;‘5:/7: ?N]!?))'ZO l} SUSPENSE ENMQ LOGGED |N0‘f/m]713 TYPE &) O . NO. ﬁG l ‘3 265 H 3 l :s;f

ABQVE THIS LINE FOR DIVISION USE ONLY

NEW MEXICO OIL CONSERVATION DIVISION
- Engineering Bureau - )
1220 South St. Francis Drive, Santa Fe, NM 87505 Rt

ADMINISTRATIVE APPLICATION CHECKLIST

THIS CHECKLIST IS MANDATORY FOR ALL ADMINISTRATIVE APPLICATIONS FOR EXCEPTIONS TO DIVISION RULES AND REGULATIONS
WHICH REQUIRE PROCESSING AT THE DIVISION LEVEL IN SANTA FE

Application Acronyms:
[NSL-Non-Standard Location] [NSP-Non-Standard Proration Unit] [SD-Simultaneous Dedication]
[DHC-Downhole Commingling] [CTB-Lease Commingling] [PLC-Pool/Lease Commingling]
[PC-Pool Commingling] [OLS - Off-Lease Storage] [OLM-Off-Lease Measurement]
[WFX-Waterflood Expansion] [PMX-Pressure Maintenance Expansion]
[SWD-Salt Water Disposal] [IPl-Injection Pressure Increase)

[EOR-Qualified Enhanced Oil Recovery Certification] [PPR-Positive Production Response) Céﬁ/
[1] TYPE OF APPLICATION - Check Those Which Apply for [A] (R M >
[A] Location - Spacing Unit - Simultaneous Dedication 3 £ <
[J NSL [J NsP [ sD Two s Well * 256D

Check One Only for [B] or [C] ;30_!()(5 n 250[ 5 ,
[B] Commingling - Storage - Measurement WO[W/ Cis a)h‘/ } Stw
[0 ouac [ cr [J pec [ pc [ oLs [0 OM (,myierey

———

(C] Injection - Disposal - Pressure Increase - Enhanced Oil Recovery
(] wex [0 pmMx [ swp [] 11 [ EOR [] PPR

[D] Other: Specify -

[2] NOTIFICATION REQUIRED TO: - Check Those Which Apply, or (1 Does Not Apply i
[A] [[] Working, Royalty or Overriding Royalty Interest Owners

[B] DX Offset Operators, Leaseholders or Surface Owner =
[C] DX Application is One Which Requires Published Legal Notice

[D] DA Notification and/or Concurrent Approval by BLM or SLO

U.8. Bureau of Land Management - Commissioner of Public Lands, State Land Office

[E] X] For all of the above, Proof of Notification or Publication is Attached, and/or,

[F] [ ] Waivers are Attached

[3] SUBMIT ACCURATE AND COMPLETE INFORMATION REQUIRED TO PROCESS THE TYPE
OF APPLICATION INDICATED ABOVE.

4] CERTIFICATION: [ hereby certify that the information submitted with this application for administrative
approval is accurate and complete to the best of my knowledge. I also understand that no action will be taken on this
application until the required information and notifications are submitted to the Division.

Note: Statement must be individual with managerial and/or supervisory capacity.
Ben Stone Agent for Ray Westall 9/13/13
Print or Type Name Title Date

ben@sosconsulting.us
e-mail Address
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September 13, 2013

New Mexico Oil Conservation Division
1220 South St. Francis Drive
Santa Fe, New Mexico 87505

Attn: Ms. Jami Bailey, Director

Re: Application of Ray Westall Operating, Inc. to permit for salt water disposal in its
Two Forks No.2 well located in Section 2, Township 18 South, Range 28 East, NMPM,
Eddy County, New Mexico.

Dear Ms. Bailey,

Please find enclosed form C-108 Application for Authority to Inject, supporting the above-referenced
request to covert for disposal, the Two Forks Well No.2.

Ray Westall Operating seeks to optimize efficiency, both economically and operationally, of its opera-
tions. Approval of this application is consistent with that goal as well as the NMOCD’s mission of pre-
venting waste and protection of correlative rights.

Published legal notice ran in the September 13, 2013 edition of the Artesia Daily Press and all offset
operators and other interested parties have been notified individually. The legal notice affidavit is in-
cluded in this application package. This application also includes wellbore schematics, area of review
maps, leaseholder plats and other required information for a complete Form C-108. The well is io-
cated on private land but state minerals and a copy of this application has been submitted to the State
Land Office, Division of Qil, Gas and Minerals.

| respectfully request that the approval of this sait water disposal well proceed swiftly and if you or
your staff requires additional information or has any questions, please do not hesitate to cali or email
me.

Best regards,

Ve 22

Ben Stone, Partner
SOS Consulting, LLC
Agent for Ray Westall Operating, Inc.

Cc: Application attachment and file



STATE OF NEW MEXICO Qil Conservation Division FORM C-108
ENERGY, MINERALS AND NATURAL 1220 South St. Francis Dr. Revised June 10, 2003

RESOURCES DEPARTMENT Santa Fe, New Mexico 87505

*VIL.

ViL.

*VIIL

*X.

*XI.

X,

X,

XIV.

APPLICATION FOR AUTHORIZATION TO INJECT

PURPOSE: Salt Water Disposal and the application qualifies for administrative approval.

OPERATOR: Ray Westall Operating, Inc.
ADDRESS: P.O. Box 4, Loco Hills, NM 88255

CONTACT PARTY: Donnie Mathews (575) 677-2372
Agent: SOS Consulting, LLC — Ben Stone (903) 488-9850

WELL DATA: All well data and applicable wellbore diagrams are attached hereto.
This is not an expansion of an existing project.

A map is attached that identifies all weils and leases within two miles of any proposed injection well with a one-half mile
radius circle drawn around each proposed injection well. This circle identifies the well's area of review.

A tabulation is attached of data on all wells of public record within the area of review which penetrate the proposed
injection zone. (1 AOR well penetrats subject interval - No P&A.) The data includes a description of each well's type,
construction, date drilled, location, depth, and a schematic of any plugged well illustrating all plugging detail.

The following data is attached on the proposed operation, including:

1. Proposed average and maximum daily rate and volume of fluids to be injected;

2. Whether the system is open or closed;

3. Proposed average and maximum injection pressure;

4. Sources and an appropnate analysis of injection fluid and compatibility with the receiving formation if other than
reinjected produced water; and,

5. If injection is for disposal purposes into a zone not productive of oil or gas at or within one mile of the proposed wel,

attach a chemical analysis of the disposal zone formation water (may be measured or inferred from existing literature,
studies, nearby wells, etc.).

Appropriate geologic data on the injection zone is attached including appropriate lithologic detail, geologic name,
thickness, and depth. Give the geologic name, and depth to bottom of all underground sources of drinking water (aquifers
containing waters with total dissolved solids concentrations of 10,000 mg/l or less) overlying the proposed injection zone as
well as any such sources known to be immediately underlying the injection interval.

No stimulation program is proposed at this time.

There is no applicable test data on the well however, any previous well logs (2 well logs available via OCD Online)
have been filed with the Division and they need not be resubmitted.

State Engineer’s records indicated one domestic water wells within one mile the proposed salt water disposal well.
An on-foot search was unable to locate - an affidavit to that effect is included with this application under item X|.

An affirmative statement is attached that available geologic and engineering data has been examined and no
evidence was found of open faults or any other hydrologic connection between the disposal zone and any underground
sources of drinking water.

“Proof of Notice" section on the next page of this form has been completed.,
There are 19 offset lessees and/or operators within ¥ mile - all have been noticed.

Certification: | hereby certify that the information submitted with this application is true and correct to the best of my
knowledge and belief.

NAME: Ben Stone LE: SOS Consulting, LLC agent / consultant for Ray Westall Operating, Inc.
SIGNATURE: > - DATE: 9/13/2013
'8

E-MAIL ADDRESS: ben@sosconsulting.us

If the information required under Sections Vi, Viil, X, and Xl above has been previously submitted, it need not be resubmitted.
Please show the date and circumstances of the earlier submittal:

DISTRIBUITION: Oriainal and nne conv ta Santa Fe with one conv to the anoranriate District Offica
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lll. WELL DATA —~ The following information and data is included:

A

XIV.

The following well data must be submitted for each injection well covered by this application. The data must be both in
tabular and schematic form and shall include:

(1) Lease name; Well No.; Location by Section, Township and Range; and footage location within the section.

(2) Each casing string used with its size, setting depth, sacks of cement used, hole size, top of cement, and how such
top was determined.

(3) A description of the tubing to be used including its size, lining material, and setting depth.

(4) The name, model, and setting depth of the packer used or a description of any other seal system or assembly
used.

Division District Offices have supplies of Well Data Sheets which may be used or which may be used as models for
this purpose. Applicants for several identical wells may submit a "typical data sheet” rather than submitting the data for
each well.
The following must be submitted for each injection well covered by this application. All items must be addressed for
the initial well. Responses for additional wells need be shown only when different. Information shown on schematics
need not be repeated.
(1) The name of the injection formation and, if applicable, the field or pool name.
(2) The injection interval and whether it is perforated or open-hole.

(3) State if the well was drilled for injection or, if not, the onginal purpose of the well.

(4) Give the depths of any other perforated intervals and detail on the sacks of cement or bridge plugs used to seal off
such perforations.

(5) Give the depth to and the name of the next higher and next lower oil or gas zone in the area of the well, if any.
PROOF OF NOTICE pursuant to the following criteria is attached.

All applicants must furnish proof that a copy of the application has been fumnished, by certified or registered mail, to the

owner of the surface of the land on which the well is to be located and to each leasehold operator within one-half mile

of the well location.

Where an application is subject to administrative approval, a proof of publication must be submitted. Such proof shail

consist of a copy of the legal advertisement which was published in the county in which the well is located. The

contents of such advertisement must include:

(1) The name, address, phone number, and contact party for the applicant;

(2) The intended purpose of the injection well; with the exact location of single wells or the Section,
Township, and Range focation of muitiple wells;

(3) The formation name and depth with expected maximum injection rates and pressures; and,

(4) A notation that interested parties must file objections or requests for hearing with the Oii Conservation Division,
1220 South St. Francis Dr., Santa Fe, New Mexico 87505, within 15 days.

NO ACTION WILL BE TAKEN ON THE APPLICATION UNTIL PROPER PROOF OF NOTICE HAS BEEN
SUBMITTED.

NOTICE: Surface owners or offset operators must file any objections or requests for hearing of administrative applications
within 15 days from the date this application was mailed to them.



C-108 ITEM VII - PROPOSED OPERATION

The Two Forks Well No.2 SWD will be operated as a commercial
disposal service to area operators to facilitate in disposal of produced
water from typical producing formations in the area. (Samples are
included in this application from San Andres, Delaware and Morrow
formation waters - chlorides and TDS are relative compatible with
Canyon and other proposed formation waters.)

The system will be closed utilizing a tank battery facility located on the
well site. o -

e

= , -
/,fr’ﬁ]ection pressure wit-bé 1410 psi with rates limited only by that
-~ pressure. In thefuture, Ray Westall Operating, Inc. may opt to
conduct a step rate test if it is determined that greater rates ma
required. This would be submitted to OCD as a reque ircrease the
injection pressure.

Routine maintenance will be ongoing and any releases will be reported
within 24 hours to OCD on form C-141 pursuant to various portions of
19.15.30 NMAC.

The facility will not be manned but will be available to Ray Westall's
customers 24/7. The facility will be available for inspections at any
time deemed necessary by OCD.












Form C-108 Item VI - Tabulation of AOR Wells

Top of Proposed WOLFCAMP Wells which PENETRATE
Interval 7054' Proposed Injection Zone.

AR Current Oparator Wil fame Well No Tvpe Lease  Status UL 5.7-R Depth

Section 2 Wells

SUBJECT WELL
30-015-25015  [2936] BROTHERS PROD CO INC TWO FORKS STATE #002 Gas State  P&A I 2-185-28E
13.375" (17.5" hole) @ 467' w/ 500 sx Circ; 8.625" (11.0" hole) @ 2988' w/ 1830 sx Circ 30 sx; 5.5" (7.875" hole) @ 11088' w/ 1590 sx TOC 3200' by Temp + 5.5" NEW 0'-2988"
Circ to Surf.
AOR WELLS
30-015-01769  [274841] ALAMO PERMIAN RESOURCES, LLC ~ FEATHERSTONE STATE B #001 oil State  Active J  2-185-28E 2875'
DOES NOT PENETRATE .~
30-015-39591  [274841] ALAMO PERMIAN RESOURCES, LLC ~ FEATHERSTONE STATE 8 #005 oil State  Active K 2-185-28E 3300'
DOES NOT PENETRATE *
30-015-39621  {274841] ALAMO PERMIAN RESOURCES, LLC ~ FEATHERSTONE STATE B #006 oil State  New ) 2-185-28E  3300'-Prp
DOES NOT PENETRATE /
30-015-01774  [274841) ALAMO PERMIAN RESOURCES, LLC ~ FEATHERSTONE STATE E #005 oil State  Active G 2-185-28EF 2737'
DOES NOT PENETRATE ¢
30-015-39622  [274841] ALAMO PERMIAN RESOURCES, LLC  FEATHERSTONE STATE E #007 oil State  New G  2-185-28E  3300'-Prp
DOES NOT PENETRATE
30-015-01772  [214263] PRE-ONGARD WELL OPERATOR PRE-ONGARD WELL #001 oil State  P&A O  2-185-28E n/a
DOES NOT PENETRATE *
30-015-01777  [214263) PRE-ONGARD WELL OPERATOR PRE-ONGARD WELL #001 oil State  P&A | 2-185-28E 2820' y
DOES NOT PENETRATE
30-015-24783  {19381] ROBERT H FORREST JR OIL LLC . VAQUERO #001 oil State  Active P 2-185-28EF 2950'

DQES NOT PENETRATE

Section 1 Wells

30-015-31620 [4323] CHEVRON USA, INC, EMPIRE SOUTH DEEP UNIT #023 E 1-18S-28E 10950'
13.375" (17.5" hole) @ 398' w/ 440 sx Circ; 8.625" (12.25" hole) @ 3099' w/ 1180 sx Circ;}7.0" (7.875" h w/ 3 by Calc; 4.5" (6.125" hole) w/ 601 sx 4
Attempt Circ with only:gray water to pit. Per{g:

'30-015-01768  [214263] PRE-ONGARD WELL OPERATOR PRE-ONGARD WELL #001 oil State P&A L 1-18S-28E
DOES NOT PENETRATE

Section 11 Wells
30-015-10781 [214263] PRE-ONGARD WELL OPERATOR PRE-ONGARD WELL #034 Fed P&A 8 11-18S-28E 2660' P
DOES NOT PENETRATE




C-108 - Item VIL.5

Woater Analysis - Disposal Zone

57 Water Analysis

) PAVICES Date: 2242008

2401 Sivisy, Artasie NM 88116
MNouy (505 Téd3188 Fax (38) Té¢8- 1193

Analyzed For

- Westsl St OM Sday Neow Mexico
Sampie Source Sample # 1
Formation Canyon m
Speciic Gravtly 1.880 SGQ&F 1.001
o ¢ % Suifices Mot Teawnd
Tempersture {°f) [ Reducing Agents Not Teetad
Cations
séamo (ade) w ' in ML 9,918 in PPy 9,098
Calcum in Mo/ 8,000 in PPM 5,5
Megnasimm in Mg/ Mo ur PP b7 |
Soluatie fron (FE2) m Mg/l 0.0 n PPN a3
Anions . __ “ o
Chiorides inMpl 24,800 n 2835
Suliates n Mo 2,000 in PPM 1903
Bvcarbonmins n Mot 185 s PP e
Totel Herciness (8¢ CHCO3) NMOL  A5000 2 i PPM 14272
Total Dissoived Sobas (Caic) n Mpl 41,044 in PPM 8,513
Equivelent NeCl Concentration n Mgt 38410 in PPN 38.548
Scaling 'l'mdongiu i o
Colcim Cordonate Dxtex 1,029,004
Relow §00,000 Rewote / 800,000 - 1.000,000 Possie / 4A0ove 1.000.000 Arodadis
Caoum Suete (Cyp) Indey 11,200,000

Saw 500,000 Mamale / §70,000 - 13,060,008 Rogubie / Adaee 10.000.00C Probete

"Thls Cotouletinn in anly an approwiration and la only valle Befove rosswent uf o wall O SOVOFR) WOSRS MUY
Pastvant.

———eo L e

Remarks  FAX 877.226"




C-108 - Item VILS5

Woater Analysis - Source Water - SAN ANDRES

B J Services Water Analysis
Artosin Diwtrist Lsbemtery
(306)-748-3940

Dete: S-Hov-00 Tost &

» SDX Rescurces Wl & Sty
Lesse: ChakFeswrai®2  County:
Date: N Gan Anvdres
Deptic 200

CADOMNE mph mall -
Sodhum (sale.) i 3INT 40082
Calchmn 3208 160.1 2004
Magnesium “a 1200 1302
Boviam <28 —— J—
Potasshan <10 — —
ron 3 0.1 2
ANKINS
Chiaride 3000 20234 8305
Sulfats 1o 23 87
Carbonaie <1 —— —_—
Bicarbonate ae 44 784
Yolul Dlaseived Bolidejosic.) 154120 137007
mnm-am 149014 ;0.0 12513
COMMENTR:
' R 0.0047@81.1 dag.
SCALE ANALYERIS:
CaCO3 Fackr 2017907 Catetum Corvanats Besls Pretubiiy > Prohahi
CalBOd Pacter 3040000 Cotetum Sadtain Bante Prebohillly ~> Rarmola
DON Mot
® 0 & W » W% 0 W MN» W N ®» o
-o--‘..:’ ’ ' — N N
1] L : t] hd
[ . — —

L




C-108 - Item VIL5

Water Analysis - Source Water - DELAWARE

w Water Analysis

21708 Wess Connyy Road, Hobbe NN 88240
Phane (303) 392.9534 Fax (509) 393.7387

Analyzed for
Devon

Samgle Source Sample - Sample § 1
Formetion Depth

Speciic Grewty 1.198 SGQooF 1.108

pH 890 Sulides Aboert

Terpersture {°F) s Reducing Agents
Cations
Sodium (Cak) | Nl  T73.988 nPEM 1,080
Calcium nMpL 34000 nPPM 2043
Magresium inMgt. 5040 n PPM 4214
Soluabie on (FE2) n Mg CY n PPM a2
Chiovides inMph 153000 nPPM 15740
Sullsins n Mg ) n PPM -
Sicarbonstes n Mg ™ n PPM )
Tolel Harciness (85 CaCO3) Mgl 106.008 nPPM 58829
Total Dinsohed Solids (Calc) hMgt e nPPNM 152209
Eguwwalent NeCl Concersiration inMpl 284733 nPPM 312,908
‘Calcium Cardonele index 2854720

Suipw 500,000 Rewole / 308,000 - 1,000 COD Peselis / Above 1,000 000 Probeble

“Calcium Suiale (Gyp) ndex 18,700,000

Sutow 8,000 Ryagte / 300.000 - $0.000. 89 Posalhie / Abcwe 10000 000 Probeble
“Thiy Cotoutotian & anly on apprandnalion any &s andy valle hulors Sestment of s erell or soveml wouhs el

el



C-108 - item VIIL.5

Woater Analysis - Source Water -

MORROW

|
)

]
4

Q1 1
Q1

C YL

31 1t
7y 11411

®lojol

olo|o]

Ths mpet b P gepovy of Hullbwien Campany sad i | s oy
it Guvet! sty o ongy Grayl B e pbihed o doctoned wihout Bt
mastng B apres wiin v of Wbaniey masapgesmnt B amy
howewer, B8 ustd v S cmen of gaiar byusineas apenlions by ey parean
o cuam gu eyl Rerel musiving ash mpert bum Mallbarten Ca.




C-108 ITEM Viil — GEOLOGIC INFORMATION

The Wolfcamp formation is a mixed lithology system of light gray-
brown, fine to medium crystalline fossiliferous limestone with inter-
crystalline vugular porosity including considerable dolomite of medium
to fine grains and minor sandstone interbedded with gray shale.
Additional porosity can be found when the well bore encounters
detrital carbonates which were shed off shelf and foreslope areas and
transported down the Wolfcamp paleoslope. The formation thickness
varies from about 400 to 500 feet of shales.

The Cisco Formation (Upper Penn) similar to the Wolfcamp is a gray
micritic (fine grained) fossiliferous limestone with vugular porosity. The
reservoirs in this area are usually limited in size with up dip porosity
loss due to shelf margin carbonate build up.

The [Pennsyivanian] Canyon formation consists of similarly medium-
grained carbonates, primarily dolomite and porous and permeable
sandstone interbedded with shale and is generally 150 to 200 feet in
thickness.

There is potential sources of drinking water in the overlying sands
occurring at a depth from surface of up to 250 feet. (Note: there are
no known domestic water wells within one mile of the proposed SWD
well - the State Engineer's record indicated one well in the NW/NW/SW
of Section 2, however a on-foot search was unable to locate any such
well. Please see affidavit contained herein.) The upper part of the
section on average consists of 200 ft of Holocene alluvial deposits of
caliche, sand, gravel, and clay. Included in this interval are red
sandstone and shale of the Chinle formation and Santa Rosa
sandstone and similar deposits of the Dewey Lake formation. These
formations are underlain by the Rustler and Salado formations.

There are no known sources of water <10,000 mg/I TDS which
underlie the injection zones.




C-108 - Item XI

Water Wells Within One Mile

AFFIRMATIVE STATEMENT

State Engineer's records indicate that there is one water well located in the NW/NW/SW of
Section 2. This information was relayed to Mr. Donnie Mathews of Ray Westall Operating, Inc.
so that a water sample could be obtained and analysis conducted.

On September {2, 2013, Mr. Mathews conducted a foot search of the QTR/QTR section and
found no evidence of an operating or a plugged water well. During the search, a contract
pumper was seen in the area. Mr. Mathews was able to communicate with the pumper who
stated to Mr. Mathews that he has been working the area for years and has no knowledge of a
water well in the area. They again looked to area over as indicated on the map and determined
that if the well had existed, it must have been plugged out and there is no indication at surface
that would confirm its existence.

This information was relayed to me by Mr. Mathews via a telephone conversation on 9/14/2013.

e ocl S
Ben Stone
P B New Mexico Office of the State Engineer
» . - . .
E‘ Active & Inactive Points of Diversion
it Bran | emm—— . » 0
(with Ownership Information)
(R=POD has been replaced
and no longer serves this file, (quarters are 1=NW 2=NE 3=8W 4=SE)
(acre it per annum) C=the file is closed) {quarters are smailest to largest) (NADS3 UTM in meters)
Sub Qg9
WR File Nbr basin Use Diversion Ownar County POD Number Code Grant Source 64164 Sec Tws Rng X Y
L 06815 L DOM 3 GERALD P SIMPSON LE L8915 Shallow 1 1 3 02 18S 28E 579195 3626784 -y
Record Count: 1
PLSS Search:
Section(s): 1.2, 11,12 Township: 185 Range: 28E

Sortad by: File Number

*UTM ocation was derived from PLSS - ses Help

The data is furnished by the NMOSENSC and is accepted by the recipient with the expressed understanding that the OSE/ISC make no watranties. exprassed or implied. concerning the accuracy. completeness,

reliability, usability. or suitability for any particular purpose of the data
9/12/13 3:.07 PM Page 1 of 1 ACTIVE & INACTIVE POINTS OF DIVERSION




C-108 ITEM Xli - GEOLOGIC AFFIRMATION

We have examined available geologic and engineering data and have
found no evidence of open faults or other hydrologic connection
between the disposal interval and any underground sources of drinking
water.

Ben Stone,Partner
SOS Consulting, LLC

Project: Ray Westall Operating, Inc.
Two Forks Well No.2
Reviewed 9/13/2013






C-108 ITEM Xill - PROOF OF NOTIFICATION
INTERESTED PARTIES LIST

SURFACE OWNER

STATE OF NEW MEXICO (FedEx'ed copy)
Oil, Gas and Minerals Division

310 Oid Santa Fe Trall

Santa Fe, NM 87504

OFFSET MINERALS LESSEES and OPERATORS (All Notified via USPS Certified Mail)

State Lease E0-1285-0012

Lessee

i OLEN F. FEATHERSTONE 1l
1717 W. Second St.
Roswell, NM 88202

Operator

RAY WESTALL OPERATING, INC. (Applicant)
P.O.Box 4

Loco Hills, NM 88255

State Lease E0-1285-0011

Lessee

HANSON-McBRIDE OIL COMPANY
P.O. Box 1615
Roswell, NM 88201

Operator

ALAMO PERMIAN RESOURCES, LLC
415 W. Wall Street, Suite 500

Midland, TX 79701

State Lease X0-2029-0073

Lessee
4 OXY, USAWTP LIMITED PARTNERSHIP
Attn: Karen Sinard
P.O. Box 4294
Houston, TX 77210



o)

C-108 ITEM Xill - PROOF OF NOTIFICATION
INTERESTED PARTIES LIST (cont.)

State Lease E0-1284-0003

Lessee

HARVEY E. YATES COMPANY
Attn: Jen Atkinson

P.O. Box 1933

Roswell, NM 88202

Operator

CHEVRON USA, INC.

Attn: Sandy Stedman-Daniel
P.O. Box 2100

Houston, TX 77252

State Lease B0-8814-0021

Lessee

MARK D. WILSON
4501 Green Tree Blvd.
Midland, TX 79707

Operator

ROBERT H. FORREST JROIL, LLC
609 Elora Drive

Carisbad, NM 88220

State Lease E0-6946-0003

Lessee

JERRY CURTIS & RALPH NIX
P.O.Box 617

Artesia, NM 88210

Operator

QUANTUM RESOURCES MANAGEMENT, LLC
1401 McKinney St., Suite 2400

Houston, TX 77010

State Lease B0-7071-0004

Lessee

W.E. JEFFERS

P.O. Box 1473

Artesia, NM 88211-1473

Operator

ALAMO PERMIAN RESOURCES, LLC
415 W. Wall Street, Suite 500

Midland, TX 79701



e

C-108 ITEM XIlli - PROOF OF NOTIFICATION
INTERESTED PARTIES LIST (cont.)

State Lease E0-1285-0008

Lessee

DEKALB ENERGY COMPANY
1625 Broadway

Denver, CO 80202

State Lease E0-1285-0001

Lessee

W.E. JEFFERS

P.O. Box 1473

Artesia, NM 88211-1473

Operator

ALAMO PERMIAN RESOURCES, LLC
415 W. Wall Street, Suite 500

Midland, TX 79701

State Lease B0-8814-0025

Lessee

MARATHON OIL COMPANY & SDX RESOURCES MGT, LLC
P.O. Box 22164

Tulsa, OK 74121-2164

Operator

QUANTUM RESOURCES MANAGEMENT, LLC
1401 McKinney St., Suite 2400

Houston, TX 77010

BLM Lease NMNM-054184

Lessee(s)

ZPZ DELAWARE/, LLC
2000 Post Oak Blvd., Ste. 100
Houston, TX 77056-4497

YATES PETROLEUM CORPORATION
105 S. 4th Street
Artesia, NM 88210

KHODY LAND AND MINERALS COMPANY
210 Park Avenue, Ste., 900
Oklahoma City, OK 73102

MARATHON OIL COMPANY
P.O. Box 3128
Houston, TX 77253-3128



C-108 ITEM Xlil - PROOF OF NOTIFICATION
INTERESTED PARTIES LIST (cont.)

OFFSET SURFACE & MINERAL OWNER

BUREAU OF LAND MANAGEMENT (Notified via USPS Certified Mail)
Oil & Gas Division

620 E. Greene St.

Carlsbad, NM 88220

ADDITIONAL NOTICE PROVIDED

19

COG OPERATING, LLC
Attn: Jim Bob Burnett
2208 W. Main St.
Artesia, NM 88210

REGULATORY

NEW MEXICO OIL CONSERVATION DIVISION (FedEx'ed original and copy)
1220 S. St. Francis Dr.
Santa Fe, NM 87505

NEW MEXICO OIL CONSERVATION DIVISION (FedEx'ed copy)
811 S. First St.
Artesia, NM 88210

NEW MEXICO STATE LAND OFFICE (FedEx'ed copy)
Commissioner of Public Lands

310 Old Santa Fe Trail

Santa Fe, NM
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September 11, 2013

NOTIFICATION TO INTERESTED PARTIES
via U.S. Certified Mail

To Whom it May Concern:

Ray Westall Operating, Inc., Loco Hills, New Mexico, has made application to the New Mexico Oil
Conservation Division to convert for salt water disposal its Two Forks State Well No.2. The pro-
posed commercial operation will be for produced water disposal from area operators. As indi-
cated in the notice below, the well is located in Section 2, Township 18 South, Range 28 East in
Eddy County, New Mexico.

The published notice states that the bottom of the interval will be no deeper than 10,008 feet.
The uppermost top of the interval will be 7054 feet.

Following is the notice published in the Artesia Daily Press, Artesia, New Mexico on May 17, 2013.

LEGAL NOTICE

Ray Westall, Inc., P.O. Box 4, Loco Hills, NM 88255 is filing Form C-108 (Application for Authority
to Inject) with the New Mexico Oil Conservation Division for administrative approval to permit for
salt water disposal in its Two Forks State Well No.2. The well, APl No.30-015-25015 is located
1600 FSL & 660 FEL in Section 2, Township 18 South, Range 28 East in Eddy County, New Mex-
ico. Produced water from area production will be commercially disposed into the Wolfcamp, Cisco
and Strawn formations through perforations between a maximum applied for top of 7054 feet to
maximum depth of 10008 feet. Specific perforated intervals will be determined later. (Further con-
sideration may result in a shallower maximum depth of 9596 feet.) Maximum injection pressure of
1410 psi and a maximum rate limited only by such pressure.

Interested parties wishing to object to the proposed application must file with the New Mexico Oil
Conservation Division, 1220 St. Francis Dr., Santa Fe, NM 87505, (505)476-3460 within 15 days
of the date of this notice. Additional information may be obtained from the applicant's agent, SOS
Consulting, LLC, (903)488-9850 or, email inffo@sosconsulting.us.

You have been identified as a party who may be interested as an offset lessee or operator.



You are entitled to a full copy of the application. If so desired, please call or email SOS
Consulting, LLC at 903-488-9850, info@sosconsulting.us, and a copy will be expedited to you.
If a copy has already been sent to you or your company, we will advise you of that and the
address to which it was sent.

Thank you for your attention in this matter.

Best regards,

£

Ben Stone, SOS Consulting, LLC
Agent for Ray Westall Operating, Inc.

Cc: Application File
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C-108 - Item XIV

Proof of Notice (Certified Mail Receipts)

U.S. Postal Servicem
CERTIFIED MAIL.. RECEIPT

(Domestic Mail Only; No Insurance Coverage Provided)

For delivery information visit our website at www.usps.comg

P =

Postage | $

Certified Fee

- Postmark
Retum Receipt Fee .
(Endorsement Required) i s#“f’ e

Restricted Delivery Fee
(Endorsement Required)

$ O\

Total Postage & Fees

Sent To

OLEN F. FEATHERSTONE I
1717 W. Second St.
Roswell, NM 88202

PS Form 3800, August 2006

| Sireef, Apt. No.;
or PO Box No.

City, State, ZIP+4

See Reverse for Instructions
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Postmark
Retum Receipt Fee .. 'Héra
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(Endorsement Required)

Restricted Delivery Fee
(Endorsement Required)

Total Postage & Fees

$ ©.\

ALAMO PERMIAN RESOURCES,
415 W. Wall Street, Suite 500
Midland, TX 79701

PS Form 3800, August 2006 See Reverse for Instructions
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[ Sireet, Apt. No.;
or PO Box No.

City, Slate, ZIP+4
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e

Restricted Delivery Fee
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Street, Apt. No.;

HARVEY E. YATES COMPANY
or PO Box No.

P.O. Box 1933
City, State, ZIP+4

Roswell, NM 88202
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U.S. Postal Servicer
CERTIFIED MAIL.. RECEIPT

(Domestic Mail Only; No Insurance Coverage Provided)

For delivery information visit our website at www.usps.comg
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Postmark
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Restricted Delivery Fee
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Houston, TX 77252
PS Form 3800, August 2006 See Reverse for Instructions
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C-108 - Item XIV

Proof of Notice (Certified Mail Receipts - cont.)

U.S. Postal Servicem
CERTIFIED MAIL.. RECEIPT

U.S. Postal Servicew
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C-108 - Item XIV

Proof of Notice (Certified Mail Receipts - cont.)

U.S. Postal Servicew
CERTIFIED MAIL.. RECEIPT

(Domestic Mail Only; No Insurance Coverage Provided)
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C-108 - Item XIV

Proof of Notice (Legal Notice Publication)

Note: At the time of submission of this C-108 Application Package, the Publisher's
Affidavit had not yet been received. Upon receipt, it will immediately be forwarded
to OCD Engineering Bureau to be included and made part of this application.

The image below is of the draft provided by Artesia Daily Press staff and includes
their Legal Notice N0.22720.

LEGAL NOTICE

Ray Westall, Inc., P.O. Box 4, Loco Hills, NM 88255 is filing Form C-108 (Application
for Authority to Inject) with the New Mexico Oil Conservation Division for adminis-
trative approval to permit for salt water disposal in its Two Forks State Well No.2.
The well, APi No.30-015-25015 is located 1600 FSL & 660 FEL in Section 2,
Township 18 South, Range 28 East in Eddy County, New Mexico. Produced water
from area production will be commercially disposed into the Wolfcamp, Cisco and
Strawn formations through perforations between a maximum applied for top of 7054
feet to maximum depth of 10008 feet. Specific perforated intervals will be deter-
mined later. (Further consideration may result in a shallower maximum depth of
9596 feet.) Maximum injection pressure of 1410 psi and a maximum rate limited
only by such pressure.

Interested parties wishing to object to the proposed application must file with the
New Mexico Oil Conservation Division, 1220 St. Francis Dr., Santa Fe, NM 87505,
(505)476-3460 within 15 days of the date of this notice. Additional information may
be obtained from the applicant's agent, SOS Consulting, LLC, (903)488-9850 or,
email info@sosconsuiting.us.

Published in the Artesia Daily Press, Artesia, N.M., Sept. 13 2013. Legal No 22720.



Affidavit of Publication

NO. 22720

STATE OF NEW MEXICO

County of Eddy:

Danny Scott e
7
being duly sworn, says tha is the Publisher

of the Artesia Daily Press, a daily newspaper of general
circulation, published in English at Artesia, said county
and state, and that the hereto attached

Leggl Notice

Copy of Publication:

tive water dispossl in s '
‘ mao-ms-mw is located 1600 FSL & FELh Section 2,

1890u|h Rmzaemmsuycmm,mm. Prodmdm
produdlmwlhooonmmdwdhpoud

Mb proposed mustﬂowmmem
maﬂmDMdon 1,2'.208t.Frm¢hDr Santa Fe, NM 87505,

f(sas mmwupunmau

mmm
be homlnwlc:n“ Mu.c -{903)488-9850 ox,
omel’ hfoommm.

Published in the Artesie Delly Preds, Artosia, N’& s.u 13 2013. quuozzm’

was published in a regular and entire issue of the said
Artesia Daily Press, a daily newspaper duly qualified
for that purpose within the meaning of Chapter 167 of
the 1937 Session Laws of the state of New Mexico for

1 Consecutive weeks/days on the same
day as foliows:

First Publication September 13, 2013

Second Publication

Third Publication

Fourth Publication

Fifth Publication

Subscribed and sworn to before me this

16th  day of September 2013

[, OFFICIAL SEAL
Latisha Romine

¢t/ NOTARY PUBLIC-STATE OF NEW
My commission expires: i&[ 5/

Aang ?«OWML

\/ Latisha Romine
Notary Public, Eddy County, New Mexico
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