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ABOVE THIS LINE FOR DIVISION USE ONLY

NEW MEXICO OIL CONSERVATION DIVISION

- Engineering Bureau -
1220 South St. Francis Drive, Santa Fe, NM 87505

ADMINISTRATIVE APPLICATION CHECKLIST

THIS CHECKLIST IS MANDATORY FOR ALL ADMINISTRATIVE APPLICATIONS FOR EXCEPTIONS TO DIVISION RULES AND REGULATIONS
WHICH REQUIRE PROCESSING AT THE DIVISION LEVEL IN SANTA FE

Application Acronyms:
[NSL-Non-Standard Location] [NSP-Non-Standard Proration Unit] [SD-Simultaneous Dedication]
[DHC-Downhole Commingling] [CTB-Lease Commingling] [PLC-Pool/Lease Commingling]
[PC-Pool Commingling] [OLS - Off-Lease Storage] [OLM-Off-Lease Measurement]
[WFX-Waterflood Expansion] [PMX-Pressure Maintenance Expansion]
[SWD-Salt Water Disposal] [IPl-Injection Pressure Increase]
[EOR-Qualified Enhanced Oil Recovery Certification] [PPR-Positive Production Response]

[1] TYPE OF APPLICATION - Check Those Which Apply for [A]
[A] Location - Spacing Unit - Simultaneous Dedication

] NSL [] Nsp [] sD

Check One Only for [B] or [C]

[B] Commingling - Storage - Measurement r" wnsole
[0 pac X ctB [] pLc [] pc [] oLs [] oLM Mourch

MoG! Strt (em ZH

IC] Injection - Disposal - Pressure Increase - Enhanced Oil Recovery . 1

[1 wex [] PMx [] swp [] 11 [] EOR [] pprR 3D-625- 40116

MOGL S (gm “iH

(D] Other: Specify 20 -075 -4 ol

[2] NOTIFICATION REQUIRED TO: - Check Those Which Apply, or Does Not Apply
[A] ] Working, Royalty or Overriding Royalty Interest Owners P 00ls
[Bl [ Offset Operators, Leaseholders or Surface Owner T ITIAZ X Bone _{P,q,,‘,,, /s
WE $
[C] [ ] Application is One Which Requires Published Legal Notice 54 7.505

[D] [] Notification and/or Concurrent Approval by BLM or SLO

U.S. Bureau of Land Management - Commissioner of Public Lands, State Land Office

[E] [l For all of the above, Proof of Notification or Publication is Attached, and/or,
[Fi [] Waivers are Attached

[3] SUBMIT ACCURATE AND COMPLETE INFORMATION REQUIRED TO PROCESS THE TYPE
OF APPLICATION INDICATED ABOVE.

[4] CERTIFICATION: I hereby certify that the information submitted with this application for administrative
approval is accurate and complete to the best of my knowledge. I also understand that no action will be taken on this
application until the required information and notifications are submitted to the Division.

Note: Statement must be completed by an individual with managerial and/or supervisory capacity.

Michael Daugherty See C-107-B Exec. VP 11/22/2013

Print or Type Name Signature Title Date

mdaugherty @jdmii.com
e-mail Address




District I State of New Mexico Form C-107-B

})Gizsstzéfrf;m Drive, Hobbs, NM 88240 Energy. Minerals and Natural Resources Department Revised August 1, 2011

811 S. First St., Artesia, NM 88210

District IIT OIL CONSERVATION DIVISION Submit the original

B?Sotfilcoﬁr\jms Road, Aztec, NM 87410 1220 S. St Francis Drive application to the Santa Fe

1220'S. St Francis Dr, Santa Fe, NM Santa Fe, New Mexico 87505 office with one copy to the

87505 appropriate District Office.
APPLICATION FOR SURFACE COMMINGLING (DIVERSE OWNERSHIP)

OPERATOR NAME: Murchison Oil & Gas, Inc.

OPERATOR ADDRESS: 1100 Mira Vista Blvd., Plano, TX 75093

APPLICATION TYPE:

[ Pool Commingling [X]Lease Commingling [_JPool and Lease Commingling [JOff-Lease Storage and Measurement (Only if not Surface Commingled)
LEASE TYPE: (] Fee K State (] Federal

Is this an Amendment to existing Order? [ JYes [INo If“Yes”, please include the appropriate Order No.
Have the Bureau of Land Management (BLM) and State Land office (SLO) been notified in writing of the proposed commingling
Cyes [[INo

(A) POOL COMMINGLING

Please attach sheets with the following information

Gravities / BTU of Calculated Gravities / Calculated Value of
(1) Pool Names and Codes Non-Commingled BTU of Commingtled Commingled Volumes
Production Production Production

(2)  Are any wells producing at top allowables? [JYes [No T
(3) Has all interest owners been notified by certified mail of the proposed commingling? Ovyes [No. -
(4) Measurement type: [JMetering [ Other (Specify) —
(5)  Will commingling decrease the value of production? [JYes [JNo If “yes”, describe why commingling should be approved_)

K ]

(B) LEASE COMMINGLING — 5
Please attach sheets with the following information bl ~

(1) Pool Name and Code. Triple X; Bone Spring, West (96674)

(2) s all production from same source of supply? [Yes [INo

(3) Has all interest owners been notified by certified mail of the proposed commingling? Cyes XINo Signed Approvals Attached
(4) Measurement type:  [IMetering  [J Other (Specify)

(C) POOL and LEASE COMMINGLING

Please attach sheets with the following information

(1) Complete Sections A and E.

(D) OFF-LEASE STORAGE and MEASUREMENT

Please attached sheets with the following information

(1) Is all production from same source of supply? [JYes [INo
(2) Include proof of notice to all interest owners.

(E) ADDITIONAL INFORMATION (for all application types)

Please attach sheets with the following information

(1) A schematic diagram of facility, including legal location.
(2) A plat with lease boundaries showing all well and facility locations. Include lease numbers if Federal or State lands are involved.
(3) Lease Names, Lease and Well Numb: and AP! Numbers.

r‘ / 14 /

I hereby certify thaf ¢ 1 ion AOORE if, complete to the best of my knowledge and belief.

SIGNATURE: TITLE: Executive Vice President & COO DATE: 11/22/2013

E-MAIL ADDRESS:mdaugherty(@jdmii.com




EXHIBIT A

SHARED TANK BATTERY
Section 9, T24S, R33E, Lea County, NM

Battery

API Well Section | Well Location Location
30-025-40976 | MOGI 9 State Com 2H 9 W/2 E/2 MOGTI 9 State

30-025-41071 | MOGI 9 State Com 4H 9 ER E2 Com 2H
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State of New Mexico

Energy. Minerals & Natural Resources Department

OIL CONSERVATION DIVISION
1220 South St. Francis Dr.
Santa Fe. NM 87503

Form C-102

Revised August 1. 2011
Submit one copy to appropriate
District Office

AMENDED REPORT

WELL LOCATION AND ACREAGE DEDICATION PLAT

"APL Number * Pool Cade * Pool Name
30-025-40976 96674 TRIPLE X; BONE SPRING, WEST
* Property Code * Property Name “Well Number
39680 MOGI 9 STATE COM 2H
"OGRID No. ¥ Operater Name * Elevation
15363 MURCHISON OIL & GAS, INC. 3615.6
» Surface Location
UL or lot no. Section Township Range Lot ldn Feet from the North/Seuth line Fect from the East/West line County
O 9 248 33E ‘ 200 SOUTH 1980 EAST LEA
" Bottom Hole Location If Different From Surface
UL o lot no. Sectivn Township Range Lot tdn Feet from the North{Sauth line Feet fram the East/West line County
B 9 ] 248 33E 337 NORTH 2293 EAST LEA
* Dedicated Acres | Jointor Infill | Conselidation Code | ' Qvder Ne.
160

No allowable will be assigned to this compietion unti! all interests have been consolidated or a non-standard unit has been approved by the

division.
SBY 44'SB"W 2641 .47 FT J S 4E S0 264712 FT POPERATOR CERTIFICATION
N CORNER SE 3 N / 4 CORMNER SEC. "  kereby cernify shat the informution comaited herein is mue and complere
L. z
AT, = 3714'21.045"N @ LAT. = 3214 ‘21.877 N :.J ta the et of mw wmledge and beltef, and thar this orgonization either
LONG. = 10335'08.865"w . LONG. = 1033438116% g 2293 oral intorest i :
G //T' NE CORNER SEC. 9 OwIR @ working brervst or wileased miineral interest in the land inchuting
BOTTOM 7 LAT. 3’71‘:21 792°W a et borom lole | i it 1o il this well at th
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s BOTTOM OF HOLE [} Ioesuion pursuant 1o a contract fidfan owner of such a mineral or working
N LAT. = 3214'1B.559"N w ore pooiing
o LONG. = 10334'34.075"W o L o
- ‘ >
m e o _ =
o ' 9 9/16/13
g ; o || Signature ( l Date
o | 8
o @ Mlchael Daugher
-_.-l 3 Printed Name
mdaugherty@jdmii.com
E-mat Address
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Lo 3 ‘ ' "SURVEYOR CERTIFICATION
t herehy certifis that the well location shown on this
" = || plai was plotted from field nowes of actual strveys
a =
Q Q| made by me or mzdw -y 3 Jmu:mn and that the
N N S
N
g‘ ‘6‘ same is gue m,r(f'cgn eg_l; g1 besraf mvbeh(’f
@ %, ST
e o R € || SEPTEMBER1S. 2003, "
0 T MOCI 9 STATE COM 42H » — S
2 ELEV, = 3615.6' G | Dueofswey,
o AT 1= 32°13°31.595™ (MAD83) o
I LONb = 1033430414 W n
3 il
:URFA»E_ » SE CORMER SEC. §
LOCATION N\ 3 LAT. = 32'13'29.5653°N .
Sw CORNER SEC. 9 S/4 CORNER SEC. S Ny LOHG. = 10334'07.368°W Slmmtum{;f&wléfgmﬁhw :
e qn " ey . \L ' g&— e
= 32'13'29.702°N WAl = 32°13'29.634"N 1980 ,
[ONG. = 1033508843 LONG. = (OT3436.121°W Contiiatc Nubst: il ns 1297
NBY44'57°E 2639.5t FT HEY 44'44"E 284223 F7 T SURVEY NOL 1830




5. Fust St Actesia, NMO3S2I0

Phone (3731 8- 1283 Fax (378 THe-9T
Dustrice £}

10O Rio
Phone 1245)
Distiwet v
12208, S Frangis Dr. Sania Fe NMYT30S
Phane: ;303 470-3400 Fax: (502) <76- 207

s Road Aztee, NAESTHD
SO TN AN 00N e

-6b

WELL LOCATION AND ACREAGE DEDICATION PLAT

Energy. Miner

State of New Mexico
als & Natural Resources Department

OIL CONSERVATION DIVISION
1220 South St. Francts Dy,

Santa Fe. NM 875045

Submit one copy to appropriate
District Otfice

(7 AMENDED REPORI

Form C-102
Revised August |, 2011

"APE Number * Pool Code [ * Pool Name
96674 ’[ Triple X; Bone Spring, West
' Property Code ’ T Property Name “\Well Number
39680 ! MOGI9 STATE COM 4H
QGRID No. | * Operator Nume " Flevation
15363 J MURCHISON OIL & GAS. INC. 1624 (l
“ Surface Location
UL or iot no. Sectien i Voewnship f Range | Lot ltn Feet from the NorthiSouth line Feet fram the Fast/West line C qunty
| .
P 9 | 248 3E 320 SOUTH 960 EAST | LEA ;
" Bottom Hole Location If Different From Surface

UL or lot no, Scetion Fowuaship Range | Lot ldn ( Fet from the | NorthrSouth line Feet Ceone the i FLast W st line Cuuaty
A 9 | 24S | 3IE RRU NORTH 960 EAST | LEA

"* Dedicated Acres | Joint or Infitt

160

" Consatidation Code

T Ovder Na.

No allowable will be assigned to this completion until all interests have been consolidated or a non-standard unit has been approved by the

division.
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SECTION 9, TOWNSHIP 24 SOUTH, RANGE 33 EAST, NM.P.M.
LFEA COUNTY, STATE OF NEW MEXICO
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7 MRCHISON OIL & GAS, INC.

November 22, 2013

Working and Rovalty Interest Owners

Re: Request for Approval
Surface Commingling and Allocation by Meter
MOGI 9 State Com 2H & 4H
Sec. 9, T24S R33E, Lea County, NM

Dear Interest Owners:

Murchison Oil & Gas, Inc. (“MOGI”) hereby requests your approval to surface commingle
production from the referenced wells described on Exhibit A and to allocate production using
meters. MOGTI further requests your approval to surface commingle production from any future
well(s) drilled by MOGI, or its successors and assigns, located in E/2 of Section 9. and allocate
production to each well using meters.

Please be aware that the working interest ownership varies in the wells. The State of New
Mexico Oil Conservation Division (“OCD”) allows surface commingling under Title 19 Chapter
15 Part 12. MOGI will make its best effort to strictly adhere to all OCD commingling
requirements. We need approval from the affected interest owners in order to commingle
production from each well at the surface and account for each well’s production using meters.

MOGI believes shared tank batteries will reduce capital expenses and prevent waste.
Additionally, MOGI believes that commingling will not decrease the value of production from
the wells.

Please evidence your approval of MOGI's proposal by executing below and returning to my
attention at ccottrell@jdmii.com or via fax 972-931-0701.

Best Regards,

C:Md Cjézj/

Cindy Cottrell
Regulatory Coordinator

The undersigned hereby approves to surface commingling production from MOGI 9 State Com
2H and MOGI 9 State Com 4H, as well as any future wells that may be drilled, as provided for
above, and further approves production allocation by meter, all subject to OCD approval.

Company: AMAULCKISew Borit. SPriales DriLUe PROGRAY Z, <

By:

Title: EFuP Cetr

Date: l/@/ L‘\.l

1100 MIRA VISTA BLVD., PLANO, TX 75093-4696 PHONE: (972) 931-0700 FAX: (972} 931-0701
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November 22, 2013

Working and Royalty Interest Owners

Re:  Request for Approval
Surface Commingling and Allocation by Meter
MOGI 9 State Com 2H & 4H
Sec. 9, T24S R33E, Lea County, NM

Dear Interest Owners:

Murchison Oil & Gas, Inc. (“MOGI™) hereby requests your approval to surface commingle
production from the referenced wells described on Exhibit A and to allocate production using
meters. MOGI further requests your approval to surface commingle production from any future
well(s) drilled by MOGI, or its successors and assigns, located in E/2 of Section 9. and allocate
production to each well using meters.

Please be aware that the working interest ownership varies in the wells. The State of New
Mexico Qil Conservation Division (“OCD™) allows surface commingling under Title 19 Chapter
15 Part 12, MOGI will make its best effort to strictly adhere to all OCD commingling
requirements. We need approval from the affected interest owners in order to commingle
production from each well at the surface and account for each well’s production using meters.

MOGI believes shared tank batteries will reduce capital expenses and prevent waste.
Additionally, MOGI believes that commingling will not decrease the value of production from
the wells.

Please evidence your approval of MOGI's proposal by executing below and returning to my
attention at ccottrell@idmii.com or via fax 972-931-0701,

Best Regards, P
S TEL f
) P
(‘M’é‘\/'\ & rz \7 . {w (;,,thi, 4

Cindy Cottrell
Regulatory Coordinator

The undersigned hereby approves to surface commingling production from MOG! 9 State Com
2H and MOG]I 9 State Com 4H, as well as any future wells that may be drilled, as provided for
above, and further approves production allocation.by meter, all subject to OCI approval.*

*This approval is limited to

Company: . pevon Energy Production Company, L.P. production from the E/2 Section
\ , - . 9-245~33E, Lea County, New Mexico,
By: ’X)MG M_) limited to depths from the surface
Kathy F. Blick down to 13,991 feet subsurface.
Title: Land Advisor
Date: January. 8, 2014




70 MIRCHISONOIL & GAS, INC.

November 22, 2013

Working and Rovalty Interest Owners

Re:  Request for Approval
Surface Commingling and Alloeation by Meter
MOGI 9 State Com 2H & 4H
Sec. 9, T24S R33E, Lea County, NM

Dear Interest Owners:

Murchison Oil & Gas, Inc. (“MOGI”) hereby requests your approval to surface commingle
production from the referenced wells described on Exhibit A and to allocate production using
meters. MOGI further requests your approval to surface commingle production from any future
well(s) drilled by MOG]I, or its successors and assigns, located in E/2 of Section 9. and allocate
production to each well using meters.

Please be aware that the working interest ownership varies in the wells. The State of New
Mexico Oil Conservation Division (“OCD”) allows surface commingling under Title 19 Chapter
15 Part 12, MOGI will make its best effort to strictly adhere to all OCD commingling
requirements. We need approval from the affected interest owners in order to commingle
production from each well at the surface and account for each well’s production using meters.

MOGI believes shared tank batteries will reduce capital expenses and prevent waste.
Additionally, MOGI believes that commingling will not decrease the value of production from
the wells.

Please evidence your approval of MOGI’s proposal by executing below and returning to my
attention at ccottrell@jdmii.com or via fax 972-931-0701.

Best Regards,

e
{_,.x‘(.‘«"'\,v'l l,:;é"?; {V‘

Cindy Cottrell
Regulatory Coordinator

The undersigned hereby approves to surface commingling production from MOGI 9 State Cotn
2H and MOGI 9 State Com 4H, as well as any future wells that may be drilled, as provided for
above, and further approves production allocation by meter, all subject to OCD approval.

Company: _EQG>Resourg¢s, Inc.

By: > : M,,/ 2 > %
7 N darg/r.” Pitts
Title: Vi President

V4 )
Date: /ag /,ﬁ/[/?(!),/j

; SR AL A Eneita TN Y Vi BAST TR T SsCi A LYLAIINIET - SO vy N TaT AT SOV SV YT A
1100 MERA VISTA BLVD., PLANG, TXH 78093-4658 FHONE (872) 9310700 FAX {872 3310701



November 22,2013

Working and Rovalty Interest Ovwners

Re:  Request for Approval
Surface Commingling and Allucation by Meter
MOGH Y State Com 2H & 4H
Sec. 9, T248 R3I3E, Lea County, NM

Dear Interest Qwners:

Murchison Oil & Gas. Inc. ©"MOGI™) hereby reguests vour approval 1o surfsce commingle
production from the referenced wells described on Ixhibit A and 10 allecate production using
meters., MOGI further requests vour approval w surface commingie production from ary future
well{s) drilled by MOGI. or its successors and assigns, located in B2 of Section 9. and allocate
production to each weil using meters.

Please be aware that the working interest ownership varies 1o the wells.  The Staw of New
Mexico Oi} Conservation Division (“"OCD”) allows swface commingling under Title 19 Chapter
15 Part 12, MOGI will make its best effort 1o suictly adhere to all OCD commingling
requirements.  We need approval from the affected interest owners in order 10 commingle
production from each well at the surface and account for each well's production using meters,

MOGT believes shared tank batievies will reduce capital expenses and prevent waste.
Additionally. MOGI believes that commingling will not decrease the value of production from
the wells.

Please evidence vour approval of MOGI's proposal by executing below and returning o my
attention at ceottrelli@ jdmii.com or via fax 972-931-0701.

Best

i

Repards.

Cindy Cottrell
Regulatory Coordinator

The undersigned hereby approves to surface commingling production from MOGT ¢ Siate Com
2H and MOGI 9 State Com 4H, as well as any future wells that may be drilled. as provided for
above. and further approves production allocation by meter. all subject to OCD approval.

by S asia E.
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November 22, 2013

Working and Royalty Interest Qwners

Re:  Request for Approval
Surface Commingling and Allocation by Meter
MOGI1 9 State Com 2H & 41
Sec. 9, T24S R33LE, Lea County, NM

Dear Interest Owners:

Murchison Oil & Gas, Inc. (“MOGI”) hereby requests your approval o surface commingle
production from the referenced wells described on Lxhibit A and to allocate production using
meters. MOGIT further requests your approval to surface commingle production from any future
well(s) drilled by MOGI. or its successors and assigns, located in /2 of Section 9. and allocate
production to each well using meters.

Please be awarc that the working interest ownership varies in the wells. The State of New
Mexico Qil Conservation Division (“OCD”) allows surface commingling under Title 19 Chapter
15 Part 12. MOGI will make its best cffort to strictly adhere to all OCD commingling
requirements.  We need approval from the affected interest owners in order to commingle
production from cach well at the surface and account for each well's production using meters.

MOGI believes shared tank batteries will reduce capital expenses and prevent waste.
Additionalty, MOGI believes that commingling will not decrease the value ol production from
the wells.

Please evidence your approval of MOGI’s proposal by cxecuting below and returning 0 my
atteption at ceottrell@idmii.com or via fax 972-931-0701.

Best Regards, .

/,, i P / jﬁ;g ‘/,l
Ltnct, (alddl
Cindy Cottrell

Regulatory Coordinator

The undersigned hereby approves to surface commingling production from MOGH 9 State Com
2H and MOGI 9 State Com 4H, as well as any futwre wells that may be drilled, as provided for
above, and [urther approves production allocation by meter, all subject to OCI approval.

Ségvfw&"% 4t

et
o

Company: Qw‘:w
|

By:

Date: ’J;(/\/OX’QQ'OI o

PHO MAIRA VIETS 20 P ANG T 7S VSRS UTO PAN () a0



' UNITED STATES
’ POSTAL SERVICE.

Date: February 19, 2014
Cindy Cottrell:

The following is in response to your February 19, 2014 request for delivery information
on your Certified Mail™/RRE item number 9314869904300000424510. The delivery
record shows that this item was delivered on February 18, 2014 at 12:24 pm in SANTA
FE, NM 87504. The scanned image of the recipient information is provided below.

L AT T !—l-!"v'“!l"', WU WIRP TR & (s W s )

Signature of Recipient : - M/ 4‘
ﬁ&wz//%//

Address of Recipient : NS, vy (6L s =
= 19¢

Thank you for selecting the Postal Service for your mailing needs.

If you require additional assistance, please contact your local Post Office or postal
representative.

Sincerely,
United States Postal Service



MOGI 9 State Com 2H & 4H Production History

MOGI 9 State Com 2H (30-025-40976)
Completion Date:

oil Gas Water
132 183 16954
9/13 24333 31228 56012
10/13 16422 19410 22636
11/13 6605 8571 11489
10471

MOGI 9 State Com 4H (30-025-41071)
Completion Date: 12/8/13

Qil Gas Water
12/13 16504 15874 35963



Well Metering for Commingled Facilities:

1. All wells going to a commingle facility first go through a three phase separator.

2. Oil volume is measured with a 1 %" turbine meter out of the separator and before
entering the commingle facility.

3. Water volume is also measured with a 1 %" turbine meter out of the separator and
before entering the commingle facility.

4. Gas volume is measured with an electronic flow meter out of the separator and goes
directly to sales or to be used for gas lift.

5. Fluid volumes are checked daily and verified with volumes arriving at the commingle
facility. Any significant discrepancies are noted and flow meters are checked and
recalibrated as necessary. If no discrepancies are noted, the flow meters are serviced
and recalibrated on a regular basis by LACT Services.

6. Gas meters are serviced and recalibrated on a regular basis by Wildcat Measurement
Services.



