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November 27, 2013

ADMINISTRATIVE POOL/LEASE COMMINGLING ORDER

Administrative Order PLC-387
Administrative Application Reference No. pPRG1328952265

Merrion Qil & Gas Corp
Attn:  Mr. Ryan Davis

Pursuant to your application received on October 15, 2013, Merrion Oil & Gas Corp
(OGRID 14634) is hereby authorized to surface commingle gas production only from the
following pools located in Eddy County, New Mexico.

Dufers Point; Gallup-Dakota (Oil) 19859
Escrito; Gallup (Associated) 22619

and from the following diversely owned wells located in said county:
See Exhibit A attached hereto.

The commingled gas production shall be measured and sold at the North Dufers Central
Delivery Point in Township 25 North, Range 8W, San Juan County. Production from each of the
wells shall be separately metered. Meters shall be calibrated in accordance with Rule
19.15.12.10.C(2)(b).

The operator shall notify the transporter of this commingling authority.

The operator shall notify the Aztec district office of the Division upon commencement of
commingling operations.
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This approval is subject to like approval from the United States Bureau of Land
Management and the New Mexico State Land Office before commencement of the commingling
operations.

Sincerely,
Jami Bailey :]
Division Director

JB/db

cC: QOil Conservation Division District Office — Aztec
New Mexico State Land Office
United States Bureau of Land Management.






