
SUSPENSE ENGINEER 

ABOVE THIS LINE FOR DIVISION USE ONLY 

NEW MEXICO OIL CONSERVATION DIVISION 
- Engineering Bureau -

1220 South St. Francis Drive, Santa Fe, NM 87505 

13~0502.57 

ADMINISTRATIVE APPLICATION CHECKLIST 
THIS CHECKLIST IS MANDATORY FOR ALL ADMINISTRATIVE APPLICATIONS FOR EXCEPTIONS TO DIVISION RULES AND REGULATIONS 

WHICH REQUIRE PROCESSING AT THE DIVISION LEVEL IN SANTA FE 

Application Acronyms: 

[1] 

[2] 

[NSL-Non-Standard Location] [NSP-Non-Standard Proration Unit] [SO-Simultaneous Dedication) 
[DHC-Downhole Commingling] [CTB-Lease Commingling) [PLC-Pooi/Lease Commingling) 

[PC-Pool Commingling) [OLS - Off-Lease Storage] [OLM-Off-Lease Measurement] 
[WFX-Waterflood Expansion] [PMX-Pressure Maintenance Expansion) 

[SWD-Salt Water Disposal] [!PI-Injection Pressure Increase] 
[EOR-Qualified Enhanced Oil Recovery Certification] [PPR-Positive Production Response] 

TYPE OF APPLICATION- Check Those Which Apply for [A] 
[A] Location- Spacing Unit- Simultaneous Dedication 

0 NSL 0 NSP 0 SD 

Check One Only for [B] or [C] 

y(wif' D ·~ t A~­
'2{)-o2.S·- 2,3DB9 

[B] Commingling- Storage- Measurement 
0 DHC 0 CTB 0 PLC 0 PC 0 OLS 0 OLM ~wd\ jtz_ 

[C] Injection- Disposal- Pressure Increase- Enhanced Oil Recovery , Snot.-"! 01\..., Oc:t Z2. 
0 WFX 0 PMX ~ SWD 0 IPI 0 EOR 0 PPR ' r. __ .,~.,.._;v\) 

A .i.J_ . ~ . 0 ·5 2o(3 OCD C..O:~...,""' ·} 
[D] Other· Specify Lvs'i:. VUIVI"'~ SW -31 - -rl 

1
. .1 1 

. ---'-- M \' 1200z.. h;J:Ja\ 

NOTIFICATION REQUIRED TO:- Check Those Which Apply, or 0 Does Not App y)Jo i~pl~ iO ~rs. 
[A] 0 Working, Royalty or Overriding Royalty Interest Owners 5.<=t Wot ~~ea 

[B] 0 Offset Operators, Leaseholders or Surface Owner 

[C] 0 Application is One Which Requires Published Legal Notice 

[D] 0 Notification and/or Concurrent Approval by BLM or SLO 
U.S. Bureau of Land Management- Commissioner of Public Lands, State Land Office 

[E] ~ For all of the above, Proof ofNotification or Publication is Attached, and/or, 

[F] 0 Waivers are Attached 

[3] SUBMIT ACCURATE AND COMPLETE INFORMATION REQUIRED TO PROCESS THE TYPE 
OF APPLICATION INDICATED ABOVE. 

[4] CERTIFICATION: I hereby certify that the information submitted with this application for administrative 
approval is accurate and complete to the best of my knowledge. I also understand that no action will be taken on this 
application until the required information and notifications are submitted to the Division. 

Billy E Prichard 

Print or Type Name 
;o/31/£3 
Dat~ . 

billy@pwllc.net 
e-mail Address 



STATE OF NEW MEXICO Oil Conservation Division 
1220 South St. Francis Dr. 

FORM C-108 
Revised June 10, 2003 ENERGY, MINERALS AND NATURAL 

RESOURCES DEPARTMENT Santa Fe, New Mexico 87505 

I. 

APPLICATION FOR AUTHORIZATION TO INJECT 

PURPOSE: Secondary Recovery 
Application qualifies for administrative approval? 

Pressure Maintenance 
------::-:-:-:--·' 

_ X_Disposal 
_____ N.o X Yes ----

____ Storage 

II. OPERA TOR: Kevin 0. Butler and Associates, Inc Ogrid # 12627 

ADDRESS: 550 W. Texas, Suite 600, Midland, Tx 79702 

CONTACT PARTY: Billy(Bill) E. Prichard billy@pwllc.net PHONE: 432-934-7680 

IlL WELL DATA: Complete the data required on the reverse side of this form for each well proposed for injection. 
Additional sheets may be attached if necessary. 

IV. Is this an expansion of an existing project? X Yes No 
If yes, give the Division order number authorizing the project: SWD- 315 

V. Attach a map that identifies all wells and leases within two miles of any proposed injection well with a one-half mile radius circle 
drawn around each proposed injection well. This circle identifies the well's area of review. 

VI. Attach a tabulation of data on all wells of public record within the area of review which penetrate the proposed injection zone. 
Such data shall include a description of each well's type, construction, date drilled, location, depth, record of completion, and a 
schematic of any plugged well illustrating all plugging detail. 

VII. Attach data on the proposed operation, including: 

1. Proposed average and maximum daily rate and volume of fluids to be injected; 
2. Whether the system is open or closed; 
3. Proposed average and maximum injection pressure; 
4. Sources and an appropriate analysis of injection fluid and compatibility with the receiving formation if other than reinjected 

produced water; and, 
5. If injection is for disposal purposes into a zone not productive of oil or gas at or within one mile of the proposed well, attach 

a chemical analysis of the disposal zone formation water (may be measured or inferred from existing literature, studies, nearby 
wells, etc.). 

*VIII. Attach appropriate geologic data on the injection zone including appropriate lithologic detail, geologic name, thickness, and 
depth. Give the geologic name, and depth to bottom of all underground sources of drinking water (aquifers containing waters 
with total dissolved solids concentrations of 10,000 mg/1 or less) overlying the proposed injection zone as well as any such 
sources known to be immediately underlying the injection intervaL 

IX. Describe the proposed stimulation program, if any. 

*X. Attach appropriate logging and test data on the well. (If well logs have been filed with the Division, they need not be 
resubmitted). 

*XL 

XII. 

XIII. 

XIV. 

* 

Attach a chemical analysis of fresh water from two or more fresh water wells (if available and producing) within one mile of any 
injection or disposal well showing location of wells and dates samples were taken. 

Applicants for disposal wells must make an aff"mnative statement that they have examined available geologic and engineering data 
and fmd no evidence of open faults or any other hydrologic connection between the disposal zone and any underground sources of 
drinking water. 

Applicants must complete the "Proof of Notice" section on the reverse side of this form. 

Certification: I hereby certifY that the information submitted with this application is true and correct to the best of my knowledge 
and belief. 

NAME: Billy E. Pric~~ . ;J .&f TITLE: Agent 

SIGNATURE: ~f.~ 7 
E-MAIL ADDRESS: billy~pwllc.net 

DATE: 10/3112013 

Ifthe information required under Sections VI, VIII, X, and XI above has been previously submitted, it need not be resubmitted. 
Please show the date and circumstances of the earlier submittal:-----------------------

DISTRIBUTION: Original and one copy to Santa Fe with one copy to the appropriate District Office 



Kevin 0 Butler and Associates, Inc 
Maxwell# 2 

30-025-23089 
2310 FNL X 990 FWL 

Unit Letter"E", Section 6, T13S, R38E 
Lea County, New Mexico 

Cl 08 [Application for Authorization to Inject) 

I. 
The purpose of this application is to convert the Maxwell # 2 from a shut in 

Wolfcamp salt water to an active Wolfcamp salt water disposal well. The 
application qualifies for administrative approval. 

II. 
Operator: Kevin 0. Butler and Associates, Inc Ogrid # 12627 

Address: 550 W. Texas, Suite 600 Midland,TX 79702 
Contact Party: Billy E. Prichard Phone: 432-934-7680 

III. 
Please see Exhibit "A" for well data 

IV. 
This is an expansion of an existing project. 

SWD- 315 
v. 

Please see Exhibit "B" for map of Area of Review 
VI. 

Please see Exhibit "C" for off set well data 
VII. 

1. Anticipated disposal rate is 500 BWPD with a maximum disposal rate of 
1000BWPD. 

2. The system will be open. 
3. Anticipated disposal press is O(Zero )psi with a maximum disposal 

pressure of 1924 psi. 
4. Disposed fluid will piped in from producing wells in the immediate 

area. 
5. 

Wolfcamp produced water will be re-injected in the Wolfcamp. 
VIII. 

The proposed disposal interval is the Wolfcamp formation. It is a light to dark 
gray reefoid limestone of Permian Age. Above the Wolfcamp is the Abo 

formation and below the Wolfcamp is the Strawn formation. 
There is no known fresh water strata below the Wolfcamp 

Numerous fresh water wells were identified within the 1 mile Area of review. 
Fresh water is in the alluvial fill from the surface to the top of the Red Bed. 

Surface casing on numerous oil wells in area set at 375 feet. 
Page 1 of2 



Kevin 0 Butler and Associates, Inc 
Maxwell# 2 

30-025-23089 
2310 FNL X 990 FWL 

Unit Letter"E", Section 6, T13S, R38E 
Lea County, New Mexico 

C108 (Application for Authorization to Inject) 

IX. 
There is no stimulation planned at this time. 

X. 
Logs and completion data filed by previous operators. 

XI. 
Please see Exhibit "D" for fresh water analysis. 

XII. 
Available geological and engineering data have been examined and no 

evidence of open faults or hydrological connection between the disposal zone 
and any underground sources of drinking water has been found. 

XIII. 
Please see Exhibit"E" for Proof of Notice 

Billy E. Prichard _ _j~~~-=-:..J!.J.~~~::::::::. __ _ 
Agent for Kevin 0. Butler a 

Date_...._/....L/_,_/_4.&.-.~-/_/,_,3 __ 
r 1 

Page 2 of2 



Kevin 0. Butler and Associates, Inc 
Maxwell# 2 

API# 30-025-23089 
2310 FNL x 990 FWL 

Unit Letter"E", Section 6, T13S, R38E 
Lea County, New Mexico 

Well Data 

Spud 3/28/1969 as Devonian Development well. 

13 3/8" 48# casing set at 379' in 17lfz"hole, cemented with 375 sacks of 
cement. 
Cement circulated to surface. 

8 5/8" 24#&32# casing set at 4526' in 11" hole, cemented with 700 sacks of 
cement. No record of cement top. 

5 lfz" 17#&20# casing set at 12236' in 7 7 /8"hole with DV Tool at 9993' 
Cement in 2 stages 
Stage 1- 275sx Class "H" Top of cement calculated at 10363'. 
Stage 2 -175sx Class"H" Top of cement calculated at 8799'. 

4 %"Open hole 12236-12244'. 
Cast iron bridge plug set at 9803' capped with 35' of cement. 
Perforations 9624'-9682' 

Converted to SWD in 1987 per SWD-315 

Anhy- 2226' 
Top of Salt- 2320' 
Base of Salt- 3026' 
Yates - 3096' 
Queen- 3916' 
San Andres- 4510' 
Glorieta- 5947' 
Tubb-7250' 
Abo -7945' 
Wolfcamp - 9150' 
Mississippi -11457' 
Devonian- 12233' 

Exhibit "A" 
Page 1 



Kevin 0. Butler and Associates, Inc 
Maxwell# 2 

API # 30-025-23089 
2310 FNL x 990 FWL 

Unit Letter"E", Section 6, T13S, R38E 
Lea County, New Mexico 

Well Data 

6/19/2013-7/11/2013 
Squeezed holes 2685'- 3011' in 5 Yz" with 450sx Class"C" cement. Circulated 
cement to surface via 5 Yz" x 8 5/8" annulus. 
Drilled out and tested to 500psi- OK 

Exhibit"A" 
Page2 



Kevin 0 Butler and Associates, Inc 
Maxwell #2 

API # 30-025-23089 
Unit Letter E, Section 6, T13S, R38E 

Lea County, New Mexico 

~~cU~ 
... ClBP ~ll4 
~ exo}z7} 87 

BEP 

Drawing not to scale 

Exhibit "A" 

1J/ 
2685'-3011' / ~ 
Squeezed holes rn 5 1/2"csg 
450sx Class"C" 

13 3/8" csg set~ 
C 75 x cmt 

7 

Maximum Inject Prs. 
9624ft X 0.2 

1925psi 

Nickel Coated Arrowset packer 
9548' 

Perfs 9624-9682' 

-"'*'= CIBP at 9803ft capped wl 35ft cement 

5 1/2" 17&20# set at 12236ft 
DV tool at 9993' 
Stage 1 - 275sx Class H cement 
Stage 2 - 175sx Class H cement 

WNW.pwllc.net 
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Kevin 0. Butler and Associates, Inc 

LOCATION PLAT 

MAXWELL #2 
Lea County, New Mexico 

Exhibit "B" 
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Kevin 0 Butler and Associates, Inc 
Maxwe/1#2 

Area of Review 
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Exhibit "C" 
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Kevin 0 Butler and Associates, Inc 
Maxwell# 2 

API # 30-025-23089 
2310 FNLx 990 FWL 

Unit Letter "E", T13S, R38E 
Lea County, New Mexico 

Wells located in 0.5 mile Area of Review 

Kevin 0 Butler and Associates, Inc 
EB Anderson # 1 

API# 30-025-22340 
Unit Letter "L", Section 6, T13S, R38E 

Kevin 0. Butler and Associates, Inc 
EB Anderson # 2 

API# 30-025-22454 ---
Unit Letter "M", Section 6, T13S, R38E 

Kevin 0. Butler and Associates, Inc 
EB Anderson # 3 

API # 30-025-29786 
Unit Letter "M", Section 6, T13S, R38E 

Kevin 0. Butler and Associates, Inc 
Maxwell# 1 

API# 30-025-21186 
Unit Letter "F", Section 6, T13S, R38E 

Cosden Petroleum Corporation 
AL Maxwell # 1 

API# 30-025-07223 
Unit Letter "D", Section 6, T13S, R38E 

PA 10/1959 

Ashmund & Hilliard 
OE Fulton# 1 

API# 30-025-07224 
Unit Letter "N", Section 6, T13S, R38E 

PA 10/1967 

Page 1 
Exhibit "C" 



Kevin 0 Butler and Associates, Inc 
Maxwell# 2 .~ 

API# 30-025-23089 
2310 FNL x 990 FWL 

Unit Letter "E", T13S, R38E 
Lea County, New Mexico 

Wells located in 0.5 mile Area of Review 

Ashmund and Hilliard 
GA Whitmire # 1 ---

API# 30-025-21631 
Unit Letter "J", Section 6, T13S, R38E 

PA 3/1966 

Ashmund & Hilliard ,.--
Rulon# 1 

API# 30-025-22847 
Unit Letter "I", Section 1, T13S, R37E 

PA 1985 

Page 2 
Exhibit "C" 



Kevin 0 Butler and Associates, Inc 
EB Anderson # 1 
API# 30-025-22340 

Unit Letter "L ",Section 6, T13S, R38E 

Exhibit "C" 



Exhibit "C" 

Kevin 0 Butler and Associates, Inc 
EB Anderson # 2 

API# 30-025-22454 
Unit Letter "M", Section 6, T13S, R38E 

~~~~~t.~~-\-1-.f)ST~ 3rz'~/4<XJ*· 
U\lt.. ~-t-b £K.h:e. 
1f's- S6NA~ e. -1~' (-{d;ft2 

Abt, e. 7,£144' ( -ll113/ 
~ ~ Cf,llJf(~j 
~'t" 6 q.crn· (·(J,{)t-l) 

Jf6/N-!lJBJf:- V,"'J 

~ z4Jtr ~t;5 ST~-4;~ I w/4/JO S,K 

&t. ia:::~z;~~ l/Jdt--!Of-cue. emf .. 

TOC calculated at 6800' 



BEP 

Kevin 0 Butler and Associates, Inc 
EB Anderson # 3 

API # 30-025-29786 
Unit Letter M, Sec. 6, T13S, R38E 

Lea County, New Mexico 
CurrentWBD 

TO 12210' 

Exhibit "C" 

13 3/8"CSA 414' 
Cmtw/420sx 
Cmt eire to surface 

9 5/8"CSA 4550' 
Cmt w/ 1400sx 
TOC unknown 

TOC5614' 

Drawing not to scale 

5 1/2" CSA 12168' 
Cmt w/1900sx 
TOC calculated at 5614' 

Devonian OH 12168-12210' 
www. pwllc. net 



BEP 

Kevin 0 Butler and Associates, Inc 
Maxwell# 1 

API # 30-025-21186 
Unit Letter F, Sec. 6, T13S, R38E 

Lea County, New Mexico 
CurrentWBD 

Spud 2/7/1965 

TO 12235' 

Exhibit "C" 

11 3/4"CSA 376' 
Cmt w/510sx 
Cmt eire to surface 

8 5/8"CSA 4550' 
Cmtw/425sx 
TOC calculated 2250' 

712312013- 811412013 
Squeezed holes in casing 
4950-5630' 1 OOsx Class C 

TOC6572' 

Drawing not to scale 

Perfs 11231-11236' 

5 1/2" CSA 12223' 
Cmt w/1200sx 
TOC calculated at 6572' 

www.pwllc.net 



Cosden Petroleum Corporation 
AL Maxwell# 1 

API # 30-025-07223 
Unit Letter "D", Section 6, T13S, R3BE 

PA 1011959 

1 I 

u 
,, 

Exhibit "C\} 

Plug 9513'-9600 
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Exhibit "C" 
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Ashmund & Hilliard 
DE Fulton #1 

API # 30-025-07224 
Unit Letter "N", Section 6, T135, R38E 

PA 1011967 
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Ashmund & Hilliard 
GA Whitmire# 1 

API# 30-025-21631 
Unit Letter n Jn, Section 6, T13S, R38E 

PA 3/1966 

l 
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Exhibit "C" 

Ashmund & Hilliard 
Rulon#1 

API # 30-025-22847 
Unit Letter "r, Section 1, T135, R37E 

PA 1985 
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~Top of cement on 5112 casing 
~ Calculated at 8712 feet 
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Legal Notice will be published in Lovington Leader on 10/31/2013 
Affidavit of publication will be forwarded to NMOCD when received 

Legal Notice 

Kevin 0. Butler and Associates, Inc 550 W. Texas, Suite 600, Midland, Texas 79702 
has filed form C108(Application for Authorization to Inject) with the New Mexico Oil 
Conservation Division seeking administrative approval for the conversion of the 
Maxwell# 2, API# 30-025-23089, 2310 FNL x 990 FWL, Unit Letter"E", Section 6, 
T13S, R38E Lea County, New Mexico from a shut in Wolfcamp salt water disposal 
well to an active Wolfcamp lease salt water disposal well. The disposal interval 
would be the Wolfcamp formation through perforations 9624feet to 9682feet. 
Disposal fluid would be produced water piped in from numerous producing oil wells 
in the immediate area. Anticipated disposal rate 500 BWPD with a maximum 
disposal rate of 1000 BWPD. Anticipated disposal pressure of O(Zero) psi with a 
maximum disposal pressure of 1924 psi. Well is located approximately 12 miles 
east of Tatum, New Mexico. 

All interested parties opposing the aforementioned must file objections with the 
New Mexico Oil Conservation Divison, 1220 South St. Francis Drive, Santa Fe, New 
Mexico 87505 with in 15 days. Additional information can be obtained by 
contacting Billy Prichard 432-934-7680 

Sincerely, 

Billy(Bill)E.Prichard 
Pueblo West Consulting 
125 Greathouse Village 
Decatur, TX 76234 
432-934-7680 
email; billy@mvllc.net 
www.pwllc.net 



Affidavit of Publication 

STATE OF NEW MEXICO ) 
) ss. 

COUNTY OF LEA ) 

Joyce Clemens being first duly sworn on 
oath deposes and says that she is 
Advertising Manager of THE LOVINGTON 
LEADER, a thrice a week newspaper of 
general paid circulation published in the 
English language at Lovington, Lea County, 
New Mexico; that said newspaper has been 
so published in such county continuously 
and uninterruptedly for a period in excess of 
Twenty-six (26) consecutive weeks next 
prior to the first publication of the notice 
hereto attached as hereinafter shown; and 
that said newspaper is in all things duly 
qualified to publish legal notices within the 
meaning of Chapter 167 of the 1937 Session 
Laws of the State of New Mexico. 

That the notice which is hereto attached, 
entitled Legal Notice was published in a 
regular and entire issue of THE 
LOVINGTON LEADER and not in any 
supplement thereof, for one (1) day(s), 
beginning with the issue of October 31 , 2013 
and ending with the issue of October 31 , 
2013. 

And that the cost of publishing said notice is 
the sum of $ 37.71 which sum has been 
(Paid) as Court Costs. 

Joyce m ns, Advertising Manager 
Subscribed and sworn to before me this 5th 
day of November, 2013. 

Gina Fort 
Notary Public, Lea County, New Mexico 
My Commission Expires June 30, 2014 

Legal Notice 

Kevin 0. Butler and 
Associates, Inc 550 w. 
Texas, Suite 600, 
Midland, Texas 79702 has 
filed form C108 
(Application · for 
Authorization to Inject) 
with the New Mexico Oil 
Conservation Division 
seeking administrative 
approval for the conver­
sion of the Maxwell # 2, 
API #30-Q25-23069, 2310 
FNL x 990 FWL, Unit 
Letter "E", Section 6, 
T13S, R38E Lea County, 
New Mexico from a shut in 
Wolfcamp salt water dis­
posal well to an active 
Wolfcamp lease salt water 
disposal well. The dispos­
al interval would be the 
Wolfcamp formation 
through perforations 9624 
feet to 9682 feet. Disposal 
fluid would be produced 
water piped in from 
numerous producing oil 
wells in the . immediate 
area. Anticipated disposal 
rate 500 BWPD with a 
maximum disposal rate of 
1000 BWPD. Anticipated 
disposal ·pressure of 0 
(Zero) psi with a maxi­
mum disposal pressure of 
1924 psi. Well is located 
approximately 12 miles ' 
east of Tatum, ·New 
Mexico. 

All interested parties 
opposing the aforemen­
tioned must file objections 
with the New Mexico ·Oil 
Conservation Divison, 
1220 South St. Francis 
Drive, Santa Fe, New 
Mexico 87505 with in 15 
days. Additional informa­
tion can· be obtained by 
contacting Billy Prichard · 
432-934-7680 

Published in the 
Lovington ~eader October 
31,2013. 



Kevin 0 Butler and Associates, Inc 
Maxwell# 2 

30-025-23089 
2310 FNL X 990 FWL 

Unit Letter"E", Section 6, T13S, R38E 
Lea County, New Mexico 

Notified Parties 
Surface Owner 

Ross Wier 
145 Simpson Road 

Lovington, NM 88260 

Mineral Owners in 40 acre tracts in 0.5 AOR 

Danglade /Speight Family Oil and Gas I, LP 
777 Main Street, Suite 3250 

Ft. Worth, TX 76102 

Rebecca Ann Whitaker 
8276 Country Club Road 

San Angelo, TX 7 6904 

Mary Frank Whitmire Hyatt 
1712 W. 3rd Street 
Roswell, NM 88201 

Marshall & Winston, Inc 
PO Box 50880 

Midland, TX 79710 

Lease Holder 
Kevin 0 Butler and Associates, Inc 

Additional Notified Parties 

NMOCD 
District 1 

1625 N. French Drive 
Hobbs, NM 88240 

Exhibit "E" 
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Submit I Copy To Appropriate Distrkl 
Office 
District!- (575) 393-616[ 
1625 N. l'rcnch Dr., llobbs, NM 88240 
l)islrictll- (575) 748-1283 
R II S. First St.. Artesia, NM 8821 0 
.Q.iill:i£!.l!!- (505) 334-6178 
l OtlO Rio l3mzos Rd., Azwc, NM X741 0 
District IV ·- (505) 476-3460 
1220 S. St. Francis Dr., Sama Fe, NM 
87505 

State of New Mexico 
Eneq,ry, Minerals and Natural Resources 

OIL CONSERVATION DNISION 
1220 South St. Francis Dr. 

Santa Fe, NM 87505 

SUNDRY NOTICES AND REPORTS ON WELLS 
(DO NOT US!! THIS PORM FOR PROPOSAL<; TO DRILL OR TO DEEPEN OR PLUG BACK ·m A 
DIFFERENT RESERVOIR. USE "APPLICATION FOR PERMIT" (FORM C-10 I) FOR SUCH 
PROJ>OSAU>.} 
1. Type of Well: Oil Well 0 Gas Well [8:1 Other SWD 

2. Name of Operator 
Kevin 0 Butler & Assoc. Inc 

IJ.IOBBSOCD 
3. Address of Operator 

550 W Texas, Suite 660, Midland, TX 79702 OCT 2 8 Z013 
4. Well Location 

WELL API NO. 
30-025-23089 

Forrn C-103 
Revised July 18, 2013 

5. indicate Type of Lease 
STATE 0 FEE t8J 

6. State Oil & Gas Lease No. 
002404 

7. Lease Name or Unit Agreement Name 
Maxwell 

8. Well Number 002 

9. OGRlD Number 12627 

I 0. Pool name or Wildcat 
Wolfcamp, Penn, Miss. Devonian 

! 
Unit Letter __ E ___ : 2310 feet from thc __ North. EW~ _990_feetfrom the _West_ line 

Section 6 Township 13~ iiYitYnge 38E NMPM County~I-ea ~ 
, •.• ,.~_,' "" -.,., .~. ~ 'm •. , . ., ···-··;-c:· 11. Elevat10n (Show whether DR, RKB, RT, GR, etc.) .• ,,,.< .. ,..,f".;_.,,,.. "'"'"'"'c---- -=-··· 

GL3964 

12. Check Appropriate Box to Indicate Nature of Notice, Report or Other Data 

NOTICE OF INTENTION TO: 
PERFORM REMEDIAL WORK 0 
TEMPORARILY ABANDON 0 

PLUG AND ABANDON 0 
CHANGE PLANS 0 

PULL ORAL TER CASING 0 MULTIPLE COMPL 

DOWNHOLE COMMINGLE 0 
CLOSED-LOOP SYSTEM 
OTHER: 

0 

0 

0 

SUBSEQUENT REPORT OF: 
REMEDIAL WORK 1233 ALTERING CASING 0 
COMMENCE DRILLING OPNS.0 PANDA 0 
CASING/CEMENT JOB 0 

OTHER: 
1233 

fix casing, replace tubing and packer 

13. Describe proposed or completed operations. (Clearly state all pertinent details, and give pcrtinent dates, including estimated date 
of starting any proposed work). SEE RULE 19.15.7.!4 NMAC. For Multiple Completions: Attach wellbore diagram of 
proposed completion or recompletion. 

6/19113- 7!11/13: 

RU well servicing unit. Install BOP. PU work sting & TOH with overshot. Found top oftbg (tish)@ 72.5 jts down. Successfully fished 
same. LD bad tbg and injection packer. PU work st1ing. Using packer and plug located hole (s) in the casing (2685-301 I'). Squeeze holes 
wilh 450 sxs of class C cement. Circulated up thru 8 5/8" casing. H~d light cement to surfac.e. After WOC drilled out cement and tested 
squeeze to 500# for 30 minutes. O.K. LD work string on 7/10/13. Tallied and PU 9600' of new 2 7/8'' plast·ic coated tbg and nickel coated 
packer. Set" pkr@ 9548' (perforations 9624 to 9682 ') with 15K compression. Tested annulus to 50011 for 30 mins. Well ready for SWD 
after electric work & battery revamp is completed. Chart attached. Well to be retested tor MIT I to be witnessed by OCD. Waiting on 
electricity and triplex. 

Spud Date: ~--~-------------' Rig Release Date: I 
L-----------------~ 

I hereby certify that the information above is true and complete to the best of my knowledge and belief. 

iJ l./"j" :::t j' ( ./ _.<' /. d / . '"3 
SIGNA"nJRE ~{7""·'-4e~~::::::--C~ __ TITLEr'"¢'eJ-7f'- ____ DATE/<)-.i: (o · 1 

f // / ,C:.- ~.;e'_ ,P,.~. • I 

Type or print name ,.•'U ·!I_~_(J1e!C...~:ir:.lft:;£ __ E-mail ad!'~~ 'nf:J''C:k.!!:J{iJQr~_Yi?J_~aNEf€Ls}_ <../92 -/Z.?.(, 
For State Usc Onlv . .r 

APPROVED BYAccapfed for'ft TITLE ____ ·-·----··-·-·-··---· 
Conditions of Approv~(ir any): 1Conl Oldy 

tl'f;; / C> --28 -qo~ 

DATE ______ _ 

ner 2 9 ?n11 



OCT 2 8~0l3 

RECEIVED 

= = 
Iii 

t!! 

-~ 
--~-

·------~- ··------------ ..•.... , .•.. ---------------· 
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Sublllit I Copy To Appropriate Dislricl 
0!1icc 

State of New Mexico Fonn C-103 
Districll - (575) 393-616 I 
1625 N. French Dr.. Hobbs, NM 88240 
l)islrictll ··· t575) 748-121!3 
811 S. First St., Artesia, NM 88210 
_District Ill- (505) 334-6178 
I 000 Rio Br-Jzos Rd., Aztec, NM 87410 
District IV - (505) 47<•·3460 
1220 S. St. FrJncis Dr., Santo Fe, NM 
87 

Energy, Minerals and Natural Resources 

OIL CONSERVATION DIVISION 
1220 South St Francis Dr. 

Santa Fe, NM 87505 

SUNDRY NOTICES AND REPORTS ON WELLS 
(1)0 NOT USE TI-llS FORM FOR PROPOSALS TO DRILL OR TO DEEPEN OR PLUG BACK TO A 
Dll'FERENT RESERVOIR. USE "AI'PLICATION FOR PERMIT" (!'OHM C-101) FOR SUCH 
I'RCJI'OSALS.) 
I. ofWell: Oil Well Other 

3. Address Operator 
550 W Texas, Suite 660, Midland, TX 79702 

4. Well Location 

Unit LeHer F __ : __ i980 __ fcct from the _North __ line and 

Section 6 
II. 

7. Lease Name or Unit Agreement Name 
Maxwell 

8. 

9. 

_West __ line 

12. Check Appropriate Box to Indicate Nature of Notice, Report or Other Data 

NOTICE OF INTENTION TO: SUBSEQUENT REPORT OF: 
PERFORM REMEDIAL WORK 0 PLUG AND ABANDON 0 REMEDIAL WORK I2?J ALTERING CASING 0 
TEMPORARILY ABANDON 0 CHANGE PLANS 0 COMMENCE DRILLING OPNS.0 PANDA 0 
PULL ORAL TER CASING 0 MULTIPLE COMPL 0 CASING/CEMENT JOB 0 
DOWNHOLE COMMINGLE 0 
CLOSED-LOOP SYSTEM 0 

c " ' • OTHER: 0 OTHER: 

J 

13. Describe proposed or completed operations. (Clearly state all pertinent details, and give pertinent dates. including estimated date 
of starting any proposed work). SEE RULE 19.15.7.14 NMAC. For Multiple Completions: Attach wellbore diagram of 
proposed completion or recompletion. 

7/23/l3-8/14/J 3: 

RlJ unit. Pulled rods & pump. NU BOP. Well was pumping under a packer. Tried to unset pkr- tbg parted. Fished & replaced with new 
tubing. Unset packer. Located hole (s) in 5 Y2' casing (from 4950-5630'). Squeezed same with 100 sxs class C cement. After W.O.C. 
drilled out cement. Tested good to 500# for 30 mins. Run tubing, anchor, rods and pump. Well ready to produce. 

Spud Date: Rig Release Date: 

I hereby certify that the information above is true and complete to the best of my knowledge and belief. 

siGNATURE ~~-4--C.f··· TITLE ar-e'Y.J .,z. DATE )'arC<;. I/ 3 
.J '<.J I ;; • -····-··-·--· 

Type; or print name M· 9'-~Me.r:c./:C.i_..~ E-mail address:11:f¥../Tfe'i"~nr~CJ;)J.PHONE: (§15) C/9' l·-l z.3(., 
For State Use Only ' '· us----

APPHOVEDBY: Accepteclfor'Reconl0aly TffLE DATE ___ .. 
Conditions of Approv;;)(ifany):~ /0 -Z[j ....... zLJ·f~ ·---

·D6T 2.9 20-13 



I State of New Mexico 
Energy, Minerals and Natural Resources Department 

Susana Martinez 
Governor 

David Martin 
Cabinet Secretary-Designate 

Jami Bailey 
Division Director 
Oil Conservation Division 

Brett F. Woods, Ph.D. 
Deputy Cabinet Secretary 

October 22, 2013 

Kevin 0 Butler & Assoc. INC 
550 W Texas, Suite 660 
Midland, TX 79701 

Hosgsoco 

ocr 2 3 2Dt3 

RECEIVED 

RE: Kevin 0 Butler & Assoc. INC, OGRID # 12627 
Maxwell #2, UnitE, Sec.6, T-13s, R-38e, API# 30-025-23089 

Gentlemen: 

Oil Conservation Division, Hobbs office has been informed that you have been 
performing work on this well. After reviewing the OCD well file, no C-1 03, Intent to 
perform remedial work nor a Subsequent C-103, with dates showing what work was 
done, has been received. At this time, the OCD is requiring that you shut-in this well. 

This well shows no injection being reported on the C-115, Monthly Production Report, 
for the past 1 0 years. Whenever there is a continuous one year period of not-injection 
into all wells in an injection or storage project or into a salt water disposal well or special 
purpose injection well, the division shall consider the project or well abandoned, and the 
authority for injection shall automatically terminate ipso facto. Rule 19.15.26.12.C.1. 

The last MIT performed on this well was in 2002 and at that time it failed to pass. The 
tubing failed to hold pressure, which was most likely caused by corrosion in general. At 
that time, the operator did not and has still not submitted paperwork for the repair of this 
well. 

If Kevin 0 Butler & Assoc. does not take steps to shut-in this well and until the proper 
paperwork has been submitted and approved by the OCD, the OCD will be forced to 
notify the Environmental Protection Agency (EPA) of a significant non-compliance 
(SNC), which may lead to the issuance of penalties by the EPA. 

Kevin 0 Butler & Assoc. is also out of compliance with their Inactive well list. Per OCD 
Rule 19.15.25.8, an operator that has 4 to 100 wells may have 2 wells on their Inactive 
well list. Kevin 0 Butler & Assoc. has 34 wells and 9 are on the Inactive well list. 

If you have further questions on this matter, please call Daniel Sanchez (505) 476-3493. 

1625 N French Drive, Hobbs New Mexico 88240 
Phone (575) 393-6161• Fax (575) 393-0720 • www.emnrd.state.nm.us 

OCT 2 3 2013 

!, 



I 
October 23,2013 
Page 2 

OCD needs to have a response in writing from Kevin 0 Butler & Assoc. by November 1, 
2013 to resolve this matter. Send this written response to Mr. Sanchez at the OCD 
Santa Fe office. 

Respectfully yours, 

OIL CONSERVATION DIVISION 

CC: Scott Dawson, Deputy Director 
Daniel Sanchez, OCD Compliance and Enforcement Manager 
Gabriel Wade, Assistant General Counsel-Santa Fe 
Donna Mull, Line Manager- Hobbs 



State of New Mexico 
Energy, Minerals and Natural Resources Department 

Susana Martinez 
Governor 

David Martin 
Cabinet Secretary-Designate 

Brett F. Woods, Ph.D. 
Deputy Cabinet Secretary 

Kevin 0. Butler & Associates, Inc. 
550 W Texas, Suite 660 
Midland, TX 79701 

Re: ACOI No. 280 

Jami Bailey, Division Director 
Oil Conservation Division 

December 16, 2013 

Operator: Kevin 0. Butler & Associates, Inc.; OGRID No. 12627 

Dear Operator: 

Thank you for returning the signed agreed compliance order regarding inactive wells 
operated by Kevin 0. Butler & Associates. Enclosed is a copy of the fully executed 
order. 

The Order requires Kevin 0. Butler & Associates to bring ~ of the wells identified in the 
Order into compliance with Rule 19.15.4.201 NMAC (Rule 201) by June 15, 2014. 
Please remember that to bring a well into compliance under the order, Kevin 0. Butler & 
Associates must not only plug the wellbore, place the well on approved temporary 
abandonment, or return it to production or other beneficial use, Kevin 0. Butler & 
Associates must also file the appropriate paperwork. For example, if Kevin 0. Butler & 
Associates plugs the wellbore of a well, it must also file a C-103 subsequent report on 
the plugging. You may wish to confirm the status of each well on the list with the 
appropriate district office prior to the expiration of the Order. 

The Order also requires Kevin 0. Butler & Associates to file a compliance report with 
the Oil Conservation Division (OCD) Compliance and Enforcement Manager, Daniel 
Sanchez, by June 15, 2014. This means the compliance report must be received by 
the OCD by June 15, 2014. I will review the report to determine whether the wells 
have been returned to compliance. If you have questions about how to file a 
compliance report, please contact me at {505) 476-3493. 

As Kevin 0. Butler & Associates works to fulfill its obligations under the order, it should 
also monitor the status of its other wells to ensure that wells do not remain inactive for a 
period exceeding 15 months. Remember that you can search the OCD's Inactive Well 
List for wells that are inactive, but not yet out of compliance. 

1220 South St. Francis Drive • Santa Fe, New Mexico 87505 
Phone (505) 476-3460 • Fax (505) 476·3462 • www.emnrd.state.nm.us/ocd 



December 16, 2013 
Page 2 

The OCD appreciates Kevin 0. Butler & Associates commitment to bringing its inactive 
wells into compliance. If you have any questions, or if I can help you in any way, please 
do not hesitate to call. My email address is daniel.sanchez@state.nm.us. 

Sincerely yours, 

;1~~ 
/ 

Daniel Sanchez 
NMOCD Compliance & Enforcement Manager 

Encl. ACOI No. 280 

CC: Paul Kautz, OCD District Geologist 
Randy Dade, OCD District II Supervisor 
Charlie Perrin, OCD District Ill Supervisor 
Ed Martin, OCD District IV Supervisor 



STATE OF NEW MEXICO 
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT 

OIL CONSERVATION DIVISION 

NMOCD-ACOI-oG~ 

IN THE MATTER OF KEVIN 0 BUTLER & ASSOCIATES, INC. 

Respondent. 

INACTIVE WELL 
AGREED COMPLIANCE ORDER 

Pursuant to the New Mexico Oil and Gas Act, NMSA 1978, Sections 70-2-1 
through 70-2-38, as amended ("Act") and OCD Rule 19.15.5.10(E) NMAC, the Director 
of the Oil Conservation Division ("OCD") and Kevin 0 Butler & Associates, Inc. 
("Operator") enter into this Inactive Well Agreed Compliance Order ("Order" or 
"ACOI"). Operator agrees to plug, place on approved temporary abandonment status, or 
restore to production or other beneficial use the wells identified herein in accordance with 
the following agreed schedule and procedures, or face the possibility of no further agreed 
compliance orders. See 19.15.25.8 NMAC 

FINDINGS 

1. The OCD is the state division charged with administration and enforcement of the 
Act, and rules and orders adopted pursuant to the Act. 

2. Operator is a corporation doing business in the state of New Mexico. 

3. Operator is the operator of record under OGRID 12627 for the wells identified in 
Exhibit "A," attached. 

4. OCD Rule 19.15.25.8 NMAC states, in relevant part: 

ACOI 

"A. The operator of wells drilled for oil or gas or services wells 
including seismic, core, exploration or injection wells, whether cased or 
uncased, shall plug the wells as Subsection B of 19.15.25.8 NMAC 
requires. 
B. The operator shall either properly plug and abandon a well or place 
the well in approved temporary abandonment in accordance with 19.15.25 
NMAC within 90 days after: 

(3) a period of one year in which a well has been continuously 
inactive." 

Page 1 of 6 



5. The wells identified in Exhibit "A" 

(a) have been continuously inactive for a period of one year plus 90 days; 
(b) are not plugged or abandoned in accordance with OCD Rule 

19.15.25.9 NMAC through 19.15.25.11 NMAC; and 
(c) are not on approved temporary abandonment status in accordance with 

OCD Rule 19.15.25.12 NMAC through 19.15.25.14 NMAC. 

6. An operator faces sanctions if it is out of compliance with OCD Rule 
19.15.5.9 NMAC. Sanctions include possible denial of registration by 
operator or certain related entities (OCD Rule 19.15.9.8B NMAC), 
possible denial of change of operator that would transfer wells to the 
noncompliant operator (OCD Rule 19.15.9.9C.1 NMAC), mandatory 
denial of injection permits (OCD Rule 19.15.26.8A NMAC), possible 
revocation of injection permits after notice and hearing (OCD Rule 
19.15.26.8A NMAC), possible denial of applications for a drilling permit 
(OCD Rule 19.15.14.10A NMAC), and mandatory denial of allowable and 
authorization to transport (OCD Rule 19.15.16.19A NMAC). 

7. Operator is currently out of compliance with OCD Rule 19.15.5.9.A(4) 
NMAC because it has too many wells out of compliance with OCD Rule 
19.15.25.8 NMAC (the inactive well rule) that are not subject to an agreed 
compliance order setting a schedule for bringing the wells into compliance 
with the inactive well rule and imposing sanctions if the schedule is not 
met. See OCD Rule 19.15.5.9(A)(4) NMAC. 

8. As the operator of record of 34 wells, to be in compliance with OCD Rule 
19.15.5.9.A(4) NMAC, Operator may have no more than~ wells out of 
compliance with OCD Rule 19.15.25.8 NMAC (inactive well rule). See 
OCD Rule 19.15.5.9A(4)(b) NMAC. According to the inactive well list 
kept pursuant to OCD Rule 19.15.5.9(F) NMAC, Operator has 2. wells out 
of compliance with the inactive well rule. A copy of Operator's inactive 
well list as of December 11, 2013 is attached as Exhibit "A." Operator 
faces sanctions for being out of compliance with OCD Rule 19.15.5.9 
NMAC. 

9. Operator intends to seek privileges from the OCD that would be subject to 
sanction due to Operator being out of compliance with OCD Rule 
19.15.5.9 NMAC. By placing the wells identified in Exhibit "A" under 
this Order, Operator will not face sanctions for being out of compliance 
with OCD Rule 19.15.5.9 NMAC. 

CONCLUSIONS 

1. The OCD has jurisdiction over the parties and subject matter in this proceeding. 

ACOI 

Page 2 of6 



2. The wells identified in Exhibit "A" are out of compliance or will be out of 
compliance with OCD Rule 19.15.25.8 NMAC. 

3. As operator of the wells identified in Exhibit "A," Operator is responsible for 
bringing those wells into compliance with OCD Rule 19.15.25.8 NMAC. 

4. The OCD and Operator enter into this Order to remove the wells identified in 
Exhibit "A" from the inactive well list kept pursuant to OCD Rule 19.15.5.9(F) 
NMAC and consideration of Operator's compliance with the inactive well rule for 
purposes of Operator's compliance with OCD Rule 19.15.5.9 NMAC. Operator 
remains subject ta sanctions for being out of compliance with OCD Rule 
19.15.5.9 NMAC IF Operator becomes out of compliance with OCD Rule 
19.15.5.9 NMAC for any reason other than the inactive wells identified in Exhibit 

ORDER 

1. Operator agrees to bring 1 wells identified in Exhibit "A" into compliance with 
OCD Rule 19.15.25.8 NMAC by June 15,2014 via 

(a) restoring the well to production or other OCD-approved beneficial use 
and filing a C-115 documenting such production or use; 

(b) causing the well bore to be plugged in accordance with OCD Rule 
19.15.25.10(B) NMAC and filing a C-103 describing the completed 
work; or 

(c) placing the well on approved temporary abandonment status in accordance 
with OCD Rule 19.15.25.12 NMAC through 19.15.25.14 NMAC. 

2. Oil and gas produced during swabbing does not count as production for purposes 
of this Order. 

3. Operator shall file a compliance report identifying each well returned to 
compliance, stating the date it was returned to compliance and describing how the 
well was returned to compliance (restored to production or other approved 
beneficial use, plugged wellbore, approved temporary abandonment status.) 
Transfer of a well identified on Exhibit "A" to another operator does not count 
towards Operator's obligation to return wells to compliance under the terms of 
this Order, but does reduce the total number of wells for which Operator is 
responsible under the terms of this Order. The written compliance report must be 
mailed ore-mailed to the OCD's Enforcement and Compliance Manager and to 
the OCD attorney in charge of inactive well agreed compliance orders so that it is 
received by the compliance deadline of June 15, 2014. The total length of this 
Agreed Compliance Order is six months. 

ACOI 
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4. Operator understands that if it fails to meet the terms of this Order, the OCD may 
decide not to enter into any further agreed compliance orders with Operator. 
Operator is awaiting permit approval for the Maxwell #2 SWD. The permit, as 
issued, contains a requirement to perform successfully an annual Mechanical 
Integrity Test (MIT) in order to meet the terms of the permit. The permit is also 
contingent on the Operator being in compliance with OCD Rule 19.15.5.9 NMAC. 
Failure to meet the terms of this ACOI may also determine the future status of the 
Maxwell #2 SWD permit. 

5. This Order shall expire on June 15, 2014. At that time, any wells on Exhibit "A" 
not in compliance with OCD Rule 19.15.25.8 NMAC will appear on the inactive 
well list kept pursuant to OCD Rule 19.15.5.9(F) NMAt, and will be considered 
when determining Operator's compliance with OCD Rule 19.15.5.9 NMAC. 

6. By signing this Order, Operator expressly: 

(a) acknowledges the correctness of the Findings and Conclusions set forth in 
this Order; 

(b) agrees to return to compliance:! wells identified in Exhibit "A" by June 
15, 2014; 

(c) agrees to submit a compliance report as required in Ordering Paragraph 3 
by the June 15, 2014 compliance deadline set by this Order; 

(d) waives any right, pursuant to the Oil and Gas Act or otherwise, to an 
appeal from this Order, or to a hearing either prior to or subsequent to the 
entry of this Order other than a hearing on a request for waiver; and 

(e) agrees that the Order may be enforced by OCD or Oil Conservation 
Commission Order, by suit or otherwise to the same extent and with the 
same effect as a final Order of the OCD or Oil Conservation Commission 
entered after notice and hearing in accordance with all terms and 
provisions of the Oil and Gas Act. 

7. This Order applies only to the enforcement of OCD Rule 19.15.25.8 NMAC 
against those wells identified in Exhibit "A." Other wells operated by Operator 
out of compliance with OCD Rule 19.15.25.8 NMAC may be subject to 
immediate enforcement action under the Oil and Gas Act and OCD Rules. Wells 
identified in Exhibit "A" that are out of compliance with the Oil and Gas Act or 
OCD Rules other than OCD Rule 19.15.25.8 NMAC may be subject to immediate 
enforcement action under the Oil and Gas Act and OCD Rules. 

8. The OCD reserves the right to file an application for hearing to obtain authority to 
plug any well identified in Exhibit "A" and forfeit the applicable financial 
assurance if the well poses an immediate environmental threat. 

ACOI 
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Done at Santa Fe, New Mexico this Jh ~day of ,i{)~...-6'--:> '2013 

By:~~ Tal111aiieY 
Director, Oil Conservation Division 

ACCEPTANCE 

Kevin 0 Butler & Associates, Inc. hereby accepts the foregoing Order, and agrees 
to all of the terms and provisions set forth in that Order. 

ACOI 
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Exhibit A to Agreed Compliance Order for Kevin 0 Butler & Associates, Inc. 

Total Well Count: 34 Inactive Well Count: 9 
Printed On: Monday, December 11 2013 

District API Well ULSTR OCDUnlt OGRID Operator Lease Type Well Type Last Production Formation/Notes Status TA Exp Date 

30-025-29953 ANDERSON #001 1-1 -16S·36E Q 12627 KEVIN 0 BUTLER p 0 07/2001 PENN INTENT TO 
&ASSOC INC PA 04114/09 

30-025·29748 ANDERSON 6 18-6 ·16S·37E u 12627 KEVIN 0 BUTLER p 0 07/2001 INTENTTOPA 
#001 &ASSOC INC 04/16/09 

30·025·22340 E B ANDERSON L-6 ·13S-38E L 12627 KEVIN 0 BUTLER p 0 11/2004 DEVONIAN, 
#001 &ASSOC INC INTENTPA 

04/16/09 

30-025·22454 E B ANDERSON M-6 ·13S·38E M 12627 KEVIN 0 BUTLER p s 05/1996 INTTOPA 
#002 &ASSOC INC 04/16/09 

30-025·29786 E B ANDERSON M-6 ·13S·38E M 12627 KEVIN 0 BUTLER p 0 05/1994 INTTOP&A 
#003 &ASSOC INC 04/16/09 

30-025·03942 NEW MEXICO X G·20-17S·36E G 12627 KEVIN 0 BUTLER s 0 06/1995 TA 11/06/09 TA T 11/16/2011 
STATE #002 &ASSOC INC EXP 11/16/2011 

30·025·00376 STATE LAND 76 10·2 ·16S·32E J 12627 KEVIN 0 BUTLER s 0 11/1995 INTTOTA 
#001 &ASSOC INC 04/28/09 

30-025·29066 STATE LAND 76 9-2 ·16S-32E _12627 KEVIN 0 BUTLER s 0 12/1992 INTTOTA 
#003 &ASSOC INC 04/28/09 

30-025·29869 V E RODDY #001 A-23·16S·38E A 12627 KEVIN 0 BUTLER p 0 08/2009 TA 05/20/09 TA T 5/20/2011 
&ASSOC INC EXP 05/20/2011 

WHERE Ogrid:12627, County:AII, District:AII, Township:AII, Range:AII, Section:AII, Production(months):15, Excludes Wells Under 
ACOI, Excludes Wells in Approved TA Period 

ACOI 

Page 6 of6 



G.lRRE'( CARRUTHERS 
~G'.'E"'JC" 

STATE OF f\JEW I\1EXICO 

ENERGY AND MINERALS DEPARTMENT 
OIL CONSERVATION DIVISION 

March 24, 1987 

OF.DEF. S\VD-315 

THE APPLICATION OF I~ I RBY EXPLOP.AT J Ot'J 
COMPANY OF TEXAS. 

ADI.\HNISTRATIVE ORDER 
OF THE OIL CONSERVATION DIVISION 

POST OFFICE BOX 2088 
STATE LAND OFFICE BUILDING 

SANTA FE NEW MEXICO 87501 
!505) 827-5800 

Under the provisions of Rule 70l(B), Kirby Exploration 
Company of Texas made application to the New Mexico Oi-l 
Conservation Division on March 5, 1987, for p~rmission to complete 
for salt water disposal its Haxwell No. 2 Well located in Unit E 
of Section 6, Township 13 South, Range 38 East, Nl.\1Pr.I, Lea County, 
New 1.'.1exi co. 

The Division Director finds: 

(1) That application has been duly filed under the 
provisions of Rule 70l(B) of the Division Rules and Regulations; 

(2) That satisfactory information has been provided that all 
offset operators and surface owners have been duly notified; and 

(3) That the applicant has presented satisfactory evidence 
that all requirements prescribed ir. Rule 701 will be met. 

(4) That no objections have been received wit~in the waiting 
period prescribed by said rule. 

IT IS THEREFORE ORDERED: 

That the applicant herein, Kirby Exploration Company of Texas 
is hereby authorized to complete its Maxwell No. 2 \Vell, located 
in Unit E of Section 6, Township 13 South, Range 38 East, NMPM, 
Lea County, New Mexico, in such a manner as to permit the 
injection of salt water for disposal purposes into the Wolfcamp 
formv.tion at approximately 9624 feet to approximately 9682 feet 
through 2 7/8 inch plastic lined tubing set in a packer located 
within lCO feet of the uppermost perforations. 



IT I S FL'RTHER ORDERED : ---------------------
That the operator shall take all steps necessary to ensure 

that the injected water enters only the proposed injection 
interval and is not permitted to escape to other formations or 
onto the surface. 

That the casing-tubing annulus shall be loaded with an inert 
fluid and equipped with a pressure gauge at the surface or left 
open to the atmosphere to facilitate detection of leakage in the 
casing, tubing, or packer. 

That prior to commencing injection operations into the well, 
the casing shall be pressure tested from the surface to the packer 
setting depth to assure the integrity ·of the casing. 

That the injection well or system shall be equipped with a 
pressure limiting device which will limit the wellhead pressure on 
the injection well to no more than 1925 psi. 

That the Director of the Division may authorize an increase 
in injection pressure upon a proper showing by the operator of 
said well that such higher pressure will not result in migration 
of the injected fluid from the Wolfcamp formation. That such 
proper showing shall consist of a valid step-rate test run in 
accordance with and acceptable to this office. 

That th~ ~perator shall notify the supervisor of the Hobbs 
district office of the Division of the date and time of the 
installation of disposal equipment and of the mechanical integrity 
test so that the same may be inspected and witnessed. · 

That the operator shall immediately notify the supervisor of 
the Division's Hobbs district office of the failure of the tubing, 
casing, or packer, in said well or the leakage of water from or 
around said well and shall take such steps as may be timely and 
necessary to correct such failure or leakage. 

PROVIDED FURTHER, That jurisdiction of this cause is hereby 
retainea-by-1he-n1v1sion for such further order or orders as may 
seem necessary or convenient for the prevention of waste and/or 
protection of correlative rights; upon failure of applicant to 
comply with any requirement of this order after notice and 
hearing, the Division may terminate the authority hereby granted 
in the interest of conservation. That applicant shall submit 
monthly reports of the disposal operations in accordance with Rule 
706 and 1120 of the Division Rules and Regulations. 

That the Division Director may rescind or suspend this 
injection authority if it becomes apparent that the injected water 
is not being confined to the injection zone or it is endangering 
any fresh water aquifers. 



Approved at Santa Fe, New Mexico, on this 20th day of March, 
1987. 

STATE OF NEW MEXICO 
OIL CONSERVATION VISION 

~~~. 
Director 

S E A L 



STATE OF NEW MEXICO 

ENERGY AND MINERALS DEPARTMENT 
OIL CONSERVATION DIVISION 

TONEY ANAYA 
GOVERNOR 

OIL CONSERVATION DIVISION 
P. 0. BOX 2088 
SANTA FE, NEW MEXICO 87501 

RE: Proposed: 

HC-rc---------
DHC 
NSL---------------
NSP 
swo----~x~x---------

WFX 
PMX---------------

Gentlemen: 

HOBBS DISTRICT OFFICE 

March 5, 1987 

I have examined the application for the: 

Kirby Exploration Co. of Texas Maxwell #2-E 

Operator Lease & Well No. Unit 

and my recommendations are as follows: 

OK -- Jerry Sexton 

YOii1JS very t.~ru~y, ./' "' / I . 

/,(5(~/ 
/1~rry Sexton 
~~pervisor, District 1 

/r1c 

6-13-38 

S-T-R 

POST OFFICE BOX 19BO 
HOBBS. NEW MEXICO 88240 

15051393-6161 



STATE OF NEW MEXICO 

ENERGY ANn MINERALS DEPARTMENT 
OIL CONSERVATION DIVISION 

r~/\nnr:v r.Mmlll Hms 
I :!!VI f!Nilll 

I~irby Exploration Company of Texas 
P.O. Box 1745 
Houston, TX 77251 

Attention: Jim Kovar 

TIE: Amendment of Division 
Order No. S\VD-315 

Dear Mr. Kovar: 

June 22, 1987 

l'l )';I I II I 11'1 llll'< ;'ll!lH 
~;1flillf1Nilllll1t:llll!ILIJINI; 

SANlAFE.NEiNMEXICO 87~01 
15051 827 5800 

Reference is mnde to your request dated June 5, 1987 for an 
amendment to Order No. SWD-315. This order authorized the use 
of the Maxwell No. 2 Well to dispose of produced water into the 
Wolfcamp formation from 9624 feet to 9682 feet. It is our 
understanding that you now propose injecting into the Devonian 
formation as well as the Wolfcamp. It is also our understanding 
that all offset operators have been notified of the proposed 
amendment and that no objection has been received within the 15 
day waiting period. 

You are therefore authorized to recomp1ete saict Maxwcl 1 No. 2 
well in such a manner as to permit the injection of produced 
water into the Wolfcamp formation from 9624 feet to 9682 feet, 
and into the Devonian formation from 12,236 feet to 12,244 feet, 
provided that all other provisions contained in Order No. 
SWD-315 are fully complied with. 

Sinc~rely, 

William J. 
Director 

WJL/DC/ag 

xc: OCD - Hobbs 
File: SWD-315 
D. Catanach 



KIRBY EXPLORATION COMPANY OF TEXAS 

~;..:1 

June 5, 1987 

State of New Mexico 
Oil Conservation Commission 
P. o. Box 2088 
Santa Fe, NM 87501 

Attn: David Catanach 

'1'' 
(2 \ 
•..J) 

Re: Salt Water Disposal Application 
Maxwell No. 2 
Sec. 6, Tl3S, R38E 
Lea County, New Mexico 

Dear Sir: 

On February 18, 1987, Kirby Exploration Company submitted an 
application to convert the above referenced well to a salt water 
disposal facility. Administrative approval was granted by the 
occ, State of New Mexico, to inject into the Wolfcamp formation 
at 9510'. The work was completed and the well was put into use 
as proposed. A problem developed in that the Wolfcamp was found 
to be inadequate in accepting the volume of salt water that it 
was intended to. 

With this letter as a supplement to the original application, 
Kirby is hereby requesting administrative approval to dispose of 
the additional salt water into the Devonian at 12,235'. Included 
with this letter is the information we feel is necessary for the 
updating of this request. If any additional requirements need to 
be met, please contact me at your earliest convenience. 

Yours very truly, 
/~ /,'' 

/ ' '-;7' / 
_>~--i:p-t.. /-'/.Z,~&:. 

Jim Kovar 
Regulatory Supervisor 

JK:SK 

1717 St. James Place, P.O Box 1745, Houston, Texas 77251, Phone 713-629-9370 



C-1 08 Review Checklist:. Received t\l & J i3 Add. Request: ___. Reply Date: -Suspended: - [Ver 101 

PERMIT TYPE: WFX I PMv~\.1umber: 3 i5-J3 Permit Date: iz/ Jj/t3Legacy Permits/Orders: ~0- .3(5 
'J 'c./ . ,, ,\ I ~.JelL 5w0·3i5·-A . 

Well No. £, Well Name(s): Ma.xu.Jd/ ( t>~D J, iJ:> t'\c.k:Cle,. ~-~ •I\. 
API: 30-0 2..6 -23oe/( Spud Date:()~ /2E/ jqt?1 Newor~(~~/~cy03/07/1982) 
Footages 23tO F~ L. J f.l<iO Fv.J L Lot_:__ unit E:: Seck_ Tsp f3S 3 8 E: County Leo_, 

I 

General Location: 
11
'-' )() elt1.:)t oJ ~ I s..rAiuf Pool: !,~"W:.....:::..D..j.·-llM~';w· ~!.JL-.f-.::-!.~~~ 

. . . · ~ 1"G.t~~ L ""'b\s-cr; 
Operator: IJ\ 6 ~ O£Xl A""f;Dva/i~ OGRID: ---~---'1'-~--

r_ 1Jr.r-t c .A co-r.- q 3.1 
t_:OMPLIANCE ULE 5.9: Inactive Wells: Total Wells: i Fincl Assur:. __ _ 

Well File Reviewed <i'current Status: c:'i.L h 01\,lt'<l_., ____ ..;_. __ 
Well Diagrams: NEW: Proposed 0 RE-ENTER: Before Conv. 0 After Conv. ~e Elogs in Imaging?: G 8/ ~ 

a , U1~ ex~~b.'19,. C.t:1l'>W~ . .t: , 
Planned Rehab Work to Well: llefub ~ .I(\ zQJ3 wjl:tv,xjh"""J),~t(l(;t ()ob lf(£l,l:LJ0 

Well Construction Details: 

Planned_or Existing 

Planned_or Existing 

Sizes (in) 
Bo~eAele I Pipe 

-
Setting 

Depths (ft) -
Cement Top and 

Determination Method 

Completion/Operation Details: 

J2 2-"f'f PBTD~~~:;::--..::: 
NEWTD - NE 

NEW Open Ho':./J! or 
Tubing Size ..2.26- in. Inter ,Coated?~ 

1--...;..;..;.:;..;;.;.;;.;..;+,-~~..;;..;;..;..;;;~1-.:::U"'-'~~-+--~~r-:----+-~~ Proposed Pack~rY>epth ft 
Confining Uni Min. Packer Depth (100-ft limit) 

Adjacent Unit: L1tho. Struc. Por. - Proposed Max. Surface Press. I qz.J' psi 

AOR: Hydrologic and Geologic Information Admin. lnj. Press. jtl"Z-5" (0.2 psi per It) 

POTASH, R-111-P 0 NoHce~M Sec O<d /JAwoPP 0 NoUced? A SALADO' r, "' CLIFF HOUS 

FRESH WATER: Formation ~ MuJ?lt_th~l Wells? ~FW AnalysispOLOGIC AFFIRM By Qualified Person <t;: 

Disposal Fluid: Formation Source(s)1),M:MtC!../L) f ~otf~ Analysis~~ On Lease 0 Operator Only ~Commercial C 
Disposal Interval: Injection Rate (Avg/Max BWPD): 500/1600 Protectable w~JJo CAPITAN REEF: thruO adi0 NA~ 
H/C Potential: Producing Interval? ~Formerly Produ:ng? "ie5 Method: E Log /Mudlog/DST~Othe;-('n:xl· hi~(\ 
AOR Wells: 1/2-M Radius Map?~ Well Ust?~ Total No. Wells Penetrating Interval: 8 Horizontals? 1\/o 
Penetrating Wells: No. Active Wells_1_Num Repairs; :J.._on which well(s)? Diagrams? Yes 
Penetrating Wells: No. P&A Wells_j_Num Repairs? .f/l_on which well(s)? Diagrams?~ 
NOTICE: Newspaper Date (:i>3i Mineral Owner {!.(Z, Surface Owner _ __....l.C~=-::---~--'--:::7----

RULE 26.7(A): Identified Tracts? \je~ Affected Persons:___._~--" ,::__...:..1_~.:..' _W_~_· ~~.J--!!~=:.=~11--+tr~,.__,__ 



Goetze, Phillip. EMNRD 

From: 
Sent: 
To: 
Cc: 

Subject: 

Goetze, Phillip, EMNRD 
Wednesday, December 11, 2013 11:56 AM 
billy@pwllc.net 
Ezeanyim, Richard, EMNRD; McMillan, Michael, EMNRD; Sanchez, Daniel J., EMNRD; 
Dawson, Scott, EMNRD; Kautz, Paul, EMNRD 
Kevin 0. Butler and Assoc. C-108 Application for the Maxwell SWD #2 

RE: C-108 Application for the Maxwell SWD #2 (API 30-025-23089; pPRG1331056257) 

Billy: 

At the request of your client, I have reviewed the application to re-authorize injection for the Maxwell SWD #2. This 
review found a significant item that needs to be addressed before continuing in the process. The current well bore 
diagram shows a cast-iron bridge plug (CIBP with cement cap) at 9803 feet. A Subsequent Report filed by Kirby 
Exploration on Feb 12, 1988 (OCD approved March 9, 1988), states "Drilled out CIBP@ 9803"' on June 27, 1987. 
Additionally, this action was approved through an amendment to Division Order SWD-315 dated June 22, 1987, which 
authorized the inclusion of the open-hole portion of the well (the Devonian fm from 12,236 ft to 12,244 ft) as part of the 
injection interval. District I also notes this expansion of injection interval with the assignment of this well to Pool96137, 
Wolfcamp-Penn-Miss-Devonian. Based on this information, please confirm with your client ifthe C-108 application is to 
be considered only for injection into the Wolfcamp perfs from 9624 to 9682 ft. If this is the case, then the application 
can proceed and OCD will require the installation of a CIBP (with cement cap ) 200 feet below the deepest Wolfcamp 
perf (~9882 ft). As you know, the selection of the injection interval will impact the notification requirements and AOR 
summary. 

Please get back to me on this one as soon as you can. Also, I need a copy /affidavit of the published newspaper 
notification for this application. Thanks. Call with any questions. PRG 

Phillip R. Goetze, P .G. 
Engineering and Geological Services Bureau, Oil Conservation Division 
1220 South St. Francis Dr., Santa Fe, NM 87505 
0: 505.476.3466 F: 505.476.3462 

1 



STATE OF N'i:W V.E:<ICO 
ENERGY ANO M\~JEt;~LS QE::JART1.-1E'lT 

••· •' t•••tll ••cc1,.1:P l 
orslnrnuTaON I 

OIL CONSERVATION DIVISION 
P. 0, OOX 2088 

IAWT.A, ~ 
SA t~ T A FE. N E W M EX I C 0 8 7 :i 0 1 

1· IL~ 

V.l.o.s. 

~L-A_N_O __ D_r __ •_IC-~--------~~:=-=J OP!IIIIATOA 

SUNDRY NOTICES AND REPORTS ON WELLS 
tOO IIIOT Ull T1o413 ,.0~!"' ,0_. ••OPO,AL! TO OAit.L. 011111 1"0 0([.,(111 o• P".ut; &ACII fO A. Dl''tN[.toiT AC::II.IIUII'OUI. 

V~'- .A.P~l.IC:.A.TION r~• •t•....,,r -·· rro,.),A C-1011 ro• .suCH P•o•o.,•t..S.J 

Oil ,.,, ...... 0 
• Nomo ut Qpetator 

0 Salt water disposal 

Kirby Exploration Company of Texas 
, Addrcaa oi Operator 

P. 0. Box 1745, Houston, Texas 77251 
• Local ton ot w'eU 

2310 north 
_________ rtlT rAow TM.: ------------Ll .. lt AWO 

990 

38E 

15. E:lavaolon (Show wAe1her DF, RT, GR, "'"·) 

3964' - GR 

Forr.1 C·iOJ 
Ro! v 1 s ~ d I Q • 1 - ; a 

~a. Indicate Type ot L.ea.sa 

State 0 F•a ~ 
~ .. State 011 & Gas Le-ase No. 

a. Fa:m Of Lease t.Jame-

Maxwell 
9. Well No. 

2 
I 0. f"lold and Pool, o• WHdcat 

Lea 
Check Appropriate Box: To Indicate Nature of Notice, Report or Other Data 

NOT.!CE OF INTENTION TO: SUBSEQUENT REPORT OF: 

•t:l~o- ... IC:uC:DIAl. WOIIII«. 0 ,LUC AND AIANDON 0 JIC~-ti.OIAL. WOIIUt rxJ A.L.1'CJI1NG CASING 

rt:w•OIItAIILT Ae&W00N 8 CO ... M[NCE. ORit •. t..IN' OP'MS. B 'UL~ 01 Al..tl• ltAIING CMANII:C. 'LAMS D CAS1NII: TI.ST AND C£t.~ltNT .IQ.a 

ft\.UG ANO AIANDONM[NT 

0 
0 

OTMl~------------------~----~-------------------------0 
____ 0'" __ ··~~~~~~:~~~~~~~~;~;~~~;~~-0~~~--------~-~~/,~~---------
7, o .. rnbe ?rooooeo or Complolr>d Operaltona (Clearly ua&c all perciraerat tietolls, 014d rive pcrunc"l doiU, andu<iinr utimalcd dote of llor&inl any proposed 

wpric) 5[£ RUI..E: 1103. 

6-27-87 Released packer and pulled out of hole with tubing. 

~ 
Drilled out 
c.__:.:.:.:..=.._::...::.:.~-

6-28-87 Tripped in hole with packer. 
SWD status. 

Set @ 8510'. Placed well on active 

mu Requ1 a tory Supervisor O.&Tr Feb. 12L 1988 

;)RI<.71N:\! ~!'::'li~ B'! J!!RRY SI!X10N 
·•!tPrJ.D .Jl i:l:.Sii'n: T I SUnlilVISOR !fTI..C ____________________________________ _ MAR 9- 1988 

DATl------------------~----~ p 
:)NDI TIONS 0,- A.PPnOVAL, ,,.. A.NYJ SFE A1TACHEO LETTER 


