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DATE IN APP'N

ABOVE THIS LINE FOR DIVISION USE ONLY

NEW MEXICO OIL CONSERVATION DIVISION
- Engineering Bureau -
1220 South St. Francis Drive, Santa Fe, NM 87505

ADMINISTRATIVE APPLICATION CHECKLIST

THIS CHECKLIST IS MANDATORY FOR ALL ADMINISTRATIVE APPLICATIONS FOR EXCEPTIONS TO DIVISION RULES AND REGULATIONS
WHICH REQUIRE PROCESSING AT THE DIVISION LEVEL IN SANTA FE

Application Acronyms: ~-cT 5
[NSL-Non-Standard Location] [NSP-Non-Standard Proration Unit] [SD-Simultaneous Dedication]
[PHC-Downhole Commingling] [CTB-Lease Commingling] [PLC-Pool/Lease Commingling] “f—lﬂﬁuﬂa »J)
[PC-Pool Commingling] [OLS - Off-Lease Storage] [OLM-Off-Lease Measurement] Us A Zrd

[WFX-Waterflood Expansion] [PMX-Pressure Maintenance Expansion] 4../32
[SWD-Salt Water Disposal] [iPI-Injection Pressure Increase) 3
[EOR-Qualified Enhanced Oil Recovery Certification] [PPR-Positive Production Response]
[1] TYPE OF APPLICATION - Check Those Which Apply for [A] —

[A] Location - Spacing Unit - Simultaneous Dedication 203

[] NSL [] NSP [] sD e

Check One Only for [B] or [C] R

[B] Commingling - Storage - Measurement - .
DHC X c¢1tB [] pLCc [ pCc [] oLS [] OLM :
[C] Injection - Disposal - Pressure Increase - Enhanced Oil Recovery M S
[] wex [J pmx [ swDp [] 11 [J EOR [] PPR ¢~

v Ellg

[D] Other: Specify ‘m)’ LA el,

2~ 2-Y- Siey
[2] NOTIFICATION REQUIRED TO: - Check Those Which Apply, or U Does Not Apply c "Lz_‘" “—
[A] X Working, Royalty or Overriding Royalty Interest Owners o

30-025-4ps55;
[B] X Offset Operators, Leaseholders or Surface Owner ‘M"C‘—D)’ BA-NGL-,
2=24-32 Sfcle
IC] [] Application is One Which Requires Published Legal Notice Comm 24
30~025-~ '—fa 60
[D] [] Notification and/or Concurrent Approval by BLM or SLO Mz
U.S. Bureau of Land Management - Commissioner of Public Lands, State Land Office 0 05- 25 .ﬁj;é ‘1 H
[E] [1 For all of the above, Proof of Notification or Publication is Attached, and/or,

~ Dkedts 1-21—32,

F Waivers are Attached
[F] L 3 g—%ﬂg‘ -Y(5¢> .
[3] SUBMIT ACCURATE AND COMPLETE INFORMATION REQUIRED TO PROCESS THE TYPE
OF APPLICATION INDICATED ABOVE. Pool
- Thisre Dr'M/

[4] CERTIFICATION: I hereby certify that the information submitted with this application for administrative ]/
approval is accurate and complete to the best of my knowledge. I also understand that no action will be taken on thls [W 9
application until the required information and notifications are submitted to the Division. 46608

Note: Statement must be completed by an individual with managerial and/or supervisory capacity.

‘ .
Cindv Herrera-Murillo aﬂ%&/\/\u« —m MLMO Permitting Specialist 03/05/2014

Print or Type Name Signatu! Title Date

Cherreramurilio@chevron.com
e-mail Address




Chevron Cindy Herrera-Murillo Chevron North America
Regulatory Specialist Exploration and Production Company
Midcontinent BU (A Chevron U.S.A. Inc. Division)

1616 W. Bender Blvd. Rm 121

I Hobbs FMT, Hobbs, NM 88241
Tel 575-263-0431
Cherreramurillo@chevron.com

March 6, 2014

Qil Conservation Division
Attn: Engineering Department
1220 S. St. Francis Drive
Santa Fe, NM 87505

Application for surface commingling, Triple X; Bone Spring (Code 96674), Lea, County, NM
(T24S-R32E, Sec 1)

Dear Sirs,

Chevron North America respectfully requests administrative approval to surface commingle oil,
gas, and water production from the Triple X; Bone Spring Pool through Chevron’s Mccloy State
Tank Central Battery. Wells producing to this battery include the Chevron McCloy Ranch 2 24
32 State Com #1H, Mccloy Ranch 2 24 32 State Com #2H, Mccloy Ranch 2 24 32 State Com
#3H, Mccloy Ranch 2 24 32 State Com #4H. These wells are located in section 2, T24S-R32E,
Lea County, New Mexico. APDs for each well, which includes surface plats, are included with
this notification.

Federal Lease NMNM111964 covering all Section 1, T24S, R32E where the J. Keats 1 24 32
#40H is located. Chevron proposes the following solution in which Chﬂmm_@np_w
surface gas line to the nearby Chevron Mccloy Battery (State), the tie in point will be to the
suction side of the compressor and then go into the DCP high pressure line. Gas purchaser and 7

wror-havg agreed {0 measure and pay appropriate royalties for the J Ke .
Keats facility with-a Chevronmeter sales quality). This arrangement will ensure the J—
mHEETEWaanaS for the compressor at the Mccloy Battery. As
such, the wells will be allocated by continuous metering with coriolis meter on oil and EFM on
gas for each well. A schematic showing this configuration is attached.

Names of all WIO and RIO for each well are included with this request, and all of these owners
are being notified of this request and that each will have 20 days with which to object to the
commingling request per NMOCD Rule 19.15.12.10 SURFACE COMMINGLING C. (4) c.

Sincerely,

% ’R«Qmwc m Wﬂ)o
Cindy Herrera-Murillo

Permitting Specialist



Form 31605

(Scptember 2001) UNITED STATES

DEPARTMENT OF THE INTERIOR
BUREAU QF LAND MANAGEMENT

SUNDRY NOTICES AND REPORTS ON WELLS

Do not use this form for proposals to drill or lo re-enter an
abandoned well. Use Form 3160 -3 (APD) for such proposals.

EORM APFROVED

OMB Mo, 10040135
Expures: January 31,
5. Lease Serial Na.
NMNM 111964

6. I Indian, Allattee or Tribe Name:

SUBMIT IN TRIPLICATE- Other instructions on reverse side.

7. i Unit or CA/Agreement, Name andior No.

1. Type of Well . )
Ol Well: (Jﬂ.‘i Well- : D Other 8. Well Name and Na
- J KEATS 1-24-32 #40H
2. Name of Operator - o VRON UISA INC 9 APl Wal No.
Ja Address 3b. Phone No. (includ area code) 30-025-41582

432-687-7319

15 SMITH RD, MIDLAND, TX 79745

10. Fietd and Pool, or Exploratory Area

4. Location of Well (Footage, Sec.. T, R, M. or Swrve Descriptian)
Unit Letter P, 330" FSL. and 400' FEL, Scction 1, Township 24S, Range 32E

TRIPLE X; BONE SPRING
H. County or Parish, Statc

LEA CO, NM

12. CHECK APPROPRIATL BOX(FS) TO INDICATE NATURL OFNONCE REPORT, OR OTHER DATA

TYPE OF SUBMISSION TYPE OF ACTION
(] Aciize ] beepen [ production (stankesume) L IWater Shuw-0r
I Notice o nuent [ Ater Casing ] Fracture Treat Reclamation Well Infegity
D subsequent Report [ Jcasing Repair ] New Constraction [ Recomplete [Joter 1 EMPORAR]LY‘
_ | EJchang: Prans Phg and Abandon L] omporarily Abandon KFATS CMMNGL
[ Final Atandonment Notice | [ comvert o imction. L] Prug Back [ water Disposal W/MCCLOY

13. Describe Proposed or Completed Operation (clearly state all pertincat details, including estiviated starting date of any propesed work and approximate duration thereof.

If the proposal is 1o decpen directionally or recomplete hotizontally, give subsurface locations and measured and true vertical depths of al pertinent markers and zmes,
Attach the Bond under which the work will be performed or provide the Bond No. on file with BLM/BIA. Reguired subsequent reports shall be filed within 30 days
following completion of the involved operations. 1 the operation results in a multiple completion o recompletion in a new interval, a Forn 31604 shall be filed onae
testing has been completed. Final Abandonment Notices shall be filed only after all requirements, including reclamation, have been completed, and the operator has
determined that the site is ready for final inspection.)

CHEVRON USA INC SUBMITS FOR APPROVAL OMMINGLING WITH MCCLOY. THE KEATS IS
S PIPELINE HAS BEEN DELAYED R IN'A 2-3 MONTH

&IANNEI) TO BEGIN PRODUCTION APRIL 1,2014, "

GAPWITIT NO COMME ; ~CH TIEFOI- NG SOL A C)
TEMPORARILY RUNS A SURFACE GAS LINE TO THE NEARBY CHEVRON MCCLOY BATTERY (STATE). THE TI¥, IN POINT
WILL BE. TO THE SUCTION SIDE OF THE COMPRESSOR AND THEN GGO INFO THE DCP HIGH PRESSURE LINF.

GAS PURCHASER AND CHEVRON HAVE AGREED TO MEASURE AND PAY APPROPRIATE ROYALTIES FOR THE KEATS (BLM)
GAS AT THE KEATS FACILITY WITH A CHEVRON METER (FFM SALES QUALITY). THIS ARRANGEMENT WILL ENSURE THE
J KEATS WELL NOT DEDUCTED ANY FUEL. GAS FOR THE COMPRESSOR AT THE MCCL.OY BATTERY.

14.

1 hereby centify that (he foregoing is true and correct
Namc (Printed/Typed)

CINDY HERRERA-MURILLO Titkk PERMITTING SPECIALIST

Date 02/1772014
— < THIS SPACE FOR FEDERAL OR STATE OFFICE USE
Apovedty Title Date
Conditions of approval, if any, are attached. Approval of this notice does ol wasrant or
certify that the applicant holds legal or cquitable title to those rights m the subject leas | ()Face
which would entitle the applicant to conduct operations thereon.

Tide 18 US.C. Section 1001 and Title 43 U.SC. Scction 1212, make it a crime for any person knowingly and willfully to maketo any department or agency of the Urited

States any false. fictitious or fraudulen( statements or representations as & amy matter within its jurisd¥cuom

(Instructions on page 2}



Well Name: J Keats 1-24-32 40H Drilling Rig: Ensign 153
Chevron Target: Second Bone Springs Sand
M County, State: Lea, NM Directional: Phoenix
Surface Location: 330' FSL 400' FEL, Section 1, Township 24 S, Range 32 E Drilling Mud: Nova
BH Location: 330" FNL 340' FWL, Section 1, Township 24 §, Range 32 E Cement: Halliburton
Drilling Engineer: Kyle Johnson Wellhead: GE/Vetco
SHL Latitude: 32.240246 SHL North: 451851
Superintendent: Dan Jovanovic SHL Longitude: -103.620599 SHL East: 720368 Property Number: N/A
BHL Latitude: N/A BHL North: 456472
Geologist: Ryan Jensen BHL Longitude: N/A BHL East: 720402 WBS Number: Not Yet Issued
Coordinates: NAD 27 Coordinates:  NMSPCE
KB Elevation: 3,632 KB: 24.5'
Conductor Groupd Elevation: 3,607 Wellhead Equigment
oD: 20" Hole Size: 13-3/8" 13-3/8" 5M SH-2 Multibowl
wt Setting Depth: 9-5/8" No Additional Head Necessary
Surface Casing 5-1/2" 11" 5M x 7-1/16" 10M Tubing Head
OD: 13 38" N/A N/A
Wit 48.# IReguired BOP Stack [13-5/8" 5K- Double, Annular, Rot Head w/orbit vatve
Grd: H-40 Hole Size: 17 1/2" 1177 Rustler
Con: STC Setting Depth] _1,320' ] Mud
Depth Type Weight F. Vis FL
1,597 Top of Salt (Salado) 0 - 1,320 Spud Mud 8.3-8.7 32-34 | NC-NC
13200 - 4,850 Brine 9.5-10.1 28-20 |[NC-NC
4,850 - 10,582 FW/Cut Brine 8.3-95 28-29 | NC-NC
ilntermedlate | L
OD: 9 5/8" 10582 - 11,363 Cut Brine 8.3-95 28-30 | 15-
Wt 40.# 3,831' Castile 11,985 - 15475 | FWiCuiBrne | 8.3-95 | 28-20 | 15-25
Grd: J-55 Hole Size: 12 1/4"
Con: LTC Setting Depth;|
4340 § |Bell Canyon Cement
Hole Size: 8 314" l Slurry Top Btm Wt | Yid |%Exc] Bbl | Sx
Surface
Lead Q' 1,020 | 135} 1.75] 250 | 412 | 1322
5,885' Cherry Canyon Tail] 1,020' 1,320' | 148] 1.36 | 250 | 144 | 595
Intermediate
Lead 0 4,250 | 129 1.87 ] 250 | 661 | 1983
7,167 Brushy Canyon Tail] 4,250’ 4850' | 148} 1.33] 250 | 124 } 523
8,903' Bone Spring
Production ———
Lead] 4,350' 10,082 | 125] 1.8 | 75.0 | 435.1] 1350
Tail] 10,082' | 11,363 | 156} 1.2 | 75.0 | 101.8] 481
10,008 1st Bone Spring Sand
10,582° KoP
Hole Size: 8 3/4" 10,690 2nd Bone Spring Sand
Hole Size: 8 3/4" 12 Stage Packer/Sleeve System
Production Casing
oD: 51/2"
. | Wt 17.#
Setting Depth: Grd: HCP-110
Con: CDC
Dv TOOL
~ 11363’ MD (EOC) Dir Plan
Target Line: 11063' KBTVD @ 0'VS with a 80.4 deg inc
Target Window: 20" above, 20" beiow 50 left, 50' right
MD INC AZM TVD VS DLS
KOP 10,582’ 0.00 0.00] 10,582' 0' 0.00]
T Type Logs [ Interval Vendor EOB 11,363 90.40) 0.41] 11,060 4811 12.00
L [Mudiogs |2 man mudiog _ Int Csg to 1D Selman D 15475]  _9040] 0.41] 11037 46207 0,00
o LWD MWD Gamma Int Csq to TD Phoenix Hardlines: |Lateral- 330' from parallel lease lines.
- - - - Vertical- Actual Lease Lines
G [wireline Triple Combo KOP to Surface Baker Notes:|Please note SHL and BHL
s F - - - distance from lease (ines




District | State of New Mexico Form C-107-B

gizsst:;;rf;w Drive, Hobbs, NM 88240 Energy, Minerals and Natural Resources Department Revised August 1, 2011
811 S. First St., Artesia, NM 88210

District 111 OIL CONSERVATION DIVISION Submit the original
g?:tiglslr\z}zos Road, Aztec, NM 87410 1220 S. St Francis Drive application to the Santa Fe
1220 S._ St Francis Dr, Santa Fe, NM Santa Fe, New Mexico 87505 office with one copy to the
37505 appropriate District Office.

APPLICATION FOR SURFACE COMMINGLING (DIVERSE OWNERSHIP)

OPERATOR NAME: CHEVRON USA INC

OPERATOR ADDRESS: 15 SMITH RD, MIDLAND TX 79705

APPLICATION TYPE:
[ Pool Commingling [JLease Comnyhgli BJPool and Lease Commingling [JOff-Lease Storage and Measurement (Only if not Surface Commingled)
LEASE TYPE: O Fee X Stat [0 Federal

Is this an Amendment to existingWes XINo If “Yes", please include the appropriate Order No.
Have the Bureau of Land Managemen M) and State Land office (SLO) been notified in writing of the proposed commingling
Oyes [ONo

(A) POOL COMMINGLING

Please attach sheets with the following information

Gravities / BTU of Calculated Gravities / Calculated Value of
(1) Pool Names and Codes Non-Commingled BTU of Commingled Commingled Volumes
Production Production Production

SEE ATTACHED LIST

(2)  Are any wells producing/t top allowables? [JYes [XJNo
(3) Has all interest ownerseen notified by certified mail of the proposed commingling? Xyes [ONo.

(4) Measurement type: Metering  [] Other (Specify)
(5)  Will commingling decrease the value of production? [JYes [XINo If “yes”, describe why commingling should be approved

(B) LEASE COMMINGLING

Please attach sheets with the following information

(1) Pool Name and Code.

(2) Is all production from same source of supply? [JYes [No

(3) Has all interest owners been notified by certified mail of the proposed commingling? [dyes [ONo
(4) Measurement type: [ JMetering  [] Other (Specify)

(C) POOL and LEASE COMMINGLING

Please attach sheets with the following information

(1)  Compiete Sections A and E.

(D) OFF-LEASE STORAGE and MEASUREMENT

Please attached sheets with the following information

(1) Is all production from same source of supply? [JYes [No
(2)  Include proof of notice to all interest owners.

(E) ADDITIONAL INFORMATION (for all application types)
Please attach sheets with the following information

(1) A schematic diagram of facility, including legal iocation. ATTACHED
(2) A plat with lease boundaries showing all well and facility locations. Include lease numbers if Federal or State lands are involved. ATTACHED
(3) Lease Names, Lease and Well Numbers, and API Numbers. SEE FORM ATTACHED

| hereby certify fHat the inforgnation above is true and complete to the best of my knowledge and belief.
’ .
SIGNATURE: &\A‘j &M—m Lv\Lm} TITLE: __ PERMITTING SPECIALIST DATE: _ 03/05/2014

TYPE OR PRINT NAME__ CINDY HERRERA MURILLO TELEPHONE NO.:__575-263-0431

E-MAIL ADDRESS: _ Cherreramurillo@chevron.com




McCloy State Battery
BTU
Commingled
Well Name Lease | Property ID | APl Number Pool Name Pool Code | MCFPD | Dry BTU| Production
Tristie Draw;
McCloy Ranch 2-24-32 State Com 1H State 310784 |30-025-40551 |Bone Spring 96603 380 1136
Tristie Draw; f_"-/
McCloy Ranch 2-24-32 State Com 2H State 310784 |30-025-40860 |Bone Spring 96604 420 1136 i 13 z
Tristie Draw;
McCloy Ranch 2-24-32 State Com 4H State 310784 |30-025-40861 |Bone Spring 96605 500 1136
J Keats Federal Battery (new)
Well Name Lease | Property ID | APl Number Pool Name Pool Code | MCFPD D;y—B:'EU=§\
J Keats 1-24-32 40H {estimated values) Federal 40399 30-025-41582 741 / 1400 }
|\
Combined Production 1231.8

This request is only for for gas prow only gas volumes and BTU values are given.

Fv\v‘\,\\% ‘r%‘& @ﬂ#\k&fc%"\%\ VA “"D(‘\\Q“ “i&

Q)€ TeIAfean







HOBBS OCD " Q3A1303y

APR 97 2012 ¢z L 8 yqy

bisdat State of New Mexico Form C-102

1625 N. French Dr., Hobbs, NA (88210

Phone: (315) 3936161 Fax: (575 393.0720 RECEIVE’BC‘?-Y: Minerals & Natural Resources Depaq;'HQ\SGGOH Revised August 1, 2011

Distric it . .
e Submit one copy to appropriate

SUL S, First St. Antasia, NM 83210

ST Ao . . OIL CONSERVATION DIVISION - Aoty
Dusteict Hb Y M .

1000 Rio Droecs Road, Adec, NAI 82410 1220 South St Fl ancis Dl'

Phane: (5053 3346173 Fav: (505) 334.6100 ) San(a Fe’ NM 87505 D AMENDED REPORT

Dinsica IV
1320 S. 8t Francis Or, Santa Fe KM 87393
Phone: {508) 476-3460 Fax: (508) 476.3462

WELL LOCATION AND ACREAGE DEDICATION PLAT

* API Number TPaol Code ) fool-Name. -
AN NDS-HO55| 96603 TRISTE DRAW; BONE SPRING
* Property Code * Property Name ¢ Well Number
34190 MCCLOY RANCH 2 24 32 STATE COM H
'OGRID No. ¥ Operator Name * Elevation
147179 CHESAPEAKE OPERATING, INC. 3616
. « Surface Location )
UL or lot no, Scction |Township Range Lot 1da| Feot from the| North/South line] Fect from the East/West linc County
N 2 24 SOUTH| 32 EAST, NNM.P.M. 100 SOUTH 1980° WEST LEA
» Bottom Hole Location If Different From Surface '
UL or lot ao. Section| Township Rango Lot lda]| Feet from the | Noith/South line | Fect from the East/\Vest lioe County
C 2 24 SOUTH| 32 EAST, N.M.P.M. 165' NORTH 1980’ \WEST LEA
¥ Dedicated Actes | Jointor Infilt [ Consolidation Code | Order No.
159.86 !

No allowable will be nssigned to this completion until all interests have been consolidated or a non-standard unit has been appraved by the
division.

sy BTN ¥ OPERATOR CERTIFICATION
“\é I hereby cortify that e Wormation contatned hereln by true and completz
I"'.'g '—l \ ' to the bestof ey browledge ard belief, and that this organtourion ditker
A\ PROPOSS&:?S,? HHOLE cons avorking verest or trleased mineral (nterest i the land vickiding
I X= 112,151 NAD 27 he propased botiom bol locotion or hag o right to drill his well ot this
, | Y= 456,550 locorian poswart 1o a controct with &1 ownr of such a minerol or
l tgLG 13§::?ggg worktrig interest, or o a vohwniary pooling pgreement or a compuliory
X= 15334 NADSS f""“"j“"""""f"""' by e diion
& L 456,609 [ /
I EI | (AT, 32253431 el LoV 7/; 27/20/%,
3 647 e
:} LONG. 1036 56°| / BryanArrant/
g‘ | PaowedName ———
I = I bryan.arrant@chk.com
NI .
3 §| I Bl Addess
<
2 l I “SURVEYOR CERTIFICATION
[ .
[

1 hereby ceriify that the well locatlon shown on this

-
[
4
¢
o
ng Area

HCCLOY RANCH 2 24 32 STATE
cou i

X= 712,185 NAD 27
. Y= 451,552
T {LAT. 32.2395M —
| LONG. 103647070
X= 753369 NADS3
Y= 451611

LAT. 32239894
LONG. _103.64758%,
ELEVATION ¢3516"HAVD 88

L]
— — '—— Produci

ANANN \\\\\L\\\\\\\\ LGN \&\‘\\\\\\\\ S AN ANANSNANN

100,

/] Ceutificats Nwnbes

PROJECTED FIRST PERFORATIONS
330° FSL & 1980° FWL



District1

; F -102
1625 N. French Dr., Hobbs, MM 88240 State Of New MCXXCO Revised A Orml CZOI[
one: (813) GG Far: (575) 332-0720 Energy, Minerals & Natural Resources Department evised August 1,
rpa— . . Submit one copy to appropriate
811 5. Firmt S1., Artesis, NM 85210
:;hunc: (:5‘715) 145.1?;; Fox: (§75) 7489720 OIL CONSERVATION DIVISION District Office

istylct 1 anci

s Rood, A, M 7410 HOBBS OCD 1220 South St. Francis Dr.
Fhone: (505) 334-G178 Fax: (505) 3346170 Santa Fe, NM 87505 (] AMENDED REPORT
Oistriet 1V

P, 60875450 P 509 4716346 NOV 13 201z
WELL LOCATION AND ACREAGE DEDICATION PLAT

' AP1 Number Rm Code ? Pool Name

8)0 DAS - L, D 8 18 (96603) TRISTE DRAW; BONE SPRING

“Property ' * Proporty Name % Well Number
5 l 0 7 gq MCCLOY RANCH 2 24 32 STATE COM ZH

0OGRID No. ¥ Operator Name Y Elevation

4323 | CHEVRON USA, INC. 3632

» Surface Location
UL or lot no. Section [Township Range Lot Idn| Teet from the| Norih/South line] Feet from the Bast/West line County
L M 2 24 SOUTH| 32 EAST, NNM.P.M. 100 SOUTH 400 WEST LEA
’ " Bottomn Hole Location If Different From Surface C
UL or lot no, Section | Township Range Lot Idn| Feet from the | Novth/South line | Feet from the Bust/West line County
- D . 2 24 SOUTH| 32 EAST, NNM.P.M. 150 NORTH 400 WEST LEA ~
“ Dedicated Acres |V Jointor Infill | Consolidation Cade  |'* Order No.
160 | )

No allowable will be assigned to (his completion until all interests have been consolidated or a n&n-standard ugit bas been approved by the
division. T

CEAAL LA
ribibidddbidtd/ " OPERATOR CERTIFICATION
4 400' 1 hereby ceriffy thul the information coniained herein i irve and conpilete
b 'S 5 PROPOSED BOTTOM HOLE la the best of my bwowdedge and belief; and thal thiv organization either
: - / LOCATION owiL a working iniere! or wnleased mineral inderest in the land Inchaimg
f : X= 71051 NAD 27 . et il s well
# A y= 456,549 the yiroposed botiont le lacation nr has a right o dnl ihis well at this
I: 5 LAT. 32263334 facation pursuaiif fo @ confract witli anowner of such ariinerof or
l ! j LONG, 103.652189 : workdng inerest, or b a voluniary paoling 1 ara compulsory
; /] X 751,754 NADS3 pocling onder heretofiare enterend by the disi

- S 456,608 - —

LAT. 32253457 11/08/2012
LONG. _103.652671 Sim“i% ., o

Bryan Arrant (Agent)

e ——r
AT K
4 l\i A
4 > y
2R y
A b Y Prinfed Namme
/ < @l /
Z 8 & / bryan.arrant@chk.com
A 5 < 4 o
e 2 q g E-sr0il Addess
AL I
ARt BN T
/ & 4 2 l *SURVEYOR CERTIFICATION
; l 5 1 hereby certify that the well location shown on this
; 5 l plat was plotied from field notes of actual surveps
( 1 [ MCCLOY RANCH 2 24 32 STATE | made by me or under my supervision, and that the
E ’ ﬁ = 0701'3235 NAD 27 sama is frue and correet to llw he 1 beliq]‘
, y Y= 451,536
A ! y LAT. 32239555 ] %
— — - — LONG, 103652180 — Dntc of Suwvey
/

; | : X‘:‘ 751‘789 NADB3 Signature and Seaf of Pl
V. Projected A ¥= 451,595
F Penetration Point LAT. 32230679
/) 330° FSL & 400’ FwL. 5 LONG. 103.652661
E I | l A _ ELEVATION +3537 NAVD 88

. 4
y ]
/ -
Y, 400" Certifionts Nuaniber

VSN ININFIIVY]

1

/ | i

E& /1¥-207




Districi] °

1625 N Freach Dr., Hobbs, NM 88240 State of New Mexico Form C-102
PDI:::; r(’:l75)393-6161 Fax: (579) 393-05'.:‘900 BBS @@@nergy’ Minerals & Natural Resources Department Revised August 1, 2011
811°S. First Sc, Artesia, NM 88210 . Submit one copy to appropriate
Fhone: (sni) ;48-1783 Fax: (575) 7489720 OIL CONSERVATION DIVISION District Office

1220 South St. Francis Dr.
Santa Fe, NM 87505

P;;:‘;i:;mms Road, Aztec, NM 874NOV 1 3 2012‘
Phone: (505)334-6178 Fax: (505) 334-6170
Drstmict 1V [

Frone 47 e oy 5 o REGEIVED
WELL LOCATION AND ACREAGE DEDICATION PLAT

[C] AMENDED REPORT

U AP Number 2Pool Code ® Pool Name
D Das 408 (96603) TRISTE DRAW: BONE SPRING
Property Crde 3 Property Name ¢ Well Number
g MCCLOY RANCH 2 24 32 STATE COM 41
‘OGRID No. & Operator Name ® Elevation
4323 CHEVRON USA, INC. 3606
» Surface Location
UL or lot no. Section jTownship Range Lot Idnj Feet from the] North/Sonth line] Feet from the East/West linc County
P 2 24 SOUTH{ 32 EAST, NMP.M. 100 SOUTH 660 EAST LEA
» Bottom Hole Location If Different From Surface
UL or ot no. Section |- Township Range Lot Idn} Feet fromthe | North/South line ] Feet from the East/West line County
A 2" |24SOUTH] 32 EAST,NMPM. 150 NORTH 660 EAST LEA
2 Dedicated Acres |V Jointor Infill | Consolidation Code | Order No.
160

No allowable will be assigned to this completion until all interests have been consolidated or a non-standard unit has been appraved by the
division.

* - T " OPERATOR CERTIFICATION
p——-—”"( f 660" Ihereby certyfy that the infon ined herein is true and.
i — P
FROPOSED BOTTOM HOLE Ly 8 10 $he best of my krowledge and beligf, and that this orpantation eher
LOGATION A - l owns @ wirrking interestor unleased mieral terest in the landincleding
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DISYRICT |

16835 N French Dr. 11obba, NM 88340
Phore [575) 396161 Fax (575)39).0720
DISTRICT §

RIS At 51, Antesta,
Flone ($75) 148-128)
DI FRICT 11

1000 Rio Brozos Ruad, Azice, NM B7410
Fhonc {505) 334-6176 Fax (505) 334-6110
DISTRICT jv

120§ St. Franews D, Sanio Fe, NM 87505
Phone (S0S] 476.1460 Fax (508) 476-3461

. NM 88210
Fax {575) 7144-9720

EXibv A-1

State of New Mexico

Energy, Minerals & Natural Resources Department

OIL CONSERVATION DIVISION

1220 South St. Francis Dr.
Santa Fe, New Mexico 87505

Form C-102
Revised Aupust 1, 2011

Submut one cupy to epprupnale
Distnel Office

OAMENDED REPORT

WELL LOCATION AND ACREAGE DEDICATION PLAT

AP| Number Poul Code Poo! Name
- ]
Jo 025~ Y] 5 52 ble1d  TRAPLE K. Pone SPRING y Yot
Property Code Pro Name 7 WeH Number
o307 JKEATS 1-24-32 pres
OGRID No. Operator Name Elevation
CHEVRON USA INC 3607
Surface Location
UL or lat No Section Tovmship Range Lol idn Feel from the North/South line Feel from the Esst/Wesl line County
P l 24-S 32-E 330 SOUTH 400 EAST LEA
Botiom Hole Location I Differen( From Surface
UL or lot No Section ‘Towmship Runge Lot ldn Feet from the NoalSouth line Feet rom the EasuWesl line County
aleed 1 | s | n2E 330 NORTH 340 EAST LEA
Dedicated Ry Joint or Infill Caonsolidation Code Crder Na.
70 \509%
NO ALLOWABLE IGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN CONSOLIDATED OR A NON-STANDARD UNTT HAS BEEN APPROVED BY THE DIVISION
B!
: I 3 1 2 A ' B B|| OPERATOR CERTIFICATION
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GEODETIC COORDINATES | ' T .
NAD 27 NME ! VY 09/&2«#@
SURFACE LOCATION ] | I e - e
Y=451851.4 N ' ’7&4_’32_1_!&_%1\1__
X=720368.3 £ | 4 b Printed Nome i
of.: ¢
LAT.=32.240246" N | | I L;@Ke sd &t hey eov. com.
LONG.=103.620599° W + l Sé'! b E-mail Address
S . — — e e — | s
[
BOTION HOLE  LOCATION NIS SURVEYOR CERTIFICATION
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McCloy State Battery

Section 2 24 32 Lea County
Unit
Wells API Status Lease Pool Pool # Letter Sec Location Twnshp| Rng | Co TD
Wells- 2014
Triste
Draw;Bone
McCloy Ranch 2 24 32 State Com #1H | 30-025-40551| Active State Spring 96603 N 2 100' FSL & 1980' FWL T24S | R32E | LEA | 14,444
Triste
Draw;Bone
McCloy Ranch 2 24 32 State Com #2H | 30-025-40860| Active State Spring 96603 M 2 100" FSL & 400" FWL T24S | R32E| LEA | 14,509
Triste
Draw;Bone
McCloy Ranch 2 24 32 State Com #4H 30-025-40861  Active State Spring 96603 P 2 100' FSL & 660' FEL T24S R32E LEA 14,503
Triple X: Bone
J Keats Federal Battery 30-025-41582 New Federal Spring 96674 P 1 330" FSL & 400" FEL T24S | R32E| LEA | 11,125




Nicholas Wann Midcontinent Business Unit

Chevron Facility Engineer Chevron USA, inc.
15 Smith Rd
Midland, TX 79705

- Phone (432) 687-7852
‘ NWann@chevron.com

February 26, 2014

Certified Mail- Return Receipt Requested
H# X=X XXX - XXX XXX

ADDRESS:

Twin Montana, Inc.
P.O. Box 1210
Graham, Texas 76450

ATTN: Kenneth C. Haggart
940-549-7752
kchag@echoproduction.com
roger(@echoproduction.com

RE: Notice of Application to Temporarily Surface Commingle
J. Keats #40 and McCloy Ranch #1
Township 24 South, Range 32 East, NMPM
Section 1: All
Section 2: All
Lea County, New Mexico

Dear Interest Owner,

According to our records, you have a working interest or royalty interest in one or more wells that are
currently connected to the McCloy battery (Section 2-24-32) or J Keats battery (Section 2-24-32).

Chevron USA Inc. is applying to the New Mexico Oil Conservation Division (NMOCD) for approval for a
temporary commingling arrangement where the new J Keats (Federal) battery will flow produced gas to the
nearby McCloy (state) battery.

The J Keats well is planned to begin production April 1, but the gas pipeline has been delayed resulting in a
2-3 month gap with no commercial gas takeaway. In lieu of flaring produced gas, Chevron proposes the
following in which Chevron temporarily lays a surface gas line to the nearby Chevron McCloy Battery.

The gas purchaser and Chevron have agreed to measure and pay appropriate royalties for the Keats gas at
the Keats facility with a Chevron gas meter (EFM, Sales Quality). Likewise, Chevron will measure and
pay appropriate royalties of the McCloy battery based on the Chevron meter (EFM, Sales Quality)
upstream of the tie-in/commingling point. The tie-in/commingling point will be on the suction side of the
compressor at the McCloy battery which then in turn goes into the DCP high pressure line. This
arrangement will ensure that both facilities are metered separately, and no well is deducted fuel gas for the
compressor at the McCloy battery. In other words, Chevron will pay for the compressor fuel gas while this
temporary commingling arrangement is in place.

This proposal shall not affect your interest in these wells and should allow for all interest owners to recover

more of the gas reserves from each well via expedited production at J Keats (2-3 mo. acceleration) and
temporary relief from deducting compressor fuel gas at McCloy.

1of1



BLM representatives have reviewed this proposal and determined that it meets all of their requirements,
and that neither a Sundry nor Commingling Permit are required from the perspective of the J Keats Federal
Lease. However, the NMOCD has indicated that this Surface Commingling application is necessary to
ensure all interest owners of both leases are notified and have the opportunity to object.

If you support this approach and would like to help expedite this process please sign below and return to
NWann@chevron.com.

If you have any objections to our application you must notify in writing Chevron and the NMOCD Santa
Fe office at 1220 South St. Francis Drive, Santa Fe, NM 87505 within 20 days.

If you have any questions or would like to discuss further please contact Nicholas Wann (see contact
information below).

Regards:

Nicholas Wann, P.E.
Facility Engineer, Chevron
NWann@chevron.com
432-687-7852

I support this approach and would like to help expedite the approval of this commingling permit.

Name:

Company/Interest Owner:

Signature:

Date:

Page 2 of 2
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McCloy Ranch State Com #1H- #4H

Owner Information
McCloy Ranch (Tank Battery)
Section 2-T24S-R32E
VB-1177
VB1170
INTERESTTYPE NAME ADDRESS CITY STATE CODE ZIP CODE
Working Interest Chevron U.S.A. PO BOX 2100 Houston X 77252-2100
Royalty Interest State of New Mexico POBOX 1148 Santa FE NM 87504-1148

I verify that the above information is correct.

o,

Robét (RoWison, T

Land Representative




Cc:

the nature of lease developments being proposed and the cultural resources potentially affected,
compliance with Section 106 of the National Historic Preservation Act and Executive Order 13007
could require intensive cultural resource inventories, Native American consultations, and mitigation
measurcs to avoid adverse effects- the costs for which will be borne by the lessce. The BLM may
require modifications to or disapprove proposed activities that are likely to adversely affect TCPs or
sacred sites for which no mitigation measures are possible. This could result in extended time frames
for processing authorizations for development activities, as well as changes in the ways in which
developments are implemented.

a. An Approved APD was received by the BLM on December 11, 2013

c. The QOil and Gas Lease IS in the Potash Area. It is subject to the Memorandum of Understanding,

~graitedr  Poas,ant TO REQuEST BY PRoJEcT TEAM, Fequest FuR LEASE SuslPeuSon wWhs
PRoPPED.

TITLE OPINIONS/ISSUES This Title Clearance Memorandum is based on a Drilling and Division Order Title
Opinion dated July 25, 2012. A review of the records by Federal Abstract in Santa Fe, New Mexico confirmed
that no filings have been made on the property subsequent to the previous examination of Records.

% °ﬁf/>( e

Robfrt Moxaisbn, Jr.
Land Representative

DATE: January 7, 2014

Ed Van Reet

Ken Schwartz
Pam Bikun

Kevin McNally
Stephen Tarr
Kyle Johnson
Ivan Pinney
Denise Pinkerton
Shantrice Ellis
Fred Verner
Gabe Acosta
Huy Kevin Peters
Jason Levine
Ryan Jensen
Sean Cheben
Larry Fuentes
Justin Fedhr

Fred O’Toole
Denise Wann
Jonathan Wells
Michelle Watts
Electronic Well File
QLS File #812367



WELL TITLE CLEARANCE

Title Clearance Request

.(“F
A
= ™ »w Eo4 = 3| @ = » an w = 28
|
et
o |
® u = » o ren M a 2 b Y F78 - =

R
] a 1
z? [ q " " 1®
1] 7 - P - 1
17R
Iy = n ) 22 = iy
,,,,,,,, 5 m {""
» -] = m ] m » g -] -

! ¥ - n # | m® n | B " :; » _’
X . - ’)J
N
. o q 3 2 v » » Fl l 3 ‘\2’\\/“ 1
é SR
& ’f\‘ """" N
7 ’ i ] w n @ ? 2 - 5 mk"\~ ", 19 -
Ca l—L P i P 7 S
L L4 L :1}”“\1’ 14 e , 2  n 1) 9 1
L : d I f/ - %
H ,.l T‘- . e :.\@ s : ’ . ‘;2
1] = ) ”' ] na 1\!\ = n.‘\[ 1] - 7 ﬁ(
N A s y . 4
ikt - -+ r 1l L |
- o = - ] , z
SCUE: 1" = 2 MLES
SEC. _1 TWP.24-5 RGE._32-F
SURVEY. N.M.P.M.
COUNTY__LEA_ STATENEW MEXICO
DESCRIPTION 330" £5t_ & 200" FFL
ELEVATION 3607 PRI e Thed
JORN WENT BURVETING
OPERATOR CHEVRON LIBA WO 413 N 0L AASO

ADEE, (LY. B0
LEASE, o STATS 1-24-32 (575) BO-3117_www.framdtz




Exhibid A-y
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SCALE 17 = 2 MILES

SEC. _1 TWP 24-5 RGE. _32-E
SURVEY. N.M.P.M,

COUNTY___LEA  STATE NEW MEXICO
DESCRIPTION 330" FSL & 40Q° FEL
ELEVATION 3607

PROVIDING SURVEYING SERVICES
SINCE 1946
JOHN WEST SURVEYING COMPANY
412 N. DAL PasO
HOBBS, N.M. 88240
(575) 393-3117 www. jwsc.biz

OPERATOR CHEVRON USA INC
LEASE J KEATS 1-24-32













Chevron
Area
Sub Area
Operator Route

Collection Point

DAY
11172014
17212014
173/2014
1/412014
1/5/2014
1/6/2014
11712014
1/8/2014
1/9/2014

11012014
1/1172014
11272014
11372014
11472014
11572014
111672014
117/2014
1182014
1/19/2014
1/20/2014
1/21/2014
1/22/2014
112312014
1/24/2014
172512014
1/26/2014
12712014
1/28/2014
1/29/2014
1/30/2014
173172014
2112014
2/212014
2/312014
2/4/2014
2152014
2/6/2014
2/7/2014
2/8/2014
2/9/2014
2/10/2014
2/11/12014
21212014
2113/2014
211412014
2115/2014
2116/2014

DAILY PRODUCTION REPORT

1/1/2014 10 3/15/2014

HOBBS FMT
HOBBS
6010003 - ROUTE 3
MCCLOY RANCH BATTERY
OIL (bpd) WATER (bpd)
5.57 0.00
0.00 0.00
3.21 0.00
309.47 149.00
103.09 17.00
0.00 0.00
0.00 0.00
0.00 0.00
3.54 0.00
838.32 231.00
306.54 174.00
453 .42 168.00
8227 101.00
310.30 55.00
236.91 130.00
6.27 0.00
241,55 129.00
199.42 104.00
0.00 0.00
420.84 147.00
21565 $7.00
17487 212.00
275.49 30.00
21188 253.00
558.24 335.00
0.00 200.00
432 .49 154.00
231.81 98.00
262.48 148.00
§52.25 165.00
380.94 172.00
423.80 171.00
316.83 134.00
179.46 126.00
406.26 161.00
274.16 120.00
27312 156.00
219.51 178.00
313.16 152.00
329.04 178.00
308.86 115.00
160,31 106.00
371.99 165.00
308.37 142.00
293.12 134.00
32527 121.00
203.60 83.00

GAS (mscf)
17.00
0.00
0.00

159.00
101.00
0.00
0.00
0.00
0.00
897.00
235.00
633.00
100.00
221.00
317.00
44.00
179.00
671.00
24.00
417.00
313.00
750.00
375.00
151.00
1169.00
852.00
603.00
412.00
268.00
651.00
511.00
621.00
522.00
5§34.00
566.00
510.00
510.00
524.00
649.00
751.00
593.00
543.00
1242.00
1350.00
1336.00
1274.00
510.00

BOEG
8.40
0.00
3.21

335.97

119.92
0.00
0.00
0.00
3.54

587.82

34571

558.92
98.94

34713

28974
13.60

271.38

311.25
4.00

490.34

267.82

298.87

341.89

237.05

753.07

142.00

§32.99

300.48

307.15

660.75

466.11

527.30

403.83

268.46

500.59

359.16

358.12

306.84

42133

454 21

407.69

250.81

578.99

§33.37

515.79

537.60

288.60
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Chevron DAILY PRODUCTION REPORT HHHHEHHE

a 11172014 1o 3/15/2014
2/17/2014 24403 83.00 564.00 338.03
2/18/2014 400.28 209.00 1464.00 644.28
21192014 218.13 111.00 1184.00 41713
2/20/2014 293.06 81.00 1465.00 537.23
212112014 297.19 189.00 1482.00 654419
212212014 201.76 104.00 1265.00 412.59
212312014 282.25 141.00 1331.00 504.08
2/2412014 289.90 130.00 1254.00 498 90
2/25/2014 360.38 110.00 1185.00 557.88
212612014 124.06 107.00 862.00 267.73
202712014 306.82 149.00 1386.00 537.92
212812014 305.30 116.00 1519.00 558.47
3/1/2014 28292 101.00 1390.00 514.59
3/2/2014 196.12 113.00 846.00 337.12
3/3/2014 178.86 97.00 636.00 26486
3/4/2014 197.17 99.00 616.00 300.44
3/5/2014 2.67 0.00 1.00 2.84
3/6/2014 309.80 99.00 487.00 390.97
3712014 0.00 0.00 0.00 0.00
3/8/2014 172 20.00 0.60 1.72
3/9/2014 0.00 0.00 0.00 0.00
311012014 0.00 0.00 0.00 0.00
311172014 72.46 110.00 117.00 91.96
311212014 53522 158.00 251,00 577.05
3/13/2014 349.56 113.00 779.00 479.39
314/2014 242.43 233.00 631.00 347.60
1572014 285.87 127.00 863.00 426.70
MTD Total : 17506.34 8322.00 43693.00 24788.51
MTD Avg: 236.57 112.46 590.45 334.98
Prev Avg: 153.03 73.36 291.82 201.67
Change +/- 83.54 39.09 2968.62 133.31
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Well_Name: MCCLOY RANCH 2 24 32 STATE COM # 001H API: 3E+09

Location: N-2-24.0S-32E 100 FSL 1980 FWL

Lat: 32.2397006 Long: -103.648
Operator Name: CHEVRON US AINC County: Lea

Land Type: State Well Type: oil

Spud Date: 5/30/2012 Plug Date:

Elevation GL: 3616 Depth TVD: 14459

Year: 2012

Pool Name: TRISTE DRAW;BONE SPRING

Month Qil(BBLS) Gas(MCF) Water(BBL Days Produced
January 0 0 0 0
February 0 0 0 0
March 0 0 0 0
April 0 0 0 0
May 0 0 0 0
June 0 0 0 0
July 0 0 0 0
August 0 0 0 0
September 0 0 0 0
October 7991 31011 9266 31
November 1775 8640 1364 12
December 0 0 0 0
Year: 2012

Pool Name: TRISTE DRAW;BONE SPRING

Month Qil(BBLS) Gas(MCF) Water(BBL Days Produced
January 0 0 0 0
February 0 0 0 0
March 0 0 0 0
April 0 0 0 0
May 0 0 0 0
June 0 0 0 0
July 0 0 0 0
August 0 0 0 0
September 5780 7520 15340 30
October 0 0 0 0
November 0 0 0 0
December 0 0 0 0
Year: 2013

Pool Name: TRISTE DRAW;BONE SPRING

Month Qil(BBLS) Gas(MCF) Water(BBL Days Produced
January 0 0 0 0
February 2681 1465 1624 9
March 3927 6707 2713 31
April 2783 6037 1730 30
May 2068 4036 1639 31
June 2075 3269 1411 29
July 2102 3364 1967 31
August 2965 3428 - 1901 31
September 1215 3284 640 30
October 1011 2360 451 31
November 872 1155 344 30
December 187 212 69 5

CuM 37432 82488



Well_Name:
Location:
Lat:

Operator Name:

Land Type:
Spud Date:

Elevation GL:

Year:

Pool Name:
Month
January
February
March
April

May

June

July
August
September
October
November
December
Cum

MCCLOY RANCH 2 24 32 STATE COM # 002H API: 3E+09
M-2-24.0S-32E 100 FSL 400 FWL

32.23967453 Long:
CHEVRON U S AINC County: Lea
State Well Type: Oil
1/24/2013 Plug Date:
3632 Depth TVD 99
2013
TRISTE DRAW;BONE SPRING
Qil(BBLS) Gas(MCF) Water(BBL
0 0 0
0 0] 0]
0 0 0
0] 0 0
0 0 0
0 0 0
0 0 0
6906 19066 6225
3990 25735 2953
3316 18492 2082
2860 9052 1586
2359 3746 711

19431 76091



Well_Name:
Location:
Lat:

Operator Name:

Land Type:
Spud Date:

Elevation GL:

Year:

Pool Name:
Month
January
February
March
April

May

June

July
August
September
October
November
December
Cum

MCCLOY RANCH 2 24 32 STATECOM #004H  API: 3E+09
P-2-24.05-32E 100 FSL 600 FEL
32.23974479 Long: -103.639
CHEVRON U S A INC County: Lea
State Well Type: Oil
12/31/2012 Plug Date:
3606 Depth TVD 99
2013
TRISTE DRAW;BONE SPRING
Oil(BBLS) Gas(MCF) Water(BBL! Days Produ
0 0 0 0
0 0 0 0
0 0 0 0
0 0 0 0
0 0 0 0
0 0 0 0
0 0 0 0
8912 15102 7600 23
5148 20383 3605 30
4279 14646 2542 31
3691 7169 1936 30
3818 5740 1586 30

25848 63040



Form 3160-5

August 2007 UNITED STATES FORM APP! RO_VED
(August 2007) DEPARTMENT OF THE INTERIOR Exes July 312010
BUREAU OF LAND MANAGEMENT 3 Lease Scrial No.
SUNDRtYh NOTICES AND R?PORTS ON WELLS NMNM111264
Do not use this form for proposals to drili or to re-enter an - - -
abandoned well. Use form 3160-3 (APD}) for such proposals. 6. If Indian. Allottee or Tribc Name
SUBMIT IN TRIPLICATE - Other instructions on reverse side. 7. W Unit or CA/Agreement, Name and/or No.
1. Type of Well 8. Well Name and No. g
® Oil Well [ Gas Well (] Other J KEATS 124 32 40H
2. Name of Operator Contact: CINDY H MURILLO 9. APE Well No.
CHEVRON MIDCONTINENT LP E-Mall: CHERRERAMURILLO@CHEVRON.COM 30-025-41582-00-X1
3a. Address 3b. Phone No. (include area code) 10. Field and Pool, or Exploratory
156 SMiTH ROAD Ph: 575-263-0431 TRIPLE X
MIDLAND, TX 79705 Fx. 575-263-0431
4. Location of Well  (Footage, Sec.. T, R., M., or Survey Description) 11. County or Parish, and State
Sec 1 T24S R3I2E SESE 330FSL 400FEL LEA COUNTY, NM
32.240246 N Lat, 103.620599 W Lon

12. CHECK APPROPRIATE BOX(ES) TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA

TYPE OF SUBMISSION TYPE OF ACTION
i i W Shut-Off
& Notice of Intent O Acidize ) Deepen | Productm.u {Start/Resume) O Water $hu '
O Alter Casing 0 Fracture Treat O Reclamation 0 Well Integrity
O Subsequent Report O Casing Repair O New Construction O Recompicie &3 Other ]
; : . Surface Commingling
[3 Final Abandonment Notice {0 Change Plans O Plug and Abandon O Temporarily Abandon

O Convert to Injection [ Plug Back [ Water Disposal

13.

Deseribe Proposed or Completed Operation (clearly state ail pertinent details, including estimated starting date of any proposed work and approximate duration thereof.
If the proposal is to deepen directionally or recomplete horizonially, give subsurface locations and measured and true vertical depths of all pertinent markers and zones.
Attach the Bond under which the work will be performed or provide the Bond No. on file with BLM/BIA. Required subsequent reports shall be filed within 30 days
following completion of the involved operations. If the operation results in a multiple completion or recomplebion in a new interval, a Form 3160-4 shall be filed once
testing has been completed. Final Abandonment Notices shall be filed only aRer all requirements, including reclamation, have been completed, and the operator has
determined that the site is ready for {inal inspection.)

CHEVRON USA INC SUBMITS FOR APPROVAL A PROPOSED TEMPORARY COMMINGLING WITH MCCLOY, THE KEATS IS
PLANNED TO BEGIN PRODUCTION APRIL 1, 2014, BUT THE GAS PIPELINE HAS BEEN DELAYED RESULTING IN A 2

-3 MONTH GAP WITH NO COMMERCIAL GAS TAKEAWAY. CHEVRON PROPOSES THE FOLLOWING SOLUTION IN WHICH
CHEVRON TEMPORARILY RUNS A SURFACE GAS LINE TO THE NEARBY CHEVRON MCCLOY BATTERY (STATE), THE TIE
IN POINT WILL BE TO THE SUCTION SIDE OF THE COMPRESSOR AND THEN GO INTO THE DCP HIGH PRESSURE LINE.

GAS PURCHASER AND CHEVRON HAVE AGREED TO MEASURE AND PAY APPROPRIATE ROYALTIES FOR THE KEATS (BLM)
GAS AT THE KEATS FACILITY WITH A CHEVRON METER (EFM SALES QUALITY). THIS ARRANGEMENT WILL ENSURE
THE J KEATS WELL NOT DEDUCTED ANY FUEL. GAS FOR THE COMPRESSOR AT THE MCCLOY BATTERY.

4. T hereby centify that the foregoing is true and correct.

e — — —

Electronic Submission #240345 verifieg by the BLM Well Information System
For CHEVRON MIDCONTINENT LP, sent to the Hobbs

Committed to AFMSS for processing by DEBORAH HAM on 03/28/2014 (14DMHO0180SE)

Name (Printed/Typed) GINDY H MURILLO Title PERMITTING SPECIALIST

Signature (Electronic Submission) Date  (3/28/2014
b ——

THIS SPACE FOR FEDERAL OR STATE OFFICE USE
e — T ——— — ——

—Appoved By DUNCANWHITIQCK . _ _ _ _ _ _ _ _ | TieEPS Date 04/01/2014
Conditions of approval, if any, arc altached. Approval of this notice does not warrant or
certify that the applicant holds legal or equitable title to those rights in the subject lease
which would eatitle the applicant to conduct operations thereon. Office Hobbs
T ——

e =
Title 18 U.5,C. Section 1001 and Title 43 U.S.C. Section 1212, make it a crime for any person knowingly and willfully to make to any department or agency of the United
States any false, fictitious or fraudulent statements or cepresentations as to any matter within its jurisdiction.

—— e ——

** BLM REVISED ** BLM REVISED ** BLM REVISED ** BLM REVISED ** BLM REVISED **



