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ABOVE THIS LINE FOR DIVISION USE ONLY P

NEW MEXICO OIL CONSERVATION DIVISION
- Engineering Bureau -
1220 South St. Francis Drive, Santa Fe, NM 87505

ADMINISTRATIVE APPLICATION CHECKLIST

THIS CHECKLIST IS MANDATORY FOR ALL ADMINISTRATIVE APPLICATIONS FOR EXCEPTIONS TO DIVISION RULES AND REGULATIONS
WHICH REQUIRE PROCESSING AT THE DIVISION LEVEL IN SANTA FE

Application Acronyms:
[NSL-Non-Standard Location] [NSP-Non-Standard Proration Unit] [SD-Simultaneous Dedication]
[DHC-Downhoie Commingling] [CTB-Lease Commingling] [PLC-Pool/Lease Commingling]
[PC-Pool Commingling] [OLS - Off-Lease Storage] [OLM-Off-Lease Measurement]
[WFX-Waterflood Expansion] [PMX-Pressure Maintenance Expansion]
[SWD-Salt Water Disposal] [IP)-Injection Pressure Increase]
[EOR-Qualified Enhanced Oil Recovery Certification] [PPR-Positive Production Response]

i TYPE OF APPLICATION - Check Those Which Apply for [A]
[A] Location - Spacing Unit - Simultaneous Dedication

[0 NsL [J NSP [] sD . Kevin O ot & Assot.
Check One Only for [B] or [C] -5 - 713089
[B] Commingling - Storage - Measurement 20-025 z

[J puC [ o8 [ pLc [ pc [J oLs [ oom Maxiwel ZZ

[€] Injection - Disposal - Pressure Increase - Enhanced Oil Recovery T A b Oct 22
C] Wrx (] PmMx D swp L[] 11 [ FOR [] ppr |SmetTe oL ;

D] Oter: specity  Lossof Avthorizaba, SWD- 315 — K‘i‘/g QC;DF:;;J'E ord/
' 17f2c0 /
[2]  NOTIFICATION REQUIRED TO: - Check Those Which Apply, or [] Does Not ApplyNo inyecktoymst 10 YIS,
[A] [[] Working, Royalty or Overriding Royalty Interest Owners 5.9 Not SIEUTF\&}\

[

[B]

[C])

Offset Operators, Leaseholders or Surface Owner

[

Application is One Which Requires Published Legal Notice

D] [_] Notification and/or Concurrent Approval by BLM or SLO
U.S. Bureau of Land Management - Commissioner of Public Lands, State Land Office
[E] M For all of the above, Proof of Notification or Publication is Attached, and/or,

[F] (] Waivers are Attached

{3] SUBMIT ACCURATE AND COMPLETE INFORMATION REQUIRED TO PROCESS THE TYPE
OF APPLICATION INDICATED ABOVE.

[4] CERTIFICATION: [ hereby certify that the information submitted with this application for administrative
approval is accurate and complete to the best of my knowledge. I also understand that no action will be taken on this
application until the required information and notifications are submitted to the Division.

Note: Statement must be completed by an ind

Billy E Prichard (() / Agent o/3/
Print or Type Name Signature 7 Title Dat

anagerial and/or supervisory capacity.

billy@pwllc.net
e-mail Address




STATE OF NEW MEXICO Qil Conservation Division FORM C-108

ENERGY, MINERALS AND NATURAL 1220 South St. Francis Dr. Revised June 10, 2003
RESOURCES DEPARTMENT Santa Fe, New Mexico 87505
APP T 1 N
I PURPOSE: Secondary Recovery Pressure Maintenance __ X Disposal Storage
Application qualifies for administrative approval? X Yes No
L OPERATOR: Kevin O. Butler and Associates, Inc  Ogrid # 12627

HL

v,

VL

VIL

ADDRESS: 550 W. Texas, Suite 600, Midland, Tx 79702
CONTACT PARTY: Billy(Bill} E. Prichard billy@pwllc.net PHONE: 432-934-7680

WELL DATA: Complete the data required on the reverse side of this form for each well proposed for injection.
Additional sheets may be attached if necessary.

Is this an expansion of an existing project? X Yes No
If yes, give the Division order number authorizing the project: SWD - 315

Attach a map that identifies all wells and leases within two miles of any proposed injection well with a one-half mile radius circle
drawn around each proposed injection well. This circle identifies the well's area of review.

Attach a tabulation of data on all wells of public record within the area of review which penetrate the proposed injection zone.
Such data shall include a description of each well's type, construction, date drilled, location, depth, record of completion, and a
schematic of any plugged well illustrating all plugging detail.

Attach data on the proposed operation, including:

Proposed average and maximum daily rate and volume of fluids to be injected;

Whether the system is open or closed;

Proposed average and maximum injection pressure;

Sources and an appropriate analysis of injection fluid and compatibility with the receiving formation if other than reinjected
produced water; and,

5. If injection is for disposal purposes into a zone not productive of oil or gas at or within one mile of the proposed well, attach
a chemical analysis of the disposal zone formation water (may be measured or inferred from existing literature, studies, nearby
wells, etc.).

B~

*VIHI. Attach appropriate geologic data on the injection zone including appropriate lithologic detail, geologic name, thickness, and

depth. Give the geologic name, and depth to bottom of all underground sources of drinking water (aquifers containing waters
with total dissolved solids concentrations of 10,000 mg/1 or less) overlying the proposed injection zone as well as any such
sources known to be immediately underlying the injection interval.

IX.  Describe the proposed stimulation program, if any.

*X.  Attach appropriate logging and test data on the well. (If well logs have been filed with the Division, they need not be

resubmitted).

*X1. Attach a chemical analysis of fresh water from two or more fresh water wells (if available and producing) within one mile of any

injection or disposal well showing Jocation of wells and dates samples were taken.

XIl.  Applicants for disposal wells must make an affirmative statement that they have examined available geologic and engineering data
and find no evidence of open faults or any other hydrologic connection between the disposal zone and any underground sources of
drinking water.

X1, Applicants must complete the "Proof of Notice" section on the reverse side of this form.

XIV. Certification: Ihereby certify that the information submitted with this application is true and correct to the best of my knowledge

and belief.
NAME: Billy E. Pr

ichayd TITLE: Agent
SIGNATURE: 4//1_ ; M/D DATE: 10/31/2013

E-MAIL ADDRESS: bﬂlyéjwllc.net
If the information required under Sections VI, VIII, X, and XI above has been previously submitted, it need not be resubmitted.
Please show the date and circumstances of the earlier submittal:

DISTRIBUTION: Original and one copy to Santa Fe with one copy to the appropriate District Office



Kevin O Butler and Associates, Inc
Maxwell # 2
30-025-23089
2310 FNLX 990 FWL
Unit Letter”E”, Section 6, T13S, R38E
Lea County, New Mexico

C108 (Application for Authorization to Inject)

L
The purpose of this application is to convert the Maxwell # 2 from a shut in
Wolfcamp salt water to an active Wolfcamp salt water disposal well. The
application qualifies for administrative approval.
IL.
Operator: Kevin O. Butler and Associates,Inc  Ogrid # 12627
Address: 550 W. Texas, Suite 600 Midland,TX 79702
Contact Party: Billy E. Prichard Phone: 432-934-7680
I1L
Please see Exhibit “A” for well data
Iv.
This is an expansion of an existing project.
SWD -315
V.
Please see Exhibit “B” for map of Area of Review
VI.
Please see Exhibit “C” for off set well data
VIL.
1. Anticipated disposal rate is 500 BWPD with a maximum disposal rate of
1000 BWPD.
2. The system will be open.
3. Anticipated disposal press is 0(Zero)psi with a maximum disposal
pressure of 1924 psi.
4. Disposed fluid will piped in from producing wells in the immediate
area.
5.
Wolfcamp produced water will be re-injected in the Wolfcamp.

VIIIL.

The proposed disposal interval is the Wolfcamp formation. It is a light to dark
gray reefoid limestone of Permian Age. Above the Wolfcamp is the Abo
formation and below the Wolfcamp is the Strawn formation.

There is no known fresh water strata below the Wolfcamp
Numerous fresh water wells were identified within the 1 mile Area of review.
Fresh water is in the alluvial fill from the surface to the top of the Red Bed.
Surface casing on numerous oil wells in area set at 375 feet.

Page 1 of 2



Kevin O Butler and Associates, Inc
Maxwell # 2
30-025-23089
2310 FNL X990 FWL
Unit Letter”E”, Section 6, T13S, R38E
Lea County, New Mexico

C108 (Application for Authorization to Inject)

IX.
There is no stimulation planned at this time.
X.
Logs and completion data filed by previous operators.
XL
Please see Exhibit “D” for fresh water analysis.
XIL
Available geological and engineering data have been examined and no
evidence of open faults or hydrological connection between the disposal zone
and any underground sources of drinking water has been found.
XIIL.
Please see Exhibit’E” for Proof of Notice

Billy E. Prichard M ; éD

Agent for Kevin O. Butler and Associates, Inc

Date /I/ '4/]3

Page 2 of 2



Kevin 0. Butler and Associates, Inc
Maxwell # 2
API # 30-025-23089
2310 FNL x990 FWL
Unit Letter”E”, Section 6, T13S, R38E
Lea County, New Mexico

Well Data
Spud 3/28/1969 as Devonian Development well.

13 3/8” 48# casing set at 379’ in 17 1%"hole, cemented with 375 sacks of
cement.
Cement circulated to surface.

8 5/8” 24#&32# casing set at 4526’ in 11” hole, cemented with 700 sacks of
cement. No record of cement top.

532" 17#&20# casing setat 12236’ in 7 7/8"hole with DV Tool at 9993’
Cementin 2 stages

Stage 1 - 275sx Class “H” Top of cement calculated at 10363’.

Stage 2 - 175sx Class”"H” Top of cement calculated at 8799’.

4 34" Open hole 12236-12244’,
Cast iron bridge plug set at 9803’ capped with 35’ of cement.
Perforations 9624’-9682’

Converted to SWD in 1987 per SWD-315

Anhy - 2226’
Top of Salt - 232¢’
Base of Salt - 3026’
Yates - 3096’
Queen - 3916’
San Andres - 4510’
Glorieta - 5947’
Tubb - 725¢’
Abo - 7945’
Wolfcamp - 9150’
Mississippi - 11457’
Devonian - 12233’
Exhibit “A”
Page 1



Kevin O. Butler and Associates, Inc
Maxwell # 2
API # 30-025-23089
2310 FNL x990 FWL
Unit Letter”E”, Section 6, T13S, R38E
Lea County, New Mexico

Well Data

6/19/2013-7/11/2013
Squeezed holes 2685’ - 3011’ in 5 142” with 450sx Class”C” cement. Circulated
cement to surface via 5 2" x 8 5/8” annulus.
Drilled out and tested to 500psi - OK

Exhibit “A”
Page 2
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Kevin O Butler and Associates, Inc
Maxwell # 2
Area of Review

Sec 36, T12S, R37E Sec 31, T12S, R38E
c B A D c B
F G H E F G
K J I L K J
N 0 P M N o
/—“
/ \
c B A D c \B\
F G H E F G
;
K J _ \ i L K J
N 0 P \ M y 0

Sec 1, T138, R37E Sec. 8, T13S, R38E

Maxwell # 2

Exhibit "C"




Kevin O Butler and Associates, Inc
- Maxwell # 2
API # 30-025-23089
2310 FNLx 990 FWL
Unit Letter "E”, T13S, R38E
Lea County, New Mexico

Wells located in 0.5 mile Area of Review

Kevin O Butler and Associates, Inc
EB Anderson # 1
API # 30-025-22340
Unit Letter “L”, Section 6, T13S, R38E

Kevin O. Butler and Associates, Inc
EB Anderson # 2
API # 30-025-22454
Unit Letter “M”, Section 6, T13S, R38E

Kevin O. Butler and Associates, Inc
EB Anderson # 3
APl # 30-025-29786
Unit Letter “M”, Section 6, T13S, R38E

Kevin 0. Butler and Associates, Inc
Maxwell # 1
API # 30-025-21186
Unit Letter “F”, Section 6, T13S, R38E

Cosden Petroleum Corporation
AL Maxwell # 1
API # 30-025-07223
Unit Letter “D”, Section 6, T13S, R38E
PA10/1959

Ashmund & Hilliard
OE Fulton # 1
API # 30-025-07224
Unit Letter “N”, Section 6, T13S, R38E
PA10/1967

Page 1
Exhibit “C”
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Kevin O Butler and Associates, Inc
Maxwell # 2 —
API # 30-025-23089
2310 FNL x 990 FWL
Unit Letter "E”, T13S, R38E
Lea County, New Mexico

Wells located in 0.5 mile Area of Review

Ashmund and Hilliard
GA Whitmire # 1 —
API # 30-025-21631
Unit Letter “J”, Section 6, T13S, R38E
PA 3/1966

Ashmund & Hilliard ~
Rulon #1
APl # 30-025-22847
Unit Letter “1”, Section 1, T13S, R37E
PA 1985

Page 2
Exhibit “C”



Kevin O Butler and Associates, Inc
EB Anderson # 1
API # 30-025-22340
Unit Letter "L",Section 6, T13S, R38E

4 B 125" Csg 3 Sot e 9/ a0
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Exhibit "C"

7 b s'g.c“ 170 N80 BN/ BRC St 1Z 1B i iD=

%\ﬂ]\ém Qasvuho(e lompleked from Ze7

wiz.87



Exhibit “C”

Kevin O Butler and Associates, Inc
EB Anderson # 2
API # 30-025-22454
Unit Letter "M", Section 6, T13S, R38E
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Kevin O Butler and Associates, Inc
EB Anderson # 3
APl # 30-025-29786

Unit Letter M, Sec. 6, T13S, R38E
Lea County, New Mexico
Current WBD

BEP

Ciep 12150

TD 12210

Exhibit "C”

13 3/8"CSA 414'
Cmt w/ 420sx
Cmt circ to surface

9 5/8"CSA 4550’
Cmt w/ 1400sx
TOC unknown

TOC 5614’

Drawing not to scale

51/2" CSA 12168

Cmt w/1900sx

TOC calculated at 5614'
Devonian OH 12168-12210'

www.pwlic.net



Kevin O Butler and Associates, Inc
Maxwell # 1
API| # 30-025-21186

Unit Letter F, Sec. 6, T13S, R38E
Lea County, New Mexico
Current WBD

Spud 2/7/1965

|
I
|
5
|
[
E

40' Cmt Caps T
CIBP 10500

CIBP 12004

T~

BEP

TD 12235

Exhibit "C”

11 3/4"CSA 376"
Cmt w/ 510sx
Cmt circ to surface

8 5/8"CSA 4550'
Cmt w/ 425sx
TOC calculated 2250’

7/23/2013 - 8/14/2013
Squeezed holes in casing
4950-5630' 100sx Class C
TOC 6572’

Drawing not to scale

Wolfcamp Perfs 9651’- 9699

Perfs 11231-11236'
5 1/2" CSA 12223

Cmt w/1200sx
TOC calculated at 6572’

www.pwlic.net



Cosden Petroleum Corporation
AL Maxwell # 1
APl # 30-025-07223
Unit Letter "D", Section 6, T13S, R38E
PA 10/1959
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Ashmund & Hilliard
OE Fulton #1
APl # 30-025-07224 :
Unit Letter "N", Section 6, T13S, R38E
PA 10/1967
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Ashmund & Hilliard
GA Whitmire # 1
APl # 30-025-21631
Unit Letter "J", Section 6, T13S, R38E
PA 3/1966
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Ashmund & Hilliard
Rulon #1
APl # 30-025-22847

Unit Letter "I", Section 1, T13S, R37E

PA 1985
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Legal Notice will be published in Lovington Leader on 10/31/2013
Affidavit of publication will be forwarded to NMOCD when received

Legal Notice

Kevin O. Butler and Associates, Inc 550 W. Texas, Suite 600, Midland, Texas 79702
has filed form C108(Application for Authorization to Inject) with the New Mexico Oil
Conservation Division seeking administrative approval for the conversion of the
Maxwell # 2, API # 30-025-23089, 2310 FNL x 990 FWL, Unit Letter”E”, Section 6,
T13S, R38E Lea County, New Mexico from a shut in Wolfcamp salt water disposal
well to an active Wolfcamp lease salt water disposal well. The disposal interval
would be the Wolfcamp formation through perforations 9624feet to 9682feet.
Disposal fluid would be produced water piped in from numerous producing oil wells
in the immediate area. Anticipated disposal rate 500 BWPD with a maximum
disposal rate of 1000 BWPD. Anticipated disposal pressure of 0(Zero) psi with a
maximum disposal pressure of 1924 psi. Well is located approximately 12 miles
east of Tatum, New Mexico.

All interested parties opposing the aforementioned must file objections with the
New Mexico 0Oil Conservation Divison, 1220 South St. Francis Drive, Santa Fe, New
Mexico 87505 with in 15 days. Additional information can be obtained by
contacting Billy Prichard 432-934-7680

Sincerely,

by frben

Billy(Bill)E.Prichard
Pueblo West Consulting
125 Greathouse Village
Decatur, TX 76234
432-934-7680

email; billy@pwlic.net
www.pwllc.net




Affidavit of Publication

STATE OF NEW MEXICO )
) ss.
COUNTY OF LEA )

Joyce Clemens being first duly sworn on
oath deposes and says that she is
Advertising Manager of THE LOVINGTON
LEADER, a thrice a week newspaper of
general paid circulation published in the
English language at Lovington, Lea County,
New Mexico; that said newspaper has been
so published in such county continuously
and uninterruptedly for a period in excess of
Twenty-six (26) consecutive weeks next
prior to the first publication of the notice
hereto attached as hereinafter shown; and
that said newspaper is in all things duly
qualified to publish legal notices within the
meaning of Chapter 167 of the 1937 Session
Laws of the State of New Mexico.

That the notice which is hereto attached,
entitted Legal Notice was published in a
regular and entire issue of THE
LOVINGTON LEADER and not in any
supplement thereof, for one (1) day(s),
beginning with the issue of October 31 , 2013
and ending with the issue of October 31 ,
2013.

And that the cost of publishing said notice is
the sum of $ 37.71 which sum has been
(Paid) as Court Costs.

ch L[%/W\e’m L

Joyce Qéméns, Advertising Manager
Subscribed and sworn to before me this 5th
day of November , 2013.

v fect
Gina Fort

Notary Public, Lea County, New Mexico
My Commission Expires June 30, 2014

TFFICIAL SEAL
GINA FORT
Notary Pubiic

‘ State of New: Mexico
My Comm. Expires ﬁlé_clj_‘ﬂ_

Legal Notice

Kevin O. Butler and
Assoclates, Inc 550 W.

-Texas, Suite 800,

Midland, Texas 79702 has
filed form. c108
(Application for
Authorization to Inject)
with the New Mexico Oit
Conservation ~ Division
seeking administrative
approval for the conver-
sion of the Maxwell # 2,
AP! #30-025-23089, 2310
FNL x990 FWL, Unit
Letter "E”,- Section 6,
T13S, R38E Lea County,
New Mexico from a shut in
Wolfcamp salt water dis-
posal well to an active
Wolfcamp leage salt water
disposal well. The dispos-
al interval would be the
Wolfcamp formation
through perforations 9624
feet to 9682 feet. Disposal
fluid would be produced
water piped in from
numerous producing oil
wells in the .immediate
area. Anticipated disposal .
rate 500 BWPD with a
maximum disposal rate of
1000 BWPD. Anticipated
disposal :pressure of O
(Zero) psi with. a maxi-
mum digposal pressure of
1924 psi. Well is located
approximately 12 miles
east of Tatum, New
Mexico.

‘All interested parties

opposing the -aforemen-
tioned must file abjections
with the New. Mexico -Oil
Conservation  Divison,
1220 South St. Francis
Drive, Santa Fe, New
Mexico 87505 with in 15
days. Additional informa-
tion. can be obtained by
contacting Billy Prichard
432-934-7680

Pubtished | in the
Lovington Leader October
31, 2013.



Kevin O Butler and Associates, Inc
Maxwell # 2
30-025-23089
2310 FNL X990 FWL
Unit Letter”’E”, Section 6, T13S, R38E
Lea County, New Mexico

Notified Parties
Surface Owner

Ross Wler
145 Simpson Road
Lovington, NM 88260

Mineral Owners in 40 acre tracts in 0.5 AOR

Danglade/Speight Family Oil and Gas I, LP
777 Main Street, Suite 3250
Ft. Worth, TX 76102

Rebecca Ann Whitaker
8276 Country Club Road
San Angelo, TX 76904

Mary Frank Whitmire Hyatt
1712 W. 3rd Street
Roswell, NM 88201

Marshall & Winston, Inc
PO Box 50880
Midland, TX 79710

Lease Holder
Kevin O Butler and Associates, Inc

Additional Notified Parties

NMOCD
District 1
1625 N. French Drive
Hobbs, NM 88240

Exhibit “E”
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Submit 1 Copy To Appropriate District State of New MSXiCO Form C-103
Qffice

District § - (575) 3936161 Energy, Minerals and Natural Resources Revised July 18, 2013
1625 N. French Dr., 11obbs, NM 88240 WELL API NO.
Distriei Y1 - (575) 7481283 ' \ 30-025-23089
Distriet )11 - (505) 334-6178 1220 South St. Francis Dr.
1000 Riv Brazos Rd., Aziec, NM §7 STATE [ FEE [
rarzos Rd., Aztec, NM 87410 S F NM 87505 - b =
District 1V - (505) 476-3460 anta re, 6. State Oil & Gas Lease No.
1220 S. St Franeis Dr., Sama Fe, NM 002404
87505
SUNDRY NOTICES AND REPORTS ON WELLS 7. Lease Name or Unit Agreement Name
(DO NO'T USE THIS FORM FOR PROPOSALS TO DRILL OR TO DEEPEN OR PLUG BACK TO A Maxwell
DIFEERENT RESERVOIR. USE "APPLICATION FOR PERMIT” (JFORM C-101) FOR SUCH
PROPOSALS.) Vel Mo 003
{. Typeof Well: Oil Well [ Gas Well Other SWD - well humber US2
2. Name of Operator oea 9. OGRID Number 12627
Kevin Q Butler & Assoc, Inc HOBS
3. Address of Operator 10. Pool name or Wildcat
530 W Texas, Suite 660, Midland, TX 79702 OCT 2 8 st Wolfcamp, Penn, Miss. Devonian
4, Well Location
Unit Letter___E__ : 2310 fect from the __ North Wﬁﬁ _9%0 feet from the _West__ line
Secti 6 Townslup I BBEC ange :

i 11. Elevation (Show whether DR, RKB, RT. GR, eu,)
GL 3964

12. Check Appropnate Box to Indicate Nature of Notice, Report or Other Data

NOTICE OF INTENTION TO: SUBSEQUENT REPORT OF:
PERFORM REMEDIAL WORK []  PLUG AND ABANDON [] REMEDIAL WORK ALTERING CASING [J
TEMPORARILY ABANDON ~ [J  CHANGE PLANS 0 COMMENCE DRILLING OPNS.[]  PAND A 0
PULLORALTERCASING [0 MULTIPLECOMPL (3 CASING/CEMENT JOB O

DOWNHOLE COMMINGLE [T

CLOSED-LOOP SYSTEM ]

OTHER: d OTHER: fix casing, replace tubing and packer

X

13. Describe proposed or completed aperations. (Clearly state all pertinent details, and give pertinent dates, including estimated date
of starting any proposed work). SEE RULE 19.15.7.14 NMAC. For Multiple Completions: Attach wellbore diagram of
proposed completion or recompletion.

6/19/13 - 1/11/13 -

RU well servicing unit. fnstatl BOP. PU work sting & TOH with overshot. Found top of tbg (fish) @ 72.5 jts down. Successhully fished
same. LD bad tbg and injection packer. PU work string. Ustng packer and plug tocated hole (s) in the casing (2685-30117). Squeeze holes
wilh 450 sxs of class C cement. Circulated up thru 8 5/8” casing. Had light cement to surface. After WOC drilled out cement and tested
squeeze to S00# for 30 minutes. O.K. LD work string on 7/10/13. Tallicd and PU 9600° of new 2 7/8” plastic coated tbg and nickel coated
packer. Set pkr (@) 9548 (perforations 9624 10 9682°) with 15K compression. Tested annulus to 5004 for 30 mins. Well ready for SWD
after clectric work & battery revamp is completed. Chart attached. Well to be retested for MIT / to be witnessed by QCD. Waiting on
electricity and triplex.

Spud Date: —I Rig Release Date:

I hereby certify that the information above is true and complete to the best of my knowledge and belief,

&
/. - .‘,.-—"' ) o ‘o
SIGNATURE zﬁﬁi-ﬁw ¢ -4’/ ﬁ(»—mf' TITLF/(J%?’W7" DATESD- 2 o - /T
. 2 - | s T
Type or print name Nz ""( e "’"’ W E-mall ddgr%;g AT fﬁf{%m yacaffd?aaP.HONEE Zg AFD{ERG
For State Use Only

APPROVED BY ¢ ' . TITLE ” DATE
Cuonditions of Approval (if any):

G /o ok . -
7028 2oz €T 29 1
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Submit 1 Copy To Appropriaic District State of New Mexico . Form C-103
Oflice

District | — (575) 393-6161 Energy, Minerals and Natural Resources _ Revised July 18, 2013
1625 N. French Dr., Hobbs, NM 88240 WELL API NO.
District H - (575) 748-1283 . 30-025-21186
811 S. First L, Ariesia, NM 88210 OIL CONSERVATION DIVISION s Irdicate Tvoe of e

o . . . ype of Lease
Distriet 11 - (505) 334-6178 1220 South St. Francis Dr. STATE [] FEE X
1000 Rio Brazos Rd., Aztce, NM 87410 g M b M
Distriet 1V - (505) 476-3460 Santa Fe, NM 87505 6. State Oil & Gas Lease No.
1220 S. St. Francis Dr., Sanla Fe, NM 002404
87505

SUNDRY NOTICES AND REPORTS ON WELLS 7. Lease Name or Unit Agrecment Name

(DO NOT USE THIS FORM FOR PROPOSALS TO DRILL OR TO DEEPEN OR PLUG BACK TO A Maxwell

DIFFERENT RESERVOIR. USE "APPLICATION FOR PERMIT" (FORM C-101) FOR SUCH
PROPOSALS.)

1. Type of Well: Oil Well (X Gas Well [] Other HOBBS OGD 8. Well Number 001
2. Namec of Operator 9. OGRID Number 12627
Kevin O Butler & Assac, Inc NLT 9/ 2012
3. Address of Operator A 10. Pool name or Wildcat
550 W Texas, Suite 660, Midland, TX 79702 Wolfcamp
4. Well Location RECEIVED
UnitLetter F__ : 1980 fect fromthe _ North___ lincand ___1980_ feet fromthe  West __ line
Section 6 Township 135 Range 38E NMPM County lea

t1. Elevatien (Show wheiher DR, RKB, RT, GR, etc.)
GL 3873

12. Check Appropriate Box to Indicatc Nature of Notice, Report or Other Data

NOTICE OF INTENTION TO: SUBSEQUENT REPORT OF:
PERFORM REMEDIAL WORK (1 PLUG AND ABANDON [ REMEDIAL WORK B  ALTERING CASING []
TEMPORARILY ABANDON [  CHANGE PLANS O COMMENCE DRILLING OPNS.] P AND A O
PULLORALTERCASING [0 MULTIPLECOMPL [0 CASING/CEMENT JOB ]

DOWNHOLE COMMINGLE [}
CLOSED-LOCP SYSTEM []
OTHER: 0 OTHER: |
13. Describe proposed or completed operations. (Clearly state all pertinent details, and give pertinent dates, including estimated date
of starting any proposed work). SEE RULE 19.15.7.14 NMAC. For Multiple Complctions: Attach wetlbore diagram of
proposed completion or recompletion.

7/23/13-8/14/13:

RUJ unit. Pulled rods & pump. NU BOP. Well was pumping under a packer. Tried to unset pkr — thg parted, Fished & replaced with new
tubing. Unset packer. Located hole (s) in 5 4" casing (from 4950-5630"). Squeezed same with 100 sxs class C cement. After W.0.C.
drilled out cement. Tested good to 300#% for 30 mins. Run fubing, anchor, rods and pump. Well ready to produce.

Spud Date: Rig Release Date:

I bereby certify that the information above is true and complete to the best of my knowledge and belief.

e  F o L . > ; - f 2
SIGNATURE_£fhci Sy "‘; Lsomd b TITLE (3%?’5’4’37‘" DATE £ € i ‘3@/ /2

' s i . f e
Type or print name AT f;ﬁ M&‘Ja“fu&hfi E-mail address:fzggfz{@?_sﬁ_fg :@#‘ 7”)@;_’;{PHONE:{_§75] 4321 236

For State Use Only !
APPROVED BY: I m on.y TITLE

Conditions of Approva) (if any):f@‘ /O ’ZE’ 2O :E

DATE

0ET 29 2013




State of New Mexico
Energy, Minerals and Natural Resources Department

Susana Martinez

Governor
David Martin Jami Bailey
Cabinet Secretary-Designate Division Director
Oil Conservation Division
Brett F. Woods, Ph.D. H
Deputy Cabinet Secretary OBSS o
CD
. OC Too

October 22, 2013 23 2013

RECEVE

Kevin O Butler & Assoc. INC
550 W Texas, Suite 660
Midland, TX 79701

RE: Kevin O Butler & Assoc. INC, OGRID # 12627
Maxwell #2, Unit E, Sec.8, T-13s, R-38e, API # 30-025-23089

Gentlemen:

Oil Conservation Division, Hobbs office has been informed that you have been
performing work on this well. After reviewing the OCD well file, no C-103, Intent to
perform remedial work nor a Subsequent C-103, with dates showing what work was
done, has been received. At this time, the OCD is requiring that you shut-in this well.

This well shows no injection being reported on the C-115, Monthly Production Report,
for the past 10 years. Whenever there is a continuous one year period of not-injection
into all wells in an injection or storage project or into a salt water disposal well or special
purpose injection well, the division shall consider the project or well abandoned, and the
authority for injection shall automatically terminate ipso facto. Rule 19.15.26.12.C.1.

The last MIT performed on this well was in 2002 and at that time it failed to pass. The
tubing failed to hold pressure, which was most likely caused by corrosion in general. At
that time, the operator did not and has still not submitted paperwork for the repair of this
well.

If Kevin O Butler & Assoc. does not take steps to shut-in this well and until the proper
paperwork has been submitted and approved by the OCD, the OCD will be forced to
notify the Environmental Protection Agency (EPA) of a significant non-compliance
(SNC), which may lead to the issuance of penalties by the EPA.

Kevin O Butler & Assoc. is also out of compliance with their Inactive well list. Per OCD
Rule 19.15.25.8, an operator that has 4 to 100 wells may have 2 wells on their Inactive
well list. Kevin O Butler & Assoc. has 34 wells and 9 are on the Inactive well list.

If you have further questions on this matter, please call Daniel Sanchez (505) 476-3493.

1625 N French Drive, Hobbs New Mexico 88240
Phone (575) 393-6161+ Fax (575) 393-0720 « www.emnrd.state.nm.us

0CT 2 3 2013



October 23, 2013
Page 2

OCD needs to have a response in writing from Kevin O Butler & Assoc. by November 1,
2013 to resolve this matter. Send this written response to Mr. Sanchez at the OCD
Santa Fe office.

Respectfully yours,

OIL CONSERVATION DIVISION

E.L. éon@bﬂ

OClﬁ District 1, Supervision

CC: Scott Dawson, Deputy Director
Daniel Sanchez, OCD Compliance and Enforcement Manager
Gabriel Wade, Assistant General Counsel-Santa Fe
Donna Mull, Line Manager - Hobbs



State of New Mexico
Energy, Minerals and Natural Resources Department

Susana Martinez

Governor
David Martin Jami Bailey, Division Director
Cabinet Secretary-Designate Qil Conservation Division

Brett F. Woods, Ph.D.
Deputy Cabinet Secretary

December 16, 2013

Kevin O. Butler & Associates, Inc.
550 W Texas, Suite 660
Midland, TX 79701

Re: ACOI No. 280
Operator: Kevin O. Butler & Associates, Inc.; OGRID No. 12627

Dear Operator:

Thank you for returning the signed agreed compliance order regarding inactive wells
operated by Kevin O. Butler & Associates. Enclosed is a copy of the fuilly executed
order.

The Order requires Kevin O. Butler & Associates to bring 4 of the wells identified in the
Order into compliance with Rule 19.15.4.201 NMAC (Rule 201) by June 15, 2014.
Please remember that to bring a well into compliance under the order, Kevin O. Butler &
Associates must not only plug the wellbore, place the well on approved temporary
abandonment, or return it to production or other beneficial use, Kevin O. Butler &
Associates must also file the appropriate paperwork. For example, if Kevin O. Butler &
Associates plugs the wellbore of a well, it must also file a C-103 subsequent report on
the plugging. You may wish to confirm the status of each well on the list with the
appropriate district office prior to the expiration of the Order.

The Order also requires Kevin O. Butler & Associates to file a compliance report with
the Oil Conservation Division (OCD) Compliance and Enforcement Manager, Daniel
Sanchez, by June 15, 2014. This means the compliance report must be received by
the OCD by June 15, 2014. | will review the report to determine whether the wells
have been returned to compliance. If you have questions about how to file a
compliance report, please contact me at (505) 476-3493.

As Kevin O. Butler & Associates works to fulfill its obligations under the order, it should
also monitor the status of its other wells to ensure that wells do not remain inactive for a
period exceeding 15 months. Remember that you can search the OCD’s Inactive Well
List for wells that are inactive, but not yet out of compliance.

1220 South St. Francis Drive » Santa Fe, New Mexico 87505
Phone (505) 476-3460 « Fax (505) 476-3462 » www.emnrd.state.nm.us/ocd



December 16, 2013
Page 2

The OCD appreciates Kevin O. Butler & Associates commitment to bringing its inactive
wells into compliance. If you have any questions, or if | can help you in any way, please
do not hesitate to call. My email address is daniel.sanchez @ state.nm.us.

Sincerely yours,

Daniel Sanchez
NMOCD Compliance & Enforcement Manager

Encl. ACOI No. 280

CC: Paul Kautz, OCD District Geologist
Randy Dade, OCD District Il Supervisor
Charlie Perrin, OCD District lIl Supervisor
Ed Martin, OCD District IV Supervisor



STATE OF NEW MEXICO
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT
OIL CONSERVATION DIVISION
NMOCD - ACOI- Z25()
IN THE MATTER OF KEVIN O BUTLER & ASSOCIATES, INC.
Respondent.

INACTIVE WELL
AGREED COMPLIANCE ORDER

Pursuant to the New Mexico Oil and Gas Act, NMSA 1978, Sections 70-2-1
through 70-2-38, as amended ("Act") and OCD Rule 19.15.5.10(E) NMAC, the Director
of the Oil Conservation Division ("OCD") and Kevin O Butler & Associates, Inc.
(“Operator”) enter into this Inactive Well Agreed Compliance Order (“Order” or
“ACOI”). Operator agrees to plug, place on approved temporary abandonment status, or
restore to production or other beneficial use the wells identified herein in accordance with
the following agreed schedule and procedures, or face the possibility of no further agreed
compliance orders. See 19.15.25.8 NMAC

FINDINGS

1. The OCD is the state division charged with administration and enforcement of the
Act, and rules and orders adopted pursuant to the Act.

2. Operator is a corporation doing business in the state of New Mexico.

3. Operator is the operator of record under OGRID 12627 for the wells identified in
Exhibit “A,” attached.

4. OCD Rule 19.15.25.8 NMAC states, in relevant part:

“A. The operator of wells drilled for oil or gas or services wells
including seismic, core, exploration or injection wells, whether cased or
uncased, shall plug the wells as Subsection B of 19.15.25.8 NMAC
requires.

B. The operator shall either properly plug and abandon a well or place
the well in approved temporary abandonment in accordance with 19.15.25
NMAC within 90 days after:

(3) a period of one year in which a well has been continuously
inactive.”

ACOI

Page 1 of 6



5. The wells identified in Exhibit “A”

(a) have been continuously inactive for a period of one year plus 90 days;
(b) are not plugged or abandoned in accordance with OCD Rule
_ 19.15.25.9 NMAC through 19.15.25.11 NMAC; and
(c) are not on approved temporary abandonment status in accordance with
OCD Rule 19.15.25.12 NMAC through 19.15.25.14 NMAC.

6. An operator faces sanctions if it is out of compliance with OCD Rule
19.15.5.9 NMAC. Sanctions include possible denial of registration by
operator or certain related entities (OCD Rule 19.15.9.8B NMAC),
possible denial of change of operator that would transfer wells to the
noncompliant operator (OCD Rule 19.15.9.9C.1 NMAC), mandatory
denial of injection permits (OCD Rule 19.15.26.8A NMAC), possible
revocation of injection permits after notice and hearing (OCD Rule
19.15.26.8A NMAC), possible denial of applications for a drilling permit
(OCD Rule 19.15.14.10A NMAC), and mandatory denial of allowable and
authorization to transport (OCD Rule 19.15.16.19A NMAC).

7. Operator is currently out of compliance with OCD Rule 19.15.5.9.A(4)
NMAC because it has too many wells out of compliance with OCD Rule
19.15.25.8 NMAC (the inactive well rule) that are not subject to an agreed
compliance order setting a schedule for bringing the wells into compliance
with the inactive well rule and imposing sanctions if the schedule is not
met. See OCD Rule 19.15.5.9(A)(4) NMAC.

8. As the operator of record of 34 wells, to be in compliance with OCD Rule
19.15.5.9.A(4) NMAC, Operator may have no more than 2 wells out of
compliance with OCD Rule 19.15.25.8 NMAC (inactive well rule). See
OCD Rule 19.15.5.9A(4)(b) NMAC. According to the inactive well list
kept pursuant to OCD Rule 19.15.5.9(F) NMAC, Operator has 9 wells out
of compliance with the inactive well rule. A copy of Operator’s inactive
well list as of December 11, 2013 is attached as Exhibit “A.” Operator
faces sanctions for being out of compliance with OCD Rule 19.15.5.9
NMAC.

9. Operator intends to seek privileges from the OCD that would be subject to
sanction due to Operator being out of compliance with OCD Rule
19.15.5.9 NMAC. By placing the wells identified in Exhibit “A” under
this Order, Operator will not face sanctions for being out of compliance
with OCD Rule 19.15.5.9 NMAC.

CONCLUSIONS

1. The OCD has jurisdiction over the parties and subject matter in this proceeding.
ACOI

Page 2 of 6



ACOI

The wells identified in Exhibit “A” are out of compliance or will be out of
compliance with OCD Rule 19.15.25.8 NMAC.

As operator of the wells identified in Exhibit “A,” Operator is responsible for
bringing those wells into compliance with OCD Rule 19.15.25.8 NMAC.

The OCD and Operator enter into this Order to remove the wells identified in
Exhibit “A” from the inactive well list kept pursuant to OCD Rule 19.15.5.9(F)
NMAC and consideration of Operator’s compliance with the inactive well rule for
purposes of Operator’s compliance with OCD Rule 19.15.5.9 NMAC. Operator
remains subject ta sanctions for being out of compliance with OCD Rule
19.15.5.9 NMAC IF Operator becomes out of compliance with OCD Rule
19.15.5.9 NMAC for any reason other than the inactive wells identified in Exhibit
wp

ORDER

Operator agrees to bring 4 wells identified in Exhibit “A” into compliance with
OCD Rule 19.15.25.8 NMAC by June 15, 2014 via

(a) restoring the well to production or other OCD-approved beneficial use
and filing a C-115 documenting such production or use; '

b) causing the wellbore to be plugged in accordance with OCD Rule
19.15.25.10(B) NMAC and filing a C-103 describing the completed
work; or

(c) placing the well on approved temporary abandonment status in accordance
with OCD Rule 19.15.25.12 NMAC through 19.15.25.14 NMAC.

Oil and gas produced during swabbing does not count as production for purposes
of this Order.

Operator shall file a compliance report identifying each well returned to
compliance, stating the date it was returned to compliance and describing how the
well was returned to compliance (restored to production or other approved
beneficial use, plugged wellbore, approved temporary abandonment status.)
Transfer of a well identified on Exhibit “A” to another operator does not count
towards Operator’s obligation to return wells to compliance under the terms of
this Order, but does reduce the total number of wells for which Operator is
responsible under the terms of this Order. The written compliance report must be
mailed or e-mailed to the OCD’s Enforcement and Compliance Manager and to
the OCD attorney in charge of inactive well agreed compliance orders so that it is
received by the compliance deadline of June 15, 2014. The total length of this
Agreed Compliance Order is six months.
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ACOI

Operator understands that if it fails to meet the terms of this Order, the OCD may
decide not to enter into any further agreed compliance orders with Operator.
Operator is awaiting permit approval for the Maxwell #2 SWD. The permit, as
issued, contains a requirement to perform successfully an annual Mechanical
Integrity Test (MIT) in order to meet the terms of the permit. The permit is also
contingent on the Operator being in compliance with OCD Rule 19.15.5.9 NMAC.
Failure to meet the terms of this ACOI may also determine the future status of the
Maxwell #2 SWD permit.

This Order shall expire on June 15, 2014. At that time, any wells on Exhibit “A”
not in compliance with OCD Rule 19.15.25.8 NMAC will appear on the inactive
well list kept pursuant to OCD Rule 19.15.5.9(F) NMAC, and will be considered
when determining Operator’s compliance with OCD Rule 19.15.5.9 NMAC.

By signing this Order, Operator expressly:

(a) acknowledges the correctness of the Findings and Conclusions set forth in
this Order;

(b) agrees to return to compliance 4 wells identified in Exhibit “A” by June
15, 2014;

(© agrees to submit a compliance report as required in Ordering Paragraph 3
by the June 15, 2014 compliance deadline set by this Order;

(d) waives any right, pursuant to the Oil and Gas Act or otherwise, to an
appeal from this Order, or to a hearing either prior to or subsequent to the
entry of this Order other than a hearing on a request for waiver; and

(e) agrees that the Order may be enforced by OCD or Oil Conservation
Commission Order, by suit or otherwise to the same extent and with the
same effect as a final Order of the OCD or Oil Conservation Commission
entered after notice and hearing in accordance with all terms and
provisions of the Oil and Gas Act.

This Order applies only to the enforcement of OCD Rule 19.15.25.8 NMAC
against those wells identified in Exhibit “A.” Other wells operated by Operator
out of compliance with OCD Rule 19.15.25.8 NMAC may be subject to
immediate enforcement action under the Oil and Gas Act and OCD Rules. Wells
identified in Exhibit “A” that are out of compliance with the Oil and Gas Act or
OCD Rules other than OCD Rule 19.15.25.8 NMAC may be subject to immediate
enforcement action under the Oil and Gas Act and OCD Rules.

The OCD reserves the right to file an application for hearing to obtain authority to
plug any well identified in Exhibit “A” and forfeit the applicable financial
assurance if the well poses an immediate environmental threat.
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<4
Done at Santa Fe, New Mexico this _/ & day of K/OW’“’&’\J ,2013

By/@wéﬂ

Jami alley
Director, Oil Conservation Division

ACCEPTANCE

Kevin O Butler & Associates, Inc. hereby accepts the foregoing Order, and agrees
to all of the terms and provisions set forth in that Order.

By\\ e sﬁm«

(Pleaseqérmt name) AN o) Dorwan,
Title: KResTDe S
Date: \\\\\"\\\1

ACOI
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Exhibit A to Agreed Compliance Order for Kevin O Butler & Associates, Inc.

Total Well Count: 34 Inactive Well Count: 9
Printed On: Monday, December 11 2013

District APl Well ULSTR OCD Unit OGRID Operator Lease Type Well Type Last Production Formation/Notes Status TA Exp Date
1 30-025-29953 ANDERSON #001  I-1-16S-36E Q 12627 KEVIN O BUTLER P 0] 07/2001 PENN INTENT TO
& ASSOC INC PA 04/14/09
1 30-025-29748 ANDERSON 6 18-6 -165-37E u 12627 KEVIN O BUTLER P [o] 07/2001 INTENT TO PA
#001 & ASSOC INC 04/16/09
1 30-025-22340 E B ANDERSON  L-6-13S-38E L 12627 KEVIN O BUTLER P o] 11/2004 DEVONIAN,
#001 & ASSOC INC INTENT PA
04/16/09
1 30-025-22454 E B ANDERSON ~ M-6 -13S-38E M 12627 KEVIN Q BUTLER P S 05/1996 INT TO PA
#002 & ASSOC INC 04/16/09
1 30-025-29786 E B ANDERSON  M-6-13S-38E M 12627 KEVIN O BUTLER P o] 05/1994 INT TO P&A
#003 & ASSOC INC 04/16/09
1 30-025-03942 NEW MEXICOX  G-20-17S-36E G 12627 KEVIN O BUTLER S 0 06/1995 TA 11/06/09 TA T 11/16/2011
STATE #002 & ASSOC INC EXP 11/16/2011
1 30-025-00376 STATELAND 76  10-2 -165-32E J 12627 KEVIN O BUTLER S (o] 11/1995 INT TO TA
#001 © - &ASSOCINC 04/28/09
1 30-025-29066 STATE LAND 76  9-2 -16S-32E I 12627 KEVIN O BUTLER S e} 12/1992 INT TOTA
#003 & ASSOC INC 04/28/09
1 30-025-29869 V E RODDY #001  A-23-16S-38E A 12627 KEVIN O BUTLER P 0 08/2009 TA 05/20/09 TA T 5/20/2011
& ASSOC INC EXP 05/20/2011

WHERE Ogrid: 12627, County:Ail, District:All, Township:Ali, Range:All, Section:All, Production(months): 15, Excludes Wells Under
ACOI, Excludes Wells in Approved TA Period

Title: X A

ACOI
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STATE OF NEW MEXICO

ENERGY ano MINERALS DEPARTMENT

OIL CONSERVATION DIVISION

March 24, 1987

GARREY CARRUTHERS POST OFFICE BOX 2088
3DVESNCR STATE LAND OFFICE BUILDING

OR.DEF SWD_ 3 1 5 SANTA FE MEW MEXICO 87501

{508} 827-5800

THE APPLICATION OF KIRBY EXPLORATION
CCMPAMNY OF TEXAS.

ADMINISTRATIVE ORDER
OF THE OIL CONSERVATION DIVISION

Under the provisions of Rule 701(B), Kirby Exploration
Company of Texas made application to the New Mexico Oil
Conservation Division on March 5, 1987, for permission to complete
for salt water disposal its Maxwell No. 2 Well located in Unit E
of Section 6, Township 13 South, Range 38 East, NMPM, Lea County,

New Mexico.

The Division Director finds:‘

(1 That application has been duly filed under the
provisions of Rule 701(B) of the Division Rules and Regulations;

(2) That satisfactory information has been provided that all
offset operators and surface owners have been duly notified; and

(3) That the applicant has presented satisfactory evidence
that all requirements prescribed irn Rule 701 will be met.

(4) That no objections have been received within the waiting
period prescribed by said rule.

IT IS THEREFORE ORDERED:

That the applicant herein, Kirby Exploration Company of Texas
is hereby authorized to complete its Maxwell No. 2 Well, located
in Unit E of Section 6, Township 13 South, Range 38 East, NMPH,
Lea County, New Mexico, in such a manner as to permit the
injection of salt water for disposal purposes into the Wolfcamp
formation at approximately 9624 feet to approximately 9682 feet
through 2 7/8 inch plastic lined tubing set in a packer located
within 100 feet of the uppermost perforations.



IT IS FURTHER ORDERED:

That the operator shall take all steps necessary to ensure
that the injected water enters only the proposed injection
interval and is not permitted to escape to other formations or
onto the surface.

That the casing-tubing annulus shall be loaded with an inert
fluid and equipped with a pressure gauge at the surface or left
open to the atmosphere to facilitate detection of leakage in the
casing, tubing, or packer.

That prior to commencing injection operations into the well,
the casing shall be pressure tested from the surface to the packer
setting depth to assure the integrity of the casing.

That the injection well or system shall be equipped with a
pressure limiting device which will limit the wellhead pressure on
the injection well to no more than 1925 psi.

That the Director of the Division may authorize an increase
in injection pressure upon a proper showing by the operator of
said well that such higher pressure will not result in migration
of the injected fluid from the Wolfcamp formation. That such
proper showing shall consist of a valid step-rate test run in
accordance with and acceptable to this office.

That the operator shall notify the supervisor of the Hobbs
district office of the Division of the date and time of the
installation of disposal equipment and of the mechanical integrity
test so that the same may be inspected and witnessed. ’

That the operator shall immediately notify the supervisor of
the Division's Hobbs district office of the failure of the tubing,
casing, or packer, in said well or the leakage of water from or
around said well and shall take such steps as may be timely and
necessary to correct such failure or leakage.

PROVIDED FURTHER, That jurisdiction of this cause is hereby
retained by the Division for such further order or orders as may
seem necessary or convenient for the prevention of waste and/or
protection of correlative rights; upon failure of applicant to
comply with any requirement of this order after notice and
hearing, the Division may terminate the authority hereby granted
in the interest of conservation. That applicant shall submit
monthly reports of the disposal operations in accordance with PRule
706 and 1120 of the Division Rules and Regulations.

That the Division Director may rescind or suspend this
injection authority if it becomes apparent that the injected water
is not being confined to the injection zone or it is endangering
any fresh water aquifers.



Approved at Santa Fe, New Mexico, on this 20th day of March,
1987.

STATE OF NEW MEXICO
OIL CONSERVATION VISION

WILLIAM J. LEMAY,
Director

SEAL



TONEY ANAYA March 5, 1987

GOVERNGR

OIL CONSERVATION DIVISION
P. 0. BOX 2088
SANTA FE, NEW MEXICO 87501

RE: Proposed:
MC
DHC
NSL
NSP
SWD XX
WFX
PMX

Gentlemen:

I have examined the application for the:
Kirby Exploration Co. of Texas Maxwell #2-E

STATE OF NEW MEXICO

ENERGY anvo MINERALS DEPARTMENT

OIL CONSERVATION DIVISION
HOBBS DISTRICT OFFICE

6-13-38

POST OFFICE BOX 1380
HOBBS. NEW MEXICQ 88240
(5051 353-6161

Operator Lease & Well No. Unit

and my recommendations are as follows:
0K -~ Jerry Sexton

S-T-R

Yovr\ys very truly

Ozﬂ»rry Sexton
Supervisor, District 1

/nc




STATE OF NEW MEXICO

ENERGY ano MINERALS DEPARTMENT
OIL CONSERVATION DIVISION

BARDEY CANNITHIFRS PR TONIEE DO mn
GOVERNOR SEATE LAND 08B0t BUILTING
SANTA FE NEW MEXICO 87501
(505) 827-5800

June 22, 1987

tirby Exploration Company of Texas
P.O. Box 1745
Houston, TX 77251

Attention: Jim Kovar

RE: Amendment of Division
Order No. SWD-315

Dear Mr. Kovar:

Reference is made to your request dated June 5, 1987 for an
amendment to Order No. SWD-315. This order authorized the use
of the Maxwell No. 2 Well to dispose of produced water into the
Wolfcamp formation from 9624 feet to 9682 feet. It is our
understanding that you now propose injecting into the Devonian
formation as well as the Wolfcamp. It is also our understanding
that all offset operators have been notified of the proposed
amendment and that no objeetion has been received within the 15
day waiting period.

You are therefore authorized to recomplete said Maxwell No. 2
well in such a manner as to permit the injection of produced
water into the Wolfcamp formation from 9624 feet to 9682 feet,
and into the Devonian formation from 12,236 feet to 12,244 feet,
provided that all other provisions contained in Order No.
SWD-315 are fully complied with.

Sincerely,

———

William J. LelMavw
Director

WIL/DC/ag
xc: OCD - Hobbs

File: SWD-315
D. Catanach



KIRBY EXPLORATION COMPANY OF TEXAS

ud
|
»gﬁc io?
June 5, 1987
State of New Mexico
0il Conservation Commission
P. O. Box 2088
Santa Fe, NM 87501
Attn: David Catanach
Re: Salt Water Disposal Application

Maxwell No. 2
Sec. 6, T13S, R38E
Lea County, New Mexico

Dear Sir:

On February 18, 1987, Kirby Exploration Company submitted an
application to convert the above referenced well to a salt water
disposal facility. Administrative approval was granted by the
0OCC, State of New Mexico, to inject into the Wolfcamp formation
at 9510'. The work was completed and the well was put into use
as proposed. A problem developed in that the Wolfcamp was found
to be inadequate in accepting the volume of salt water that it
was intended to.

With this letter as a supplement to the original application,
Kirby is hereby requesting administrative approval to dispose of
the additional salt water into the Devonian at 12,235'. Included
with this letter is the information we feel is necessary for the
updating of this request. If any additional requirements need to
be met, please contact me at your earliest convenience.

Yours very truly,

// R
g ARG

e

Al

X

Jim Rovar
Regulatory Supervisor

JK:SK

1717 St. James Place, P.O. Box 1745, Houston, Texas 77251, Phone 713-629-9370



. . y s —— —
C-108 Review Checklist: recevealt/ '3Add Request _______ Reply Date: Suspended: [Ver 1

o [ / 2
/ PERMIT TYPE: WFX/PM 78WD Number: 3(4"3 Permit Date: 1Z /5( Legacy Permlts/Orders %O ’3[
¢

== . A [/ Swb -3
WellNo_ 2 Well Names): Maxwl] ( 5(‘)03 Afnwf%? IV)@&

o , ’Dzugmmu
API-30-0 25 - 23c84 Spud Date: 091231 1169 Newor (UIC Class Il Primacy 03/07/1982)

Footages 2310 I'UL-/QQO FWL 1o - UnitE Sec {>  Tsp 135 Rge 385 County, L@ﬁv

General Location: & O &'Lb‘t O‘P /ra,hﬂw\lﬂw‘d\ )f Pool: SWD;

Operator: LQNV\ OW M Aﬁ’buaté& / GMALOL&J
E: Pk c€ ACoT -

OMPLIANCE RULE 5.9: Inactive Wells:__ % q Total Wells: 3"{ Fincl Assur: Compl. @rder
Well File Reviewed @/ Current Status: P OALQZ%! 205 y Oﬁma’lﬁmﬁmﬂ"b 4.' \UOl Com,p M‘d&d‘
——————

Y
N -\."

4

Well Diagrams: NEW: Proposed () RE-ENTER: Before Conv. (O After Conv. (ﬂe Elogs in Imaging?:

uﬂst'-" Canst D
Planned Rehab Work to Well:ﬂ&\ﬂb 13w 1 )\stﬂét not LFC@-UU“\J
G . Sizes (in) Setting Cement Cement Top and
Well Construction Details: Bosehele / Pipe Depths (ft) /SRor ct Determination Method
Planned __or Existing __Conductor — - Stage T =
Planned _or Existing z§urface i?)318 046319 TooL 450 ('AJ 40 ‘SUrﬁ :

8% ot No 700 | Gule —potgpant
572 Ot 12226 |89 215~ 115 _|Toc 67‘1@}_

Planned__or Existing T;ioerlProd J— (X)«E\T\oE / i:Z‘L?’C? iZZ‘fo o,
OH

v 7. . Inj
Planned__or Existing ¥ ERE, bi ‘ ‘ ‘ ,‘f . 5!2 ,!!h 1% 24—~ ‘ﬂgﬁZ "L;eg":h Completion/Operatlon Details:
on o njection or Confining Driled TD {2244 PBTD

Injection Stratigraphic Units: Depths (ft) Units Tops? —~
Adjacent Unit: Litho. Struc. Por. — ﬁb& ﬂliﬁ NEW TD _~——  NEWPB
Confining Unity/| LW por. | +4 71{‘ Abe “[42 | NEW Open HOW or

Propos\a"n] Interval TOP:|  ( / i’]“ Waim D) Tubing Slze2_7%L in. Inter Coated?

Proposed Inj Interval BOTTOM. (?[.‘2&2;/ F;n‘ — Proposed Packer Depth flu 7 ﬁ ft
Contfining Uni(ﬁ%truc. Por. j—iaﬁg krfnkpsa U i()’.{(_‘) Min. Packer Depth M__ (100 -ft limit)
Adjacent Unit: “Tiho. Struc. Por. —— Proposed Max. Surface Press, psi

AOR: Hydrologic and Geologic lnformatlon Admin. Inj. Press. Jﬂi_i_ (0.2 psi per ft)

POTASH: R-111-P O Notlced7A/ BLM Sec OrdMWIPP O Noticed? N SALADO: T: MA' g CLIFF HOUSEH};
FRESH WATER: Formation Mﬁx De th-:z"z‘o Wells? N’O FW Analysis UMOLOGIC AFFIRM By Qualified Person §

Disposal Fluid: Formation Source’—bl»tkrm%g ; \ﬁ/ {J:C(,UWD Analyss"os\ On Lease () Operator Only @4 Commercial C
Disposal Interval: Injection Rate (Avg/Max BWPD): 5002 1400 Protectable Waxef/ UE) CAPITAN REEF: thru(O adj(O NA¢
H/C Potential: Producing Interval? Nb Formerly Producing? 1337 Method: E Log /Mudlog/DST@OtheW"’& h¥ é

AOR Wells: 1/2-M Radius Map? 1&5 “Well List?;\l@ Total No. Wells Penetrating Intervai: 8 Hotizontals? A/ ©
Diagrams? Ves

Penetrating Wells: No. P&A Wells_ ] Num Repairs? on which well(s)? Diagrams? \/515

NOTICE: Newspaper DateO(\jt 3"2{’3Mineral Owner F&@ Surface Owner___ & ~ 6"27 N. Date MM l

RULE 26.7(A): Identified Tracts? \leﬁ Affected Persons: WF‘JW!MQ wmt\)/ w\tbb' bu(/(} WKX/ N. Dateu df

L -~y 17617\ 7 4(1
Permit Conditions: Issues: g C. - 5 . 6\ 7 ,”" ..E

J , . P . N i :
Add Permit Cond: Aﬁnuzﬂ MiT dor joells [0 (CCEAR g MY in plo 8

\

Penetrating Wells: No. Active Wells Num Repairs? on which well(s)?




Goetze, Phillie, EMNRD

From: Goetze, Phillip, EMNRD

Sent: Wednesday, December 11, 2013 11:56 AM

To: billy@pwlic.net

Cc: Ezeanyim, Richard, EMNRD; McMillan, Michael, EMNRD; Sanchez, Daniel J., EMNRD;
Dawson, Scott, EMNRD; Kautz, Pau!, EMNRD

Subject: Kevin O. Butler and Assoc. C-108 Application for the Maxwell SWD #2

RE: C-108 Application for the Maxwell SWD #2 (API 30-025-23089; pPRG1331056257)
Billy:

At the request of your client, | have reviewed the application to re-authorize injection for the Maxwell SWD #2. This
review found a significant item that needs to be addressed before continuing in the process. The current well bore
diagram shows a cast-iron bridge plug (CIBP with cement cap) at 9803 feet. A Subsequent Report filed by Kirby
Exploration on Feb 12, 1988 (OCD approved March 9, 1988), states “Drilled out CIBP @ 9803” on June 27, 1987.
Additionally, this action was approved through an amendment to Division Order SWD-315 dated June 22, 1987, which
authorized the inclusion of the open-hole portion of the well (the Devonian fm from 12,236 ft to 12,244 ft) as part of the
injection interval. District | also notes this expansion of injection interval with the assignment of this well to Pool 96137,
Wolfcamp-Penn-Miss-Devonian. Based on this information, please confirm with your client if the C-108 application is to
be considered only for injection into the Wolfcamp perfs from 9624 to 9682 ft. If this is the case, then the application
can proceed and OCD will require the installation of a CIBP (with cement cap ) 200 feet below the deepest Wolfcamp
perf (~9882 ft). As you know, the selection of the injection interval will impact the notification requirements and AOR
summary.

Please get back to me on this one as soon as you can. Also, | need a copy/affidavit of the published newspaper
notification for this application. Thanks. Call with any questions. PRG

Phillip R. Goetze, P.G.

Engineering and Geological Services Bureau, Qil Conservation Division
1220 South St. Francis Dr., Santa Fe, NM 87505

0: 505.476.3466 F: 505.476.3462
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SUNDRY NOTICES AND REPORTS ON WELLS

(00 MOT USEL THID POAM FOR #20PO3ALY TO ORILL ORA TO SCLAPECN OR P UG BACA TO A DIFFTRENT RCSCAVOIA,

UL "CAPPLICATION FIAR BCRMIT -*° (FOMM C-101] FOR 3UCH PROPOTALS.)

\\\\\\\\\\\\\\\

oiL
weLl

Cas
oLy

O O

OTHEA-

Salt water disposal

7. Unit Agreement Name

. Name ot Operatar

8, Fom or Lease liame

Kirby Exploration Company of Texas Maxwell
, Addrecesa ot Cperator 9. Well No.

P. O. Box 1745, Houston, Texas 77251 2
. Location ot weil

10. Floid and Poal, or wiidcat

ysIT LETTEN E 2310 FXET FAOM THE north LINE AND 990 FEET FROM (Wol fcamp)

_ NS

THE west LiNe, seeTion O vowssuim 13 S RANGE 38E NP, \ .
MMM N

\\\v\\\\\\\\\\\ 15, Elevation (Show whether OF, RT, GR, ese.) \lz. County \\\\\\‘\3
:\AX\\\ N § 3964' - GR Lea \ i

Check Appropriate Box To Indicate Nature of Notice
NOTICE OF INTENTION TO:

PCAFOAL REMIDIAL WOAR D PLUG AND ABANDONM D

REMELOIAL WORR

PEmPORARILY A3aNDON

PULL OR ALTER CABING CHMANCE FLANS CASING TEST AND CEM

OTMIR

COMMENCE BRILLING OPNY,

, Reporc or Other Data

SUBSEQUENT REPORT OF:

]

m

L]

PLUG AND ABANDONMENMT D

Ul

ALTERING CASING

CNT JOB

OYNEA

n

Y

7. Describe Proocsea or Completed Operations (Clearly state all pertinent details, and give periinent
weprk) SEEZ RULE 1703,

dates, including estimaied date of starting any proposed

6-27-87 Released packer and pulled out of hole with tubing. Drilled out
CIBP '
6-28-87 Tripped in hole with packer. Set @ 8510'. Placed well on active
SWD status.
3.1 hetedy certily thal the julormation above is true and complete 10 the best of mv knowiedge and beiiel.
A/:i"'. pd .
et (it o2 wre _Regulatory Supervisor cave Feb, 12, 198
IRIGINAY SKMED BY JERRY SEXTON -
enovLD 8 DESTICT | SURBRVISOR TiTee e MAR 9 1988

ONDITIONS OF APPAOVAL, IF ANTY!

SEE ATTACHED LETTER

&

AN By P2 %



