E, Lea Co., NM
Importance: High

Dear Phillip,

OXY USA Inc. (hereinafter "OXY"), submits this protest of the Saffron AON State #1 C-108 application offered by Cimarex
Energy Company and lying in the above described lands. Based on review of the application, OXY has determined that
injection to a depth of 7,424' would impact the Upper Brushy Canyon formation in addition to the lower Bell Canyon and
Cherry Canyon Formations that are the target formations of the application. As a result, OXY's interest in the Upper
Brushy Canyon may be impacted.

Please note our protest of the subject application. If you need anything additional, please contact me either by email or
my information below. Thank you.

Sincerely,

Christopher J. Canon

Land Negotiator Sr.

OXY USA, Inc.

5 Greenway Plaza, Suite 110, Houston, Texas, 77046-0521 Direct 713.366.5226
Christopher canon@oxy.com<mailto:Christopher canon@oxy.com>







Cimarex Energy Company of Colorado
Saffron AON State #1

2310' FNL & 1650' FEL

Sec. 2, T23S-R32E Lea County, NM

Item XIII: Proof of Notice
Minerals Owner:
NM State Land Office

P.O. Box 1148
Santa Fe, NM 87504

Operators:

Victory Park Resources
VPR Operating, LLC
1406 Camp Craft Road
Austin, TX 78746

OXY USA, Inc.
P.O. Box 27570
Houston, TX 77227-7570

Cimarex Energy Co. of Colorado

14

API 30-025-32108

Surface Grazing Lessee:

The Jimmy Mills GST Trust
1602 Avenue J
Abernathy, TX 79311

All Sec 2, T23S-R32E Lea Co. N\M

S/2 S/2 Sec. 35, T22S-R32E Lea Co. NM

W/2 W/2 Sec. 1, TI3S-R32E Lea Co. NM



Cimarex Energy Company of Colorado API 30-025-32108
Saffron AON State #1
2310' FNL & 1650' FEL

Sec. 2, T23S-R32E Lea County, NM

Item XIII: Legal Publication

Affidavit of Publication

STATE OF NEW MEXICO )
) ss.
COUNTY OF LEA )

Joyce Clemens being first duly sworn on
oath deposes and says that she is
Advertising Manager of THE LOVINGTON
LEADER, a thrice a week newspaper of
general paid circulation published in the
English language at Lovington, Lea County,
New Mexico; that said newspaper has been
so published in such county continuously
and uninterruptedly for a period in excess of
Twenty-six (26) consecutive weeks next
prior to the first publication of the notice
hereto attached as hereinafter shown; and
that said newspaper is in all things duly
qualified to publish legal notices within the
meaning of Chapter 167 of the 1937 Session
Laws of the State of New Mexico.

That the notice which is hereto attached,
entitted Legal Notice was published in a
regular and entre issue of THE
LOVINGTON LEADER and not in any
supplement thereof, for one (1) day(s),
beginning with the issue of July 25 , 2013
and ending with the issue of July 25 , 2013.

And that the cost of publishing said notice is
the sum of $ 35.01 which sum has been
(Paid) as Court Costs.

L f\ é/{/hf’\é e

Joyc Cgmens, Advertising Manager
Subgcribed and sworn to before me this
31st day of July , 2013.

ﬂ(' UL \—JLC -
Gina Fort

Notary Public, Lea County, New Mexico
My Commission Expires June 30, 2014

CrRICIAL &1
GINA FORT
Notary P *ie
State of ' l'exico

My Comm. Expires (-[50 t 4

L o o o oY

Legal Notice

Cimarex Energy
Company of Colorado,
600 N. Marienfeld St., Ste
600, Midiand, Texas, 432-
571-7800, Is seeking
approval from the New
Mexico Oil Conservation
Division to re-enter the
Yate Petroleum
Corporation Saffron AON
State #1 located 2310 feet
from the north line and
1650 feet from the east
line of Section 2, T23S,
R32E, Lea County, NM,
approximately 30 miles

15

northwest of Jal, NM,
adjacent to Delaware
Basin Road, and com-
pltete for non-commiercial
produced water disposal
as the Cimarex Energy
Company Saffron AON
State #1. The proposed
disposal interval is into the
sub-upper Delaware Bell
Canyon and upper Cherry
Canyon Formations
through 5%" casing perto-
rations at 5,468 feet to
7.424 feet (OA). Cimarex
Energy Company plans to
dispose of a maximum of
7,000 BWPD at a maxi-

mum pressure of 1,093
psi, or as allowed by
artios-with.

. P ques-
tions regarding this pro-
posal are urged to contact
Cimarex at the address or
phone number above.
Interested parties must
file objections or requests
for hearing within 15 days
to the New Mexico Oil
Conservation  Division,
1220 S. St. Francis Dr.,
Santa Fe, NM 87505.

Publigshed in the
Lovington Leader July 25,
2013,



Cimarex Energy Company of Colorado API 30-025-32108
Saffron AON State #1

2310' FNL & 1650' FEL

Sec. 2, T23S-R32E Lea County, NM

Item XIII:

Certified Mail Receipts

U.S. Postal Service:

U.S. Postal Service

CERTIEIED MAIL. RECEIPT CERTIFIED MAIL . RECEIPT

Bl (Damestic Mail Only: No insurance Coverage Provided) il (Domestic Mail Only; No Insurance Coverage Provided)
g For delivery information visit our website at WWW.uSps.com g For delivery io""aﬁon visit our website at www. uspom
e y T 3 @ -

- m&ma USE : Aﬁﬂhﬁ AL UL
g
0 Postage m Postage $1.52
n ~ -

Certified Fen - Certified Fee $3.10
~

a Ratumn Recsipt Fee [
D Fetum Receipt F 2
[ [EndovsB:::nent Rerﬂlr;ﬁ g (Endorsement Required) $2.55 >
a Restricted Dalivery Fea Restncted Delivery Fee $0.00 \1
o (Engorsement Required) =] {Endorsement Roquired) . >
=1
=1 .
T Totsl Postage & Fees | $ A Total Posiage & Foes 3 $7.17
- Sent To
sonrio o The Simmy Mills GST Trust
zZ NM State Land Office O e : Y
= Sireel, At No., - O | Sirest Apt No
S | o r0 o o ~ lorPogoxno. 1602 Avenue )
r- (o Pos -.....2.0. Box 1148 City. Stato, ZiEwd
4 Abernathy, TX 79311
p 800, A 0

See Heverse for nstructions

U.S. Postal Service
CERTIFIED MAIL.. RECEIPT

U.S. Postal Service -
CERTIFIED MAIL.. RECEIPT

E (Domestic Mail Only; No Insurance Coverage Provided) g (Domestic Mail Only; No Insurance Coverage Provided)
[mll For delivery information visit our website al www.usps.com [= Far delivery intormation ViSi‘ our webslle at www. USDS com:,
a a ) o
o | wlsrobxren (s | A Sl meTi e s § AL WS E
.o ;)
in Postags | $ 31.52 r Pouaga | 8 PN 5’7
u u
Certfied Fea $3.10 Cenrtified For ’3_ 10 S w\q\
— - 4 — Postmagkyy
Raturn R 1t F [mm] Retum Recept Fag -
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o am] ‘\\ “
Fasticied Delivery F Resticted Delivery Fes
o (eﬁm'safnmfﬂﬁﬁsmﬁ $0.00 ‘\, . E" {Endorsemant Required) 40.00 ‘/I\/ - W/A‘X\
= E— ;
T Tow Poswge & Fees | $ $7.17 07/\21;/2013 o+  Towl Postage & Fees | § $7.17 077 3
— —
Bont To Sent Jo | .
g B OXY USA, Inc. ‘ﬂ:", .. Victory Park Resources/VPR Operating, LLC
=1 Streer, Apt. No., =1 Stroat, Apt. No.;
r~ |PCBoxNo b o Box 27570 < |oPOBaxNo. 1406 Camo Craft Road

City, Siate, ZiPed

Austin, TX 78746

PS5 Farm 3800, August 2006 See Beverse far Instidchons

PS Form 3800, Augtist 2006 Sent Roverse fos lnstructions
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"‘&mf.%a\ C-108 Review Checklist: Receuveoo pzl’ j(\dd Request ___  ReplyDate:___ =  Suspended:_ = [Ver 9]
j PERMIT TYPE: WFX/PMX/SWD Number: l‘_‘l'_'Kz Permit Date: /'6115 Legacy Permits/Orders: ”A

el
Well No. / Well Name(s): S@Fm AOU 6“:0.‘*2,

API:30-0 25-- 32108 Spud Date: 08 lZ—b/ t New or éld:l\b‘dz\ (VIC Class i Primacy 03/07/1982)

Footages _ 2210 FN ‘-/ 656 FEL o= unit G sec Z Tsp_235 Rge 3ZE couny Lea. 747
Diamendtml Dalaware I
General Location: SK Jrc \)JSW/ OUtsldL ﬁ ((l- P / Pool: \ém Py tw < Pool No.:

operator:_Cimarex Eh% CO’“FW“I O‘F— &w ‘ado oarip: 1o Z6R3 conact Kay M — mmﬁf

COMPLIANCE RULE 5.9: Inactive Wells._ =) Total Wells: 089 Finci Assur: Y5 compl. Orders_I\b 15 5.9 0k2 O
Well File Reviewed d Current Status: PEA", «(:Wm’/ Dﬂ!ﬂw&f QM. Delave (:85%&08"‘1‘1’\

Well Diagrams: NEW: Proposed () RE-ENTER: Before Conv. mfter Conv. Q/ Are Elogs in Imaging?: O/NLILO\ c DL
Planned Rehab Work to Well: 2~ @7~ / Al GO‘F/ L%l?%i fdmé&ti/a‘i%) @t/tl)(’dlm./

Sizes (in) Setting Cement Top and
Well c°"s““°ﬁ°“ Detalls., Borehole / Pipe Depths (t) Sx r Cf Determination Method
Planned __or EmstyCond ‘ - Zoh O ﬁ Llo Stage D(-/ U'\SUJJ - :
Planned __or Ex?'n v Surface W%j 122/ O o H(Dq Tool | ](X)/ Cic_ 4o &,m\—\'
Pfanned__or Existing erm/Prod I\ l/‘ 8 ’5/{} G i1 Li"IGé 1850 C\’( 40 fa 't
Planned__or Existing __ Long St. 76 / 5 ‘/2_ O ‘tL) 10910 ID{ 75i7 ia‘f O 3(@5 ’/(‘ - t,
Planned__or Existing __ Liner _L__. — B -_ — on nt
Planned__or Existing L/OH / PERF 770 / 5% |5 "’(D& - '7070 1 :Le;rig,th ‘ CompleﬂonlOperation Detalls:
Injection Stratigraphic Units:  Depths (ft) '“'ect'°“u‘:n§°"ﬂ“'"9 Tops? | Driled TD {0320  PBTD N A/ P 4A
Adjacent Unit: Lithe, Struc. Por, = — NEW TD __MA[_ NEW PBTD ﬂZﬂ_O:—
Confining Unit{ Litho.) Struc(Por) -+ 5 19 ée!ﬁ Z‘ @ Ie HQ& NEW Open Hole ) or NEW Perfs (3/
Proposed Inj interval TOP: 5H(0d ’ML MWO{L/ 9A”¢y | Tubing Size BYZ in. inter Coated? YES
Proposed Inj Interval BOTTOM:| 7070 Proposed Packer Depth 5418 ft
Confining Unit: Litho. Struc. (Por) | — (025 "Bw %0 Cw\q 64 Min. Packer Depth -5 2G8  (100-ft limit)
Adjacent Unit: Litho. Struc. Por. ﬁ Proposed Max. Surface Pyess ’O?/% psi
Admin Inj. Press ﬂi_ (0.2 psi per ft)

AOR: Hydrologic and Geologic lnformation

OULSe 7
POTASH: R-111-P () Not/ced?h,ot@#fmc ord (EﬁAme (ﬁkloﬂced? A/A SALADO: T._— B: 46T CLIFF HousE WA
I M xPepth ~ A Wells? ’ __ Analysis? jb_Hydrologlc Affirm Statement !

{s
Analysis? €O On Lease (O Operator Only @g Commercial O

Fresh Water: FW Formation

Disposal Fluid: Formation Source(s)

Disposal Interval: Injection Rate (Avg/Max BWPD): b 22000 Protectable Waters CAPITAN REEF: thrL&Ahdjacent —UA,
H/C Potential: Producing interval? LFormerly Producing?_NY }(,5 Method: ‘/Mudlo Depleteé/Other) Hist ?\’“Mw\'
AOR Wells: 1/2-M Radius Map'? 25  Waell List? L Total No. Wells Penetrating Interval: Honzontals? M
Penetrating Wells: No. Active Wells Num Repairs? on which well(s)? Diagrams” __%M)
Penetrating Wells: No. P&A Wellﬁum Repairs? on which weII(s)’7 Diagrams?

NOTICE: Newspaper Date 07 15 Mineral Owner N Surface Owner SLO N. Dateo.“” 267[5

RULE 26.7(A): Identified Tracts? 3@2 Affected Persons: \iwbq??u(ks ‘(2;[ VPR OMQ%” IOXY USA . DateOTZZJ?’[i

Permit Conditions: Issues: C(BP ‘QFOQO%& § o\aul riéq()’ distance : i’ 7\670’; Z)ZO(:’ MO CeL on
Add Permitcond:_ Move. CIBP B wihiU gpot OF d‘lgﬁ% pess Y CBL O(O\’ 51z in Cufﬁ‘ﬂa(fﬁ(‘b

“SC)N



